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Highland  games: 

new  rules,  and  the 

winners  take  the  land 

m‘M~*£Tir'm 

V 

The  BAe/GEC  merger 

Tomorrow  in  the  Financial  Times: 
the  inside  story  of  the  deal  to 

create  the  world’s  third  largest 
defence  company,  leaving  French 
and  German  rivals 

seething  on  the  sidelines. 
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Brussels  raises 

stakes  in  trade 

dispute  with  US 
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The  dispute  between  the  US  and 
the  European  Union  over  trade  in 
bananas  escalated  as  Brussels 

sought  to  prevent  Washington 
from  obtaining  the  approval  of 
the  World  Trade  Organisation  to 

impose  sanctions  on  EU  exports. 
Page  24 

Speed  urged  In  defence  integration 
Ministers  and  officials  from  six 

countries  yesterday  tried  to 

'jpeed  up  the  progress  towards 
(integration  of  European  aero- 
fspace  and  defence  industries. 

,'Europe,  Page  3 

Ftscher  warns  on  euro  stability 

Joschka  Fischer,  Germany's  for- 
eign minister,  warned  that 

Europe’s  new  tingle  currency 
could  be  destabilised  if  European 
Union  nations  failed  to  implement 
reforms.  Europe,  Pago  2 

US  deficit  soars  to  $t5£bn 

The  US  trade  deficit  in  goods 
and  services  soared  to  $15.5bn 

in  November,  as  the  global 
downturn  hit  the  otherwise  strong 
American  economy.  US,  Page  6 

World  Bank's  effectiveness  sfys 
The  long-term  effectiveness  of 
World  Bank  projects  in  east  Asia 
and  the  Pacific  has  dropped 

-   :>  ‘tcZ  sharply  following  the  Aslan  finan- 
:   t> r   dal  crisis.  International,  Page  4 

EC8  widens  band  on  rates 

..  j-iuW-The  European  Central  Bank  stuck 
kCrlB  Hy  J   to  its  decision  to  widen  the  band 

    — /   between  its  emergency  deposit 

and  lending  rates,  despite  pres- 
sure for  a   narrower  band. 

Europe,  Page  2 

Thai  asset  sate  to  resume 

Thailand's  attempt  to  seO  assets 
seized  in  1997  from  bankrupt 

companies  resumes  next  month 
with  the  auction  of  134  pieces  of 

real  estate.  Asia -Pacific,  Page  7 

New  efforts  to  curtafl  impeachment 
US  Democrats  have  renewed 

their  efforts  to  bring  President  BUI 

Clinton’s  Impeachment  trial  to  an 
early  condution.  US,  Page  6 

German  economic  yuwth  stowing 
German  economic  growth  is 

stowing,  the  Job  market  is  deter- 
iorating and  business  confidence 

foil  in  December  for  the  seventh 
month  in  a   row.  Europe,  Page  2 

Russians  mark  Lenin’s  death 
Russia's  Communist  faithful  yes- 

terday marked  the  75th  anniver- 
sary of  the  death  of  revolutionary 

Vladimir  Ilich  Lenin. 

(rati  opposition  rejects  afd  offer 

Iraq's  main  Shfrte  Moslem  oppo- 

sition group  has  rejected  an  offer 
of  aid  from  Washington  to  help 

finance  efforts  to  topple  Presi- 
dent Saddam  Hussein. 

China  defends  human  rights  record 

China  brushed  aside  US  outrage 

at  its  human  rights  policies,  Invit- 

ing critics  to  visit  the  country  and 

see  for  themselves  the  freedoms 

enjoyed  by  average  Chinese. 

BUSINESS  NEWS 

French  PM  backs 

possible  link-up  by 
Nissan  and  Renault 

French  prime  m   blister  Lionel 

Jospin  threw  his  weight  behind  a 

possible  tie-up  between  Nissan 

Motor,  Japan's  second  biggest 
carmaker,  and  Renault,  the  partly 
state-owned  French  carmaker. 

Companies  and  markets.  Page 
25;  Lex.  Page  24 

LVMH,  the  French  luxury  goods 
leader,  is  to  buy  Krug  from 

R6my-Cointreau.  the  wines  and 

spirits  group,  for  FFRIbn 
(€152m,  $177m),  the  highest 
price  paid  for  a   champagne 

house.  Companies  and  mar- 
kets, Page  25 

Gazprom,  the  Russian  natural  gas 

producer,  wiD  set  up  an  offshore 

company  to  secure  foreign  cred- 
its for  its  key  $2 bn  pipeline  proj- 

ect in  an  innovative  attempt  to 

raise  money  in  the  wake  of  the 

Russian  financial  crisis.  Compa- 
nies and  markets.  Page  25 

German  economic  growth  is 

stowing  significantly,  the  job  mar- 
ket is  deteriorating  and  business 

confidence  foil  in  December  for 
the  seventh  month  in  a   row, 

accordtog  to  two  new  reports. 
Europe,  Page  2 

Ford  Motor  Company,  the  second 

largest  US  car  and  truck  maker, 
forecast  only  a   slight  weaken  tog 

in  the  strong  North  American 

auto  market  tins  yeer.  Compa- 
nies and  markets,  Page  25; 

Personal  mew.  Page  22 

Sears,  the  struggling  UK  . 

conglomerate,  accepted  an 
increased  offer  of  £549m 

($906m)  from  PhSp  Green,  the 
retail  entrepreneur.  Page  30 

Prescription  drags  sales  in  North 
America  rose  11  per  cent  to 

$77.4bn  to  the  year  to  November 
1998.  Trade,  Pago  5 

bated,  the  US  chipmaker,  has 

signed  a   letter  of  intent  to  invest 
in  Samsung  Electronics.  South 

Korea’s  biggest  semiconductor 
company,  by  purchasing  $100m 
of  convertfole  bonds.  Asia- 
Pacific  companies.  Page  29 

Thailand's  barfing  banks  reported 

huge  foil-year  losses  as  provi- 
sions for  bad  debt  hit  their  profit- 

ability and  capital  ratios.  Aaia- 
Pacffic  companies.  Page  29 

Logo  feoup,  the  Danish  toymaker, 
warned  losses  for  last  year  might 

reach  Dkr300m  ($47m).  The 

group  suffered  an  earnings 
plunge  in  1997  after  15  years  of 

stronger  revenues  and  higher  ' profits  as  children  opted  for  more 

high-tech  toys.  Europe  compa- 
nies, Page  27 

Eiffo  Prices 
A   compratansto  statistical  gukte  to  tie 

euro  currency  rone,  cowling  foreign 

exchange,  bond  and  equity  matats. 
Pago  27 
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Success  of  euro 

What  will  happen 

if  it  works 

Page  23 

World  steel  crisis 

Asian  mills 

lead  downturn 

Page  28 

l   Europe's  regions 
Hunting  for  grants 

vj.*fn  Brussels 
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Argentina  studies 
dollar  blueprint 
Buenos  Aires  could  replace  peso  in  bid  to  restore  stability 
By  Ken  Warn  In  teienoe  Aires  and 
Stephen  Fkfer  In  Weshtogton 

Argentina's  central  bank 
yesterday  presented  the  govern- 

ment with  a   blueprint  on  how  the 

country  could  surrender  its  cur- 
rency in  favour  of  switching  to 

the  OS  dollar. 
The  radical  step  could  prompt 

other  Latin  American  countries 

to  consider  abolishing  their  own 

national  currencies  and  entering 
a   new  dollar  zone  in  a   bid  to 

restore  stability  to  the  region. 
President  Carlos  Menem 

ordered  the  report  from  Pedro 
Pou,  central  bank  president,  last 

week  as  the  Bratitian  devalua- 
tion crisis  broke. 

Submission  of  the  report  came 

against  a   background  of  further 

currency  turmoil  in  Latin  Amer- 
ica. The  Brazilian  Real  bad  weak- 

ened a   farther  8   per  cent  against 
Hw  us  dollar  by  mid-afternoon, 

reviving  fears  of  menmting-  infla- 

tion. 
Argentina  already  has  a   cur- 

rency board  which  locks  the  peso 
to  the  dollar.  A   majority  of  bank 

deposits  are  in  dollars,  as  are 

many  long-term  contracts  such 
as  mortgages. 

But  a   full-scale  switch  to  the 

dollar  would  he  politically  sensi- 
tive. Because  only  the  US  Federal 

Reserve  would  have  the  power  to 

print  dollars,  the  US  would  have 

greater  control  over  the  Argen- 

tine economy. 

Some  -   but  not  all  -   senior 
economy  ministry  officials  are 

promoting  the  »Hoa  enthusiasti- 
cally and  meetings  have  already 

taken  place  with  US  Treasury 
and  Federal  Reserve  officials. 

Mr  Pou  told  ministers  the  best 

option  would  not  be  to  act  unilat- 
erally, but  to  dollarise  under  the 

terms  of  a   binding  accord,  or 

"monetary  association  treaty", with  the  US. 

Other  nations  in  the  region 

would  be  free  to  negotiate  sign- 

ing the  treaty.  Private-sector 
groups  in  Mexico  have  recently 
advocated  a   stronger  link  to  the 
dollar, 

Dollarisation  would  require 
detailed  negotiation  with  the  US, 

and  would  have  to  be  approved 

by  Argentina's  congress.  Officials 
said  the  idea  had  been  under  dis- 

cussion for  some  time  and  was 

not  a   short-term  response  to  the Brazilian  crisis. 

However,  the  Brazilian  devalu- 

ation and  Mr  Menem's  frustra- 
tion over  the  high  interest  rate 

premium  Argentina  bag  to  pay 

due  to  investors’  fears  of  devalua- 
tion appear  to  have  given  added 

impetus  to  the  debate. 
For  some  time  officials  have 

been  studying  how  to  "deepen" convertibility,  the  currency 

board  system  which  pegs  the 
peso  to  the  dollar  at  par,  and 

enhance  stability.  Under  the  sys- 

tem, introduced  in  1991,  Argen- 
tina has  brought  its  fiscal  deficit 

under  control  and  registers  one 

of  the  world’s  lowest  inflation rates. 

However,  investor  perceptions 
of  a   devaluation  risk  are  reflected 

in  higher  interest  rates.  Officials 
argue  surrendering  the  peso  to 
eliminate  those  concerns  would 

bring  benefits  similar  to  those 

achieved  by  the  countries  enter- 
ing European  monetary  union. 

The  US  is  ready  to  explore  the 
issue  further,  according  to  an 

individual  in  Washington  famil- 
iar with  the  discussions. 

Argentina  can  dollarise  with- 
out US  agreement,  but  econo- 

mists say  that  cooperation  with 

the  US  over  a   number  of  frxue«  - particularly  over  the  operation  of 

the  “lender  of  last  resort"  func- 

tion in  the  event  of  a   financial crisis  -   would  improve  its 

operations. Mr  Pou  yesterday  termed  such 

a   negotiated  option  “dollarisa- 
tion-plus”. Other  difficult  issues 

would  have  to  be  thrashed  out 
with  the  US,  including  the  issue 

of  seignorage  -   the  interest 
earned  by  the  central  bank  on 

the  dollar  reserves  used  to  back- 
the  currency  under  convertibil- 

ity. 

Brazilian  debt  concerns,  Page  5 
Personal  view,  Page  22 

EdHoriel  Comment,  Page  23 

Undeterred:  Chief  UN  war  crimes  prosecutor  Louise  Arbour,  twice  refused 

entry  to  Kosovo  this  week.  Yesterday  the  Canadian  judge  vowed  she  would 

continue  investigating  the  Racak  massacre.  Pressure-  on  Mbsevic.  Page  2.  AP 

FRENCH  PRIME  MINISTER  SAYS  COMPENSATION  'WILL  HAVE  TO  BE  FOUND'  FOR  SCRAPPING  REPROCESSING  AGREEMENTS 

Jospin  warns  Bonn  over  nuclear  contracts 
By  Robert  Graham  in  Parts, 
Andrew  Taylor  Id  London  end 
Frederick  Stidemann  In  Bom 

Lionel  Jospin,  the  French  prime 

minister,  warned  the  German 

government  yesterday  that  it 
risked  upsetting  international 
relations  if  it  scrapped  nuclear 

reprocessing  contracts  banked  by 
the  previous  administration. 

German  plans  to  bait  repro- 
cessing of  its  spent  nuclear  fuel 

at  French  and  Rrfflnft  plants  from 
tb^»  pn/l  of  this  year  also  came 

tmder  fire  fVnm  British  ministers 
and  members  of  the  European 

Parliament 

Mr  Jospin,  in  a   French  parlia- 

mentary debate  on  energy  policy, 

rejected  German  arguments  that 

French  and  British  nuclear  repro- 
cessing companies  would  not  be 

eligible  for  substantial  finayirinl compensation  because  a   change 

in  government  policy  represented 

force  majeure. 
He  said:  “A  friendly  neighbour 

makes  his  choices:  nevertheless 

there  are  international  commer- 
cial agreements.  If  alternating 

governments  [in  Germany]  can 

use  force  majeure  to  question 
international  treaties,  this  win 

destabilise  international  rela- 
tions. There  is  no  reason  to  pour 

oil  on  the  fire,  but  we  have  every 
reason  to  defend  our  legitimate 

interests.  Adequate  damages  will 

have  to  be  found.” Dr  Gordon  Adam,  vice-chair- 
man of  the  European  Parlia- 

ment’s energy  committee, 

expressed  concern  at  apparent 

contradictory  signals  from  Bonn 

after  Werner  Mflller.  Germany’s 
economics  minister,  told  the  com- 

mittee on  Tuesday  he  thought 
contract  terms  should  be 

observed. 

Dr  Adam  said:  *T  don’t  think the  new  German  government  has 

folly  thought  through  its  energy 

policy,  which  is  why  we  are 

receiving  contradictory  signals." .Stephen  Byers.  British  trade 

and  industry  secretary,  said:  “We 

should  not  let  the  Germans  off 
the  hook.  To  be  blunt  about  it. 

they  have  got  to  honour  their 

legally  binding  contracts.” Until  now.  the  French  govern- 
ment had  sought  to  play  down 

the  conflict  and  still  hopes  a 
bilateral  commission,  agreed  in 

December  with  Chancellor  Ger- 
hard Schrdder,  will  lessen  the controversy. 

The  total  value  of  reprocessing 

contracts  at  risk  with  the  French 
nuclear  reprocessor.  Cogema.  is 
estimated  at  DM9bn  (€4.6bn, 

$5-3bn).  At  least  15  per  cent  of 
Cogema’s  La  Hague  facility  in 
northern  France  was  conceived 

to  handle  spent  German  fuel.  The 

total  value  of  contracts  with  Brit- ish Nuclear  Fuels,  which  employs 

2A00  people  in  northern  England, is  DM&9bn. 

JDrgen  Trittln.  Germany’s Green  environment  minister,  yes- 

terday said  he  was  sure  Mr  Jos- 
pin would  agree  that  national 

parliaments  were  the  highest 

authority  in  a   democracy,  mean- 

ing a   German  parliament  deci- sion to  end  reprocessing  would 

constitute  force  majeure. 
German  government  officials 

denied  there  was  a   fundamental 

split  between  Mr  Trittln  and  Mr 

Mflller,  and  claimed  it  was  possi- 
ble to  avoid  compensation  having to  be  paid. 

Laura  Ashley  turns 

to  TV  evangelist 
By  Maggie  Uny 

Laura  Ashley,  the  international 
retailer  of  English  country  style 

from  frocks  to  furniture,  is  seek- 
ing divine  help  for  its  earthly 

problems  by  appointing  Pat 

Robertson,  the  American  evange- 
list, as  a   non-executive  director. 

Mr  Robertson,  prominent  TV 

preacher  and  former  Republican 
presidential  candidate,  owns  2m 
shares  in  the  company.  He  will 

help  in  its  effort  to  overcome 
years  of  seemingly  intractable 
difficulties  which  a   string  of  chief 

executives  has  failed  to  solve. 
Another  chief  executive  was 

appointed  yesterday,  taking  the 
total  to  eight  since  the  group 

listed  on  the  stock  market  in 
1985.  So  is  it  turning  tqfhe  power 

of  prayer?  A   senior  company  offi- 
cial said:  “If  that’s  what  it 

takes. ..and  don’t  quote  me  on 

that" 

One  analyst  said:  “It  will  cer- 
tainly take  a   miracle  to  sort  out 

Laura  Ashley.” The  difficult  task  now  fafig  to 
Ewan  Cheong  Ng,  who  is  replac- 

ing Victoria  Egan  as  chief  execu- 
tive. Mrs  Egan,  appointed  in 

August  is  leaving  the  group  for 

family  reasons  and  will  not 

recedvB  compensation. 

director  of  Laura  Ashley,  is  man- 
aging director  of  Metrojaya,  the 

retailing  arm  of  Malayan  United 
Industries,  the  group  that  last 

year  paid  £43. 7m  ($72m)  for  a   40 
per  cent  stake  in  Laura  Ashley. 
Jusco,  a   Japanese  group,  owns  a 

Anther  9   per  cent  of  the  shares. 
Laura  Ashley’s  story  is  one  of 

the  great  disasters  of  British retailing. 

Founded  by  Laura  Ashley  in 

her  kitchen,  it  soared  to  success. 

But  Mrs  Ashley  died  in  an  acci- 
dent shortly  before  the  company 

entered  the  stock  market. 

International  expansion 
throughout  North  America, 

Europe  and  Asia  has  meant  that 

the  group  has  as  many  stores 
overseas  as  it  does  in  the  UK  But 
these  have  brought  numerous 

problems  with  stock  and  distribu- tion. The  group  is  expected  to 

lose  £18m  before  tax  in  its  finan- 

cial year  which  pr|dg  this  month. 

The  group's  chairman  is  John 
Thornton,  newly  appointed  co- 
chief  operating  officer  of  .Gold- 

man Sachs,  the  investment  bank. 
Stephen  Cox.  company  secretary, 
said  Mr  Thornton  would  continue 

to  devote  significant  time  to Laura  Ashley. 

As  for  Dr  Robertson,  Mr  Cox 
said:  “He  Is  a   very,  very  wealthy 

Mr  Ng.  already  a   son-executive 
and  successful  entrepreneur." 
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So  if  its  teas  you  celled  the  tune,  H's  time  to  ob>  PMdmw 
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EXPULSION  DEADLINE  EXPIHES  BUT  OSCE  ORDERS  LEADER  OF  INTERNATIONAL  OBSERVER  MISSION  TO  DEFY  YUGOSLAV  PRESIDENT  AN
D  STAY  ATHgTOgT       _       

Milosevic  pressed  to  keep  ceasefire  in  Kosovo   j.  merit. 
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By  Guy  Dtrenore  fei  Belgrade  told  by  the  Organisation  for 
        Security  and  Co-operation  in 
Yugoslav  President  Slobodan  Europe  (OSCE)  to  remain  at 
Milosevic  came  under  con-  Us  post  in  of  Us 
certed  international  pressure  expulsion  order, 

yesterday  to  uphold  a   cease-  Diplomats  said  that,  under 
fire  in  Kosovo  and  cancel  a   advice  from  Nato,  Mr  Walker 

decision  to  expel  William  '   cancelled  plans  to  fly  to  BeJ- 
Wal&er,  head  of  the  interna-  grade  for  fear  the  Yugoslav 
tional  observer  mission  in 

the  Serbian  province. 
As  the  three-day  deadline 

for  Us  departure  expired,  Mr 
Walker  was  still  in  Kosovo, 

German 
business 
confidence 

dips  again 
By  Tony  Barber  in  Frankfort 

German  economic  growth  is 
slowing  significantly,  the  Job 
market  is  deteriorating  and  I 
business  confidence  fell  in  , 
December  for  the  seventh 

month  in  a   row,  according  to  | 
two  reports  published  yester- 
day. 

The  Bundesbank’s 
monthly  report  for  January 
and  the  business  climate 
index  of  the  Ifo  research 

institute  portrayed  an  econ- 
omy badly  affected  by  a   drop 

in  demand  for  German 

exports,  related  partly  to  the 
financial  crises  in  Asia,  Rus- 

sia and  Latin  America. 

The  slowdown  in  the  Ger- 
man economy,  which 

accounts  for  about  36  per 

cent  of  output  in  the  euro- 
zone, is  proving  so  sharp 

that  many  politicians  want 
the  European  Central  Bank 
to  cut  interest  rates. 

Oskar  Lafontaine,  Ger- 
many's finance  minister, 

who  says  a   looser  monetary 
policy  would  benefit  the 
economy,  told  parliament 

yesterday:  “It's  undeniable 
that  supply-side  reforms  are 
needed.  But  first,  higher 
overall  economic  demand  is 
needed  to  translate  Into 

more  employment.”  Mr 
Lofontaine’s  views  have 
attracted  indirect  criticism 
from  Wim  Duisenberg,  ECB 

president,  and  Hans.  Tiet- 
meyer,  the  Bundesbank  pres- 

ident. They  contend  the 

euro-zone’s  high  levels  of 
unemployment  will  not  foil 
without  structural  reforms 

such  as  less  punitive  tax 
regimes  and  more  flexible 
labour  markets. 

The  Bundesbank’s  report 
said  the  German  jobs  market 

was  “no  longer  as  favourable 
as  during  the  summer 

months”  of  last  year, 
because  some  government- 
funded  job  creation  schemes 
bad  come  to  an  end  and  the 
country  had  experienced  an 

unusually  severe  early  win- 
ter. Unemployment  rose  in 

December  to  4.16m,  or  lOA 
per  cent  of  the  workforce. 

'Tn  the  autumn  of  last 
year,  the  economy  lost  a   sig- 

nificant degree  of  momen- 
tum. influenced  partly  by 

dampening  effects  from  tbe 
world's  various  crisis 
regions.  Industry  was  espe- 

cially affected  by  this.”  the 
Bundesbank  said.  “In  partic- 

ular, demand  from  abroad, 
which  has  been  tending 
towards  weakness  for  some 

time,  fell  further.** According  to  the  Ifo  insti- 
tute the  climate  in  western 

Germany  deteriorated  in 
December  for  the  seventh 
straight  month,  its  business 
barometer  falling  to  91.4 
from  91.7  in  November. 
Economists  said  the  out- 

look Tor  the  first  half  of  this 

year  was  so  poor  that  Ger- 
many might  hare  to  cut  its 

forecast  of  2   per  cent  annual 
economic  growth  for  1999. 
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authorities  would  divert  his 
aircraft  out  of  the  country. 

Kofi  Annas.  UN  secretary- 
general,  urged  Mr  Milosevic 
to  rescind  the  decision  and 

allow  the  UN  war  crimes  tri- 
bunal to  investigate  the 

deaths  of  45  ethnic  Alba- 
nians in  Racak  village  last 

Friday.  Belgrade  gave  Mr 
Walker  his  marching  orders 
after  he  accused  Serbian 

police  of  massacring  them  in 
cold  blood. 
Two  senior  US  envoys, 

James  Pardew  and  Chris 

HIU,  were  negotiating  with 
Mr  Milosevic  in  Belgrade  as 

the  deadline  for  Mr  Walker's 

expulsion  passed.  On  Tues- 

day, Nato's  two  senior  gener- 
als, Wesley  Clark  and  Klaus 

Nflumann.  left  similar  talks 

empty  handed. 
But  diplomats  hoped  the 

Yugoslav  president  would 
find,  a   way  out  of  the  con- 

frontation. Mr  Walker  has 
also  received  death  threats 

from  the  “Black  Hand”,  a 
shadowy  Serb  nationalist 

group. 
The  OSCE's  54  member 

states  agreed  in  Vienna  that 
the  entire  mission  of  800 
unarmed  observers  would 

leave  Kosovo  if  Mr  Walker were  forced  out. 

This  would  take  away  the 
ttiip  Una  that  has  so  for  pre- 

vented .   Kosovo  sliding  back 
into  all-out  war. 

Departure  of  the  monitors 
would  also  remove  an  obsta- 

cle to  Nato  air  strikes.  The 
monitors  have  been  put  on 
“stage  one”  alert,  meaning 

they  are  ready  to  leave  at  a moment’s  notice.  Nato 

regards  intervention  as  a 

last  resort  and  there  are indications  that  unanimous 

hacking  within  Nato  for  mili- 
tary action  could  be  hard  to achieve. 

Joschka  Fischer,  German 

foreign  minister,  said  the 

use  of  force  must  be  a   “Test 

possible  option".  “What  is 
the  objective  of  the  exercise? 
In  the  light  of  what  hap- 

pened in  Iraq,  these  ad  m
is- 

sive questions,”  he  sai
d. m 

reference  to  the  rec
ent  Ur 

British  bombing  or  Ira
q- 

OSCE  dispatched  its  c
urrent 

chairman,  Knut  Vol
lebaek, 

Norwegian  foreign  m
inister, 

to  Belgrade  to  try  to
  negoti- 

ate a   way  out  of  the  cris
is. 

Responding  to 
 French press  reports  that  cast  d

oubt 

on  the  alleged  massa
cre  m 

Racak,  the  OSCE  sai
d  it 

stood  by  Blr  Walker
’s  assess- 

ment. ,     .   j 

Mr  Milosevic  has  refused
 

to  grant  access  to  UN  w
ar 

crimes  investigators.  But 
 a 

team  of  Finnish  forensic 

experts  were  yesterday
 

allowed  to  start  examining 

the  corpses  lying  In  a   state
 

morgue.  Louise  Arbour,
 

chief  war  crimes  prosecutor, 

said  yesterday  she  woul
d 

investigate  the  deaths  in 

Racak  “with  or  without 

access  to  the  territory"
. 
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ECB  sticks  to  its  decision  to  widen  rates  band 
By  Beotge  Graham, 
Banting  Edfor 

The  European  Central  Bank 

yesterday  stuck  to  its  deri- 
sion to  widen  the  band 

between  its  emergency 
deposit  and  lending  rates, 

despite  pressure  for  a   nar- 
row band  to  help  ease  prob- 
lems with  the  management 

of  payment  flows  and  with 
bottlenecks  in  its  Target 
ECB  system. 
Commercial  banks  will 

now  have  to  pay  a   penal 
interest  rate  of  4J>  per  cent  if 
they  have  to  foil  back  on  the 
ECB's  emergency  lending 
facility,  and  will  get  only  2 
per  cent  if  they  have  to 
deposit  surplus  funds  with 
the  ECB. 

The  ECB’s  central  interest 
rate  is  3.00  pa*  cent,  but  this 
is  bounded  by  a   deposit  rate, 
at  which  banks  can  as  a   last 
resort  deposit  money  they 
have  been  unable  to  place  in 
the  money  market  and  an 

emergency  lending  window, 
to  allow  them  to  finance  any 
last-minute  shortfalls. 

Usually,  these  rates  are  set 
some  way  apart  so  as  to 
penalise  any  banks  that 
have  to  make  use  of  them. 

To  help  smooth  the  euro’s launch,  however,  the  ECB 
has  until  now  maintained 
the  deposit  rate  at  2.75  per 
cent  and  the  lending  rate  at 

3^5  per  cent 
hi  a   bulletin  published  ear- 

lier this  week,  the  ECB  said 

Voices  from  the  margin:  Eli 

regions  get  heard  in  Brussels 
There  are  now  more  than  160  regional  representative  offices  in 

Europe's  capital,  quietly  building  up  their  presence  and  influence 
alongside  those  of  the  15  member  states,  writes  Brian  Groom 

The  love  affair  between 
Europe's  regions  and 
Brussels  is  about  to 

deepen.  Elected  assemblies 

being  created  in  the  UK  in 

Scotland,  Wales  and  North- 
ern Ireland  will  soon  be 

opening  offices  in  tbe  Euro- 

pean Union's  capital. 
They  join  a   growing 

throng.  While  national  states 
act  oat  their  volatile  rela- 

tionship in  the  Council  of 
Ministers  -   the  ElTs  main 
decision-making  body  con- 

sisting of  cabinet  ministers 

from  each  government  -   the 
regions  have  been  quietly 

building  up  their  presence and  influence. 

In  1985  just  six  EU  regions 
had  offices  in  Brussels.  Now 
there  are  more  than  160.  for 
exceeding  the  15  national 
representations.  Some  are 
almost  as  big  as 
embassies. 

“If  you’re  going  to  Brus- 
sels," people  from  Inverness 

to  Athens  say,  “bring  back  a 
grant"  Regions  swear  there 
is  more  to  it  than  that 

Europe  is  on  a   decentrali- 
sing trend.  The  postwar  cre- 

ation of  the  L&nder.  or 
states,  in  Germany  has  been 
followed  by  devolution  in 

Spain,  France.  Italy  and  Bel- 
gium -   and  now  in  the 

United  Kingdom.  Its  impact 
is  clearly  felt  in  Brussels. 

“It’s  only  a   couple  of  years 
ago  that  Italian  regions  were 

able  to  establish  offices 

here,”  says  Robin  Small, 
Brussels  director  of  the 

Regional  Assembly  for  York- 
shire ft  Humberside,  repre- 

senting 22  local  authorities 
from  northern  England. 
“French  regions  are  still 
reined  in  by  central  govern- 

ment but  I   am  sure  they  are 

trying  to  break  out." He  adds:  “Portugal  is  set- 
ting up  regions.  Greek 

regions  are  taking  on  more 
powers.  Spanish  regions  are 

increasing  their  powers.  Bel- 
gium has  become  federal: 

Flanders  and  Wallonia  are 

vociferous  in  the  European, 
arena.  Even  the  Irish  arc 

becoming  more  regional." 
While  some,  such  as  Pat- 

rick le  Giles  and  Christian 

Lequesne,  editors  of  a   recent 
book.  Regions  m   Europe, 

argue  that  in  spite  of  appear- 

ances. regions  have  “weak autonomy,  weak  resources, 
weak  political  capacity  and 

weak  legitimacy”,  the 
region a   are  adamant  they 
are  not  wasting  their  time. 

Many  have  fought  national 
governments  to  be  repre- 

sented -   the  Basques  won  a 

case  at  Spain’s  constitu- 
tional court  -   and  all  believe 

they  benefit  from  being  in 
Brussels. 
Aside  from  regional  aid 

grants,  they  seek  advance 
intelligence  on  proposals 
that  will  affect  them,  pro- 

grammes their  businesses 
and  universities  can  join, 
and  alliances  with 
like-minded  regions. 

"If  you  wait  for  the  gov- 
ernment to  give  yon  infor- 

mation you  are  much  too 
late,"  says  Veronique  Planes, 

delegate  general  for  France's Rhone-Alpes. 
Tmwifl  Buldu-Freixa,  Cata- 

lonia’s delegate,  says 
demand  from  back  home  is 

so  great  that  staff  have 
grown  from  two  to  16  since 
its  office  opened  in  1986. 
The  British,  paradoxically 

for  such  a   centralised  coun- 
try, have  30  Brussels  offices, 

more  than  any  other  mem- 
ber'- a   measure  of  frag- 
mented local  governance. 

Scotland  ban  Scotland  Eur- 
opa,  an  office  representing 

public  and  private  organisa- 
tions. The  Scottish  parlia- 

ment’s representation  is 
likely  to  move  tn  with  ft,  and 
will  want  to  join  the  big 
league  of  influential  regions, 

such  as  Catalonia  and  Bav- 
aria. 

This  will  take  it  into  the 
ambitious  arena  of  regions 
that  seek  to  Influence  policy. 

Bavaria,  run  by  the  conser- 
vative Christian  Social 

Union,  opened  its  Brussels 
office  10  years  ago,  attracted 

by  single  market  reforms and  determined  to  keep  Mg 

government  -   from  Brussels 
or  Bonn  -   off  its  back. 

tt  had  been  surprised  by  the 
heavy  use  banks  had  made 
of  the  two  facilities  in  the 
first  few  days  of  monetary 

union.  Yesterday,  however, 
it  said  that  an  extended  use 

of  the  narrow  interest-rate 
corridor  would  hamper  the 
development  of  an  efficient 
euro  money  market. 
Several  banks  said  that . 

continued  difficulties  with 

the  operation  of  Target, 
which  links  the  payment 

systems  run  by  Europe's 

Etnopehetp  to  on  the  way 

TteWrttKSt  EUregtees. 
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national  central  banks, 

meant  many  banks  were  still 
finding-  it  hard  to  manage 

their  treasuries.  As  a   result, 
a   move  to  the  narrow  band 

would  impose  serious  penal- ties on  many  banks. 
"It  will  hurt  to  have  to 

refinance  at  4.5  per  cent,” said  Helmut  Konrad,  manag- 
ing director  of  international 

markets  at  HypoVere Ins- 

bank,  German  Ti«nk  Ger- 
man franks  have  been  by  far 

the  heaviest  users  of  the  two 

facilities,  and  the  Bunde
s- 

bank is  believed  to  have 

argued  for  keeping  the  nar- row band  for  the  time  being. 

Other  national  central hanks,  however,  argued  that 

franks  would  not  be  driven 

to  improve  the  management 

of  their  payment  flows  until 

they  faced  punitive  interest 

rates  on  central  bank  bor- rowing or  deposits. 
Because  of  the  many  argu- 

ments between  banks  about 
who  was  responsible  for  a 

payment  not  coming  in  on 

time,  the  Heathrow  Group, 

which  brings  together  the 

biggest  euro  clearing  bards, 

yesterday  announced  tempo- 

rary arrangements  for  calcu- lating compensation  for 

delayed  payments. 
The  proposed  per  cent 

flat  compensation  rate.  Is 
meant  to  make  it  easier  to 

clear  up  disputes  and  allow tbe  smooth  movement  of 
euros  around  the  banking 

system. 
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It  believes  it  has  had  some 

influence,  though  it  fears  its achievements  may  be 

reversed  by  Europe’s  new 
centre-left  governments.  “We have  forbidden  monopolies, 

we  have  deregulated  air  tar- 
iffs, telecommunications  and 

energy.  Re-regulating  all 
these  by  consumer  policy  - environmental  policy-  by 

guidelines  far  employment  - 
is  dangerous,”  says  Reinhold 
Booklet,  European  affairs minister.. 

Isolating  a   single  region's influence  is  difficult.  Harder 

still  is  evaluating  Europe’s economic  benefits  to  regions. 

They  fight  hard  for  struc- 
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tural  funds,  which  now  take 
one  third  of -the  EU  budget, 
but  their  effectiveness  is  still 

in  question. The  four  poorest  nations  - Greece.  Ireland,  Portugal 
and  Spain  -   rose  from  66  per 
cent  of  average  EU  gross 

domestic  product  to  74  per 
cent  in  the  10  years  to  1996. 
But  there  was  no  reduction 
of  the  gap  whereby  GDP  per 

head  in  the  EU*s  10  richest 
regions  is  4-5  times  that  of 
the  10  poorest 
Monika  Wulf-Mathies. 

regional  aid  commissioner, 

defends  the  funds’  record: “Even  the  most  backward 

regions  have  gained  about  5 

percentage  points  in  GDP. . . 
This  is  a   long-term  pro- 

gramme and  not  something 

where  you  can  have  immedi- 

ate success." 

Hie  Commission  wants  to 
reform  the  system  after  2000. 
however,  concentrating  aid 

on  needy  areas  by  reducing 

the  proportion  of  population 
covered  from  51  per  cent  to 

40  per  cent The  Commission  feels  it 
has  a   common  purpose  with 
regional  officials  -   not  just 
to  outflank  national  delega- 

tions. They  are  the  hands-on 
practitioners  who  implement 

EU  policies. 
Scotland.  Wales  and 

Northern  Ireland,  in  turn, 

see  opportunities,  including 

the  possibility  that  their ministers  could  lead  the  UK 

delegation  in  the  Council  of 
Ministers  on  certain  matters, 
as  the  German  states  do  on 
culture. 

But  benefits  will  not  flow 

automatically.  There  is 
potential  for  conflict  with 

the  UK  government,  espe- 
cially if  different  parties  are 

in  power  in  London  and 
Edinburgh,  for  instance. 

Regions  in  other  countries 
have  learnt  that  differences 
must  be  sorted  out  at  home 

if  they  are  to  wield  influence 
in  Brussels. 
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Commissioner 

calls  for  change 
in  censure  rules 

Fischer  in  warning  on  euro  stability 
1*1*1 '   i   ̂ 

-   •.-V  -   ■ 

By  Peter  Norman  In  Brussels 

Hans  van  den  Broek,  a 
member  of  the  European 
Commission,  yesterday 
called  for  legal  changes  to 
allow  the  European  Parlia- 

ment to  single  out  individual 
commissioners  for  censure. 

Responding  to  last  week's near-crisis  in  Strasbourg 
when  the  entire  Commission 

leadership  faced  a   motion  of 
censure  in  the  European 
Parliament,  Mr  van  den 
Broek  said  tbe  possibility  of 
individual  censure  would 

increase  the  accountability 

of  the  non-elec  ted  body. 
Although  expressing  a   per- 

sonal view,  Mr  van  den 

Broek’s  idea  was  significant 
in  that  a   member  of  tbe 

Commission  “college”  was prepared  to  contemplate 

sacking  individual  col- 
leagues over  cases  of  corrup- 

tion and  mismanagement  in 
the  EU  executive. 

But  Mr  van  den  Broek,  the 

commissioner  responsible 
for  the  ElTs  relations  with 
eastern  and  central  Europe, 
made  clear  in  a   conversation 
with  the  FT  that  the  censure 
and  removal  of  an  individual 
commissioner  should  face  a 
substantial  hurdle.  He 

suggested  that  it  should 
require  75  per  cent  of  votes 
in  the  parliament  and  thus 
be  more  difficult  to  achieve 
than  the  removal  of  the 

entire  Commission,  which  is 
possible  under  present  rules 
and  requires  a   two-thirds 
majority  or  the  votes  cast  by 
MEPs. 

He  admitted  that  his  ideas 
on  the  individual  account- 

ability of  commissioners  had 

changed.  Parliament’s  pres- 
ent “unclear  option”  of  cen- 

suring and  sacking  the 
entire  20-strong  executive 
was  inappropriate  when  the 
Commission  was  assuming 

greater  responsibilities  fol- 
lowing the  introduction  of 

the  euro.  Scope  fix-  individ- 
ual censure  would  reflect  the 

growing  importance  of  par- 
liament and  the  obvious 

wish  of  many  MEPs  to  have 

such  powers. 
Reforming  the  rules  of 

censure  would  take  time  and 

require  a   change  in  EU  trea- 
ties. Since  Mr  van  den  Broek 

Is  not  expected  to  be 

appointed  to  the  new  Com- 
mission that  is  due  to  take 

office  at  the  beginning  of 

next  year,  it  is  unclear  how 
much  weight  his  words  will 
carry. 

His  ideas  would  have  to  be 
considered  in  the  context  of 
a   broader  reform  of  the  EU  j 

institutions  that  is  due  to  be  ! 
discussed  by  EU  leaders  at 
their  June  summit  in 
Cologne.  The  reforms  would 
then  have  to  be  negotiated 

in  an  intergovernmental  con- 
ference of  the  15  countries. 

By  NBcfraeJ  Smith  In  Bonn 

Joschka  Fischer.  German 

foreign  minister,  warned 

yesterday  that  Europe’s 
freshly  minted  single  cur- 

rency could  be  destabilised  if 
European  *   Union  nations 
foiled  to  implement  financial 
and  institutional  reforms. 

Europe  needed  to  agree 
more  qualified  majority  vot- 

ing and  implement  changes 
including  the  number  and 
selection  of  European  com- 

missioners. “Tbe  stability  of 
the  euro  as  an  independent 
international  currency  will 

depend  on  how  we  tackle 

these  [reform]  issues."  he 
said. 

He  said  the  euro  could  also 
be  affected  if  countries  foiled 

to  agree  soon  on  a   separate 
"Agenda  2000”  deal  to 
reform  the  EU’s  budget. 
Common  Agricultural  Policy 
and  regional  aid. 
Germany,  which  holds  the 

rotating  EU  presidency,  bas 
pencilled  in  February  26  for 
a   possible  informal  summit 
aimed  at  ensuring  a   final 

deal  on  Agenda  2000  In 

March.  Agriculture  minis- ters have  agreed  to  tiy  to 

agree  on  changes  to  the 
Common  Agricultural  Policy 
before  tbe  planned  informal 
summit,  although,  there  are 
doubts  about  their  ability  to 

do  so. 
Mr  Fischer’s  comments 

were  made  as  he  and  feDow 
ministers  briefed  journalists 
on  Germany's  plans  for  the 
presidency,  which  it  holds 
until  July. 

Aspirations  include  push- 
ing for  a   charter  for 

basic.,  rights  for  citizens, 

which  could  include  guaran- 
tees for  individuals  to  pur- 

sue the  religions  and  profes- 

sions of  their  choice. 
The  charter  could  include 

a   right  for  citizens  to  take 
governments  and  institu- tions to  the  Luxembourg 

Court  of  Justice. Professor  Eckart  Pick,  par- 
liamentary state  secretary  in the  Justice  Department, 

acknowledged  the  charter 
would  be  controversial  and 
could  take  some  years  to 
agree.  But  he  also  said  it 
would  be  a   major  step  for- 
ward  in  guaranteeing  legal 
rights  for  individuals  across 
theEU. Germany  is  also  hoping  to 

reach  agreement  in  June  on 

a   date  for  an  inter-govern- ment conference  on  institu- tional reform,  probably  after 
2000. 

Mr  Fischer  said  rhangno  to qualified  voting  rules  were 

essential  prior  to  the  EU’s ®tiargement  to  21  countries. “This  is  not  the  plan  of 
evil  German  federalists  try- 

fog  to  get  qualified  voting trough  the  back  door.  It  is the  view  of  civil  servants 

and  governments  through- 

out Europe.”  
^ 
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Constantinescu  refuses 
to  back  down  to  miners 

■   ■+  • 

Striking  mban  on  theft-  way  to  Bucharest  yesterday 

By  Jos  Cock  id  Bucharest 

Emile  Constantinescu, 
Romania's  president,  yester- 

day said  his  country’s democracy  would  be  compro- 
mised if  concessions  were 

made  to  a   band  of  striking 
miners  who  broke  through  a 
police  cordon  3,500  strong  to 

press  on  towards  Bucharest 
Violence  erupted  yester- 

day afternoon  after  the  min- ers’ leader.  Miron  Cozma. 

rejected  government  offers 
to  negotiate  an  end  to  their 
advance  on  the  capital, 

which  began  on  Monday. 
Tear  gas  grenades  and 

baton  charges  by  riot  police 
had  no  effect  on  the  miners 
who  outmanoeuvred  police 
near  the  village  of  Cotesti, 

190km  north  west  of  Buchar- 
est. In  the  process  they 

grabbed  and  beat  up  a   local 
government  official.  At  least 
66  people  including  15  police- men were  injured. 

Gabril  Dejeu,  interior  min- 
ister, resigned  after  it 

became  clear  that  the  min- ers, aided  by  residents  of Cotesti.  had  outwitted  the 
not  police.  His  replacement is  Constanln  Dudu  Ionescu, 
a   former  deputy  defence 

minister President  Constantinescu 

said  the  government  “must negotiate,  but  reforms  can- not be  negotiated.  Giving mto  force  and  violence 
would  prove  Romania  does not  have  a   solid  democracy  - The  miners,  from  the  Jiu 

■   .coa*  ration,  are  now . 

in  their  third  week  of  a 
stnke  In  support  of  a   35  per  • cent  wage  rise  and  an  end  to 
government  plans  to  close 

140  coal  and  other  minwg 
Mr  Constantinescu  said 

concessions  on  market 
oriented  reforms  would  have 
catastrophic  consequences for  Romania,  which  this  year 

ln  economic  crisis,  . 
uas  no  financial  resources  •• 

Ss-must  W   “s  toKfcn  yN .   A   World  Bank  detection  Vi 

J   111  Bucharest  for  negotia-  * 

tiom i   over  a   possible  1500m 

On  Monday  a   team  of 

JJt*rnational  Monetary 

Fund  negotiators  arrives  in Romania  to  bold  talks  about a   new  standby  agreement 
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EUROPE 

*1  Ko SOVO 
Speed  urged 
in  defence 

integration 

»•  baud V 

By  DavM  WMte  in  Madrid 

Industry  ministers  and 
senior  officials  from  six 
European  countries  tried 
yesterday  to  speed  up  prog' 
ress  towards  integration  of 
aerospace  and  defence  Indus' 
tries  and  to  jolt  the  partners 
of  Airbus  to  move  ahead  fas- 
ter  with  restructuring. 
The  .   UK  reassured  the 

other  participants  it  still 
wanted  to  push  ahead  with 
an  ambitious  cross-border 

project,  after  British  Aero* 
space  announced  plans  to 

purchase  GEC’s  Marconi 
division,  a   move  that  has 

prompted  Germany's  Dasa  to 
declare  consolidation  with 
BAe  impossible. 
John  Battle,  the  British 

minister  of  state  for  indus- 
try. said  the  mood  of  the 

meeting  was  very  positive. 

Although  the  BAe-Marconi 
deal  is  seen  as  obstructing  or 

delaying  wider  European 
merger  initiatives,  he  said  it 

won  “pragmatic  acceptance” 
from  the  French  govern- 

ment. Christian  Pierret. 
French  industry  minister, 

told  the  meeting  it  was  now 

necessary  to  push  forward, 
and  his  Italian  counterpart, 

[JuPier  Luigi  Bersani.  said  the 
r   BAe  deal  could  even  be  a 
starting  point  for  a   wider 

integration  process,  accord- 
ing to  officials. 
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Tony  Blair,  British  prime 
minister,  had  a   telephone 
discussion  on  the  issue  with 
Gerhard  Schroder,  the  Ger- 

man Chancellor,  on  Wednes- 
day night. 

Mr  Blair's  spokesman  said: 
“It  was  clear  from  the  con- 

versation with  Mr  Schroder 

that  they  do  believe  that  this 
can  be  the  beginning  of  the 
restructuring  but  not  the 

end.” 

The  ministers  called  on 
the  companies  involved  in 
the  four-nation  Airbus  group 
to  complete  their  plans  for 

making  the  venture  into  a 

“single  corporate  entity"  as 
soon  as  possible,  saying  the 

scheme  was  of  “central 

importance”  to  broader  inte- 

gration. 
They  agreed  to  bring  the 

main  aerospace  and  defence 

groups  together  in-  another 
meeting  in  Rome  by  the 

summer.  Mr  Battle  was  opti- 

mistic that  by  then  “things 
could  look  very  different". 
The  meeting  was  one  of  a 

series  begun  last  year 
between  ministers  from  the 
UK.  France,  Germany,  Italy, 

Spain  and  Sweden. 
Josep  Piqud,  Spanish 

industry  minister,  said  the 

participants  were  “clearly 
convinced  that  if  we  cannot 

build  a   European-stale 
Industry  we  will  not  be  able 

to  compete”. 

NEWS  DIGEST^ 

FRESH  PLAN  FAILS  TO  SILENCE  DEBATE 

Bonn  unveils  Holocaust 

memorial  design  changes 
Germany  took  the  wraps  off  a   compromise  US  design  for 
a   Holocaust  memorial  in  Berlin  yesterday,  hoping  to  end  a 

bitter  argument  over  how  to  remember  the  Nazi  slaughter 
of  Jews. 

But  the  twice-altered  plan  by  New  York  architect  Peter 
Ersenman  did  HtUe  to  silence  the  10-year-long  debate 

between  supporters  of  a   sombre  monument  and  advo- 
cates of  a   Holocaust  museum  similar  to  those  in  Washing- 

ton and  Jerusalem.  Mr  Esenman’s  is  the  leading  con- 
tender of  four  designs. 

The  final  word  does  not  lie  with  Chancellor  Gerhard ' 
SchrBcteT  but  with  members  of  parliament,  who  will  have  a. 

free  vote.  But  opposition  to  the  plan  could  delay  a’ deci- sion until  the  end  of  the  year. 

After  the  poll  defeat  in  September  of  Chancellor  Helmut 

Kohl,  who  backed  the  original  plan,  the  Schrdder  adminis- 
tration asked  Mr  Fisenman  to  include  a   Holocaust  archive 

and  other  educational  features  into  a   new  design.  But  Lea 

Rosh.  head  of  a   lobby  group  that  backed  the  first  EJsen- 
man  design,  rejected  the  compromise,  saying  Berlin  did 
not  need  another  documentation  centre.  Reuters;  Bonn 

GERMAN  LABOUR 

Talks  enter  crucial  phase 
German  labour  talks  will  enter  a   crucial  phase  today  when 

metal  industry  employers  submit  their  counter-proposal  for 

wage  increases  for  1999. 

Expected  to  be  somewhere  around  2   per  cent,  the 

employers'  proposal  would  fall  well  below  the  6.5  per  cent 

rise  demanded  by  the  metalworkers  union,  1G  Mefall.  The 

metal  employers,  or  Gesamtmetall,  also  want  more  flexibil- 

ity. Employers  will  insist  on  one-time  payments  to  supple- 

ment any  proportional  wage  rises.  Because  one-time  pay- 

ments need  the  approval  of  each  company's  workers  and 

employers'  representatives,  they  would  be  implemented 

only  in  companies  that  can  afford  them. 

Flexibility  is  a   thorn  in  the  side  of  IG  Metall,  which  has 

traditionally  favoured  wage  agreements  that  apply  to  the 

entire  industry  regardless  of  the  profitability  and  size  of 

individual  companies.  Any  settlement  in  the  western  Ger- 

man chemical  industry  would  be  seen  as  a   role  model.  In 

May,  chemical  workers  and  employers  settled  on  a   2.4  per 

cent  wage  Increase  plus  a   one-time  payment  of  1.1  per 

cent  of  the  annual  income.  Uta  Hamischfeger,  Frankfurt 

ITALIAN  COALITION 

D’Alema  gains  support 
Massimo  D’Alema,  Italy’s  prime  minister,  appeared  yes

ter- 

day to  have  averted  a   threat  to  his  coalition  g
overnment 

when  he  won  an  affirmation  of  support  from  the 
 tiny  UDR 

P*The  UDR,  which  was  meeting  last  night,  was  expected 

to  affirm  its  support  for  Mr  D'Alema.  The  n
UnWrista 

caused  by  the  UDR  has,  however,  lef
t  the  coalition  looking 

^After  a   late-night  meeting  with  three  ministers  f
romFran- 

cesco  Cossiga’s  UDR  on  Wednesday.  
Mr  D'Alema  yester- 

day said  the  meeting  had  shown  there  w
as  agreement  cm 

the  government's  programme.  At  the  
heart  of  the  row  is  a 

struggle  for  Italy's  political  centre.  Mr 
 Cossiga  s   actions 

followed  a   meeting  on  Tuesday  of  the  Olive 
 Tree  coalition, 

which  he  views  as  a   threat  to  the  centos!  p
ower  base  he 

is  striving  to  build.  David  Lane,  Rome 

SETBACK  FOR  KIEV 

Ukraine  output  falls 
Ukraine's  gross  domestic  product  fell  1.7  p

er  cent  test 

year,  continuing  the  country's  trend 
 of  economic  decline 

since  1989,  the  State  Statistics  Committee 
 said  yesterday. 

The  former  Soviet  republic  had  posted
  slow  economic 

growth  for  the  first  eight  months  of  199
8.  and  the  govem- 

Swnt  had  hoped  to  finish  1998  with 
 a   0.5 par  cent 

lnBufthepten  had  to  be  revised  because  of  the  
Monomic 

crisis  that  hit  neighbouring  Russia  in 
 August. 

sgread  to  Ukraine  and  made  toe 
 government  s   failure  to 

implement  market  reforms  since 
 the  1991  Soviet  break-up 

eV^Qr^^mmSit1ra^tiy  acknowledged  that  toe  decline 

continue  this  year,  with  toe  economy 
 expec- 

ted to  shrink  by  1   per  cent.  AP,  Kiev 

New  Swiss  president  brings 
a   more  international  tone 
William  Hall,  Frances  Williams  and  William  Dawkins  meet 

Ruth  Dretfuss,  the  country's  first  female  and  Jewish  leader 

Switzerland  is  less  the 
odd  man  out  of  Europe 

than  it  used  to  be. 

That,  at  least,  is  the  con- 
viction of  Ruth  Dretfuss, 

president  of  the  staunchly 

□on-aligned  country,  as  it 

digests  the  arrival  of  the 

euro,  perhaps  the  strongest 
European  challenge  to  Swiss 

sovereignty  in  decades. 
“We  feel  a   real  dependence 

on  the  EU.  For  us,  the 
answer  is  to  strengthen 

Europe  and  be  part  of 
Europe  and  support  the  idea 
of  a   Europe  that  can  develop 

a   common  economic  policy,” 
says  Ms  Dretfuss,  who  took 
office  on  January  i_  This  is  a 
more  International  stance 

than  most  of  her  predeces- 
sors. 

She  Is  an  example  of  a 

more  open  habit  of  mind 

among  Swiss  decision- 
makers. Not  that  Swiss  pres- 

idents make  many  decisions. 

They  hold  the  job  for  just  a 
year  and  have  little  power 

over  the  country's  26  fiercely 
independent  cantons,  which 
decide  many  of  the  things 
elsewhere  left  to  national 

governments.  But  Ms  Drei- 

fuss.  a   rosy-cheeked  former 
trade  union  official,  is  Swit- 

zerland's first  woman  and 
first  Jewish  president,  as 

well  as  one  of  a   new  breed  of 

more  international  politi- 
cians. She  appears  a   breath 

of  fresh  air. 

But  in  what  way  is  Swit- 
zerland becoming  more 

European?  First,  argues  Ms 
Dretfuss,  it  is  being  pushed 

by  the  growing  power  of  the 
European  Union  and  the  glo- 

balisation of  the  markets 

served  by  Switzerland's  pow- 
erful multinationals.  “Swit- zerland is  Influenced  by  deci- 

sions in  so  many 

international  bodies  that  we 

should  be  where  the  deci- 

sions are  taken.”  she  says. 
It  win  inevitably  join  the 

EU,  she  says.  Increasingly  it 

looks  as  though  Switzerland 

could  join  within  the  next 
decade.  Ms  Dretfuss,  58,  is 
confident  it  will  be  in  her 

lifetime.  “I  don't  want  to  die 

very  soon.”  she  laughs.  “I 
am  sure  Switzerland  Is  a   nat- 

ural member  of  the  EU.” Switzerland  can  fit  into 

the  federalists'  vision  of  a 
Europe  In  which  sovereignty 

is  shared  by  regional  govern- 
ments and  European  bodies 

while  national  governments 

play  a   diminishing  role.  That 
is  already  the  dynamic  in 
the  division  of  power 

between  cantons  and  central 

government. 
Last  -   month's  bilateral 

accord  with  the  EU,  whicb 

gave  it  some  of  the  advan- 
tages of  EU  membership,  is 

not  the  final  step,  says  Ms 

Dretfuss.  She  says  she  is  sad 

that  Switzerland'  is  not  asso- 
ciated with  the  current  inter- 

nal discussions  in  the  EU.  “it may  not  be  modest  to  say  so, 

but  we  have  some  experi- 
ence and  skills  of  federalism 

in  Switzerland.” 

Of  course  not  everyone  in 

Switzerland  is  as  pro- 
European  as  Ms  Dreifuss. 

wbo  belongs  to  the  French- 

speaking  minority.  Chris- toph Bloch  er,  a   successful 
businessman  and  leading 

member  of  the  Swiss 

People's  party,  is  the  closest 
thing  that  Switzerland  has 
to  an  official  opposition.  He 
-is  adamantly  opposed  to 

closer  ties  with  the  EU  and 

his  populist  rhetoric  strikes 

Ruth  Dretfuss:  ‘We  fed  a   real  dependence  on  the  EU’ 

a   chord  with  a   growing  slice 

of  the  electorate. 

Switzerland's  foreign  min- 
ister and  justice  minister, 

both  members  of  the  pro-Eu- 
ropean Christian  Democrats, 

announced  last  week  they 

planned  to  step  down  in 

April  to  rejuvenate  their 

party,  whicb  has  been  losing 

support  to  Mr  B I   ocher. The  multitude  of  business 

regulations  still  set  by  can- 
tons means  that  Switzerland, 

in  any  case,  has  a   long  way 

to  go  to  achieve  the  open 

internal  market  that  the  EU 

demands.  But  the  pro-Euro- 
pean mood  of  the  business 

and  political  elite  is  starting 
to  trickle  down. 

Ms  Dretfuss  recognises  the 

unresolved  tensions.  “There are  two  Switzerlands:  an 

open  and  competitive  Swit- zerland of  international  com- 

panies and  an  old  Switzer- land of  cartels  and  local 

power.  The  old  Switzerland is  in  turmoil,  shaken  by 

change  from  the  outside 

world." 

French 
spending 
declines 

By  Robert  Graham  In  Paris 

French  household  consump- tion fell  in  the  final  quarter 

of  1998.  underlining  the  eco- nomic slowdown. 

Consumption  declined  0.4 
per  cent  against  a   15  per 

cent  increase  in  the  previous 
three  months,  according  to 
figures  released  yesterday  by 

Insee.  the  official  statistics 

agency.  Insee  said  the  main 
reason  tor  the  sharp  differ- 

ence between  the  two  final 

quarters  of  1998  was  a   drop 

in  car  purchases.  These  fell 

by  6.5  per  cent  compared with  a   20  per  cent  jump  in 

the  third  quarter. 
December  figures  showed 

a   month-on-month  fall  of  0.4 

per  cent.  With  car  soles 
stripped  out  the  decline  was 

0.1  per  cent  against  Novem- ber. Insee  also  said  the 

November  household  con- 
sumption data  have  been 

revised  downwards  to  minus 
0.5  per  cent.  However  on  a 
year- Dn -year  basis,  consump- 

tion was  still  up  4.2  per  cent 

on  December  1997. 

The  tapering  off  of  house- hold spending  is  likely  to 

lead  economists  to  revise 
further  downward  estimates 
for  1999  growth,  bringing 

them  well  below'  2J>  per  cent 
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PROJECT  EVALUATION  LONG-TERM  EFFECTIVENESS  IN  EAST  ASIA  AND  PACIFIC  DROPS  SHARPLY 

World  Bank’s  success  rate  hit  by  Asian  crisis By  Stephen  Rdler 
in  Washington 

The  long-tenn  effectiveness 

of  World  Bank  projects  in 
east  Asia  and  the  Pacific  has 

dropped  sharply  following 
the  Asian  financial  crisis, 

according  to  an  evaluation 

by  the  Bank  published 
yesterday. 

The  report  also  concluded 

that  the  Bank  had  generally 

reduced  Its  project  failure 
rate  aver  the  last  two  years 

but  too  many  projects  still 

neglected  to  address  the 

development  of  institutions 
within  borrowing  countries, 

the  Bank  said. 

Strong  Institutions  - 
including  legal  systems, 

government  bureaucracies 
and  arrangements  to 

supervise  banks  and  protect 

property  lights  -   have  come 
to  be  seen  as  essential  for 

economic  development  and 
social  stability.  Yet  only  40 

per  cent  of  bank  projects 

have  a   substantial  impact  on 

the  development  of 
institutions,  the  report 

concluded. 

The  average  of  Bank 

projects  with  a   satisfactory 
outcome  increased  from  an 

average  of  05-70  per  cent  in 
1990-96  to  75  per  cent  or 

higher  in  1997  and  1998.  the 

study  said.  This  resulted  in 

part  from  signficant  quality 
improvements  in  two  poorly 

performing  sectors  -   finance 
and  public  sector 

management  -   and  in 
Africa. 

Projects  with  long-lasting 
or  sustainable  outcomes  rose 

from  46  per  cent  in  1990-1996 
to  54  per  cent  in  1997.  (The 

Bank's  fiscal  year  closes  at 
the  end  of  June.)  But  this 

percentage  dropped  to  SO  per 

cent  In  1998  -   largely 
because  of  a   sharp  drop  in 

the  long-term  sustainability 

of  projects  in  east  Asia  and 
the  Pacific.  This  fell  from  66 

per  cent  in  1997  to  43  per 
cent  in  1998.  There  was  at 

the  same  time  a   doubling  of 

the  projects  in  that  region  at 
risk  of  not  achieving  their 

objectives. 
The  report  pointed  out 

that  Improved  project 

performance  alone  was  not  a 

sufficient  objective  - 
because  the  international 
environment  had  become 

much  more  hostile  as 
financial  crises  have  hit 

more  and  more  borrowing countries. 

These  large  risks  in  the 
international  economy 

meant  the  long-term  effects 
to  be  generated  by 

completed  projects  was 
likely  to  be  smaller. 

Africa  enjoyed  '   a significant  improvement  in 

policy  performance  - 
particularly  in  agriculture  - 

but  it  remained  the  region 

with  the  highest  chance  of 

project  failure. Also  the  report  noted  that 

part  of  the  higher  success rate  occurred  simply  because 

project  objectives  had  been outlined  more  modestly 
since  1996. 

Thus  the  Improved  project 

outcomes  were  not  matched 

either  by  gains  in  project 
sustainability  or  by 

development  of  Institutions. 
Institutional  development 

has  been  emphasised  by 
James  Wolfensohn,  World 

Bank  presid
ent,  as  an 

important  World  Bank
  gd. 

But  though  .ba
nk  project. 

are  performing
  better  than 

they  did  with
  respect  to Improving  insti

tution^ 

development,  the
re  remamed 

scope  for  muc
h  farther improvement  and  [he 

 _   issue 

needed  greater  emph
asis,  tni 

report  said. 

199$  Annual  Re
view  of 

Development  Effec
tiveness. 

World  Bank  1818 
 H   Street 

PTW,  Washington  DC
  20431 USA 

Prospect  of 
federal 
reform  raised 
in  Nigeria 
By  Michael  Holman  and 
WUSam  Wallis  in  Lagos 

The  prospect  of  radical 

changes  to  Nigeria's  federal 
structure  came  a   step  closer 
yesterday  when  Olusegun 

Obasanjo.  the  country's  for- 
mer military  ruler,  said  he 

was  prepared  to  respond  to 
calls  for  greater  regional 
autonomy  by  presiding  over 
a   process  of  constitutional 
reform  should  he  win  next 

month's  presidential  elec- tion. 

If  conceded,  such  a   move 
could  prove  a   landmark  In 

Nigeria's  post-independence 
history  and  belp  to  defuse 

tensions  between  the  tradi- 
tionally dominant  north  of 

the  country  and  other 
regions  over  the  allocation  of 

federal  funds  and  misman- 
agement of  the  economy. 

But  it  also  raises  the  likeli- 

hood that  a   new  civilian  gov- 
ernment. due  to  take  over  in 

May,  would  be  preoccupied 
by  complex  constitutional 
issues  at  a   time  when  the 

country  is  gripped  by  its 
most  serious  economic  crisis 

since  independence  in  I960. 
Asked  in  an  interview 

with  the  Financial  Times 

how  he  would  respond  to 

demands  for  greater  auton- 

omy for  Nigeria's  south-west 
region,  stronghold  of  the 
Yoruba  dominated  Alliance 

Tor  Democracy.  Gen  Oba- 

sanjo replied:  “If  the  major- 
ity of  Nigerians,  througb 

their  accredited  representa- 
tives. feel  that  something 

should  go  into  our  constitu- 
tion. so  be  it.  It  does  not 

bother  me  and  there  are  two 

ways  you  can  pursue  that  - 
either  through  amending  the 
constitution  or  setting  up  a 

constituent  assembly.”  Gen 
Obasanjo,  although  a   Yor- 

uba, is  a   front  runner  for  the 

presidential  nomination  of 

the  People's  Democratic 
party  (PDPl.  one  of  three 
parties  contesting  civilian 
rule  elections. 

Until  now,  the  POP.  with 

strong  links  with  the  impov- 
erished north,  has  ducked 

calls  for  such  a   conference, 

fearing  that  greater  auton- 

omy for  other  regions  - 
including  the  oil-producing 
Delta  states  -   could  lose  it 
the  economic  patronage  it 
has  enjoyed  and  lead  to  its 

own  marginalisation. 
At  the  heart  of  the  issue  is 

competition  over  the  federal 

A   Lagos  taxi  driver  sleeps  on  his  car  after  waiting  48  hours  in  a   petrol  station  queue.  Fuel  shortages 

are  common  in  Nigeria,  the  world's  sixth  largest  ofi  producer.  Regional  tensions  over  aSocation  of  oil 
revenues  might  be  eased  by  constitutional  reform  A P 

government's  allocation  of 
oil  export  earnings.  It  comes 

at  a   time  when  protesters  in 

the  Delta  region  are  demand- 
ing a   greater  share  of  the  oil 

revenue. 
They  have  already  reduced 

production  of  Nigeria's  2m b/d  by  200.000  and  have 
threatened  further  action. 

Gen  Obasanjo's  endorsement 
of  a   constitutional  review* 
may  also  be  Intended  to 
boost  his  chances  of  winning 

nomination  as  the  PDP’s 
presidential  candidate  for  it 

Should  allay  some  of  the  bit- 

ter opposition  to  his  presi- 
dency in  his  home  area  in 

the  south-west He  is  considered  by  many 

Yorubas  to  be  little  more 

than  the  front  man  for  a 

party  allegedly  controlled 
and  financed  by  retired  gen- 

erals. The  dismal  showing  of 

the  PDP  in  the  south-west  in 

state  government  elections 
this  month  has  leant  weight 

to  rival  presidential  aspi- 
rants such  as  former  vice 

president  Alex  Ekwueme 
who  helped  the  party  sweep 

his  south-eastern  region. 

They  argue  that  if  Gen 
Obasanjo  is  unable,  to  win 
his  own  borne  ward  he  may 

prove  a   liability  at  the  presi- 
dential election  for  a   party 

that  has  otherwise 

dominated  elections  so 
far. 

The  next  round  of  voting 

in  Nigeria’s  phased  transi- tion takes  place  on  February 
20  with  elections  for  the 

national  assembly,  followed 

by  the  presidential  election  a 
week  later.  The  selection  of 

presidential  candidates  is 
due  by  February  12. 

Olympic  leaders knew  of  bribes 

claims 6 for  years’ By  wnuam  Lewis  in  New  York and  Patrick  Harrerson  hi 

London 

Richard  Pound,  the 

International  Olympic  Com- mittee official  leading  the 

investigation  into  the  cor- ruption scandal  engulfing 
the  Olympic  movement,  said 

yesterday  the  IOC  had  been 

trying  “for  years"  to  find 
proof  that  its  members  took 
bribes  from  bidding  cities. 
“We  have  found  evidence 

of  very  disappointing  con- 
duct by  a   number  of  IOC 

members"  involved  in 
choosing  the  bost  city  for 
the  2002  Winter  Olympics,  he 
told  an  international  sports 

conference  in  New  York. 

Reports  have  indicated 

that  Mr  Pound's  inquiry  dis- 
covered that  at  least  a   dozen 

IOC  members  or  their  rela- tives received  cash,  gifts  or 

donations  from  officials  rep- 
resenting Salt  Lake  City, 

which  two  years  ago  success- 
fully bid  to  bost  tbe  2002 

Winter  games. 

His  report  goes  to  the  TOC 
in  Switzerland  this  weekend, 

and  many,  if  not  all,  of  the 

IOC  officials  named  as  recip- 
ients of  gifts  and  favours 

from  Salt  Lake  City  are 

expected  to  resign  or  be 
forced  out  as  a   result  of  the 

findings.  One  IOC  member, 

Piijo  Haggman  of  Finland, 

has  already  resigned  her seat  on  the  IOC. 

Tbe  allegations  of  bribery’ 

and  corruption  in  the  bid- 

ding process  which  have rocked  the  IOC  emerged  last 

month  when  one  of  its  most 

senior  officials.  Marc  Hodler 

of  Switzerland,  said  he  knew 

of  several  IOC  members  who 

were  bribed  to  support  the Salt  Lake  City  bid. 

Since  then.  Mr  Pound  said, 
“the  investigation  has  been 

unflinching  in  pursuit  of  the 
truth.  We  have  tried  for 

years  to  get  someth  trig  hard 

so  we  can  act  on  all  the 
rumours.  We  have  never 

been  able  to  do  so." 
In  a   rare  display  of  contri- 

tion from  a   top  Olympic  offi- 
cial, the  Canadian  lawyer 

said  the  IOC  “would  like  to 
express  our  sincere  apologies 
for  the  actions  of  certain  IOC 
members...  To  some  degree, 

we  brought  this  on  our- selves." Since  the  scandal 
broke,  the  IOC  has  come 
under  intense  pressure  from 

Olympic  sponsors  to  take 
swift  and  dramatic  action. 

However,  Mr  Pound  did not  back  rails  for  the  US  city 

to  forfeit  its  right  to  host  the 

Olympics.  “Salt  Lake  City 
was  the  best  candidate  in 

tbe  race  for  the  2002  Winter 
Games.  Salt  Lake  City 

deserves  to  host  the  2002 

Winter  Olympic  Games." 

Azeri  oil 
grouping 

decides 

to  close 

By  CariottB 
 Bail 

In  Baku,  fiauto&n   

Azerbaijan's  second  inter- 

national nil  consortium 
announced  yesterday  it  wa

s 

closing  down  after  failing
  to 

find  commercial  levels  of 
 oil 

in  its  offshore  explorati
on 

block  in  the  Caspian  
Sea. 

Representatives  of  the 
 Cas- 

pian international  Petroleu
m 

Company  ifipeo),  led  b
y 

Pennzotl  nf  the  US,  wit
h 

Agip  of  Italy  and  Lukoi
l  of 

Russia,  said  they  were  aban- 

doning tbe  S1.7bn  Karabakh geld,  after  a   day-long  meet-
 

ing in  Azerbaijan's  capital, 

Baku.  ,   . 

•■\Ve  found  gas.  we  found 

oil  and  we  found  gas  conden- 
sate. but  we  did  not  find 

enough  of  it.”  said  James 

Tilley,  president  of  Cipco.  
"A Jot  depends  on  the  price  of 

oil  and  there  is  quite  a   gap 

between  what  we  found  and 

what  would  be  commercial 

in  today's  market.  We 
needed  to  find  roughly  twice 

as  much,"  he  said. 

The  Azerbaijan  Suite  Oil 

Company.  Socar.  which  has 

a   7.5  per  cent  share  in  the 
consortium,  said  it  still  con- 

sidered the  field  viable. 
Vitalv  Beglyarbekov.  the 

deputy  chief  or  the  foreign- 
investment  division,  said 
development  would  depend 

on  the  price  or  oil. 

-We  think  there  arc  pros- 

pects  at  that  structure."  he 
said.  "But  a   lot  depends  on 
the  market  price,  technology 
and  the  desire  or  foreign 

companies  on  the  project."  A 
Cipco  source  however  said 
that  even  with  a   buoyant  oD 
price,  "there  were  simply  not 

enough  reserves  to  justify 

it". 

Over  Che  three  .t  ears*  of  its 
contract  Cipco  drilled  three 
wells  at  a   cost  of  SISOm.  It 
discovered  only  gas  in  the 

first  two  wells.  After  much 

wrangling  with  Socar  over 
whether  to  continue  explora- 

tion. Cipco  drilled  a   third 
and  final  well  last  autumn, 

but  only  found  small 

quantities  of  oil  and  conden- 

sate. 
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REPUBLIC  OF  ECUADOR 
COUNCIL  FOR  MODERNIZATION  OF  THE  STATE  (CONAM) 

TECHNICAL  COOPERATION  AGREEMENT  CT-1136-EC 

International  Competition  No.  001-1X36-98 

QUALIFICATION  AND  SELECTION  OF  INVESTMENT  BANKS  OR  CONSORTIUMS 
LED  BY  INVESTMENT  BANKS  FOR  ELECTRICAL  SECTOR  PRIVATIZATION 

Request  for  proposals 

The  Committee  for  the  selection  of  Investment  Banks  of  Ecuador's  Council  for  Modernization  of  the  State 
(CONAM)  requests  proposals  from  interested  investment  banks  or  consortiums  of  firms  led  by  investment  banks 

that  have  highly  specialized  expertise  and  experience  in  privatizing  electrical  sector  companies  in  Latin  America. 

These  banks/firms  must  belong  to  countries  that  are  members  of  the  Inter-American  Development  Bank  (IDB)  and 

participate  in  international  competition  No.  001-1136-98  whose  objective  is  the  contracting  of  tbe  following 

services  necessary  for  privatizing  Ecuador's  electrical  distribution,  transmission  and  generation  companies: 
investment  banking  services;  legal,  financial,  technical  and  auditing  services  and  other  complementary  services. 

The  investment  bank  or  consortium  will  be  required  to  achieve  the  following  objectives:  i)  preparing  Ecuadorian 

companies  for  privatization,  u)  determining  the  market  value  of  each  company,  iti)  developing  and  implementing 

marketing  strategies  for  the  sale  of  shares,  iv)  actual  sale  of  shares  to  strategic  operators-investors,  and  v)  prepare 

strategics  for  subsequent  divestiture  of  remaining  shares  through  the  capital  markets  and/or  private  placement 

Banks  interested  in  participating  in  this  international  competition  shonld  provide  documents  indicating  their  prior 

experience  and  expertise  in  electrical  sector  privatization  and  their  legal,  technical,  economic  and  financial 

qualifications  to  complete  the  required  work. 

The  general  conditions  for  this  process  are  the  following: 

1.  The  payment  of  sendees  will  be  provided  by  Project  CT-1136-EC  "Support  for  Private  Infrastructure 

Investment"  that  is  being  financed  by  the  Inter-American  Development  Bank  (IDB)  together  with  resources 
from  the  Government  of  Ecuador. 

* 

2   The  procedures  for  qualification,  selection  and  contracting  will  be  carried  out  in  accordance  with  die  bidder 

documents,  the  provisions  contained  in  Technical  Cooperation  Agreement  CT-1136-EC  and  its  Annexes 

signed  by  IDB  and  the  Government  of  Ecuador.  Tt  will  be  implemented  in  accordance  with  the  Ecuador's 

Law  for  "Modernization  of  the  State.  Privatization  and  Provision  of  Public  Services  by  Private  Firms",  and  the 
Electrical  Sector  Modernization  Law  and  its  applicable  regulations. 

Investment  Banks  or  Consortiums  that  wish  to  participate  in  this  international  qualification  and  selection 

process  can  obtain  the  bidding  documents  for  this  competition  at  the  Secretariat  of  CONAM's  "Committee  for 

the  Selection  of  Investment  Banks"  located  on  the  l Oth  floor  of  the  National  Finance  Corporation  (CFN) 
building  at  Juan  Leon  Mera  and  Avcnida  Patria  in  Quito,  Ecuador  from  January  18th.  1999  prior  to  payment  of 

USS  500,oo  as  a   subscription  Tee. 

The  technical  responsibility  for  coordination  and  implementation  of  all  required  services  will  be  with  the 

Investment  Bank,  either  alone  or  in  its  capacity  as  leader  of  a   Consortium.  In  the  case  of  consortiums  any  of  its 

members  may  purchase  the  bidding  documents.  A   key  criterion  for  selection  of  the  winning  proposal  will  be 

(he  Investment  Bonk's  and  in  the  case  of  a   Consortium,  it's  members*  prior  experience  in  successfully 
privatizing  electrical  distribution,  transmission  and  generation  companies  in  Latin  America. 

Envelopes  containing  ihe  documents  required  for  qualification  and  selection,  prepared  in  the  form  indicated  in 

the  bidding  documents,  must  be  presented  in  the  above  mentioned  CONAM  office  until  4:00  P.M.  on  March 

4th.  1999  at  which  time  the  envelopes  will  be  opened  in  the  presence  of  all  participants  interested  in  this 
event 

Any  additional  information  about  this  process  can  be  requested  in  writing  at  the  above  address  or  at  the 
following: 

Telephones:  (593)  2-505-025 1   (593)  2 -509-132 

Facsimile:  (593)  2-508-632  /   (593)  2-228-450 

E-mail:  jraoriUoiauio.conam-pertaLgov.ee 

finunozfauio.conam-pennLgov.ee 

Joaquin  Moriilo  P. 
EXECUTIVE  DIRECTOR 

COUNCIL  FOR  THE  MODERNIZATION  OF  THE  STATE 
PRESIDENT  OF  THE  COMMITTEE  FOR  THE  SELECTION 

OF  INVESTMENT  BANK 

3. 

BUSINESSES  FOR  SALE 

4. 

Due  W   Directors'  Retirement PROFITABLE  VERSATILE. 
WELL  ESTABLISHED 

MARINE/OFFSHORE 
ENGINEERING  AND 
FABRICATION  CO 

•   Frtnctuon  of  pipe  and 

able  loyine  apripmeni 
•   Ship  Repair  and  Attafutiwi k<  PipdCMc  laj  inf 

•   WrvaiJr  woA  lorer  i-toi •   Volte!  BbrCbp  dial* 

•   F»(xre»  and  itvct 
premiiC*  in  omul  UK  pan 

•   Tamnrercna  CM 

Contact  Bn,  B<056.  FmanoJl  T«ds 

One  Soufevxi  Bridge.  London  SEl  «HL 

Upon  instructions  of  A   D   Dick ,   D   R   Acland  and  G   Craig  of  BegNcs  Tmynor 
Joint  Administrators  of 

Midco  (Leek)  Limited  (In  Administration) 

Offer  for  sab  as  agoing  concern  the  business  and  assets  qf  a   builders '   merchants  and  home  improvement  centre 
•   Premises  in  prominent  location  in  Leek.  Staff*,  with  2V725  sq  !i  t   f «25  in  i 

*   Accommodation  on  1.6  acre  (6500  sq  m)  siie 
•Turnover  apron  £2m  per  annum 

•   Further  potential  for  expansion  one-development 
FornvtetatoartlaaaraBMpacfccDiMciihcrtteJoiiRAitaihihmar 

Ml  I)  R   Arinad  ol  Befhies  Tbiyuor. 

H   
01772302000 

or  Ihdr  agent 

BtCBlES.  nmvnx  N*BD«ki^ofSHMS«toHod|*ta« 

••  •       0125723633 

For  sale 
Long  established  polyurethane  company 
•   Turnover  £1 .3m  p.a. 

•   Good  profits  record 

•   Experienced  workforce 

•   Broad  customer  base 

•   Located  in  the  North  West 

•   Offers  in  the  region  of  El  ,000,000 

For  further  Information  contact 

Principals  only 

BCASSON 

BECKM
AN 

chartered  accountants 

Bow  Chambers,  8   Tib  Lane 

Manchester,  M2  4   JB 

Ref:  SPD 
On  the  btttrudJam  of  the  Directors 

Offers  are  invited  Tor  tbe  Business  and  Assets  of 

Britain  "i  market  toiler  tn  CooummlcalkKC  Sjsnns  for 
Bw  performers  and  presenters 

A:  set*  ladnJe 

■   UK  Bine  Cbqi  cMmer  base 
•   Nri—iwfc  ufSQ  Mril-mk  duuttwmr, 

GiMdmT)  P-Incindr: 

•   IncDacnial  Pmpcny  Rieias  for  Cb^rrighi  design,  and  RepKcroJ  Ptecm  far  m   mml 

fmlna 

•   Stack  »*t  cuDpnQCst  md  iccnl  Mid  -   book  value  £14SjOQO 
-   Pin*  and  MariMifp  fur  auonbty.  rating  and  reran*  and  devcfcrpoacw 

•   Taraovct  u>  December  1997  -ElAmilban  _ 
•   Onler  Bnufc  al  CKU100  far  Ffetmury  1W9 

Far  farther  details  please  contact 

I   «   M o   - 

C   o 

I34VH4  Gmavflle  Road 

NW22NL Ifcb  AIM  458  55d5 

Fax:  OISI  458  0696 

3   HOTELS  FOR  SALE 
★   Situated  in  Orlando.  ★   147  rooms,  124  rooms 

Rorida.  USA  and  80  rooms *   All  dose  to  Disney 
Sold  separately 

Contact  Florida  Keys  International  Properties 
urn  3   Meadowcroft,  Usmans.  Bicester.  Oxon  0X6  95L  UK Tel:  +44  CO)  UW  345662  Far  +44  CO)  1866  345046 

Financial  Times  Surveys 

Indian 
Infrastructure 

Thursday  February  25 
For  further  information  please  contact: 

Chris  Aston  ip  London 

Tel:  +44  171  873  3230  F**:  +44  17l  873  3241 email:  chris.astoneFT.com 

or  Sharmilla  Devnani  in  India 

Tel:  +91  22  204  8890  pax;  +91  22  2Q3  57g9 email:  McdiascopcReprescntations< 

reprc^entA  tions5‘Tncdia-scopc.com 

No  FT,  no  comment. 
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legal  notices 

BUSINESS  OPPORTUNITIES 

Wireless  Telecom  Opportunity 

Company  with  strong  management  team,  Jong 

established  in  East  Europe,  is  seeking  like-minded 

strategic  alliance  in  ̂reless  telecommunication 

projects: 

RUSSIA  •   Wireless  Local  Loop  project 

NIS  •   Country  wide  Wireless  Local.Loop  project 

•   Cable  TV 
•   Two-way  MPT .   trunking  system  with 

TETRA  licenses 

Please  reply  to: 

telecom_oppor@rtpgroup.com 

or  fax:  +972  3   578  0911 

Please  Include  Company  Profile 

We  want  your 

business. 
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1*«iT'rrW,  Jdvcrtiiinv. 

T*-  -W  171  873  3345 

F*x:  ^44  171  373  30&4 

UWWrf  1990 

JUSTICE  .   . 

W   THE  HIGH  COURT  Oh CHA.MCERY  DIVISION 

COMPANIES  COURT tN  TBE  MATTER  OF 

HWGBOIIPPLC 

,PJ  JI®,  iMAmie  OF  THE 

COMPANIES  \CT  IMS 

[JcmCE  ̂    HEREBY  GTVTTV  ̂    . 
i"H«  M?nm>  ̂    Hiyh  C.«m  nl  S" 

,<  a?  itdQLtMm  Of 

«edii  «i  il* 

S3B.'  *"  - — 

NOTICE  IS  FURTHER  GIVEN  ih* 

Jhc  '•kl  PciJlH>a  I,  iHhtilrJ  in  k.  hmrd 

filial  ?■  C"Un 

1 — "   ?iU  Fehnuf) 

■*  ur  Ur  ukl 

£   £   ‘"""'"-‘""I  "!■  ihc  «hl 

lu.,hc 

in  Pc  nun  or  h»  c.w^i  <„  u« 

'   ^   Pwinnn  win  ̂    CiinliM “WTTBinunnnl  wlrelbu.  ,„ 

DjwJ  1b>  m   L*nun  |<M) 

LaMenofCnh^ 

IW  Si  rand 

IdWiluB  WC3R  UN 

W*=l-  JGEAOT»4/U, 
fr-iku.-. fuf  Cm^ 

iyj
» 

u*
 

Vf  al 

-**#*-- 

:.  As 

.   gn 
t   (iive  as  Cll 

•d  * 

'.rade 

Mm 

i.  r-N*r 

i 
1 

iHt  M* Tv 

■>T 

;   -   • 

-^udnk .   «Miij 

'A* 

•r.vtsmQ' 



oil 

1,1  i'los„ 

tiers 

H*s 
ears 

i   %   i 

?Vt  / 

FINANCIAL  TIMES  FRIDAY  JANUARY  22  1 999 

WORLD  TRADE 

I— -E_PACT  CURB  SOUGHT  ON  ABILITY  0_F  COMPANIES  TO  SUE  GOVERNMENTS 

Canada  seeks  tighter  Nafta 
rules  to  limit  comnensation 

World  retail  pharmacy  purchases  ($ra) 

12  nnttabNDnntiw  19B8 

By  Edward  Aldan  h   Toronto 

Canada  Is  pressing  for 
Interpretative  changes  to  the 
North  American  Free  Trade 
Agreement  that  would 
restrict  the  ability  of  private 
companies  to  seek  compen- 

sation for  government  regu- 
lations that  damage  their 

business. 

The  Nafta’s  investor-state 
arbitration  provision  allows 
a   company  to  Ole  suit 
against  the  Canadian.  Mexi- 

can or  US  governments  if  its 
assets  are  expropriated  or  a 
government  takes  measures 
that  are  “tantamount  to 

expropriation." But  Canada  fears  the  pro- 
vision is  being  extended  to 

prevent  governments  from 
enacting  legitimate  regula- 

tions, and  has  asked  the  US 
ahd  Mexico  to  clarify  the 

treaty's  intent 
The  Canadian  government 

agreed  to  pay  US$13m  last 
year  to  Ethyl  Corporation  of 
the  US  after  Ethyl  sued  over 
Canada's  ban  on  the  use  of 
MMT,  a   petrol  additive.  Can- 

ada also  agreed  to  lift  the 
ban  despite  objections  from 
environmental  groups  and 

from  the  motor  vehicle 
Industry,  which  says  MMT 
interferes  with  emtsBinq  con- trol systems. 

Canada  also  faces  a   second 
lawsuit  from  SD  Myers,  a   US 
company  that  handles  the 
clean-up  of  polychlorinated 
biphenyls  (PCB)  waste.  SD 
Myers  is  seeking  damages 
over  Canada's  1995  ban  on 
the  export  of  PCB  waste 
from  Canada  to  the  US, 
which  the  company  says 
cost  it  millions  of  dollars  in 
lost  business. 

Sergio  Mar  chi,  Canada's 
trade  minister,  said  that 
Canada  wants  the  grounds 

for  expropriation  to  be  “nar- 
rowly defined"  to  ensure  the 

ability  of  governments  to 
regulate  is  not  undermined. 
He  said  that  some  of  the 
challenges  brought  under 

the  Nafta  provision  “stretch 

the  imagination.” Investor-statB  arbitration 

provisions,  which  are  writ- 
ten into  thousands  of  bilat- 
eral Investment  agreements, 

were  Initially  developed 
under  International  law  as  a 

way  to  safeguard  multina- 
tional corporations  from 

nationalisation  or  other  gov- 

ernment seizures  of  their 

Common  ground 
elusive  as  Clinton 

seeks  trade  unity 
US  players  will  need  to  come  to  their  own 
bargaining  table  before  they  can  talk  to 
rest  of  the  world,  writes  Nancy  Dunne 

In  his  plea  for  “a  new  con- 
sensus on  trade'*  in  bis 

State  of  the  Union  address, 
President  Bill  Clinton  sought 

to  renew  his  campaign  for 

“fast-track"  authority  to 
negotiate  new  trade  pacts. 

Acknowledging  that  “trade 
has  divided  us  for  too  long”, 
the  president  launched  a   vig- 

orous effort  to  end  the  long 
impasse  over  the  inclusion 
of  labour  and  environmental 
issues  in  new  trade  pacts. 
For  the  past  few  years. 

Republicans  and  business 
lobbyists  have  opposed  such 
provisions  and  Democrats 

have  refused  to  give  Mr  Clin- 
ton new  negotiating  author- 

ity without  them. 

Last  year  a   Republican-led 
attempt  to  pass  fast-track 
without  strong  labour  and 
environmental  provisions 
suffered  a   crushing  243-180 
defeat  in  the  House  of  Reprey 

santatives  with  most  Demo- 
crats and  a   third  of  Republi- 
cans voting  it  down. 

In  an  attempt  to  bridge  the 

gap,  Mr  Clinton  is  offering 

goodies  all  round.  If  agree- 
ment can  be  reached,  busi- 

ness and  free  market  Repub- 
licans would  get  an 

ambitious  new  round  of  mul- 
tilateral trade  talks,  lower 

tariffs  for  Caribbean  and 
African  imports;  and  a   10  per 
cent  increase  in  funding  for 

the  US  Export-Import  Bank 
to  boost  exports. 
The  Democrats  would  get 

new  initiatives  to  strengthen 

the  International  Labour 

Organisation,  more  transpar- 
ency for  the  World  Trade 

Organisation,  and  a   new 
international  treaty  to 
law  abusive  child  labour. 

However,  the  president's 
initiative  must  still  over- 

come grassroots  disenchant- ment with  trade  pacts.  This 
Tiac  been  worse  by  the 

feet  that  the  old  free  trade 

coalition  in  Congress  has 

eroded  as  every  election 

since  the  end  of  the  Cold 

War  has  seen  the  departure 

of  older  free  trades  and  the 

election  of  trade  sceptics. 

An  NBC  News/Wall  Street 

Journal  poll,  conducted  last 

month,  found  S8  per  cent  of 

Americans  believe  trade  has 

been  bad  for  the  US  econ- 

omy, compared  with  32  per 
cent  who  said  it  had  resulted 
in  economic  growth. 

In  a   CNN/Gallup  poll  in 

October,  47  per  cent  said  the 

North  American  Free  Trade 

Agreement  had  been  "ba
d” for  the  country  and  52  per 

cent  opposed  negotiating 

similar  pacts  elsewhere. 

Democrats  have  been  pre- 

paring for  the  president's  lat- est bid  for  fest-track 

renewal.  They  have  been 

studying  a   proposal  to  give 
him  a   negotiating  mandate, 

but  one  which  would  sharply 

constrain  his  flexibility  and 

enhance  Congress's  role  i
n 

new  trade  talks. 

Congress  has  constitu
- 

tional jurisdiction  over 
trade,  but  over  the  years,  as 

trade  deals  have  grown  more 

complicated,  so-called  
fost- 

track  negotiating  authority
 

has  been  given  to  the  ex
ecu- 

tive branch.  Under  fast- 
track,  Congress  promises  not 

But  the  Issue  became  con- 
troversial in  the  felled  nego- 

tiations on  the  Multilateral 

Agreement  on  Investment. 
Environmental  groups 
charged  that  the  provision 

threatened  to  undermine  the 
ability  of  governments  to 
regulate  by  allowing  private 

companies  to  sue  for  dam- 
ages whenever  a   government 

measure  damaged  their  busi- 
ness activities. 

Canadian  officials  said 
there  was  support  in  both 
the  US  and  Mexican  govern- 

ments for  clarifying  the  pro- 
vision and  hopes  to  reach  an 

agreement  by  April  when 
the  Nafta  ministers  meet  in 
Canada.  Nafta  allows  the 
three  governments  to  issue 
an  Interpretation  clarifying 

what  was  meant  by  the  origi- 
nal agreement,  and  that 

interpretation  would  be 
given  great  weight  by  future 
Nafta  tribunals  ruling  on  the 
cases. 

A   State  Department  offi- 
cial said  there  was  broad 

support  in  the  US  govern- 
ment for  ensuring  the  Nafta 

investor-state  arbitration 

clause  was  not  used  to 

attack  government  regula- 
tions. hut  said  it  was 

difficult  to  determine 

exactly  where  to  draw  the 
hue. 

The  initiative  may  draw 

opposition  from  US  multi- 
nationals. Stephen  Caimar  of 

the  US  Council  for  Interna- 

tional Business,  said:  “The 
question  Is,  what's  really 
broken  that  has  to  be  fixed?" In  the  Ethyl  case,  he  says, 

the  Canadian  government 
Imposed  a   ban  on  MMT  that 
clearly  wasn’t  backed  by 
sound  science,  which  is 

exactly  the  sort  of  trade  bar- 
rier Nafta  Is  meant  to  pre- 

vent. 

Barry  Appleton,  a   Cana-  I 
chan  trade  lawyer  who  Is  act-  i 
log  for  SD  Myers,  says  Can- ada is  proposing  a   major 
change  to  the  treaty  that 
should  require  a   formal 

amendment. 
“The  government  of  Can- 

ada Is  asking  for  permission 
to  take  away  the  property  of 
foreigners  and  not  pay  them 

for  it,"  he  charged.  "This  Is  a 
substantive  change  to  sub- 

stantive rights." 
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Strong  US  sales  of  anti-depressants 
stimulate  the  global  drugs  market 
By  DavM  rating, 
Pharmaceuticals  Correspondent 

Sales  of  prescription  drugs 

powered  ahead  in  North 
America,  rising  U   per  cent 
to  J77.4bn  in  the  year  to 
November  1998,  according  to 

the  latest  figures  from  IMS 

Health,  the  healthcare  infor- 
mation company.  Sales  In  13 

of  the  world's  leading  phar- 
maceuticals markets  grew  6 

per  cent  to  £L8Sbn. North  America  accounts 
for  about  40  per  cent  of 

global  drug  sales.  Part  of  the 
impetus  for  the  recent  spate 
of  European  drugs  mergers 
Is  the  need  to  gain  market 

share  in  the  world's  most 

lucrative  market 

US  sales,  which  have  been 

growing  at  or  near  double 
digits  for  most  of  the  decade, 
were  spurred  by  strong  sales 
of  anti-depressants  such  as 

Lilly's  Prozac,  Pfizer's  Zoloft 

and  SmltbKUne  Beecham’s 
Seroacat/PaxiL 

Drug  companies  have  been active  in  extending  the  pre- 

scribed uses  of  these  com- 
pounds to  cover  illnesses 

such  as  social  anxiety.  US 

sales  of  anti-depressants 
grew  22  per  cent  to  96ba  In 

the  year  to  November.  The 
figures  are  for  retail  sales 

only. 

The  spectacular  launch  of 

Viagra,  Pfizer's  anti-impo- 

tence pill,  which  is  likely  to 
rake  in  9700m  in  its  first 

year,  pushed  US  sales  of  uro- logleals  up  117  per  cent  Car- 
diovascular drugs,  particu- 

larly the  cholesterol- 
lowering  agents  known  as 
statins,  also  continued  to 
grow  strongly. 

Sales  In  the  five  biggest 

European  markets,  where 
governments  are  trying  to 
curb  budgets,  grew  7   per 

cent  to  $52bn.  Spain  grew  li 

per  cent,  while  France  and Germany  rose  5   and  6   per 
cent  respectively. 
In  the  UK,  where  drugs 

sales  rose  8   per  cent  to 

S8.34bn,  cardiovascular 
drugs  were  up  15  per  cent  as 

doctors  began  to  adopt  the 
newer  drugs.  Blood  agents 
rose  by  nearly  so  per  cant, 

largely  due  to  the  July  Intro- 
duction of  Sanofi's  Plavlx, an  anti-platelet  agent  that 

may  be  slightly  more  effec- tive (though  much  more 
expensive)  than  aspirin  in 
treating  and  preventing 
heart  attacks  and  strokes. 

Japan,  the  world’s  second biggest  drugs  market, 

dragged  down  the  world average,  felling  l   per  cent  to 
S38bn  -   although  the  rate  of 

decline  appears  to  be  slow- 
ing. Economic  stagnation 

and  an  ageing  population 
have  led  the  government  to 
crack  down  on  drug  prices. 

to  amend  a   trade  pact  but 

simply  to  pass  or  reject  it  as 
it  stands. 
The  Democratic  proposal, 

called  informally  “a  fast 
track  with  speed  bumps" 
.envisages  a   congressional 
vote  before  the  administra- 

tion signs  a   deal  and  con- 

gressional “check-in"  rights 
over  continuing  negotia- 

tions. Although  Republicans 

may  support  an  expansion  of 
Congress’s  authority,  the. 

proposal  would  not  be  popu-" lar  with  US  trading  partners, 

who  regard  fest-track  as  pro- 
tection against  congressional 

meddling  in  completed  nego- 
tiations. 
Business  organisations, 

well  aware  of  their  fading 
influence  on  trade  since  the 
fast-track  vote  last  year, 

have  made  their  own  over- 
tures to  environmental  and 

labour  groups. 
"The  business  guys  just 

cannot  get  in  through  their 
heads  that  fest-track,  as  they 

know  it,  is  dead,"  said  Lori 
Waflach,  who  has  advised 
Democrats  opposed  to  Nafta 
and  the  World  Trade  Organi- 

sation. “Fast-track  is  an  out- 
dated system —   The  secre- 

tive closed-door  way  of  doing 

This  secretive 

closed -door  way 

of  doing  trade 

negotiations  is 

now  history’ 

trade  negotiations  is  his- 

tory" 

Meanwhile,  business  lob- 
byists have  begun  to. shift 

their  focus  to  plans  for  the 
WTO  ministerial  meeting  to 

be  hosted  by  the  US  at  the 
end  of  the  year. 
Charlene  Barshefsky,  US 

trade  representative,  has 
already  begun  to  consult  US 

trading  partners  about  "an 
expansive,  forward-leaning fast-moving  agenda  that 

moves  trade  liberalisation", 
her  spokesman  said.  How- 

ever, the  same  issues  that 

have  deadlocked  the  fast- track  debate,  may  handicap 

the  ministerial  meeting. 

Democratic  House  leaders 
have  made  dear  that  they 

regard  Ms  Barshefokys  han- 

dling of  the  ministerial  as  “a 
confidence-building  exer- 

cise" to  demonstrate  the 
administration’s  willingness 

“to  work  with  Democrats". 

Thus  far,  the  trade  represen- 
tative’s efforts  to  get  her  par- 

ty's social  objectives 

accepted  by  US  trading  part- 

ners have  produced  more 

anger  than  allies. 
In  his  address,  Mr  Clinton 

called  for  “a  common  ground 

on  which  business  and  work- 
ers and  environmentalists 

and  farmers  and  government 

can  stand  together". Whether  this  can  occur 

depends  on  the  willingness 

of  all  the  American  players 

to  come  to  the  bargaining 

table  and  on  how  much  they 

think  they  can  get  out  of  it. 

Canary  Wharf. 
At  the  mouth  of 

and  at  the 
heart  of  Europe 
Canary  Wharf  may  be  just  a   couple  of  miles  from  the  City,  but  its  heart  is  most  decidedly  in  Europe. 

The  proximity  of  City  Airport  means  continental  connections  are  just  minutes  away  and  the  gardens  and  cafes  create 

an  atmosphere  unlike  anywhere  else  in  London.  Banks  already  in  place  include  Morgan  Stanley,  Barclays  Capital, 

Bear  Steams,  State  Street  Bank  and  Credit  Suisse  First  Boston.  Among  other  tenants  are  The  Daily  Ifelegraph, 

the  Mirror  Group,  Ttexaco  and  the  FSA.  Citibank,  The  Bank  of  New  York  and  HSBC  will  be  joining  us  soon. 

This  unique  combination  of  big  business  and  stylish  architecture  has  already  created  a   working  community  of  over 

25,000  with  an  occupancy  rate  of  99%.  Yet  this  is  just  the  beginning.  Work  is  now 

underway  on  the  remaining  two-thirds  of  the  project  which  will  be  just  as  impressive.  _   _   _   _   .   __ 

So  come  and  see  Europe  at  work.  Now  visible  from  an  office  near  you.  v   v   1L  JL  Xa  iLV  JL 
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THE  AMERICAS 

GLOBAL  DOWNTURN  VEHICLES,  FURNITURE  AND  TELECOMS  EQUIPMENT  LEAD  IMPORTS  SURGE    1   Brazilian  currency 

US  trade  deficit  at  record  high  fa]js  sharply  again 
By  Deborah  McGregor 

in  Washington 

The  US  trade  deficit  in  goods 
and  services  soared  to 
$15.5bn  in  November,  as  the 
global  economic  downturn 
continued  to  take  its  toll  on 

the  otherwise  strong  Ameri- 
can economy. 

Even  with  one  month  still 

to  be  counted  for  1998,  the 
deficit  has  already  hit  a 
record  high  of  $153.9bn,  edg- 

ing out  the  old  record  of 
$153.4bn  set  in  1987. 
The  November  deficit  was 

up  14  per  cent  fTom  the 
revised  October  figure  of 
$13.6bn,  tbe  Commerce 
Department  reported  yester- day. 

The  report  confirmed  the 
decline  in  US  exports  and 

the  accompanying  increase 
in  imports  that  have  been 
stoking  up  tbe  trade  imbal- 

ance for  several  months. 
US  exports  fell  by  L9  per 

The  dynamic  is 

the  strength  of 

our  economy  and 

the  weakness, 

of  others’ 

cent  in  November,  to 

$78.7bn,  with  sales  of  air- 
craft, computer  equipment 

and  farm  products  declining 
sharply.  Imports  rose  0.4  per 
cent  to  an  all-time  high  of 

S94.1bn.  with  the  biggest 
increases  seen  in  imports  of 

vehicles,  furniture  and  tele- 
communications equipment 

Economists  predicted  that 
the  growing  trade  deficit 
would  eat  into  overall 
growth  in  tbe  economy, 

shaving  as  much  as  1-5  per- 
centage points  from  gross 

domestic  product  growth  in 
the  fourth  quarter  of  1998. 
The  US  is  facing  record 

trade  deficits  for  1998  and 
1999  because  of  the  sharp  fall 

in  demand  In  Asia.  "The 
basic  dynamic  behind  this 
data  remains  tbe  strength  of 

our  economy  and  the  weak- 
ness of  many  of  our  trading 

partners,”  said  a   senior 
administration  official. 
While  trade  deficits  with 

Japan  and  China  actually 

improved  slightly  in  Novem- 
ber, the  trend  for  the  first  11 

months  of  1998  showed  those 

deficits  running  well  ahead 

of  the  previous  year’s  pace. 
For  China,  the’  deficit totalled  $52J)bn  tor  the  year 

up  to  and  including  Novem- 
ber, up  15.5  per  cent  from  a 

year  earlier. 
For  Japan,  the  trade  defi- cit hit  $5&2bn  for  tbe  same 

year,  an  increase  of  14  per 
cent 

The  one  bright  spot  in  the 
region  was  South  Korea, 
where  a   fledgling  economic 
recovery  helped  spur 
demand. 

US  exports  to  South  Korea 
in  November  were  at  their 

highest  level  in  a   year. 
The  trade  report  also 

showed  that  a   surge  in  steel 

imports' began  to  abate  in 
November.  US  steel  compa- 

nies blame  imports  for  wide- 
spread redundancies  and 

losses  in  the  industry.  The 

import  surge  has  also  fanned 

protectionist  fires  in  Con- 

Steel  imports  from  Japan 

fell  by  $47.3m  to  $306m  in 
November.  However,  for  the 
first  11  months  of  1998,  Japa- 

nese steel  imports  more  than 
doubled,  totalling  $2ittra. 

The  Clinton  administra- 
tion has  threatened  that  if 

December  trade  figures  do 

not  show .   a   substantial 
decline  in  Japanese  steel 

imports,  it  will  take  action 
against  Tokyo,  possibly  in 
tbe  form  of  stiff  duties  on 

Japanese  steel  under  the anti-dumping  laws. 

‘They  record  operating  system  sales 
by  hand  on  sheets  of  paper’ Trial  testimony  shows  Microsoft  finances  do  not  make  use  of  sophisticated  technology 
By  Richard  Wotffe 

in  Washington 

You  might  expect  the 

world’s  biggest  software 
company  to  manage  its 
finances  with  sophisticated 
technology. 

But  one  of  the  more  aston- 
ishing insights  oF  the  US 

government's  three-month- 
old  antitrust  trial  of  Micro- 

soft came  from  the  compa- 
ny's first  defence  witness 

this  week,  who  revealed  the 
true  state  of  affairs  at  the 

software  giant's  headquar- ters. 
Richard  Schmalensee. 

dean  of  the  Sloan  school  of 

management  at  Massachu- 
setts Institute  of  Technology, 

told  the  court  how  he  had 

tried  to  see  Microsoft’s  prof- 
its data  on  its  best-selling 

products. 
“1  did  ask  Microsoft  the 

extent  to  which  the  business 
could  be  broken  down 
between  operating  systems 
and  applications  but  I   was 
told  the  data  that  is  sepa- 

rated in  that  fashion  simply 

(fid  not  exist”  he  said. 
“I  was  surprised,  but  l   will 

be  honest  with  you.  The 

state  of  Microsoft's  internal 
accounting  systems  does  not 
always  rise  to  the  level  of 
sophistication  one  might 
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expect  from  a   firm  as  suc- 

cessful as  it  is.” 
He  added:  “They  record 

operating  system  sales  by 
hand  an  sheets  of  paper. 
Under  those  circumstances,  I 
accepted  the  absence  of  a 
detailed  cost  allocation  sys- 

tem absolutely.” In  the  same  week  as 

Microsoft  posted  record 
quarterly  profits  of  $l.98bn. 
the  revelation  was  so 
remarkable  it  led  to  a   Perry 
Mason  moment  David  Boies, 

the  government's  leading 
lawyer,  simply  said:  “Your honour.  1   have  no  more 

questions." 
It  was  not  the  only  part  of 

Mr  Schmalensee's  evidence 
which  appeared  to  strain 
under  cross-examination. 

Mr  Schmalensee's  central 
analysis  is  that  in  spite  of 

Microsoft’s  enormous  profit- 
ability and  market  share  - 

Windows  operating  software 
drives  more  than  90  per  cent 

of  the  world's  personal  com- 
puters -   the  company  is  not 

a   monopoly. 

“Microsoft  charges  for  less 
than  tbe  textbook  monopoly 

price  for  Windows  and  it  is 

constantly  engaged  in  inno- 
vation to  stay  ahead  of  the 

competition.”  Mr  Schmalen- 
see says  in  his  written  testi- 

mony. “Its  behaviour  is  far 
more  consistent  with  that  of 

a   firm  engaged  in  intense 
dynamic  competition  than  a 
firm  sitting  on  a   secure 

monopoly.” 
The  debate  over  whether 

Microsoft  can  be  called  a 

monopoly  is  crucial  to  the 
case.  If  the  court  agrees  with 
the  software  giant  that  it  is 
not  a   monopoly,  then  the 

government's  allegations  of 
antitrust  abuses  are  irrele- 

vant. Microsoft's  alleged  acts 
of  predatory  conduct  become 
nothing  more  than  a   sign  of 
vigorous  competition. 

In  court.  Mr  Schmalensee 
said  that  if  Microsoft  was 
indeed  a   monopoly  then  it 
would  charge  up  to  40  times 
the  current  price  of  Windows 
-   at  around  $2,000  -   which 
would  be  more  than  the 
average  cost  of  a   personal 

computer. 
Mr  Boies  used  his  favour- 

ite line  of  - attack  to  under- 

mine the  economist’s  opin- 
ions: incredulity.  “Do  you 

really  think  that,  looking  at 

It  from  a   sensible  stand- 
point, there  is  any  chance 

that  is  the  real  profit-maxim- 
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ising  price  for  Windows, 
knowing  everything  that  you 
know?”  he  said. 
Mr  Schmalensee  replied: 

“Of  course  not,  Mr  Boles, 

because  Microsoft  faces  sig- 
nificant long-run  competi- 

tion. That  is  precisely  the 

point” 

He  added:  “The  allegation 
here  that  Microsoft  in  effect 

owns  the. . .   personal  com- 
puter market  is  an  allegation 

of  enormous  power  -   enor- 
mous power  would  translate 

into  a   very  High  profit-max- 

imising price.  So  qualita- tively. T   think  that  is  exactly 
in  line  with  what  is  being 

alleged  here.” 
The  economist's  evidence, 

which  has  tested  for  more 
than  a   week,  represents  an 
overview  of  the  defence  case 

which  10  Microsoft  execu- 
tives will  flesh  out  over  the 

coming  weeks.  Microsoft’s defence  continues  next  week 
with  evidence  from  Paul 

Maritz,  the  company’s  senior strategist 

Microsoft  admits  it  is  an 

aggressive  company,  but 
argues  that  Is  justified 
because  its  market  power  is 
constantly  threatened  by 

new  technologies.  -Chief 
among  these  threats  .was  tbe 

CEeatipapf-iatemet  browsing 
siShraf  by  Netscape  Com- 

munications, its  alleged  vic- 

tim. 
Mr  Schmalensee  concedes 

that  a   software  leader  can 

quickly  become  entrenched 
because  of  the  widespread 

use,  or  “network  effects”,  of 
its  technology.  “It  is  not  win- ner- take-all  competition,  but 

It  Is  winner-take-most  com- 
petition," he  said. 

But  he  also  said  its  cur- 
rent success  did  not  guaran- 

tee fixture  gains.  ‘The  impor- tant competition  in  this 
industry,  given  the  rapid 

pace  of  innovation  and  prod- 
uct development,  is  dynamic 

competition,  competition  for 
the  market.  [Market]  share 

positions  tend  to  he  transi- tory and  leaders  certainly 

are  displaced.” 
For  Microsoft,  that  makes 

it  no  different  to  other  cre- 

ative industries.  “An  indus- 
try that  comes  to  mind,  for 

instance. . .   is  the  movies,” 
said  Mr  Schmalensee.  “Lots 

of  people  try  to  make  mov- ies, and  the  most  profitable 
moves  are  hugely  profitable. 

“Titanic  made  enormous 

amounts  of  money.  It  may. 
even  have  had  a   high  share  . 
of  some  market  some  place.  .1 
But  it  is  not  a   monopoly 

because  next  year,  whoeve^. 

made  Titanic has  tocoioeiiqK- 

with  another  product?-  >.  • : ' 

Canada  may  cut 
film  tax  breaks 
for  foreign  groups 
By  Edward  Alden  in  Toronto 

Canada  should  restrict  its 
tax  credits  for  feature  film 

production  to  Canadian  film 
companies,  a   move  that 
would  put  an  additional 
CS55m  (US*36m)  in  the 

hands  of  Canadian  produc- 
ers, a   committee  established 

by  Sheila  Copps,  Canadian 
heritage  minister,  said  yes- terday. 

The  government  should 

j   also  strengthen  domestic 1   film  distribution  by  restrict- 

ing the  ability  of  US  film  dis- 
tributors to  acquire  automat- 

,   tcally  the  Canadian 
distribution  rights  for  inde- 

pendent productions. 
The  recommendations,  if 

adopted  by  the  government, 
would  be  likely  to  worsen  an 

already  strained  trade  rela- 
tionship between  Canada 

and  the  US  over  Ottawa’s efforts  to  curb  the  spread  of 

US  films,  television  pro- 
grammes and  magazines  in 

tbe  Canadian  market 
While  Canadians  have 

recently  produced  some  com- 
mercially successful  and 

acclaimed  feature  films  such 
as  The  Sweet  Hereafter  and 

TVje  Red  Violin,  Canadian 
films  capture  just  2-3  per 
cent  of  domestic  box  office 

receipts.  The  average  budget 
of  a   Canadian  feature  film  Is 
C$i  .5m.  compared  with  mare 
than  C575m  for  films  made 
in  the  US. 
The  committee  said  Can- 

ada should  set  a   goal  of 
increasing  screen  time  for 
Canadian  films  from  2   per 

cent  to  10  per  cent  by  2004. 
The  tax  recommendation 

is  likely  to  anger  not  only 

US  producers,  who  are 
shooting  a   growing  number 

of  Hollywood  films  in  Can- 
ada, but  Canadian  provincial 

governments  such  as 
Ontario  and  British  Colum- 

bia that  have  eagerly 
courted  foreign  productions. 

The  proposal  would 
increase  from  12  to  20  per 

cent  a   tax  credit  for  film  pro- 
duction costs,  but  take  that 

benefit  away  from  foreign 
film  makers.  1 

The  committee  argues  that 

the  10  per  cent  decline  in  the Canadian  dollar  OV8T  the  fast 

year,  and  the  high  quality  of 
Canadian  film  crews,  mean 

foreign  producers  have 
“more  than  enough  incen- 

tive” to  shoot  films  in  Can-  1 

ada. 
The  distribution  proposal 

would  require  that  Canadian  . 
distributors  be  allowed  to  1 
bid  for  distribution  rights  for 

any  independently  produced  1 
foreign  film,  rather  than 
allowing  those  rights  to  be 
bundled  with  US  distribution 

rights,  as  is  now  the  case. 
Other  recommendations 

include  an  additional  CS50m 

public  subsidy  for  domestic 

film  production,  and  a 
requirement  that  television 
broadcasters  air  Canadian- 
made  films  in  prime  time. 

Barbados  PM  gains 
landslide  poll  victory 
Owen  Arthur,  the  Barbados 

prime  minister,  was 
returned  to  office  in  one  of 

the  biggest  landslides  in  the 
history  of  the  island.  Beaters 
reports  from  Bridgetown. 

Biding  five  years  of  eco- 
nomic growth,  Mr  Arthur's Barbados  Labour  party 

(BLP)  captured  26  of  28  seats 
in  the  country’s  parliament 

I   in  voting  on  Wednesday. 
Mr  Arthur,  a   49-year-old 

!   economist  whose  party  held 

19  seats  in  the  last  parlia- 
ment to  eight  for  the  rival 

Democratic  Labour  party, 

said  the  victory  was  an 
"awesome”  responsibility  for 

his  government 
“To  whom  much  is  given, 

much  Is  expected,"  he  said. 
David.  Thompson,  the  37- 

year-old  lawyer  who  leads 
the  DLP,  said  that  his  party 

was  not  “politically  dead"  in 
spite  of  the  scale  of  the 

defeat. 

\&> 

By  Geoff  Dyer  in  S5o  Paulo  ~ 

The  Brazilian  Real  fell 

sharply  again  yesterday, 

rekindling  fears  that  last 
week's  decision  to  let  the 

currency  float  will  revive 

inflation  in  Latin  America’s 
largest  economy. 

By  mid-afternoon,  the  Real 
had  weakened  8   per  cent  to 

RSL72  to  the  dollar,  against 

Wednesday  night's  close  of 

R$1j59,  amid  continued  insta- bility in  the  currency  mar- 
ket It  is  now  30  per  cent 

down  since  the  start  of  the 
year. 

Shares  on  the  S3o  Paulo stock  exchange  had  dropped 
3.62  per  ffgnt,  while  the  price 

of  the  C-Bond,  the  most  liq- uid Brazilian  Brady  bond, 

was  per  cent  lower. 

The  currency  came  under 

pressure  despite  the  govern- ment's convincing  victory  in 

Wednesday’s  vote  in  the 
lower  house  of  Congress 
over  a   controversial  pension 
reform,  a   central  part  of  the 

government’s  emergency 
budget  cuts. 

Brazil  was  forced  last  Fri- day to  abandon  its  exchange 
rate  peg  to  the  dollar,  which 
bad  been  the  anchor  of  tbe 

government’s  anti-inflation 
strategy,  after  it  suffered more  than  $4bn  in  capital 

flight  in  the  space  of  a   week. 

The  central  bank  ra
ised 

interest  rates  on  Monda
y  to 

try  to  stabilise  the  cu
rrency 

but  capital  outfl
ows  of around  S300m  a   day  ha

ve 

continued  this  week.  Tra
dere 

said  the  banks  bad  enou
gh 

dollars  earlier  in  the  week  t
o 

meet  demand  but  liquid
ity 

had  dried  up  yesterda
y, 

prompting  the  sharp 
 weak- ening in  the  currency . 

Although  the  central  bank 
was  under  rising  pressure  to 

provide  liquidity  by  selling 

dollars,  Altamir  Lopes,  its 

chief  economist,  said  yester- 

day it  would  stay  out  of  the market 

Economists  said  the  cen-
 tral bank  would  be  reluctant 

to  intervene  because  this 
would  establish  a   new 

benchmark  in  the  market 

which  it  would  then  be 

obliged  to  defend.  Interven- 
tion would  also  further 

deplete  reserves,  which  have 

already  fallen  to  $3lbn- 
$32bn,  they  said. 

“The  tendency  towards  an 

overshooting  is  increasing.” 
said  Odair  Abate,  chief  econ- omist at  Lloyds  Bank  in  Sao 

PauJo. Tbe  market  was  also 
affected  by  the  growing  pes- 

simism about  economic  pros- 

pects for  this  year  as  a   result of  the  devaluation,  with  a 

number  of  economists  now 

predicting  a   harsh  recessio
n. 

Deutsche  Bank  has  low-
 ered its  forecast  for  the  year 

from  a   2.5  per  cent  fall
  Ja 

GDP  to  per  cent.  Merrill 

Lynch  is  also  forecasting  a
 

4   *5  per  cent  drop  Many  econ- 

omists think  interest  rates 
will  have  to  stay  higher  to 

stabilise  the  Real  and  cut
 

Inflationary  pressures  fro
m 

the  devaluation. 
The  lower  house  voted  by 

335  to  2*17  in  favour  of  a   bill
 

which  raises  pension  contr
i- butions from  civil  servants, 

taxes  retired  public  sect
or 

workers  and  will  save  the
 

government  an  annual. 

RS3bn.  Deputies  had  rejecte
d 

similar  proposals  four  tunes 

in  the  last  three  years. 

The  government  had  been 

hoping  tbe  victory  would 

give  a   strong  signal  to  inves- tors that  the  budget  deficit 

of  S   per  cent  of  GDP  could  be 

reined  in.  ’The  vote  will  con- 
tribute decisively  to  reduc- 

ing interest  rates  in  the Tuture."  said  Pimenta  da 

Veiga.  the  communications minister.  The  Senate  is 

expected  to  vote  on  the  pen- 

sions bill  next  week. Meanwhile  whips  are  try- 

ing to  speed  procedures  for 

the  lower  house  to  vote  on  a 

rise  in  the  financial  transac- tion tax,  another  important 

part  of  the  fiscal  package. 

New  moves  to  curtail 

Clinton  impeachment 
By  Mark  Suzman  in  Washington 

Buoyed  by  a   powerful  pre- 
sentation by  White  House 

lawyers  in  President  Bill 
Clinton's  impeachment  trial. 
Democrats  yesterday 

renewed  efforts  to  bring  pro- 

ceedings to  an  early  conclu- sion without  witnesses. 

David  Kendall,  Mr  Clin- ton’s personal  lawyer,  and 
Dale  Bumpers,  a   former 
Arkansas  senator,  opened 
the  last  of  three  days  of  Mr 

Clinton's  defence  with  an 
aggressive  attack  on  charges 

that  the  president  had  com- mitted penury  and 

obstructed  justice  in  the 
Monica  Lewinsky  scandaL 

v. Focusing  on  the  second 
'Charge,  Mr  Kendall  hit  out  at 
“concerted  partisan  distor- 

tion" of  the  record  and 
Insisted  the  prosecution 

could  not  mount  a   convinc- 

ing case  for  the  president’s conviction. 
But  with  the  first  part  of 

the  trial  nearing  completion, 

both  sides  were  already  man- 

oeuvring for  advantage  dur- 

ing the  next  phase. 

Talking  to 

a   wider 

audience 
Cheryl  Mills  stands 
out  from  white  male 

lawyers,  writes 
Richard  Wotffe 

One  face  stood  out  this 

week  as  lawyer  after 

lawyer  argued  over  the 
fate  of  the  president  in  the 
marble-dad  chamber  of  the 

US  Senate. 
After  a   series  of  middle- 

aged  white  men  debated 
every  detail  of  the  presi- 

dent’s conduct,  Cheryl  Mills, 

the  deputy  White  House 
counsel,  made  a   striking 

intervention  in  the  impeach- 
ment trial 

She  began  by  citing  her 

credentials:  “As  a   lawyer,  as 
an  American  and  as  an  Afri- 

can-American.” And  she 
ended  with  a   passionate 

defence  of  Mr  Clinton’s record  -   not  in  the  Monica 

Lewinsky  affair  -   bat  in 'his 
support  for  civil  rights. 

Her  speech  was  a   dramatic 
reminder,  if  any  were 

needed,  that  impeachment  is ' a   political  as  well  as  legal 
battle.  She  retold  the  story 
of  Mr  Clinton's  grandfather, 
who  owned  a   store  serving 

African-Americans,  before 
citing  John  F.  Kennedy  and 
Martin  Luther  King  as 

“imperfect  leaders". 
“I’m  not  worried  about 

civil  rights,  because  this 

president’s  record  on  civil 

rights,  on  women’s  rights, 
on  all  of  our  rights  is  unim- 

peachable,” she  said. Her  speech  was  ostensibly 
designed  to  counter  the 
Republican  tjharge  that  Mr 
Clinton  undermined  the  civil 
rights  of  Paula  Jones,  by 

attempting  to  deny  her  jus- 

tice in  her  sexual  harass- 

ment lawsuit But  in  reality  Ms  Mills  was 

speaking  to  a   wider  audience 

John  Kerry,  a   Democratic 
senator  from  Massachusetts, 

said  he  felt  the  White  House 
presentation  had  been  so 

strong  that  the  Senate 
should  move  to  an  immedi- ate vote  on  whether  to 

acquit  the  president  as  soon 
as  it  completed  the  16  hours 
of  scheduled  questions  to both  sides. 

“I  think  many  senators  at 

that  point  in  time  will  have 
serious  reservations  about 

whether  additional  wit- nesses or  any  witnesses  are 
needed,”  he  said. 
Because  such  a   motion 

requires  unanimous  consent 
from  all  100  senators,  it 
would  almost  certainly  fail. 

However,  it  would  serve  as 
an  early  show  of  strength  for 
Democrats  and  could  help 

persuade  some  wavering 
moderate  Republicans  to 

agree  to  cut  short  proceed- 
ings without  having  wit- 

nesses. 

On  the  current  plan,  sena- 
tors are  next  week  due  to 

debate  a   motion  to  dismiss 
the  trial  *   which  requires  a 

simple  majority  to  pass  - 

and  then  hear  arguments 

from  both  sides  over whether  to  call  witnesses. 
The  Republican  majority  is 

still  expected  to  reject  a 
quick  dismissal  and  approve 

at  least  a   few  witnesses. But  in  a   sign  that  they  ore 

reluctant  to  prolong  the  trial 
indefinitely.  It  appears  likely 
that  the  number  of  potential 
witnesses  will  be  sharply 

scaled  back  from  the  10-15 
originally  proposed  by  the 
“managers"  from  the  House 

or  Representatives  who  serve 
as  Mr  Clinton’s  prosecutors. 

Republican  senators  indi- cated the  final  number  could 
now  be  as  few  as  two  or three  -   most  probably  Betty 

Currie,  the  president’s  secre- tary, Vernon  Jordan,  a 
friend  of  Mr  Clinton,  and  Ms 

Lewinsky  -   with  questions restricted  to  narrow  disputes 

of  fact  that  have  arisen  dur- 

ing opening  arguments. 
Only  after  both  sides  have taken  depositions  from  any 

witnesses  would  senators 

hold  separate  votes  on 
whether  to  hear  from  them 

in  public. 

Mate:  not  a   member  at  the  chib 

than  the  jury  of  100  senators 

before  her. Her  appearance  underlined 
how  the  Clinton  administra- tion has  won  strong  support 
from  both  black  voters  and 
women.  As  only  the  third 
African-American  to  speak 
from  the  Senate  floor,  she 
was  an  inspired  piece  of  cast- 

ing in  terms  of  popular  poli- 

tics and  public  relations  - even  though  it  was  her  first 
appearance  to  a   significant trial  of  any  kind. 

The  bulk  of  her  speech 

was  a   withering  attack 

on  the  Republican  argu- ment that  Mr  Clinton 
obstructed  justice  iD  his 
dealings  with  Betty  Currie 

his  personal  secretary. Ms  Mills  effectively 
attacked  the  Idea  that  the 
president  orchestrated  his secretary’s  retrieval  of  his 
gifts  to  Ms  Lewinsky,  in sworn  testimony,  both  Ms 
Lewinsky  and  Mrs  Currie 
said  the  idea  of  Mrs  Currie  s 
involvement  was  initiated  by 

Ms  Lewinsky. However.  Ms  Mills  was 
less  than  convincing  to  her 
defence  of  the  president’s 

apparent  coaching  of  his  sec- retary’s testimony.  “The president’s  intent  was  never to  obstruct  justice  in  the 
Jones  case.”  she  said.  “It 
was  to  manage  a   looming 
media  firestorm,  which  he 

correctly  foresaw.” 
Just  33  years  old.  Ms  Mills °n®  of  lJe  moat  loyal 

the  Clintons smd  worked  on  the  Clinton- 
Gore  campaign  in  Little 

RodMj  1992  before  joining 

the  White  House  as  associate 
rounsei  m   charge  of  ethics issues.  Four  years  later,  she 

HwRt0Ugh  HWHton  in 

the  1996  campaign  as  a   strict enforcer  of  the  campaign 

finance  laws.  K 
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i   Gitic  failure  starts  to  hurt 
other  Chinese  businesses 
By  James  Kanfing  h   Shanghai 

The  fallout  from  a   leading 
Chinese  investment  compa- 

ny's bankruptcy  appeared yesterday  to  be  spreading 
across  China's  .financial industry  after  a   prominent 
provincial  government- 
backed  enterprise  techni- 

cally defaulted  on  a   repay- 
ment due  on  a   loan  of  $80m. 

Fujian  Enterprises  told 
foreign  creditors  it  would 
service  the  interest  but  be 
unable  to  meet  the  principal 
repayments  on  a   syndicated 
loan  Calling  due  yesterday,  a 
'l  velopment  likely  to  stoke 
inkers'  concerns  about 

lending  to  China. The  technical  default 
comes  as  other  Chinese 
investment  companies  report 
difficulties  honouring  for- 

eign debts  in  the  face  of  a 
liquidity  crisis  caused  by  the 
retreat  of  international  lend- 

ers from  China  risk  follow- 

ing the  closure  of  Guang- 
dong International  Trust  and 

•'•I 

j   lot k 

Investment  Corporation 

(Gitic). 
Foreign  banks  have 

Calling  in  credit  and  refusing 

to  roll  over  loans  to  Ch+n<xa> 
companies  since  last  Octo- 

ber's closure  of  the  Guang- 
dong itic,  once  the  well 

regarded  investment  arm  of 

the  government  of  wealthy 
Guangdong  province.  Reluc- 

tance to  lend  to  Chinese 
enterprises  has  become  more 
acute  since  it  became  dear 
that  they  would  have  to 
shoulder  substantial  credit 

losses  when  Gitic  filed  for 
bankruptcy  last  week  with 
debts  of  $4.37biL 
Fujian  Enterprises,  an 

investment  company  owned 
by  the  government  of  Fujian 
province  on  China’s  eastern 
seaboard,  is  understood  to 
have  told  foreign  lenders 
that  the  credit  squeeze 
caused  by  Gitic  is  to  blame 
for  its  repayment  problems. 
The  debt  due  yesterday 

was  the  first  of  a 

980m  five-year  loan  led  in 

1997  by  CCIC  Finance,  the 

Hong  Kong  investment 

bank,  which  Fujian  Enter- prises now  plans  to  appoint 

as  its  financial  adviser,  Reu- 
ters reported  last  night.  The 

latest  difficulties  at  Fujian 
Enterprises  follow  reports 
from  bankers  that  the  com- 

pany had  atgrt  been  unable  to 
meet  payments  on  a   separate 
970m  loan  maturing  in  2000. 

Officials  at  other  Chinese 
fmawpp  and  investment  com- 

panies confirmed  widespread 
strain  on  debt  repayments  as 

foreign  lenders  have  with- 
drawn credit.  “The  business 

of  all  itics  across  China  has 
been  affected  by  the  closure 

of  Gitic,”  one  official  at 
Shanghai  International 
Trust  and  Investment  Corpo- 

ration (Sitico)  said. 
Earlier  this  week,  it  was 

announced  that  another 

Guangdong-based  itic. 

Guangdong  Overseas  Chi- nese Trust  and  Investment 
Corporation,  has  sought 
talks  with  foreign  bankers 

after  defaulting  an  a   $50m 

syndicated  loan  which 
matured  in  December. 
The  restructuring  of  the 

trust  and  investment  sector, 
estimated  to  include  more 
than  200  itics,  is  one  of  the 
immediate  challenges  facing 

Dai  Xianglong,  China’s  cen- tral bank  governor,  at  a 

meeting  in  Beijing  this  week 
of  government  officials  and 

bankers  focusing  on  finan- cial sector  reform. 
One  executive  with  a 

European  bank  In  Shanghai said  foreign  banks  will 
review  their  portfolios,  the 
extent  of  their  staffing  for China  landing  and  in  Some 

cases  the  value  of  their 
entire  China  operations  in 
the  light  of  the  Gitic  losses. 

He  aian  said  that  as  inter- 
national lenders  pull  back 

from  China  in  the  short- 
term. there  will  be  farther 

pressure  on  nhinasa  finan- cial institutions:  “It  is  going 
to  affect  anybody  with 

maturing  foreign  liabilities.” 

Dan  meeting  to  focus  on  banking  reform Ashley  Ashwaod 

to  curtail 
icachmcnt 

Bank  profits  come  under  pressure  in  China 
By  James  Waning  in  Shanghai 

China's  commercial  hanking 
industry  has  displayed  evi- 

dence of  the  strains  it  is 
ttnder,  with  two  of  the  big- 
test  Chinese  banks  this 

.'week  reporting  sharp  falls  in 
profits  last  year. 
The  downward  pressure 

on  profits  underlines  the 
stresses  on  a   sector  hobbled 

by  bad  loans  that  render  the 

industry  technically  insol- 
vent by  western  standards, 

and  suffering  from  a   worsen- 

ing domestic  bumness  envi- 
ronment and  falling  interest 

rates. 
Bank  of  China,  the  state- 

owned  commercial  hank, 
with  the  broadest  interna- 

tional exposure,  arninunrpri 
a   40  per  cent  slide  in  profits 
last  year  to  RMB3.52bn 
(9425m)  last  year  compared 
with  RMB5-87bn  in  1997. 

China  Construction  R»nk, 

another  of  the  “big  four” commercial  hank.g  reported 
profits  of  RMB850m.  44  per 
cent  down  cm  the  RMB1.51bn 

in  1997.  A   bank  official  said 

the  sharp  reduction  in  prof- 
its was  caused  by  the  cuts  in 

interest  rates,  which  have 
badly  dented  margins. 
Chinese  banking  officials 

have  sought  to  show  the  1996 
figures  as  a   relative  success 
given  the  pressures  on  the finanHai  sector  last  year  In 

the  wake  of  the  Aslan  crisis. 
A   Bank  of  China  spokesman 
said  the  results  showed  the 
bank  “winning  the  battle 

against  last  year’s  financial 

turbulence’'. 

But  the  results  also  show 
how  China's  banks  have 

come  under  pressure  as  com- 
mercial borrowers  have  suf- 

fered in  a   deteriorating  trad- 

ing environment. 
Industrial  Commercial 

Bank  of  China  (ICBC),  which 
has  in  the  past  concentrated 
on  lending  to  industry, 
achieved  better  financial 
results  in  1998.  Profits  rose 
to  RMB3.39bn  (from 

RMBSbn)  as  the  hank  saw  a 
strong  rise  in  lending  busi- 

ness, notably  to  infrastruc- 

ture construction  projects, 

as  well  as  a   significant  rise 

in  domestic  deposits,  accord- 

ing to  a   bank  official. 
Leading  commercial  bank- 

ers and  finance  industry  offi- 

cials gathered  for  a   confer- 
ence in  Beijing  this  week  to 

discuss  measures  to  address 

the  big  four  banks'  problem loans  -   which  officially 
account  for  20  per  cent  of 
their  total  assets. 
The  1998  results  are  likely 

to  reinforce  the  argument 
behind  the  plans  to  establish 

asset  management  compa- 
nies to  handle  bad  and  prob- 
lem loans.  Each  of  the  lead- 
ing four  hanks  has  won 

approval  from  the  state 
council.  China's  cabinet,  for 

companies  to  handle  com- promised .   assets,  loosely 

modelled  on  the  US  Resolu- 
tion Trust  Corporation. 

An  official  at  the  Agricul- 
tural Bank  of  China  said: 

“How  to  put  the  approval 

into  effect  is  the  work  that  is 

ongoing  at  the  conference  in 

Beijing." 
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Australia’s anti-trust 

powers  grow By  Gwen  Robinson  in  Sydney 

The  failure  of  a   proposed 
Australian  oil  refining 
merger  and  a   finding  against 

fees  charged  by  Australia's 
leading  telecommunications carrier  have  this  week  high- 

lighted the  growing  powers 

of  Australia's  anti-trust  and consumer  protection  body. 

The  Australian  Competi- 

tion and  Consumer  Commis- sion (ACCCl  was  blamed  by 
Mobil  Oil  Australia  yester- 

day for  its  decision  to  aban- 
don talks  with  Shell  Austra- lia, the  local  unit  of  Royal 

Dutch /Shelt.  over  plans  to 

merge  their  Australian  oil 

refining  operations. 

Mobil  cited  “uncertainty” over  prospects  of  gaining  the 
ACCC’s  required  approval  of 

the  joint  venture.  The  two 
companies  had  been  locked in  talks  with  the  ACCC  since 

they  announced  the  plan  in 

August.  Allan  Fels,  the  com- mission's chairman,  had 

publicly  suggested  the 
merger  would  “substantially 

lessen  competition". 
Pessimism  took  hold  at 

Mobil  Australia  in  December 
when  Mobil,  its  US  parent, 
and  Exxon  announced  their 

proposed  global  merger.  The 

gloom  deepened  when  Aus- tralia's two  other  main  oil 
refiners.  BP  Australia  and 
Caltex  Australia,  said  they 
too  were  discussing  a   local 

joint  venture. Last  night.  Peter  Duncan, 

Shell  Australia's  executive 

director,  said  he  was  “disap- 

pointed” by’  Mobil's  with- 

drawal. 

Two  days  earlier,  the 

ACCC  disappointed  Telstra with  a   demand  to  halve  rates 

it  charged  other  carriers  to 

interconnect  with  its  net- work. In  a   draft  ruling,  the 

ACCC  said  Telstra's  inter- 
connection foes  were  "signif- 

icantly above"  international comparisons.  It  concluded 

that  the  company  was  “over- 

charging competitors"  to  use 
its  network  for  long-distance and  international  coils. 

It  was  the  latest  salvo  in 

the  ACCC's  battle  with  Tel- 

stra. which  is  two-thirds  gov- ernment-owned. Last  month, 

the  ACCC  issued  a   landmark 
draft  ruling  that  Telstra 
should  open  its  networks  to 
allow  competitors  access  to the  local  call  market. 

Telstra,  which  is  expected 
to  contest  that  ruling,  said 

this  week  that  the  ACCC's latest  order  would  force  it  to 
reduce  network  investment 

and  increase  rural  line- rental  charges. 

For  Mr  Fels.  it  is  all  part  of 

u   mission  he  describes  as 
“protection  of  the  Australian 
consumer".  His  zeal  has 

helped  the  ACCC  grow  from 
its  earlier  form  as  the  gov- 

ernment's trade  practices 
watchdog.  From  1994,  the 
ACCC  has  developed  powers 

beyond  most  anti-trust  or 
fair-trade  equivalents  around 
the  world. 

Last  year.  It  opened  the market  for  parallel  imports 
or  CDs.  This  year,  it  will  rule 

on  proposals  including  a 
planned  merger  between Australia's  stock  market  and futures  exchange. 

NEWS  DIGEST 

EXPORT  ORDERS  FALL 

Taiwan  industrial  output 

struggles  to  grow 
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Taiwan's  industrial  output  rose  just  3.79  per  cent  last  year 

1   m   pared  with  1997,  while  export  orders  fell  4.0  per  cent 
US$11 8. 44bn,  the  Ministry  of  Economic  Affairs  said 

'yesterday. 

Industrial  output  in  December  was  down  0.75  per  cent 
from  the  same  month  a   year  earlier.  The  fall  was  steeper 
than  many  economists  had  expected,  underlining  a   lack  of 
overseas  demand  and  the  large  company  inventories. 
December  export  orders  were  worth  US$9.99bn,  down 

5.55  per  cent  compared  with  the  same  month  the  year 

before.  Some  economists  had  expected  a   sharper  fall  - 
Taiwanese  exporters  have  been  hit  hard  by  price  competi- 

tion from  south-east  Asia  and  by  falling  demand  In  Japan 
and  other  main  markets.  Mure  Dickie,  Taipei 

CHINESE  COMPANIES   ’ 

Forex  fraud  uncovered 
China  has  uncovered  a   $400m  foreign  currency  fraud  fa 

the  remote  western  province  of  Qinghai.  an  example  of 
how  Chinese  enterprises  have  continued  to  pursue  illegal 

channels  to  secure  hard  currency  fa  spite  of  Beijing's 
countless  pledges  not  to  devalue  the  renminbi.  China  this 

'week  announced  ft  would  redouble  efforts  to  crack  down 
on  foreign  exchange  fraud. 

Five  trading  companies  were  found  to  have  provided 

false  import  declarations  to  help  other  companies  Illegally 

buy  more  than  $400m  since  1997,  the  Shanghai  Securities 

News  reported  yesterday.  The  Qinghai  companies  had 

accepted  RMB3-2m  ($386,000)  In  Improper  fees  and  dis- 
tributed RMB2.74m  among  Its  staff,  the  newspaper  said. 

James  Harding,  Shanghai 

CHINESE  COURT 

Internet  telephony  ruled  legal 
A   regional  Chinese  court  has  opened  the  floodgates  to 

internet  telephony  by  ruling  that  two  entrepreneurs  offering 
International  calls  over  the  Internet  fa  their  shop  are  not 

breaking  the  law. 

The  Fuzhou  Intermediate  People's  Court  m   the  south- 

eastern province  of  Fujian  decided  that  internet  telephony 

was  “just  one  of  many  computer  information  services,  __ 

which,  according  to  a   state  council  circular  issued  In  1 993 

are  not  monopolised  businesses".  The  court  added  foal 
calls  over  the  internet  were  technologically  different  from 

e'  phone  calls.  _   _   _ is  ruling,  which  overturns  a   decision  by  another  Fujian 

rt,  represents  a   blow  to  China  Telecom,  the 

/owned  telecoms  company,  which  has  what  is  virtually  a 

'   fixed-line  monopoly.  International  calls  over  foe  Internet 
can  be  made  for  the  price  of  a   local  call,  although  m

e 

quality  of  voice  transmission  may  be  impaired. 

There  are  many  internet  telephony  operations  in  
crreia 

but  they  Have  operated  relatively  secretly,  unsure  of
 

whether  they  are  breaking  the  tew  or  merely  expl
oiting  a 

legal  loophole.  Jamas  Kynge,  Beijing 

INDIAN  POLITICS 

Cricket  peace  promised 
A   militant  Hindu  nationalist  party  yesterday  wtodrew 

threats  to  disrupt  cricket  matches  between  
lndia  and  rival 

neighbour  Pakistan,  just  fa  time  for  the  Pakista
n  team  s   . 

arrival  in  Delhi.  ,   _. 

Balasaheb  Thackeray,  controversial  leader  or  foe 

Bombay-based  Shiv  Sena  party,  called  off  pla
nned  pro- 

tests amid  widespread  media  and  political  outrage 

{Threats  of  violence  towards  the  Pakistani  team
.  His  move 

4/  followed  the  urgent  intervention  of  senior  mem
bers  or 

5   India's  ruling  Bharatiya  Janata  party,  whtah  ©   f 

/   partner  of  Shiv  Sena  In  both  foe  natio
nal  and  Maharashtra state  governments.  in 

Shiv  Sena  activate  last  month  ripped  upthe
  plttfo  In 

Delhi,  where  the  first  Indla-Pakwten  tfiatr^  WM  
to  be 

played,  and  earlier  this  week  were 

sacked  India's  national  cricket  headquart
ered  Bombay, 

smashing  trophies  won  by  India  over  
foe  past  decaoe. Marie  Nicholson,  Madras 

US  team 

upbeat on  India 
ties 
By  Hark  Nfcbobon  in  Madras 

Prospects  for  US-lndian 
political  and  commercial 

relations  could  prove  “better 
than  ever”,  according  to  the 
head  ct  a   visiting- US  trade 
and  investment  delegation. 

But  Dean  O’Hare,  chief 
executive  officer  of  Chubb, 

the  US  insurer,  and  chair- 
man of  the  US-India  business 

council,  said  optimism  for  a 

thaw,  in  spite  of  the  sanc- tions and  suspicions  arising 

from  India's  nuclear  tests 
last  May,  rested  partly  on 
“dear"  and  “positive  sig- 

nals" emerging  from  an 
eighth  round  of  bilateral 
Indo-US  talks  next  week. 

“The  events  of  May  shook 

people  up,  but  you  have  to 
look  at  this  as  an  opportu- 

nity -   which,  if  the  two  gov- 
ernments can  seize  it.  could 

be  very  bright."  he  told  a 
press  conference  after  a 
two-day  business  seminar  on 
investment  in  south  India. 

Strobe  Talbott,  US  deputy 

secretary  of  state.  Is  due  to 
resume  talks  on  nuclear  pro- 

liferation and  related  issues 

with  Jaswant  Singh,  India’s foreign  minister,  in  Delhi  on 
January  27. .   Washington 
hopes  that  the  talks  will 
draw  India  into  signing  the 

Comprehensive  Test  Ban 
Treaty.  Both  sides  have 

spoken  of  “encouraging” 
progress  to  date. Mr  O'Hare,  leading  the 

biggest  group  of  US  business 
executives  to  visit  India 

since  May,  told  the  business 
seminar  that  the  nuclear 

tests,  and  Washington’s  neg- ative response,  had  threat- 

ened to  “profoundly  disrupt" 
US  commercial  relations 
with  India. -He  said  that  had 
Washington  applied  in  their 

entirety  the  sanctions  per- mitted under  the  Glenn 

Amendment,  this  would 

have  “spelled  disaster"  for such  ties. 

But  US  moves  to  waive 
some  sanctions  and  offer 
flexibility  towards  others, 

combined  with  “sustained" dialogue  between  Washing- 

ton and  Delhi,  had  “opened 

possibilities  for  Indo-US  col- 
laboration previously  unima- 

Mr  O’Hare'6  upbeat  tone 

was  broadly  shared  by  the 

120  delegates  to  the  US-India business  conference.  Many 
said  sanctions,  which  apply 

chiefly  to  military  or  dual- use  trade  with  India,  had 
marip  little  or  no  difference 

to  commercial  relations. 
“The  whole  sanctions  Issue 

has  just  faded  Into  the  back- 

ground from  a   business  per- 
spective,” said  David  Wolf, of  Fremont  Group. 

Sanctions  were  ranked 

well  behind  other  factors 
affecting  India's  business  di- 

mate in  a   study  of  corporate attitudes. 

Great  homecomings  guaranteed. 
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STATE  REVENUE  COLLECTION  ‘AVOIDANCE  UNDERMINES  FAIRNESS  IN  BUSINESS/  SAYS  TREASURY  MINISTER 

Tough  law  will  combat  heavy  tax  losses 
By  Am  Kefly  m   London 

The  Customs  &   Excise 

department  yesterday 

unveiled  the  UK’s  first 

attempt  to  use  a   M   catch-all" 
tax  law  to  stem  the  loss  of 

£lbn  ($l.6bn)  in  value  added 

tax  revenues  every  year 

since  the  late  1980s  through 

complex  corporate  tax  avoid- 
ance schemes. 

Dawn  Primarolo.  paymas- 
ter general  (a  Treasury  min- 

ister). is  "determined"  to 
make  the  tax  system  fairer. 

“Tax  avoidance  undermines 
fairness  in  business,  by  mak- 

ing the  tax  burden  fall  heav- 
ier on  those  who  do  not  pay 

for  creative  tax  advice,”  she 
said. 

The  tax  authorities  sus- 
pect billions  of  pounds  of  tax 

is  lost  because  companies 
use  consultants  to  construct 

complex  and  legal  avoidance 
schemes. 

-The  draft  law  -   a   form  of 

General  Anti-Avoidance 

Rule  -   would  mirror  those  in 
New  Zealand  and  Australia 

in  attempting  to  disqualify 

tax  planning  that  falls 
within  a   broad  definition  of 
avoidance. 

Successive  governments 
have  become  disillusioned 

with  using  Budgets  to  tackle 
such  tax  schemes  because  by 

the  time  the  law  is  changed 

millions  of  pounds  have 

been  lost  Tax  law  is  not  ret- 
rospective in  the  UK. 

According  to  the  draft 
there  is  a   rtwoire  that  busi- 

nesses would  have  to  pay  if 

they  wanted  official  clear- ance from  Customs  &   Excise 

that  a   tax  scheme  was  not 

going  to  fall  foul  of  any  new 

legislation. 
The  attempt  to  combat 

VAT  avoidance  comes  along- 

side a   similar  plan  to  intro- 
duce a   “catch-air  tax  law  for 

direct  taxation.  Gordon 

Brown,  chancellor  of  the 

exchequer,  is  enthusiastic 
about  the  draft  measures. 

The  document  was  Imme- 
diately attacked  by  tax 

advisers  as  giving  too  much 

power  to  the  authorities  and 

introducing  uncertainty.  “I 
think  charging  is  wrong.  It’s 
bad  enough  having  to- pay 
tax  let  alone  paying  to.  find 

out  if  you  have  to  pay  it," said  John  Whiting.  chartered 

tax  partner  with  PwC,  the 

professional  services  firm. 

"Big  ticket  transactions 

depend  on  certainty  because 
businesses  need  to  know  the 
tax  outcome  before  binding 

themselves  into  a   contract." said  Celia  Brennan,  a   KPMG 

expert  in  the  construction industry. 

Edward  Troop  -   a   former 
adviser  to  Kenneth  Clarke, 

former  Conservative  chan- 
cellor, and  a   tax  adviser  with 

Simmnnds  &   Simmonds  - 

said;  “This  is  a   fantasy 

approach.  There  is  not  a 

world  out  there  where  busi- 
ness ignores  tax  conse: 

quences.” 

•   The  government  mo
ved 

close  to  victory  yesterday  In 

its  long-running  £l5bn 

fgKbn)  tussle  with  UK  h
usi" 

ness  over  VAT  claims,  when 

the  advocate  general  of  th
e 

European  Court  found  In
  its favour  in  a   preliminary  judg- 

ment. Business  claimed  Cus- 

toms &   Excise  had  collected 

the  VAT  illegally  on  the  pur- 
chase of  company  cars  since 

1973.  A   final  decision  from 

the  court  is  expected  later 

this  year  but  it  normally  fel- 

lows the  advocate's  ruling- 
GAAR  draft  available  at 

www.ftmce.goD.uk. 

Virgin 
to  target 
over-30s 
with  store 
redesign 
By  Alice  Rawsthoni 
In  London 

Virgin  Megastores,  one  of 

the  UK’s  largest  music  and 
entertainment  retailers, 

plans  to  target  older  con- 
sumers. thereby  reducing 

its  reliance  on  the  teenage 
market. 
Like  its  rivals.  Virgin 

Mesastores  has  traditionally 

designed  its  stores  to  appeal 

to  13  to  '24-year-olds.  How- 
ever. its  new  stores,  and 

redesigned  ones,  will  be 
oriented  towards  affluent 

over-30  year-olds,  according 

to  Simun  Wright,  the  retail- 

er’s managing  director. 
“The  over-30s  don’t  buy  as 

much  music  as  they  used  to. 

btt-ause  they  don’t  feel  com- 
fortable m   record  shops;  but 

they've  got  more  money  to 
spend  than  teenagers  and 

they're  likely  to  buy  three 
albums,  rather  than  one 

single."  he  says. 
Virgin's  change  of  strategy 

comes  at  a   turbulent  time  in 

record  retailing.  It  changed 
hands  when  Richard  Bran- 

son's Virgin  Group  bought  a 
majority  shareholding  from 
retailer  WH  Smith,  and  the 

rival  HMV  chain  was  spun 
orf  from  the  EMI  music 

group  into  a   new  company 

with  Waterstone’s,  the  book- 
shop chain. 

Borders,  the  US  retailer, 

snapped  up  five  UK  sites  for 

its  books  and  music  super- 
stores. And  traditional  retail- 

ers are  unsettled  by  the  pop- 
ularity nf  online  record 

shops,  notably  CD  Now  and 
Amazon,  and  the  trend  for 

downloading  pirated  songs 
from  the  internet  on  MP3 

sound  files,  which  are  then 
e- mailed  to  friends. 

Virgin  sent  executives  to 

the  LtS  and  Europe  to  ana- 

lyse interesting  retail  con- 

cepts there,  and  commis- 
sioned Red  Jacket,  the 

design  consultancy,  to 

develop  new  store  lay-outs. 
The  first  new- look  store  will 
open  in  Glasgow.  Scotland, 
late  this  .rear. 

The  design  of  the  Glasgow 

store,  which  will  be  the  UK’s 
biggest  record  shop  outside 

London,  will  "be  very  differ- 
ent in  bHik  and  feel  than 

anything  we’ve  done  before, 
with  quieter  colours  and  less 

clutter",  said  Mr  Wright. 
ir  the  new  concept  proves 

successful  in  Glasgow, 
Virgin  intends  to  refine  it  for 

any  future  new  stores. 

A   British  solder  stands  guard  as  the  base,  bi  the  republican  stronghold  of  west  Belfast,  is  demolished 

Ministers 
finish  job 

begun  by  fRA 
Fort  Whiterock,  on©  of  the 

most  symbolic  British  army 
bases  in  Northern  Ireland, 

was  demolished  by  the  UK 

government  yesterday  after 

years  of  unsuccessful 
attempts  by  the  Irish 
Republican  Army.  The 

bidding  dominated  the 
skyline  of  the  republican 
district  of  west  Belfast  for  20 

years.  It  is  the  first  big 
British  base  In  the  region  to 

be  pulled  down  since  the 
April  1998  peace  deal.  Its 
bomb-proof  walls  housed thousands  of  soldiers  at  the 

height  of  the  “Troubles". Marie  Moore,  local  Sinn  F6m 

councillor,  said:  “We  now hope  the  land  will  be  given 
back  to  the  people  in  the 
area  to  have  an  industrial 
estate  and  maybe  even  a 

PA  tourist  attraction.* 

ANTI-IMPOTENCE  DRUG  DOCTORS'  LEADER  SCORNS  DECISION  TO  LIMIT  DISTRIBUTION  IN  STATE  HEALTH  SERVICE 

Pfizer  attacks  government’s  Viagra  curb 
By  Nicholas  Timmins, 
Pub8c  PoBcy  Editor 

Pfizer,  the  maker  of  Viagra, 

may  take  legal  action  follow- 

ing the  government's  deci- sion to  ban  prescription  of 
the  anti-impotence  drug  on 
the  state  health  service  for 

most  conditions. 
The  decision,  taken  on 

cost  grounds,  was  con- 
demned as  “cruel  and  wholly 

unethical"  by  Dr  Jeremy 

Chisolm,  family  doctors' leader  at  the  British  Medical 
Association.  Pfizer  accused 

the  government  of  breaching 
the  founding  principle  of  the 

state  health  service  that 

“medical  treatment  should 

be  available  to  patients  on 
the  basis  of  clinical  need 

alone". 

The  decision  was  wel- 

comed. however,  as  “a  sensi- ble and  workable  solution  to 

a   difficult  problem"  by  Step- 
hen Thornton,  chief  execu- 
tive of  the  NHS  Confedera- 

tion that  represents  health' authorities  and  trusts  in  the 
state  health  service  (NHS). 

It  means  Viagra  will  only 
be  available,  at  the  rate  of 

one  pill  a   week,  to  patients 
whose  impotence  is  due  to  a 
prostate  operation,  major 

pelvic  surgery,  diabetes,  spi- 
nal chord  injury  or  multiple 

sclerosis.  That  is  about  IS 

per  cent  of  the  total  for 
whom  Viagra  is  licensed, 
according  to  Pfizer. 

Ken  Moran,  chairman  of 
Pfizer,  which  is .   considering 

“all  its  options",  accused  'the 
government  of  discriminat- 

ing against  patients  With, 

heart  disease  and  psycholog-' ical  problems. 
Frank  Dobson,  chief 

health  minister,  said  impo- 

tence was  “neither  life- 
threatening,  nor  does  it 

cause  physical  pain”.  Viagra, 
however,  could  increase  ten- 

fold or  more  the  £XQm  to 

£12m  a   year  which  the  state 
health  service  spends  on 

impotence.  The  drug  could 

become  “a  serious  'drain  on 
NHS  funds".  To  limit  this 

impact  its  use  of  Viagra  - and  that  of  other  present 

impotence  treatments  - would  be  restricted. 

In  cases  of  “severe  distress" 
the  drug  will  be  available 
from  hospital  doctors.  In  the 
first  major  break  with  the 

principle  that  family,  doctors 
should-  not  provide  private 
treatment  to  NHS  patients, 

they  will  be  allowed  to  pre- scribe the  drug  privately  to 

patients  with  other  causes  of 

impotence. 

Dr  Chisolm  said  the  deci- sion made  “a  completely, 
false  distinction  between 

good  and  bad  causes  of  impo- 
tence, and  acceptable  and 

unacceptable  ones.  It  is 

wholly  unethical  to  distin- guish between  equal  clinical 
needs  on  the  crude  basis  of 

the  cause  of  the  impotence". 
The  BMA’s  family  doctors' committee  decided  to  defy 

the  government's  informal ban  on  Viagra,  advising  doc- 
tors to  prescribe  it  freely 

until  secondary  legislation  is 

in  place. 

PRIVATISED  TRAIN  OPERATORS  JOHN  LAING  INTENDS  TO  TAKE  CONTROLLING  STAKE  IN  CHILTERN  RAILWAYS 

Construction  group  plans  $10m  rail  deal 
»y  Ihwiws  tsaicmiar, 
Transport  Correspondent 

John  Laing,  the  construction 
and  civil  engineering  group, 

last  night  unveiled  plans  to 
acquire  a   controlling  stake 

in  Chiltem  Railways,  a   pri- 
vatised company  that  runs 

trains  between  London  and 

Birmingham. 

Laing  has  reached  agree- 
ment to  buy  out  31,  the 

development  capital  group, 

and  acquire  part  of  the  pres- 

ent management's  share- 
holding in  a   deal  valued  at 

£6m  (39.9m).  Its  shareholding 

will  rise  from  26  per  cent  to 

84  per  cent But  the  change  of  control 

wiD  require  approval  from 
the  rail  franchising  director 

and  the  rail  regulator.  Chil- 
tern  is  the  fourth  rail  fran- 

chise to  come  underibe  con- 
trol of  one  of  its  original 

shareholders  and  follows 

Go-Ahead  Group’s  acquisi- 
tion of  full  control  of 

Thames  Trains  and  First- 

Group's  purchase  of  the 
Great  Western  and  North 

Western  Trains  franchises 
last  March. 
The  five  directors  of  M40 

Trains,  Chil tern's  parent 
company,  will  receive  a   total 
of  £2.7m  for  35  per  cent  of 

the  company's  shares  worth 
£104,000  when  first  acquired 

2 Vi  years  ago.  3i  will  receive 
£3 .3m  for  its  investment  of 

£l.lm  in  a   23  per  cent  hold- 
ing of  ordinary  shares  plus  a 

chunk  of  preference  shares. 
Chil  tern  Railways  has 

increased  passenger  num- 
bers by  25  per  cent  since  pri- 

vatisation. 

Laing  said  the  deal  would 
strengthen  its  involvement 
in  the  transport  sector, 
which  already  includes 

investments  in  tram  systems 

in  the  West  Midlands  and 
Manchester  and  contract 

work  for  Rail  track,  the  pri- 
vatised owner  of  most  of  the 

national  rail  infrastructure. 

•   Cross-London  rail  routes 

avoiding  the  need  for  passen- 

gers to  use  the  :   London 
Underground  railway  system 
dre  to  be  launched  by  GB 

Railways,  the  Aim-listed 

company  that  operates  Ang- lia Railways. 

The  company  also  plans  a 

service  from  London's Waterloo  to  the  south  coast 

port  of  Southampton,  with  a 

fork  to  the  town  of  Romsey 
that  would  compete  directly 

with  South  West  Trains. 
Relaxation  of  controls  on 

rail  competition  from  this 

year  will  allow  train  opera- 

tors to  launch  services  chal- 
lenging existing  operators. 

The  train  operators  are 
keen  to  respond  to  passenger 

demand  for  cross-London 
routes  that  avoid  the  need 

for  connections  □□  the 
Underground.  The  key  for 

tbe  operators  is  to  find 
routes  that  do  not  involve 

costly  investment  in  track  or 
tunnels. 
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EU  INVESTIGATION         —   • 

Steel  towns  deman
d  duties 

to  stop  ‘dumped’  
exports 

Steel  producing  are®  tor  :1' t on 
increased  prwsrre  "^Jr^dumped  on  the  mer- 

steel  products  they  yha  SfeeJaction  group.  -   ’ 
ket,  strangling  local  m   ste^  areas.  caSed 

representing  28  ^ 

for  BriSatoand  Weal***  ft* ft  claimed  were  “ftaoding'n  °   ^ular,  were  "sending 

plaints  brought  by  BjnJaM dumping  of  hot  rated  -   .   - association.  The  complainte  i^  _   _   Bulgaria,  .   j 

Eurofer  »   ateo  J 
India,  South  Africa,  Taiwan  smainst  heavy  plate  end  T 

ISXXi*  
and  Tudrey.  Kevin  Brown.  

London HEATHROW  CLJEANBFIS     

Airport  security  probe  ordered
 The*  nnuflmment  vesteitiay  ordered  a   fu

ll  investigation  Into 

a   reporter  using  false  reft*- 

Sce^daimed  to  have  been  empto
yed^a  cl^nmgftrn 

at  London  Heathrow,  the  country
  s   biggest  auport.  John 

BeSfSport  minister,  also  t
old 

to  withdraw  temporary  entry  pass
es  from 

Skyline,  a   contract  cleaning  company  at 
 Heathrow  Jtfr 

Reid  said  Skyline  employed  up  to  20temp^y  s^^A 

reporter  from  The  Sun  newspap
er  said  »ww« oHrcraft  at  the  airport.  Wednesday  s 

the  biggest  selling  UK  dally  paper,  c
ame  10; yeara  after  tt 

exposedsearrfty  failures  at  the  ai
rport  in  the  wake  of 

Lockerbie  bombing.  Michael  Skapmk
ar,  London  t 

WORKPLACE  REFORMS 

BP  workers  win  47%  rise 

Pay  Increases  of  more  than  47  per  cent  over 
 the  next 

three  years  can  be  expected  from  a   agreement  neg
otiated 

between  BP  Chemicals  and  the  TGWU  trade  union  at  th
e 

company's  polyethylene  plant  at  Wilton,  north-e
ast 

England.  Under  the  wide-ranging  deal,  jobs  are  to  be  cut 

by  nearly  a   quarter,  mainly  through  voluntary  redunda
ncy. 

The  remaining  workforce  has  agreed  to  the  abolition  of 

craft-grade  skills  and  the  Introduction  of  muttiskilled,  self- 

managed  teams.  Performance-based  pay  will  be  intro- 

duced. Mike  Brider,  the  union's  district  secretary,  said  the 

agreement  created  a   “common  manufacturing  culture  to 
achieve  common  alms"  by  sweeping  away  traditional 

demarcation  and  restrictive  practices,  “ft  shows  what  can 
be  done  through  participation  between  management  and 
unions,"  he  said.  Robert  Taylor,  London 

TRADE  UNIONS 

Cuts  aim  at  $495,000  deficit 
The  Trades  Union  Congress  is  to  merge  its  European  unit 
and  its  international  department  In  a   series  of  cuts 
intended  to  end  a   £300,000  $485,000)  deficit  The 

enlarged  department  will  be  headed  by  Tom  Jenkins,  cur- 

rently chairing  the  BJ's  social  and  economic  committee. 
The  cuts  reflect  the  increasing  strain  on  resources  facing 
trade  unions,  with  an  expected  further  net  decline  of  2   per 

cent  in  membership  this  year.  The  TUC  believes  a   reces- 
sion in  manufacturing  will  hit  the  unions  hard  in  an  area  in 

which  they  remain  relatively  strong.  The  package  will 
involve  the  early  retirement  of  David  Lea,  61,  assistant 

general  secretary  for  the  past  20  years,  and  the  abolition 
of  his  job.  He  was  important  in  ensuring  the  TUC  devel- 

oped a   more  positive  attitude  to  the  European  Union  after 
years  of  opposition.  Robert:  Taylor,  London 

CAR  SALES 

          .   I 

Peugeot  takes  on  extra  workers  ̂  
Peugeot  has  added  two  more  shifts  to  the  woridng  week  :   f 
at  its  plant  near  Coventry,  in  the  English  Midlands,  to  meet 
greater  than  expected  demand  for  the  new  206  car.  The 
arrangement  will  last  until  April,  when  900  extra  workers 
will  start  working  one  shift  each  on  Friday,  Saturday  and 
Sunday,  raising  production  from  2,500  to  3,500  cars  a 
week.  The  company  said  it  Has  had  more  than  10,000 
applications  for  the  900  jobs. 
•   The  Rover  offshoot  of  BMW  is  to  dose  its  smallest  fac- 

tory because  the  cars  for  which  It  makes  parts  have  been 
dropped.  The  plant  in  Bargoed,  south  Wales,  was  opened by  Sir  Herbert  Austin,  head  of  the  Austin  car  company,  in 
1949  to  offer  sheltered  work  to  miners  disabled  by  respira- 

tory problems.  Juliette  Jowit,  Cardiff 
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Bankruptcy  expert  says  there  are  doves  among  the  vultures 
Jim  Kelly  meets  David  Mond,  a   licensed 

insolvency  practitioner  who  says  the 

emphasis  is  now  on  ‘corporate  rescue’ 

It  is  raining  in  Manches- 
ter's Chinatown  and  res- 

taurant owners  stand  on 

doorsteps  wondering  IT  the 
recession  has  reached  the 

northern  England  city. 

Across  the  street  -   behind  a 

red.  blue  and  gold  pagoda  - 
Is  a   business  that  has  no 
worries  about  boom  and 

bosL 

Hodgson’s  -   licensed  Insol- 

vency practitioners  -   occu- 
pies part  of  a   fine  Georgian 

block-built  in  the  days  of  the 

once  prosperous  textile 
industry.  David  Mond.  senior 

partner,  is  an  “IP"  -   better known  as  a   liquidator, 

receiver,  administrator  or 

trustee  in  bankruptcy.  “A 
recession  does  present  more 

opportunities  for  businesses 

to  get  into  trouble,  but  we're not  slapping  our  hands 
together  and  waiting  around 
like  vultures.  Businesses  get 

into  trouble  all  the  time,"  he says. 

Total  insolvencies,  in 

England  and  Wales  in  1992, 
the  middle  of  the  last  reces- 

sion, were  running  at  nearly 

25,000  a   year  and  personal 

insolvency  -   bankruptcy  - 
at  37.000.  In  1997  the  figures . 

were  12,000  and  25,000 

respectively. 
Recessions  bring  more 

than  their  fair  share  of  grief 

and  resentment  when  busi- 
nesses fall,  much  of  it 

directed  at  IPs.  Mr  Mond  has 

learned  tacL  “When  I   turn 
up  at  a   business  Z   ask  for  tbe 

relevant  director  and  say  it’s 

a   personal  matter.  I   don’t park  right  outside  the  front 
doors  as  though  I   own  the 

place,"  he  explains.  “The creditors  see  you  as  the 

directors’  man  -   which  is 

the  opposite  of  the  truth. 
The  directors  may  turn 

against  you  if  you  find  any- 
thing wrong-,  perhaps 

they've  been  paying  their 

friends  oft  before  it  was  too 

late." 

But  do  the  good  times  roll 

for  Hodgson's  when  the  rest 
of  the  economy  hits  a   reces- 

sion? Mr  Mond  says  most 

insolvency  cases  run  for  sev- 

eral years,  so  that  work  nat- 

urally spreads  out  and  tafro* the  peaks  and  troughs  off 
the  counter-economic  cycle. “We  take  the  opportunity  to 

clear  the  decks,”  he  adds. But  licenced  IPs  are  not 

the  only  people  around  when 

businesses  fail.  “There  are 
plenty  of  ambulance  chasers 
and  carpet-baggers  out 
there.  Directors  panic  when 

businesses  run  into  trouble 

-   they  sometimes  turn  to  the 

wrong  people,"  he  says. 
Those  who  really  mata»  a   for- 

tune do  a   lot  of  damage  -   a 
constant  cause  of  concern 

For  government These  vultures  offer  quick 
solutions  -   such  as  stepping 
in  as  shadow  directors,  for  a 

price,  while  telling  the  real 
ones  they  can  just  walk 

away  from  the  debts. This  recession  -   if  it 

comes  -   could  be  different 
Firms  like  Hodgsons  are1  at 
the  forefront  of  attempts  to 
change  the  image  of  IPs.  The 

emphasis  is  now  on  “corpo- rate rescue"  and  “business 
turnaround"  and  using  imag- inative. informal,  procedures 
to  help  save  businesses before  they  collapse. 

Mr  Mond  is  able  to  do  pro 

bono  work  in  the  new  “res- 
cue culture"  thanks  to  the sale  of  his  5   per  cent  share 

in  Manchester  United,  the 
soccer  dub.  He  is  in  the  pro- 

cess of  taking  on  powerful vested  Interests  -   such  as the  banks  and  Big  Five 

accountancy  firms  -   to  try to  save  more  businesses  and 
win  a   fairer  division  of  the assets  when  they  do  foil. 

He  is  working  on  a   bakery 
in  southern  Scotland  which 

ran  into  trouble  after  a   foiled 
merger.  Mr  Mond  put 
together  a   CVA  -   company 

voluntary  arrangement  ■? 

but  the  Inland  Revenue'" 

block  the  deal.  He  has  hod-, 
gered  the  tax  authorities 
and  local  MPs  -   to  try  to 
keep  the  business  alive. 

“We  are  talking  about  SO 

people’s  jobs  in  an  area  of high  unemployment.  They 

just  put  too  much  emphasis 

on  compliance." Mr  Mond’s  is  not  a   lone 
voice.  Until  his  untimely 

departure  from  the  govern- 
ment. Peter  Mandelson.  the 

former  chief  trade  minister, 

pushed  for  a   brace  of reforms  designed  to  create  a 
more  entrepreneurial  culture 
-   including  moves  to  curb 
failures  prompted  by  the 
banks  and  tax  authorities. 
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Confidence  increases  slightly  among  manufacturers 
Pressure  on  manufacturers 

may  be  easing  after  recent 
interest  rate  cuts  and  a   fall 

in  the  value  of  sterling, 

Christopher  Adams  writes. 
The  latest  survey  from  the 

British  Chambers  of  Com- 
merce points  to  modest 

Improvement  in  confidence 

among  manufacturers  but 

slowing  -growth  in  the  ser- 
vice sector.  Ian  Peters,  BCC 

deputy  director-general,  said 
the  economy  was  poised 

between  recession  and  recov- 
ery. 

Manufacturers  have  strug- 
gled with  contracting 

demand,  hurt  by  the  pound's recent  strength  and  Asian 
economic  turmoil.  But  the 

survey  showed  the  export 
market  unproved  in  the 

fourth  quarter  of  last  year. 

However,  more  manufac- 

turing companies  were  shed- 
ding than  hiring  staff  for  the 

the  first  time  In  five  years. 
Domestic  sales  growth  in 

the  service  sector  contracted 

sharply,  slowing  to  its  low- est rate  since  the  depths  of 

the  UK’s  last  recession  In 
the  early  lSGOs.  “The  UK  is still  really  very  vulnerable 

to  economic  turmoil  in  over- 

seas markets;  it  won't  taif? 
much  to  nudge  the  economy 
further  on  a   downward 
path,”  said  Mr  Peters. In  the  longer  run,  interest 
rates  would  need  to  come down  to  a   level  comparable 
with  the  3   per  cent  in  the 
euro-zone,  he  said.  “The 

\y 

\&> 

pound  is  still  too  high.  It 

needs  "to  be  significantly 
lower  if  we  are  to  compete 

effectively." 
**ichard  Hey,  economist  at 

ABN  Amro,  said:  “It  Is  diffi- cult to  extrapolate  a full-blown  recession  from 

this  survey,"  ■ 
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A   study  of  two  Italian  towns  suggests  it  is better  to  work  in  a   co-operative 
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Do  you  ever  wonder  if  you 
are  working  yourself  into  an 
early  grave?  If  so.  you  might 
be  interested  in  a   study  by 
David  Erdai,  chairman  of 
Baxi  Partnership,  the 
employee-owned  central 
heating  boner  manufacturer 
In  Bamber  Bridge, 
Lancashire,  UK. 

His  idea  waa  to  test,  using 
various  measures,  whether 

-   the  quality  of  life  in  an 
egalitarian  community  was 
better  than  that  of  a 
conventional  town. 

He  chose  to  explore  his 
theories  among  the  small 
towns  surrounding  the 
northern  Italian  city  of 

Bologna.  As  Mr  Erdai  notes, 
life  is  good  in  this  part  of 
Italy.  He  was  attracted  to  the 

region  because  of  the  large 

number  of  co-operative 
ventures  in  the  area,  many 
of  which  are  over  100  years 
old.  The  coops  are 

particularly  thickly  spread 
around  Imola,  a   town  of 

60.000  people. 
Some  16  per  cent  of 

Imola's  working  population 
is  employed  in  cooperatives. 
More  than  a   third  of  its 
families  have  at  least  one 

member  working  in  a   coop. 

But  in  Sassuolo,  a 

40, 000-strong  community 

about  40  miles  away,  no  one 
works  in  a   coop. 

Imola  has  no  great  divide 
between  rich  and  poor.  But 
in  Sassuolo  the  divide 

appears  much  greats:. 

Mr  Erdal’s  theory  is  that 
cooperative  ventures 
promote  stronger,  more 

peace-loving  and  healthier 
communities.  His  biggest 
problem  has  been 

persuading  the  good  people 
of  either  town  to  relura  his 
questionnaires.  A   random 

sample  of  1,500  names  taken 
from  the  telephone  directory 
has  elicited  just  over  180 

responses  so  far. 
He  has,  however,  collected 

other  evidence,  scouring 

newspapers  for  crime  reports 
and  checking  death 

notifications.  Early  evidence 

points  to  greater  voluntary 
work  and  more  employee 

training  in  tmnin But  one  clear  difference 

has  emerged  between  the 
communities.  The  citizens  of 

Imola  live  longer  than  those in  Sassuolo,  with  a   14  per 
cent  lower  mortality  rate 

over  the  past  six  years.  This 

may  in  part  have  something 

to  do  with  diet.  Further 
research  would  be  needed  to 
examine  the  reasons.  But  Mr 

Erdai  seems  certain  of  one 

point:  “Employee  share 
ownership  makes  yon  live 

longer.  That's  the  main 

thing  I   want  to  bring  out" The  finding  tends  to 

support  some  long-running 
research  cm  Whitehall 

hierarchies  by  Michael 

Marmot,  director  of  the 
International  Centre  for 
Health  and  Society  at 

University  College  London. 
This  research  has  discovered 

that  people  lower  down  a 
hierarchy  sse  more  likely  to 
suffer  heart  attacks  than 
those  in  the  upper  echelons. 

Mr  ErdaTs  finrffng  was 
well  received  by  delegates  at the  gnniifli  htenutiotial 

Employee  Ownership 
Conference,  held  in  Oxford 
earlier  th*”  month.  The 

conference  was  seeking 

ideas  to  put  to  Gordon 
Brown,  the  UK  chancellor, 
who  in  November 
announced  a   consultation 

exercise  looking  at  ways  to 

extend  employee  share ownership. 

One  of  the  conference 

recommendations  is  to 
extend  tax  benefits  available 
for  the  owners  of  family 

business  seeking  to  pass  on 

shares  within  the  family  to 

those  who  want  to  transfer 
shares  to  employees. 

Mr  Erdai  sold  his 

shareholding  In  the  family 

paper  milling  business, Tunis  Russell,  to  employees 

in  a   leveraged  buy-out  deal 
where  profits  are  used  to 

buy  the  shares  on  behalf  of 
employees.  The  sale  allows 

him  to  pursue  other 
interests,  including  a - 
doctorate  based  on  his  study 

of  the  Italian  towns. “The  results  at  this  stage 

are  suggestive  rather  than 

final,”  says  Mr  Erdai  who  Is 
continuing  bis  research. 
“But  the  evidence  so  far  is 

supporting  the  thesis  that 
egalitarian  communities  are 

better  than  others  in 
important  ways.  It  should  be 
said  that  Sassuolo  is  a   very 

good  place  to  live  by <Tit-ornaHnp«l  comparisons  — 

but  Imola  is  better.” 

Demand  falls 
Advertised  demand  for 
senior  executives  during  the 

fourth  .quarter  of  1998  fell  15 
per  cent  on  the  same  period 
the  previous  year,  according 
to  statistics  compiled  for 
MSL  Search  and  Selection,  a 
recruitment  company. 

The  drop  in  demand  meant 
that  advertised  opportunities 
fell  4   per  cent  over  the  year. 
This  first  fall  in  demand 
since  1992  contrasts  with  a 

27  per  cent  increase  in  1967 
and  a   30  per  cent  increase  in 

1966. 

The  only  job  category 
where  overall  demand 

increased  during  1998  was 

general  management,  which 
continued  to  buck  the  trend. 

MSL  reenAnraf  index 
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General  management  jobs 

turned  over  more  Slowly 

than  others  -   11  per  cent 

against  nearly  17  per  cent 
for  all  jobs,  according  to  an 
Institute  of  Personnel  and 
Development  study  of  the 

UK  employment  sector  in 

1997. 

The  JPD  found  that 

professional  staff  were  the 
most  expensive  to  replace, 

costing  employers  an estimated  £4,699  ($7,750)  per 

person,  compared  with  £773 
for  an  unskilled  worker. 

rkhard.donktfU.sft.com 
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Search  revenues  ‘could 

top  $10bn  by  2000’ 
Headhunting  revenues 
worldwide  could  top  $10bn 

by  2000,  according  to  the 
1999  edition  of  Executive 

Search  in  Europe,  a   head- hunting directory  published 

by  the  Economist  Intelli- gence Unit.  It  estimates  that 
worldwide  revenues  today 

are  running  at  between  $7bn 

and  $8bn  a   year. 

Nancy  Garrison  Jenn.  who 
wrote  the  report,  says  that 

tbe  top  20  international 
headhunting  linns  had  a 
combined  net  revenue  of 
S2.16bn  in  1997,  about  30 

per  cent  of  tbe  total  market 
and  18  per  cent  higher  than 

their  combined  1996  reve- 
nues. Europe  accounted  for 

42  per  cent  of  the  top  20 
1997  revenues. 

Europe’s  top  10  search 

firms  increased  their  reve- 
nues by  16  per  cent  on  the 

previous  year.  Among  tbe 

top  five  firms  worldwide, Heidrick  &   Struggles  contin- 
ues to  grow  most  strongly, 

edging  ever  closer  to  Korn 
Ferry  International,  the 
industry  leader. 
Ms  Garrison  Jeon  reports 

a   trend  towards  industry 

consolidation  and  a   move 
towards  public  offerings 

among  the  larger  compa- nies. LAI  Ward  Howell 
became  a   public  company  in 

1998  and  both  Heidrick  & 

Struggles  and  Korn/Ferry 
have  been  considering  pub- lic offerings. 

She  adds  that  traditional 

firms  are  facing  a   turbulent 

time  as  new  players,  such  as 
internet-based  firms,  enter 

the  market.  Greater  compe- 
tition. she  says,  will  force 

firms  to  improve  and 

quicken  their  services. 
The  report  costs  $240 
+44  0171  830  1007 
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US  Global  Proprietary 

Trading  Firm 
A   premier,  highly  profitable,  proprietary  investment 

firm  is  seeking  dynamic,  driven,  and  accomplished 

individuals  to  join  its  global  team.  By  creating  and  utilising 

innovative,  sophisticated  trading  systems  and  strategies, 

this  firm  has  set  the  highest  standards  and  has  achieved 

enviable  success. 

Now  with  offices  in  Chicago,  San  Francisco  and 

Greenwich,  Connecticut  drey  are  recruiting  professionals  for 

their  London  office.  To  join  this  global  enterprise  you  must  be 

highly  motivated  and  have  demonstrated  the  ability  to  (unction 

in  a   demanding  and  fast-paced  environment  This  is  an 

exceptional  opportunity  for  a   successful  career  with  an  industry 

leader. 

Candidates  will  have  outstanding  academic  credentials 

including  a   university  degree,  excellent  communication  skills 

and  relevant  experience  in  the  financial  services  industry. 

Adminisikative 

2+  years  experience  in  an  executive 
assistant  role.  Proficiency  in  Windows, 

Word,  PowerPoint  and  Excel  required. 
Ref;  AD009 

Administrative  /Research 

I   +   year(s)  experience  in  an 
administrative  and/or  research  role. 

Strong  organisational  skills Necessary, 

and  exposure  to  equity  markets  and 

mergers  and  acquisitions  a   plus. 
Ref;  AR010 

Convertible  Bond  Trading 

2+  years  csqyerieneemwlysing  and 

trading  corrverfiBIe’bo’iti'-  knowledge 
of  European  and  other  intematkxjal,,. 

.•markets  rplnsrStrong  quantitative* 
stalls -essential.  -.Refc  CBOJ-I  -./t; 

Ectunr  Anadtsb 
(+yeaKs)  analytic  experience  in  . 
investment  management,  corporate 

finance,  valuations  and/or  mergers  and 

acquisitions.  Knowledge  of  European 
and  other  international  markets  and 

proficiency  in  foreign  languages 

a   plus.  ■   Ref;  EA012 

Equity  Trad  wc 

1+  yearfs)  experience  trading  equity 

securities.  Background  working 

long/short  orders  and  dynamically 

hedging  positions  essential.  RefETOI  3 

Office  Administration 

3+  years  office  and  facilities 
management  experience.  Knowledge 

of  purchasing,  inventory  control,  and 

service  contract  negotiation  required. 
Ref:  OA0I4 

Sbcurtiib  Lending/ 
Portfolio  Financing 

5+  years  trading  experience.  Ability  to 

manage  relationships  with  international 

securities  lenders,  bankers,  prime  brokers 

and  other  creditors  essential.  Ref:SL01S 

Stock  Loan  Operations 

3+  years  securities  operations  experience 

processing  MTM,  settlements,  buy-ins, 
recalls,  returns,  and  corporate  actions 
essential.  Understanding  of  country 

settlement  cycles  and  collateral 

management  required.  Ref:SO016 

Systems  Administration 

3+  years  UNIX,  NT  and  networking 

experience  in  a   technology  driven 
environment.  Hardware  and  software 

knowledge  required.  End  user  support 

background  necessary.  Ref:SA0!7 

AD  responses  will  be  forwarded  directly  to  our  client, 

tndnde  in  your  letter  any  organizations  to  winch  you  do 

not  want  your  CV  forwarded. 

For  imroediafe,  ODtifkfcntiq]  consideration^ rase  forward  a 

■coyer  tetter  ahtTCV  tojohnCstinaBt  DeptBPS/3/H224, 

McGaon-Eridtson  RecnritiujenLTladdon  Horse,  2-4  Rtzroy 

Street,  London  ̂  iP  5Ap.  PIeaa:  mdude  dereference 

Tiumberforthe  position  in  yriAh' .   interested. 

~   McCANNrERlCKSON  RECRUITMENT 
_   Birmagbam.  Bristol.  W   Wcrirfo* 

Equity  Research  -   European  Sector  Analysts 
Munich  DM/Euro  Excellent  package 

Allianz  Asset  Management  has  been  established  to  integrate  the  global  fund  management  activities  of  the 

Allianz  insurance  group.  The  strategic  intent  is  to  substantially  grow  assets  under  management  of  the 

AlUanz  Group  from  the  current  level  of  ca.  DM  6 DDbn  to  become  one  of  the  largest  and  most-respected 
asset  management  companies  in  the  world. 

A   strong  global  research  capability,  located  across  Europe  as  well  as  in  the  US  and  Asia,  has  been  created  to 

support  portfolio  management.  Allianz  Asset  Management  is  now  seeking  several  highly  experienced  sector 

analysts  to  further  strengthen  the  existing  team  in  Munich. 

The  role 

•   In-depth  financial  and  strategic  analysis  of  all 

companies  within  a   specific  European  sector 

•   Effective  communication  of  research 

recommendations  to  portfolio  management. 

•   Development  of  industy  expertise  and 

corporate  relationships,  in  dose  cooperation 

with  analysts  in  the  US  and  Asa. 

•   Marketing  of  In-house  research  competences  to 

third  party  institutional  cUents. 

These  positions  offer  an  exceptional  opportunity 

for  experienced  sector  analysts  to  participate  in 

the  dynamic  start-up  and  growth  phases  of  Allianz 

Asset  Management.  We  offer  a   competitive  salery, 

an  excellent  performance-related  bonus,  an  attrac- 

tive benefits  package  and  location  in  Munich. 

Interned  applicants  should  write,  enclosing  a   fall 

CV,  to: 

The  Qualifications 

•   Graduate,  preferably  with  a   further  degree  in 
finance  or  business  administration. 

•   Fluency  In  English,  and  possibly  a   working 

know-ledge  of  German  and  a   further  European 
language. 

•   Strong  finandal  and  analytical  skills,  and 

extensive  knowledge  of  a   particular  industry 

(e.g.  pharraacenticals,  food  &   beveragel. 
•   Motivated  team  player,  with  excellent 

communication  skills. 

Dr.  Peter  Koeferl 

Human  Resources 

Allianz  Asset  Management 

Nymphenburger  StraBe  112-116 
D   -   80636  Munich 

Tel.:  0049/89/1220-7044 

E-mail:  peter.koeferUe’alllanz.de 

Allianz  (jfi) 
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Fixed  Interest,  Equity  & 
Derivatives  Traders 

Attractive  Packages  City 

Our  client  is  a   significant  participant  in  the  domestic  and  international  repo  and 

stoddending  markets.  As  part  of  one  of  the  UK’s  leading  finandal  services  
groups,  it 

has  established  itself  as  an  innovative  provider  of  financial  products.  
The  company 

wishes  to  further  extend  its  product  range  and  the  markets  in  which  It  participates. 

Opportunities  exist  for  highly  motivated  and  successful  equity,  fixe
d  interest  and 

derivatives  traders  to  move  into  strategic  roles  within  an  entrepre
neurial  environment 

THE  POSITIONS 

+   Traders  we  required  with  part
icular  skills  *>  ■   number  of 

specific  areas; 

EQUITIES:  Tax  Arbitrage.  Equity  Arbi
trage  froth  domestic 

and  meenwdonal)  and  Equity  Finance  
(euro/USJ). 

FtXED  INCOME  FRA’s.  Foreign  Excha
nge  and  Interest  Race 

Swaps.  evro/USS  Finance  and  Bond  
Repurchase  Agreements. 

QUALIFICATIONS 
♦   Three  to  five  years'  trading  experience,  gained  within  a 

banking,  scockbroldng  or  international  financial  services 
environment 

♦   Graduate  calibre  with  excellent  communication, 

interpersonal  and  raanerical  skills. 
+>  A   thorough  understanding  of  financial  and  credit  risks. 

„   „   nnnfYnmitiM  are  within  a   small,  focused  team:  traders  wfil  assist  t
he  company  in  extending  its  market  position  and  take  an 

systems  development  European  bnguage  siifcvnllt*  bene**!  indewdop
fi*  the  company* 

presence  in  the  international  markets. 

Please  send  fall  CV,  stating  salary,  ref  FS20 1 07
8,  to  MBS.  21-26  G-fick  Hill,  London  EC4V  

2BX 

0171  4890698  Email  fep@nb
Lco.uk  Tel  0171  379  1070 

NBS 
A   BhB  Resotras  pk  company 

*0 

NB  Selection 

Financi.^J  Services 
ISO  9002  Registered  __ 

u 
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New  Challenge  At  The  Leading  Edge 

•   Our  client  is  highly  regarded  in  the  wholesale  financial  mirfcett  with  an’ enviable  range  of  tacraaOoo
aJ  fftUriorahlp*.  Following  a   recall  major  ndebnid00 

of  its  bminasca.  exceptional  individual*  are  now  sought  to  spearhead  vital  policy  initiatives  and  add  leader
ship  and  depth  to  ride  saperroson  and  managemeal 

MANAGERS 

THE  POSITIONS 

•   High-profile,  critical  roles  in  dcaring,  settlement  and 

general  market  infrastructure  issues.  Manage  talented, 

dedicated  teams.  Define,  direct  and  implement  policy 

to  ensure  effective  supervision  and  risk' management. 

•   Structure  and  manage  projects  spanning  several 

disciplines.  Design  rigorous  policy  framework.  Bring 

clarity  and  understanding  to  complex  legal  and  policy 

issues.  Wbtk  to  tiglit  deadlines. 

•   Contribute  expertise  in  client  liaison,  project 

development,  strategy  design  and  research.  Build  and 

maintain  effective  external  relationships  at  senior  level 

Sainty  Hird 

<£c. 

PARTNERS  ' 

QUALIFICATIONS 
•   Graduate  calibre  with  at  least  5   years’  relevant  experience 

within  (he  wholesale  financial  markets.  Compfance, 

reguLooa  or  le^l  background  an  advantage. 

•   Familiar  with  wholesale  markets,  domestic  or  overseas 

exchanges  and  clearing  houses,  or  alternative  trading 

systems  and  platforms.  Excels  at  policy  creation.  Strong 

project  and  relationship  manager. 

•   Able  to  grasp  quickly  rdcvaxu  issues  and  conceptualise 

strategic  solutions.  Hands-on,  fanpnwtioaal  manager. 

Effective  communicator  with  presence. 

Refi  990105 

ASSOCIATES 

THE  POSITIONS 

•   Key  member*  of  highly  rated  teams,  frrtiapate  in 

application  of  leadlog'-cdgp  policy  and  contribute  to 
fa  development. 

•   Provide  analytical  and  creative  input  to  business-c
ritical 

policy  initiatives.  Devise  solutions  to  diverse  legal
  and 

policy  Issues. •   yd  develop  strong  relationships  at  senior 

lend  across  toduscry.  Potential  far  long-term career  development. 

Innovative  Executive  Recruitment 

quaiifications
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Refi  990106 

^   j   fnjl  cv  a*d  cinrefix  sal
ary  dcesB5- 

HA:  0171  its  8888- Rw=0l7
l  8ISW0O. 6   anJtf  +pMg+P*f°-ak 

Internet 

REGIONAL  CHIEF  FINANCIAL  OFFICER 
SOUTH  ASIA  REGION) 

The  World  Bank;  the  leading  multi  lateral  organization  in 

global  economic  development,  has  a   position  available  for  a 

Regional  Chief  Financial  Officer  (RCFOJ  responsible  for  the 

South  Asia  Region.  The  position  is  located  at  our  headquarters 

m   Washington.  D-C- 

Tfce  RCFO  is  a   member  of  (he  South  Asia  Region's  Management 
Team  and  reports  directly  to  the  Regional  Vice  President  The 

RFCO  is  responsible  for  the  development  and  application  of  the 

overall  control  framework  for  Regional  activities  related  to  the 

use  of  the  administrative  budget,  trust  funds,  and  funds 

disbursed  for  operational  activities,  both  in  Washington  and  in 

the  field.  Specific  activities  include  advising  the  Regional  Vice 

President  on  formulation  of  budgets  linked  to  overall  strategic 

objectives:  and  ensuring  efficient  aid  effective  usage  of 

financial,  administrative,  and  Information  Technology  resources. 

Selection  Criteria 

We  are  seeking  an  individual  with: 

•   sound  knowledge  of  internal  controls  and  performance-based 
reporting,  with  a   combination  of  financial/accounting  training 

and  relevant  work  experience  (CPA  or  equivalent  qualification 

highly  desirable): 

•   demonstrated  management  experience  and  skills,  with  the 

proven  ability  to  lead  multi-functional  groups  and  to  work 
productively  in  a   team-based  environment,  both  as  a   team 
member  and  a   team  leaden 

•   strong  intapenamal  and  people  management  skills,  and  a 
demonstrated  track  record  of  effectiveness  in  a   culturally 
diverse  environment 

•   a   strong  service  orientation,  geared  towards  both  internal  and 
external  clients:  and 

•   a   commitment  to  decentralization  and  successful  Experience 

with  decentralized  management 

Wmen  and  developing  country  nationals  are  particularly 

Applicants  should  send  or  fax  a   detailed  curriculum  vitae,  in 
English,  within  2   weak*  of  this    

advertisement,  to:  World  Bank  RSySB 
Recruitment,  HRS05,  MC~1 1-329,  [ffflHl 
1818  H   Street,  ItW,  Washington.  &SPal 

D.C.2MS31LSA  WX:  (202)522-  r-prt 224Z.  Please  note  that  due  to  the  high  I   XlC 

volume  of  applications  we  receive,  the  tit  |   J 

World  Bank  wHI  contact  only  WOttU. 
short!  israd  candidates.  *R?lfVlc 

Associate 
corporate finance  advisory ■   Scandinavia 

Based  in  London 

£   competitive 
package 

The  Opportunity 

SC  Hambros'  Scandinavian  team  Is  recognised  as 

an  established,  international  advisory  team  with  a . 

successful  track  recordof  dellwring  die  fid)  range 

r.af^oqpQraip  the- Nordic 

region.' It  ls  an  Integral  part  of  the  global  corporate 
finance  advisory  operation  which  Is  located  in  the 

three  key  centres  of  London,  Paris  and  New  Ybric 

and  which  contains  Industry  sector  specialists. 

The  strengths  of  SG  Gotven  also  complements  the 

corporate  finance  advisory  operations  globally. . 

As  an  Associate  you  will  Identify  and  evaluate 

commercial  and  strategic  Ideas  for  existing  and 

prospective  clients  and  in  turn  prepare 

presentational  material  using  Excel  and 

PowerPoint.  You  wiQ  be  fully  Involved  In  the 

execution  of  advisory  mandates  and  will  manage 

and  develop  the  team’s  analyst. 

The  Person 

A   graduate  In  a   business  related  disriphne.  you 

will  need  to  have  3-4  years’  corporate  finance 

advisory  and/or  MAA  experience  focusing  on  the 

Scandinavian  region.  A   thorough  knowledge  of  the 

Swedish  corporate  environment,  strong  financial 

and  analytical  skills  and  a   creative,  commercial 

approach,  are  essential,  lftju  wfU  also  be  fluent  in 

written  and  spoken  English  and  Swedish  and  be  a 

confident  commuofcarai:  You  should  have 

demonstrated  ihe  ability  tn  work  accurately  under 

pressure  and  as  pan  of  a   team. 

To  apply  for  this  outstanding  career  opportunity 

please  send  a   detailed  CV  to  Hilary  Wynter  at 

Richmond  Selection.  15  St  Helen's  Place, 

Blsbopsgatc,  London  EC3A  6DE. 
Fax  0171  628  5551:  Tel  0171  628  5550. 

Email  hwftridimorid<adenioTi-cojik 

SG  Hambros 

In  this  pivotal  rale,  reporting  to  the  Managing 

Director,  you  will  be  responsible  for 

•   The  effective  management  of  the  corporate 
banking  activities; 

■   Achievement  of  financial' targets  in  the 
context  of  the  business  plan; 

•   Proactive  portfolio  and  credit  risk 

management; 

•   Contributing  to  the  strategic  development 

and  direction  of    

the  business; 

•   The  introduction  and  implementation  of 

new  products  and  services; 

•   Direction,  motivation  and  development  of 

an  established  team. 

The  successful  candidate  should  have; 

•   A   minimum  of  5   years'  corporate  banking 
experience  at  a   senior  level; 

•   Experience  of  working  within  an 

international  environment  and  be  familiar 

with  capital  markets  debt  instruments  and 

structures; 

•   Strong  credit  skills  with  a   thorough 

knowledge  of  banking  instruments,  and  of 

the  regulatory,  tax  and  legal  environment; 

■   Third  level  qualification  preferably  with  an 

MBA; 

•   Ability  to  actively  participate  at  senior 

management  and  credit  committee  level 

and  be  at  ease  in  managing  a   team  of 

professionals. 

Interested  candidates  should  send  a   detailed  curriculum  vitae  including  latest  salary 

details  (quoting  Reference;  PG/143)  in  strict  confidence  to:  Philip  Galvin,  Ernst  & 

Young.  Management  Consultants,  Harcourt  Centro, .Dublin  2.  Tel;  +3S3 1   475-0555. 

Fax;  +353 1 475  0593.  E-mail:  phillp.galvin@le.eyi.com 

=U  Ernst  &   Young 
Management  Consultants 

Associat
e  l> 

has  its  Manag 

marketing  are  based  in 

ail  over  the  world.  Due  to  its  excellent 

up  holds  an  excellent  position  among  the 

a   highly  qualified  professional  as  Sales  Manager  Systems 
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Financial  Services  Sector 

... . 

im  L* -   j 
entrepreneurial 

Head  of  Corporate  Banking  -   Dublin 

Competitive  package  -   car  and  benefits 
Our  client  is  a   wail  established  and  respected  institution  within  the  International 

Financial  Services  Centra  engaged  in  investment  banking  activities.  The  organisation 

wishes  to  appoint  an  experienced  professional  to  the  position  of  Head  of  Corporate 
Banking. 

I [ '   -1- ■   I:T - 1   •]  <3 Pill  iM*7*]  i   [jT*I  1 1 ,1 
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Global  Cash  Management...  Operational  Consultancy 
.ftankfurt  DMneg. 
Dwwdn  Bank  is  the  teodinfl  European  commerdal 
■nd  invxs tmoftt  bank.  Currantiy  operating  gfobelfy.  its 

aim  is  to  become  the  top  investment  bank  in  the  world. 

To  achieve  thh  thsy  must  attract  and  develop  the  very 

bast  people. 
They  are  currently  seeking  to  attract  a   team  of 
operational  consultants  to  join  the  internal  consultancy 
team  in  Frankfurt.  You  will  be  expected  to  understand 

operational  problems  and  Issues  and  not  only  identify 
solutions  but  also  implement  thorn.  The  focus  wilt  be 

on  global  cash  management  with  proiecB  currently 

kfontrlfed  in  Frankfurt;  New  Yart;  Tokyo  end  across 
Europe-  Ths  roles  will  work  closely  with  operations! 

staff,  identifying  appropriate  operational  baaed  sotuikmj 

always  focusing  on  the  commercial  needs  of  the 
bank  and  future  developments  in  die  global  marketplace. 

These  roles  obviously  confab)  a   large  atemsn:  of 
International  travel. 

The  tvccautd  candidate 

You  must  have; •   At  iwn  one  degree, 

•   At  least,  wra  years  ralattve  experience  workine  within 
a   cash  raanfiQsniaflt  environment, 

•   Good  presentation  skffls  both  oral  and  written. •   A   high  degree  of.  numeracy, 

•   Fluency  in  a   second  language  would  be  advantageous 
though  e   not  a   prerequisite. 

T^jmrejcf  itmumeraton  ^   benefits  packaae  w* 
*fl«nho  experience  and  cafibre  of  the  intUvidwd 

London 
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High  Net  Worth  Private  Investor 

Assistant 
Portfolio  Manager 

CENTRAL  LONDON 
Attractive  remuneration  package 

A   major  international  private  investor,  our  dient  has  an  office  in  Central  London  to  provide  management  services  for  all 
administrative  and  financial  affairs  The  office  operates  as  a   small  team  working  dcsely  together  and  is  currently  looking  to 

an  Asastant  Portfolio  Manager  who  can  make  »   strong  contribution  to  fee  development  of  the  business.  Reporting  to 
me  Portfolio  Manager  and  working  closely  with  the  Financial  Controller,  this  represents  an  ecoeUent  opportunity  to  obtain 
wlde  ̂ *pener»ce  in  aD  aspects  of  Portfolio  Management,  as  well  as  gaining  increased  responsibility  over  dine. 
The  Position 

■   Provide  Support  to  the  Portfolio  Manager  in  managing  an extensive  and  varied  portfolio. 

■   Participate  In  the  decision- making  process,  including 

•   Ualse  with  Asset  Managers  on  a   regular  bass  to  monitor 

the  portfolios. 

■   Provkfo  assistance  to  the  Pman^tOwhriTtorTng-v^it 

offte  administration  and  regular  reporting  nf  perform »twy» 

The  Requirements 
■   Graduate  calfore,  with  back  office  and  preferably 

front  office,  experience. 

■   Numerate,  with  IT  skills.  . 

■   High-quality  interpezsaia]  and  presentation  skills, 

together  with  the  credibility  to  deal  with  senior 

level  personnel 

■   Personal  flexibility  to  contribute  effectively  to  the 

operations  of  a   small  team. 

Please  send  your  CV  with  cunrent  salary  details  toe 

Janies  Isaacs,  K/F  Selection,  252  Regent  Street 
London  W1R6HL,  quoting  refc80068A/04L 

Alternatively  send  by  fax  on  0171-312  3380 
or  by  e-mail  to  k£s^ondonSkornieiryxom 

Internet  Home  Page:  http^Avww Jc£s  deed  tmjfom 

1   O   N 

Investor  Relations  Consultant 
—WANTED— 

Experienced  investor  relations 

consultant  required  for 

Account  Director  position  inside 

small,  fast  growing  company. 

Salary  negotiable. 

Apply  in  complete  confidence  to Mark  BiE, 

IRGmpUd 

8   Marylebone  Passage 

London  WIN  7BE 

A   DIVISION  or  KORN/FEKRY  INTERNATIONAL 

Associate  Director 

Scotia  Capital  Markets 

An  opportunity  has  arisen  within  Scotia mocatta  London 

(the  metals  division  of  the  Bank  of  Nova  Scotia)  to  join  its 
marketing  team. 

This  postion  involves  the  marketing  of  spedafced  bullion 

products  in  continental  Europe.  The  challenge  this 

opportunity  offers  will  appeal  to  an  individual  seeking  a 

dynamic  international  environment  offering  career 

prospects  and  a   reward  fully  in  line  with  his/her  ability. 

The  successful  candidate  will  be  a   self-motivated  graduate 

(or  equivalent),  fluent  In  Italian  and  preferably  another 

European  language.  Candidates  will  have  a   sound 

commercial  banking  background,  good  marketing  skills, 

knowledge  of  documentation  and  be  PC  literate. 

An  attractive  compensation  package  commensurate  with 

experience  will  be  offered  to  the  successful  candidate. 

In  the  first  instance,  please  send  full  personal  and 

career  details  to  Philip  Macer  -   Manager  Human 

Resources,  The  Bank  of  Nova  Scotia,  33  Finsbury 

Square,  London  EC2A  IBB 

Scotiabank  % 

OD 

DC^CIE 
awmtiiifl  Sffvku  Hrw 

ODDO  &   Gie  is  one  of  the  leading  investment 

services  companies  in  France,  with  over 

£   75m  in  consolidated  shaieholdera’eqnhy,  €   4bn 
in  assets  under  management  and  around  300 

employees.  In  the  context  of  oar  expanding 

business,  we  are  looking  for  a 

Derivatives  Arbitrage  Trader 

European  Markets 
JSSSMSAs  a   member  of  die  equity  derivatives  ream  (based 

in  Paris),  your  role  will  be  to  conduct  and  expand  our 

arbitrage  activities  in  areas  such  as  convertible  bonds, 

warrants,  risk  arbitrage  and  basket  trading,  into  new 

markers,  including  Germany,  N ether) and,  Belgium  and 
Switzeriand- 

fitfBHRTbe  successful  candidate  will  have  a   high-calibre 

grad  u   The  successful  candidate  wdl  have  a   high-calibre* 

graduate  education,  together  with  al  least  three  years'^1 

experience  in  arbitrage  trading.  (SlHe  wiD  speak  English’- 
fluently.  A   basic  knowledge  of  French  is  necessary.e 
Another  European  language,  such  as  German,  would  be 

an  asseL 
•   ni.M«  c   tease -senu  a   struct  aau  your  c.v  trricrcine 

LSH/FT)  ro  :   Henri  ALLIEZ  -   ODDO  &   Cie 

12,  boulevard  de  la  Madeleine  -   75009  Paris  -   France. 

Ill 

les  Echos 
UQftameHdtrBconet^ The  FT  can  help  you 

reach  additional 

business  readers  in 

France.  Our  link  with 

the  French  bosiness 

newspaper,  Les  Echos. 

gives  you  a   unique 

recruitment  advertising 

opportunity  lo 

capitalise  on  the  FTs 

European  leadership 

and  to  further  larger  the 

French  business  world 

For  information  on 

rates  and  fonher  details 

please  telephone: 

Karl  Loyoton  on 

+44  171  873  3694 

t 
^   UBS  Brinson  , 

Strategist  (European  equities)  -   Industry  Analyst  (utilities) 
Global  Asset  Management 

London  Based  -   Competitive  Packages 

Our  client  it  u   leading  global  investment  management  organisation  with  fads  under  management  in  excel!  of  USf  350  billion, 

employing  over  1500  people  in  15  financial  centra  worldwide.  UBS  Brinson,  a   diriskm  of  UBS  A.GV  it  teeming  to  strengthen  its 

European  Equity  Research  Group  in  Loudon  by  employing  a   Strategist  and  on  Industry  Analyst. 

European  Equity  Strategist 
The  Role 

■   To  contribute  to  the  European  and  global  equity  market 

allocation  process  and  assist  in  the  construction  of  model 

portfolios  for  various  European  countries. 

The  Requirements 

•   3-5  yean  experience  as  a   European  Equity  AnalysVStrat^tn. 

•   Ability  m   respond  flexibly  ro  varied  challenges. 

•   Experience  manipulating  darabases  and  strong  skills  in 
matbematics/wmpuriag. 

The  successful  candidates  for  both  positions  will  be  educated  to  degree  level  (2: i   or  better)  and  possess  st
rong  analytical  verbal  and  ~ 

L-  Regional  Manager 
Germ^y^ 

‘   Attractive  Package  .. 

Industry  Anaxyst  -   European  Utilities 
The  Role 

*   To  produce  European  equity  research  on  the utilities  sector. 

The  Requirements 

■   3-5  years  experience,  ideally  in  a   utilities  company 
and/or  its  affiliated  regulatory  agency. 

■   Ability  to  judge  the  critical  variables  affecting  the 
Industry  Accurately  model  at  the  company  level. 

1   Work  in  a   team  environment. 

written  communn skills.  Both  candidues  will  have,  a   thorough  understanding  of  economits  and  financial  theory 

Both  of  there  positions  represent  excellent  opportunities  for  ambitions  and  self  motivated  indi
viduals.  An  attractive  compensation 

package  will  be  offered  commensurate  with  experience. 

UBS  Brinson  Limited  is  regulated  bylMRO. 

h   the  firs,  instance,  please  send,  far  or  e-mail  your  curriculum  citee  to  Marry  Che
twood  at  Richmond  Selection,  15  St  Helen's  Place. 

Eiskopgaie,  London  ECU  6DE.  Fox:  0171 S28  5551  Tel:  0171 628  5550  E-mail:  HC&nchmondeo.demonMJtJ( 

RICHMOND 
selection 

CDR  International  is  a   leading  international 

supplier  of  specialist  consultancy  services  in  the 
area  of  business  intelligence,  intellectual  property 

protection,  corporate  rescue,  band  prevention  and 

risk  analysis. 

The  company  is  a   wholly-owned  subsidiary  of 
Armor  Holdings  Inc.  and  has  developed  n   strong 

reputation  for  its  ability  to  deliver  solutions.  We  are 
regularly  retained  internationally  by  both  the  public 

and  private  sectors  to  advise  cm  all  aspects  of  risk 

assessment  and  management,  audit  procedures  and 

enforcement. 
In  order  to  support  our.  continuing  expansion  we  are 

seeking  to  appoint  a   manager  for  our  German  office 
based  in  Duueldarf. 

The  successful  candidate  will  ideally  have  several 

years'  experience  in  business  imelbgence,  or  the 
investigation  and  analysis  of  fraud  gained  in  a 

financial,  commercial  or  legal  environment. 
Fluent/Mother  Tongue  German  is  a   prerequisite  and 

knowledge  of  other  languages  on  advantage.  Ideal 

candidates  should  also  possess  excellent 

interpersonal  and  presentation  skills  and  show 
commitment  to  expansion,  resourcefulness,  drive 

and  enthusiasm. 

This  is  an  opportunity  to  join  an  inspiring  and 

challenging  environment,  involving  work  which  is 

genuinely  stimulating  and  which  offers  excellent 

career  prospects. 

fotemtaLlndfvUnk  tort  rend  their  CTO  to 

MDwil51aBnattl  IWrectardf  Operations  at 

CXHHnbrimiOonL  5tb  Fiber  Efegfotea  Haase. " 
25^8 -Buckingham  Gate,  U-doaSWJK  «J>- 

Norges  Bank  Investment  ManagemetK  is  responsible  far 

the  man^ementof  The  Government's  Petroleum  Fund  as  directed  by  the  HlnJsoy 

oT  Finance  and  fat  the  management  of  a   major  portion  of  the  Central  Bank's  foreign lesoves.  The  Feaofeun  Fund  Is  currently  valued  at  more  than  $20  bflBon 

and  Is  approximately  40  per  cent  tnveswd  In  eqidtiet  The  Petroleum  Fund  has  seen 
a   rapid  asset  growth  since  inception  and  is  expected  to  continue  Its  growth 

for  the  foreseeable  future. 

Exciting  Opportunities 
in  Global  Equity  Portfolio 

Management 
Norges  Bank  Is  In  the  process  of  expanding  its  investment  management 

team.  We  currently  have  opportunities  for  five  motivated  Individuals  to  Hit 

key  roles  in  the  equity  department  of  our  organization.  Ideal  candidates 

will  have  a   proven  track  record  with  a   minimum  of  three  to  five  years' direct  experience. 

■   Head  of  Equity  Trading 

The  head  of  equity  trading  wf  if  be  responsible  for  creating  and  managing 

a   global  equity-trading  operation.  He  or  she  must  have  experience  In  all 
aspects  of  trading  large  global  active  and  passive  equity  portfolios.  The 
successful  candidate  will  have  a   proven  track  record  along  with  strong 

organizational  and  communication  skills.  The  position  will  be  based  in 

Oslo-widi  trading  responsibility  covering  Europe,  North  America  and  Asia. 

■   Enhanced  Index  Portfolio  Manager 
Responsibilities  include  identifying  Investment  opportunities  and 

management  of  an  enhanced  Index  portfolio.  Experience  as  a   manager 
of  enhanced  index  portfolios  Is  a   must. 

■   GlobalSeclorAnalyst--Tetecommunk2tlDns 
The  successful  candidate  will  be  responsible  for  the  fundamental  research 
coverage  of  the  global  telecommunication  industry  and  will  participate  in 

equity  investment  strategy  and  stock  selection.  He  or  she  will  have  sector 
portfolio  management  responsibilities,  and  will  be  expected  ro  contribute 
Immediately.  The  candidate  will  currently  be  an  analyst  or  industry 

professional 
■   Global  Sector  Analyst-  Hnandals 
The  successful  candidate  will  be  responsible  for  the  fundamental  research 
coverage  of  the  global  financial  industry  and  will  participate  In  equity 

investment  strategy  and  stock  selection.  He  or  she  will  have  sea  or  port- 
folio management  responsibilities,  and  be  expected  to  contribute immediately. 

■   Global  Sector  Analyst  -   Consumer  Products 
The  successful  candidate  will  be  responsible  for  the  fundamental  research 
coverage  of  tfie  global  consumer  products  Industry  and  will  participate  in 

equity  Investment  strategy  and  stock  selection.  He  or  she  will  have  sector 
portfolio  management  responsibilities,  and  be  expected  to  contribute immediately. 

■   Further  Information 

The  first  two  positions  are  located  in  Oslo.  For  the  sector  analyst  posi- 
tions. location  at  the  Noiges  Bank  New  York  Representative  Office  Is 

open  to  discussion. 
Norges  Bank  Is  building  an  investment  management  community  of  top 

International  standard.  The  positions  mil  offer  unusual  opportunities  for 

both  professional  and  personal  achievement,  with  substantial  responsi- 
bility designated. 

Please  send  resumes  to  Norges  Bank  Investment  Management, 
P.O-Box  1 179  Sentrum,  0107  Oslo,  Norway,  no  later  than  5   February 

1 999.  Faxes  are  also  accepted  at  47  22  3 1   66  61  as  well  as  e-mails  at 

yngvejfyng5tad@moaJiorges-bank.no.  Questions  can  be  addressed  to 
Yngve  Slyngstad  (47  22  3 1   61  94)  or  Steve  Hlrsch  (47  22  31  6 1   03)  or 
Lise  Taylor  (47  22  31  6271). 

<$NB*  NORGES  BANK 

ASSET  MANAGEMENT,  subsidiary  of 

an  international  bank  seeks  a 

EUROPEAN  SMALL  CAP/GROWTH 

[   .EQUITY  FUND  MANAGER   ] (Paris  based)  (M/F) 

WHhin  tbe  Asset  Management  team,  you  will  be  in  charge  of  ihe 

european  small  cap  and  growth  stocks  management,  be  an 

active  member  of  the  investment  committee,  participate  in  the 

overall  investment  process  and  specialize  on  a   few  specific 

European  sectors. 

Minimum  of  4   years  of  experience  in  equity  management  with 

an  emphasis  on  European  small  cap  or  growth  investment 

concepts;  ability  to  integrate  within  an  evolutive  environment; 

strong  analytical  skills;  computer  literate. 

You  will  have  a   strong  academic  background  completed  by  a 

financial  analysis  degree  and  be  fluent  in  English  and  any  other 

European  language. 

Please  send  letter  +   CV  and  photo  under  reference  FT202201  lo  ? 

Flamingo,  22,  rue  de  Chazelles,  75017  Paris  France  who  will  transmit.  < 

Managing  Director  -   Pharm-Olam  International 
(U.K.),  Inc.  has  a   unique  opportunity  for  an  individual  to 
join  a   dynamic,  fast-growing  Contract  Research 
Organization  headquartered  in  Ascot,  England.  This 
ambitious  individual  will  be  responsible  for  the  direction 
of  the  financial,  business  development  and  operations 
of  the  company.  Strong  leadership  and  interpersonal 

skills  are  required.  Please  fax  resume  to  001-713-932- 
6080  (U.S.A.). 

ACCOUNTANCY  APPOINTMENTS 

* N&RTEL  DASA 

PROJECT  FINANCE  MANAGER 
.NTCFIJRTAM  MAIN    
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CKAUFMANNISCHER  LETTER) 
EXCELLENT  PACKAGE 

•   to  lead  negotiators  on  financing  proposals 

•   setting  up  budgets,  variance  analyse  and  Mow  up 

e   cos*  calculation •   rath  management 

•   10  provide  sound  financial  control  onbnsiness  activities  to  minimum  group  guWriiocs 

•   bafld  a   team  of  finance  professional* 

•   financial  and  management  reporting  w   both  parent  companies 

As  a   mmroaty  graduate  you  wiD  bant  a   degree  in  Basinets  Economics  with  u 

leas  five  yean  experience,  preferably  gained  working  in  a   finance  rale  for  a   project 

Oriented  international  company  and/or  will]  "The  Big  Five".  Strong  presentation,  analytical 

and  conmuadcuioa  skffi»  are  cattffiial,  combined  wrib  tbe  abfficy  to  be  very  critical  and 

ROBERT  WAITERS  ASSOCIATES 

demonstrate  leadership  and  entrepreneurial  qualities  for  this  high  profile  role.  The 

business  languages  arc  Ehgfcsh  and  German,  but  the  successful  applicant  wiD  ideally  be 

fluent  in  one.  or  more  Eastern  European  languages.  Caodbbies  must  be  prepared  to 

embark  on  efleasive  travel  (up  to  50%). 

If  you  arc  interested  in  ibis  opportunity,  please  contact  Dra.  Lodo  GJtM.  Hasten 

an  *49  69  7076  7076,  or  ateraatwcly  send  your  Curriculum  Vtae  to  the  fallowing  address 

Robert  Walters  Associates,  Harobarger  Aftse  2-10, 6o486  Frankfurt  am  Main,  Germany. 

Fax: +45  69  7076  7075.  EmaftbidoJraubeiiRrobertwallerfccom 

Web:  tapi//wwrwjoberTwaltcrsxom 

You  may  also  apply  via  hapi//t^paA>in/Sobert^WaIren  quoting  reference  RW270. 

AD  applications  will  be  tonified  in  tbe  strictest  of  confldcttoe- 

nn  yon  uovc  r   o   n   o   «m*run  kidney  xil»di  «s« 
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The  British  Red  CrM*  carte  (or  people  at  hMM  and  abroad,  nesting  the  needs  of  vtineraUe  peep)*  In  tte»8  of  «Mi£Mwy.  On  1   Jvnuaiy  1398,  Hie  Britbh  Rad  Cron 

Society**  90  branches  united  Into  a   single  ragfrfmerf  charity  efganhed  lata  eight  regions  with  National  Headquarters  fn  Centra/  London.  FoJfowtof  this  nufflf  WstiWtnTlng 
and  the  UnpteruentatkHi  of  PnopteSoft  flaandatt.  we  ot  now  looking  for  three  higtfy  motivated  finance  proftsafonafa  to  Join  the  toan  at  Nation*!  Headquarters  to  help 

develop  axt  consoCdata  tire  benefits  of  tariflcation.  Each  role  wUI  rapM  Aac^  tothantanccDtreotwandwin  require  credMlty,  anttMtasni. and  buriness  acumen. 

Financial  Controller 
London  c   £40,000 
Responsfole  for  a   team  of  12,  you  will  assume  control  of  technical  support  tar  the 

Society.  Yw  win  have  high  level  exposure  to  essential  financial  Information  to  ensure 
continual  development. 

♦   Production  of  periodic  management  reports.  Including  analysis,  commentary  and 
recommendations. 

♦   Financial  and  statutory  accounts. 

♦   Maintaining  the  integrity  of  financed  Information,  identifying  areas  far  Improvement 

♦   Technical  accounting  support  to  the  People  Soft  system. 

♦   Treasury  management  cash  flow  projections  and  risk  management. 

♦   Proactive  approach  to  Influencing  policy  and  developing  the  role. 

Ref  MPF3HAP0 

Candidates  will  be  able  to  demonstrate  a   fall  accountancy  qualification,  tenacity,  Initiative, 

Interested  candidates  should  contact  David  Morgan  at  Michael  Page  Finance,  Pegs  House, 
equal  opportunities. 

+   British  Bed  Cross 
Caring  tor  pe

ople  in  crisis
 

Head  of  CPU  caMoe 
Senior  Business  Analyst  Head  ol  CPU  c   m   w 
London  C   £35,000  London  room  Of  the  new  finance  sy^em.-meTea 
In  the  rwwty  Implemented  structure,  the  eight  regtonawlH  have  a   number  of  designated  centraHs^1®  and  consolidating  regw031 

Business  Analysts  provicSng  financial  Information  to  ensile  that  operational  managers 
 of  20  staffwiooe  respw 

can  make  well  informed  business  decisions.  Wo  need  a   credible,  proactive  analyst  to  aid  transactions.  Team 
lead  the  team  and  develop  a   network  across  finance  and  norvflnance  managers.  +   Member  of  the' strategic  Finance  Management  .   control 

♦   Preparation  of  the  annual  budget  lover  £100  million)  setting  a   framework  to  meet 
 ♦   Management  and  control  of  financial  process operational  objectives  and  targets.  a™1  payroll)*  _tems  development 

♦   Lead  and  motivate  a   team  of  Business  Analysts  located  Throughout  operational  ♦■Managing  the  PeopleSolthelpdesK  onerational  areas  in  the  Sodoty. 

divisions.  ♦   Maximising  The  range  and  Impact  of  the  CPU 

♦   Act  as  business  partner  ip  operational  staff,  educating  and  empowering  colleagues-  ♦   identifying  new  initiatives  aid  implementing  ___ 

♦   Establish,  monitor  and  review  key  performance  indicators.  +   Urgping  irwohronent  In  process  change  and  supporw®  RefNfT 
♦   Ad+toc  projects,  reporting  to  the  Finance  Director.  Finance  Committee  and  the 

Board  of  Trustees. 

♦   Support  Business  Managers  In  contract  bidding,  negotiations  end  reporting. 

RefDMIMTO 

substantial  achievements  to  date  in  either  the  profession,  in  business  or  In  the  voluntary  sector,  systems  skills  and  effective  com  mu  meat!  p   Finance  are  committed  to 

3941  Parker  Street.  London  WC2B  5LN.  Fax  0171831  6293.  e-mail:  davkknofBsne
rniChaelpage.com  The  British  Red  Cross  Society  and  mi 

♦   Member  of  the' strategic  Finance  Management  credit  control 

♦   Management  and  contro
l  of  financial  processing  i

includmg  ledge 

♦   -Managing  the  PeotfeSoft  helpdesk  arid in  the  Sodoty. 

♦   MaxitTrisrna  the  range  and 
 Impact  of  the  CPU  on  operat

ion# 

♦   ZSSm  Initiatives  and  ^   ̂  

+   ongoing  involvement  In  process  change  arid  supporting  CP
U  RefMTlAW 

Michael  Page 
FINANCE 

wi»«.rnichaolpaafct»iTr? 

Australia  •   China  *   France  *   Germany  *   Hong  Kona  *   Italy  •   Netherlands  •   New  Zealand  *   Singapore  •   Spain  *   UK  *   USA 

Senior  Financial 
Accountant 

High  profile  role  at  the  heart  of  a   global  banking  business 

London  £   Excellent  Package London 

Our  client  is  a   leading  European  Investment  Bank 
with  substantial  capital  markets,  corporate  banking, 

corporate  finance,  asset  management  and  treasury 
operations  in  more  than  60  countries  worldwide. 

Due  to  an  internal  business  transfer,  they  now  need 

to  recruit  an  experienced  aocountantto  manage  the 

team  responsible  for  the  production  of  ail  financial 

and  regulatory  returns  to  Head  Office,  including  prelit 

and  loss,  on  and  off  balance  sheet  reporting.  Inter- 
company, sovereign  risks  and  tax  analysis  across 

the  corporate  banking,  equities,  fixed  income, 
securities  services  and  treasury  businesses. 

What  makes  the  role  unusual  is  the  breadth  of 

business  It  covers.  This  also  makes  ft  demanding: 

candidates  must  have  strong  technical  skills  and  be 
able  to  liaise  across  all  levels  and  locations.  In 

particular  London,  New  York,  Tokyo,  Pals  and 

Frankfort.  In  addition,  they  must  be  able  to  resolve 
problems  and  advise  on  technical  Issues,  often 

against  tight  deadlines. 

The  profile  of  the  role  will  be  high;  personal  credibility 

will  be  key  to  ultimate  success  in  this  rote  and  future 
career  development  within  the  organisation. 

Candidates  will  have  a   minimum  of  three  years 

reporting  experience  in  a   financial  institution  with  a 
strong,  confident  personality  and  a   desire  to  manage 
a   small  team  In  a   changing  environment  Excel  and 

Access  skills  are  Important  and  experience  of 

working  with  other  locations  would  be  an  advantage. 

Interested  candidates  should  send  their  CV  to  Sarah 

Hunt  quoting  reference  481744  at  Michael  Page 

City,  50  Cannon  Street,  London  EC4N  6JJ. 
Telephone  0171  269  1846  or  fax  0171  329  3426. 
email:  sarahhunt@michaelpage.com 

Michael  Page 
CITY 

www^chaalpBgs.com'  "   "T." 
London  *   New  York  -   Paris  *   Amsterdam  *   Frankfurt  *   Milan  *   Madrid  *   Hon*  Kong  •   Singapore  *   Sydney 

_   _   & 
jjfjsTcfc ,   '1»  Va .   V* 

MAPPINo/WEBB Central  London 

This  appointment  fellows  the  recent  management  buyout  of  Mappin  &   Webb,  the  world-renowned  Jewellers 
and  silversmiths  and  the  acquisition  of  Watches  of  Switzerland,  the  specialist  retailer  of  Swiss  watches. 

The  Finance  Director  will  lead  the  finance  function  of  the  newly  formed  group,  which  has  a   turnover  of 
around  £80  million  and  a   business  plan  incorporating  a   possible  Rotation  within  a   36  year  timeframe. 

Tbs  Role 

■   Full  responsibility  for  financial  management  and 

control,  business  planning  and  IT. 

■   Development  of  corporate  function  to  centralise 
finance,  budgetary  control,  treasury  and  risk 

management  to  support  the  newiymergad 
businesses. 

■   Delivery  of  improved  commercial,  financial  and 

forecasting  disciplines  and  achievement  of 
substantial  efficiencies  for  the  organisation. 

The  CaodKtato 

■   Graduate,  qualified  accountant  with  genuine  record 
of  achievement  as  a   Finance  Director. 

■   Experience  within  retail  or  multi-site  service 
business  coupled  with  a   highly  commercial  yet 

decalkJrientecf  approach  to  problem-solving. 
■   Personal  qualities  will  Include  first  class 

communication  and  presentation  skills,  energy, 

Innovation  and  commitment.  A   ‘hands  on' 
approach  is  a   prerequisite. 

Please  write  in  confidence  with  full  career  and  current  salary  details 
quoting  reference  1904  to  John  Archer.  Archer  Mathieson. 
Royal  Albert  House,  Sheet  Street,  Windsor,  Berks  SL4 1BE 

Telephone:  01753  705025  Fax:  01753  705023 
Email:  hq.windaoriWiqbc.net.Lik 

Archer 
Mathieson 
Kira<-!Urai-n>oiiywiiKaBn 

WINDSOR  4   London 

Financial  Controller 
World-class  manufacturing  and  sales 

West  of  London 

Our  dtent,  file  UK  major  subsidiary  of  a 

world-leading  American  manutacturer  of 
specialist  capital  equipment.  Is 

committed  to  profitable  growth  based 

on  product  quality,  Innovation  and 
service.  Crucial  to  commercial  success 

is  sound  financial  control  and  quality 

management  inf  donation. 

Reporting  to  the  finance  director,  this 

role  win  provide  financial  management 

and  reporting  services,  as  well  as 

maintaining  dose  relations  with  the 

American  parent  and  European  sister 

companies.  Areas  of  particular 

importance  include  cash  control  and 

participation  in  the  company’s  mission 

c£45.Q00  +   car  +   attractive  benefits 

to  maximise  customer  and  market 

orientation. 

A   qualified  accountant,  you  must  have 

experience  In  an  environment  where 

focus  on  retail  sales  is  paramount  and 

manufacturing  Is  effected  to  world- 

dass  standards.  With  a   hands-on 

style,  you  are  an  accomplished 
communicator  and  motivator,  and 

others  probably  envy  your  ‘can-do’, flexible  approach.  Analytical  and 

reasoning  skills  are  Important,  as  is 

your  abffify  to  share  ideas  and 

develop  others.  Systems  experience, 

especially  in  ERP,  would  also  be  highly 
relevant 

With  a   Ugh  value  placed  on  individual 

contribution,  opportunities  for  career 
development  are  excellent  To  apply, 

send  a   foil  CV,  together  with  detafls  of 

current  salary,  quoting  reference  3180  to 
Peter  Thomas  at  the  address  below.  TeT 

0121-200  2211;  Fax  0121-695  5729  or 
e   mafl  Peter ̂ AThomas©deWtta«uik 

Deloifte  & 
Touche 

management  solutions 
Defoftte  4   Touche.  Colmora  Gate,  2   Colmore  Flow,  Birmingham  S3  2BN. 

Financial 
Controller Lane Clark  & 

Peacock 

Lvie  CImiU  &   PmcocK  la  « leading  Arm  of  Indopeodeot  actuarial  consulta
nts  established  hearty  40  yc«r. 

p-tntnMp  ln»  grown  to  200  [MM  m   stall  »Mi  offlcea  In  London,  Winchester  and  ManchraW  »«  a  
 «■*“ 

list  ranging  from  major  multinationals  to  medium  steed  private  clients. 

London,  W1  to  £50,000  +   benefits 

As  a   result  of  this  ongoing  expansion,  a   Financial  ♦   Leadership  and  motivation  of  a   small  management 
Controller  Is  required  to  assist  In  driving  forward  current  reporting  team. 

2?  departrnentto  The  successful  applicant  will  be  a   qualified  accountant achieve  greater  added  value.  wfth  experience  gained  in  a   similar  capacity  within  a 
Reporting  to  the  Director  of  Finance  and  Administration.  professional  services  environment, 

key  duties  will  include: 

♦   Preparation  of  budgets,  profit  forecasts  and  cash  Of  paramount  importance  will  be  a   questioning 

flow  forecasts.  approach  and  a   genuine  commitment  to  develop  with 

♦   Coordination  and  management  of  the  accounting  **  orga
nisation.  Sttong  PC  skills  |MA|M  are 

operation,  with  responsWBty  for  ensuring  the  smooth  “«•"»
«  35  ls  3   matwe 

day-today  running  of  the  accounting  and  financial  com
mm,catB  and  manage  changes  effectively  at 

reporting  for  the  partnership  and  related  companies.  311  leve,s- ♦   Actively  reviewing  and  overseeing  the  development  Interested  applicants  should  forward  a   full  CV  to 
of  recently  introduced  accounting  systems  and  jazz  Dtianda  at  Michael  Page  Finance.  Page  House, 
procedures.  3941  Parker  Street  London  WC2B  5LN.  Telephone 

♦   Challenging  current  methodologies  and  procedures  0171 269  2473  or  fax  0171  242  1020,  quoting  ref 

with  a   view  to  Implementing  best  working  practice.  477495.  email:  jazzdh3nda@mlctiadpage.com 

As  a   result  of  this  ongoing  expansion,  a   Financial 

Controller  Is  required  to  assist  In  driving  forward  current 
work  and  restructuring  the  finanoe  department  to 
achieve  greater  added  value. 

Reporting  to  the  Director  of  Finance  and  Administration, 

key  duties  will  include: 
♦   Preparation  of  budgets,  profit  forecasts  and  cash 

flow  forecasts. 

<0  Coordination  and  management  of  the  accounting 

operation,  with  responsUHty  tar  ensuring  the  smooth 

day-today  running  of  the  accounting  and  financial 

reporting  for  the  partnership  end  related  companies. 
♦   Actively  reviewing  and  overseeing  the  development 

of  recently  introduced  accounting  systems  aid 

procedures. 
♦   Challenging  current  methodologies  and  procedures 

with  a   view  to  Implementing  best  working  practice. 

Michael  Page 

•   ....  FINANCE 
»“■  *•'-  l“  “   *-:’■■■■'  www.mkiieetpagoxonp 

Australis-*  China  *   France  *   Germany  •   Hong  Kong  *   Italy  *   Netherlands  •   New  Zealand  •   Singapore*  Spain  *   UK  •   USA 

Financial  Controller 
London 

Our  dlent  is  a   US  listed,  global  leader  in  the 
interactive  communications  and  services  medium. 

Having  experienced  extraordinary  growth  over  the 
last  decade,  the  company  Is  now  ideally  placed  to 
realise  Its  objective  of  creating  a   global  product, 

which  will  become  an  integral  part  of  everyday  life. 

Recent  exciting  developments  combined  with 
continuing  expansion  has  created  a   requirement 

for  an  astute,  commercially  minded  Financial 

Controller. 

Reporting  to  the  Head  of  Finance  and  Operations, 

principal  responsibilities  win  include: 

♦   Management  and  development  of  a   young, 

vibrant,  UK  finance  department.  This  will  involve 
both  national  and  International  reporting 

requirements. 

♦   providing  a   senior  interface  between  both 
Internal  and  external  customers. 

♦   Development  of  budgeting,  forecasting  models 

and  treasury  operations. 

♦   Project  management  of  new  accounting  systems 

implementation. 

c   £50,000  +   Benefits 
♦   Analysing  and  reviewing  costs  across  the 

business,  recommending  changes  where necessary. 

♦   Ad-hoc  projects  typical  of  a   changing,  developing 

business. The  successful  candidate  will  be  a   graduate, 
qualified  accountant  with  2-5  years  post 
qualification  experience,  gained  either  in commerce  or  the  profession. 

It  is  essential  that  you  have  previous  management experience  and  the  ability  to  motivate,  train  and 
develop  staff  where  necessary.  First  class 
communication  skills  and  a   personality  which  is 
able  to  cope  in  a   rapidly  growing,  fast  paced 
environment  will  be  vital  to  a   role  which  offers 
outstanding  opportunities. 

Interested  candidates  should  forward  an  up-to-date CV  to  Simon  Bell  at  Michael  Page  Finance,  Page 
House,  3941  Parker  Street,  London  WC2B  5LN 
fax  0171  831  8746,  telephone  0171  269  2448 

quoting  reference  478001. e-mall:  simonbell@michaelpage.com 

Michael  Page 
FINANCE wwwjNchwwlpwgp  .oonp 

Australia  -   China  -   France  -   Germany  *   Htong  Kong  •   Italy  •   Netherlands  *   New  Zealand  -   Singapore  •   Spafa  -   UK  -   OSA 
r/.  ZT. 
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Recruitment  Consultants  Directory! Wednesday  January  20 

Corporate  advertising  can  help  differentiate  your  brand  from  your competitors. 

In  today's  competitive  environment 
every  tool  for  winning  market  share  is  vital. 

Contact: 

Ben  Bonney-James 
on  0171  873  4015 

HNANCIAI.  TIM  IS No  FTf  no  comment. 

Sit 

► 
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To  £75,000  package 
+   excellent  benefits 

ENERGi 
Manchester 

Controller 

UK  energy  mtrket  it  set  to  intensify.  The  ehctrtdty  supply  activity  of  ENER&.  a 
*«*&>«*  within  the  United  Utilities  Grwp,  tvfU  remain  a   major  participant  by  o Hering  innovative 
,   Pm*ucu  and  services  to  fnebstria/.  rom/nercW  »nd  ttooest/c  customers.  An  exceptionally  «Mo 

oua/  is  now  sought  to  provide  a   complete  finance  and  accounting  service  lor  this  complex  business. Excellent  prospects  for  career  progression. 
THE  ROLE 

"   of.*5  Bwliyss  Management  Team detailed  analysis  of  and  input  to  all  majof 
strB<e5K-  *n4  operational  issues.  Continually  improve systems  and  processes  that  contribute  to  business efficiency  and  competitiveness. 

THE  QUALBT  CATIONS 

■   Highly  commercial  graduate  accountant,  perhaps  with 
an  MBA,  with  strong  planning,  costing,  modelling  and 

business  risk  analysis  skills  gained  In  a   large,  muttf- Divtsonal  organisation. 

MetwoHc  effectively  across  all  internal  service  providers 
and  internal  clients,  often  working  in  flexile  multi - disciplined  teams  that  overlay  traditional  line 
reporting,  to  ensure  maximum  effectiveness  of  the 
business  as  a   member  of  the  United  Utilities  Group. 

Asms*  the  financial  Implications  of  regulatory  rulings 
and  competitor  activity.  Develop  and  utilise  costing ttdiniques  which  assist  in  the  Identification  of profitable  new  business  opportunities. 

Analytical,  forward  looking  and  solutions  orientated. 

Understanding  of  the  Impact  of  regulation  and 
exposure  to  a   competitive  trading  environment,  ideally 
in  another  utility  a   considerable  advantage. 

Strong  communication  md  interpersonal  skiUs  with  the 

ability  to  influence  across  the  organisation.  Resilient 
and  direct  when  required  with  the  confidence  to 
challenge  existing  thinking  and  explore  new 

opportunities. 
Tel:  0161  409  6700 
Fax:  0161  499  6710 

Email:  cmasiespencerstuartxoai 
Selector  Europe 

Spencer  Stuart 

Please  reply  Mdth  full  details  tee 

Selector  Europe.  Ref.  FMW/Z705S-7n«. 

AdBngwm  Court.  Ontsncouits, 
333  StyaJ  Reed.  Manchester  K%2  5US 

£80,000  package 

inc  bonus  &   benefits Complex  Environmental 
Challenge Oxfordshire 

Head  of  Finance  &   Strategic  Planning 

An  Influential  and  broadly  based  executive  positron  within  a   company  owned  and  funded  by  a 
number  of  blue-chip  organisations.  Regarded  as  a   leading  authority  In  its  field,  the  company  is 

engaged  in  major  long-term  environmental  research  and  in  providing  specialist  advice  and 

consultancy  services. 

THE  ROLE 
■   Report  to  the  Managing  Director,  responsible 

for  financial  management  information  and 
control,  and  accountable  for  strategic  planning 

and  IT.  supported  by  well-established  teams. 

■   Oversee  a   transition  of  funding  arrangements. 
Evaluate  and  develop  the  various  broadly  based 
IT  systems  used  across  the  business. 

■   As  a   key  member  of  the  Executive,  improve 
business  analysis,  lead  the  strategic  scenario 

planning  process  and  play  a   full  part  in  the 
transition  of  the  culture  to  meet  future 
challenges. 

THE  QUALIFICATIONS 

■   Graduate  accountant,  ideally  with  a   further 

business  qualification  and  at  least  15  years' management  experience.  Probably  from  an 

industrial  or  service  business  with  a   consumer 

facet. ■   Proven  business  adviser  and  negotiator.  Possibly 

from  within  a   p ro/ert-driven  business,  with 
sizeable,  complex  contractual  arrangements. 
Demonstrable  strategic  planning  expertise  and 

a   good  appreciation  of  IT. 
■   A   mature  leader  with  excellent  communication 

and  influencing  skills.  Clear  strategic  and conceptual  thinking  ability. 

Tel:  0113  230  7774 
Fax:  0113  230  7775 

Email:  ttownOspencerstuait.com 
Selector  Europe 

Spencer  Stuart 

Hm  reply  whh  fidl  dauUs  uk 
Selector  Europe.  Ref.  PHRI24757-4/19, 
Gladstone  Mould,  ladwnOott. 

Ldwrawoocl  Park.  Leeds  LSI 6   *QY 

Financial  Controller 
High  Growth  Situation 

c.DM  1 50,000 
Frankfurt 

Rare  opportunity  for  bilingual  accounting  professional  to 
join  muftzsiCe  rental  business  at  time  of  rapid  expansion. 

THE  COMPANY 
♦   German  subsidiary  of  highly  successful  UK  pic.  expanding 

both  at  home  and  abroad. 

♦   Seeking  to  double  German  outlets  in  2   years  against 
established  nationwide  presence. 

♦   Reputation  for  quality  of  sendee,  product  and  technical 

support  and  in  the  dty  for  defivertng  outstanding  growth 

THE  POSITION 
♦   Lead  German  accounting  function,  reporting  to  local  MD 

and  functional^  to  Group  FO. 

♦   Responsible  for  ensuring  the  production  of  timely,  accurate 

management  Information.  Work  with  local  management  to 
ensure  Information  is  used  in  the  most  effective  manner  for 

♦   Liaise  with  UK  to  secure  most  efficient  local  funding 

structure  and  in  pbmktg  and  controlling  rapid  growth  and 
new  depot  roll  out. 

QUALIFICATIONS 
♦   BMingal  graduate  tafibre,  quaBfied  accountant  with  experience 

of  faancal  control  Ideafly  In  a   bsz-movvig  sendee  envfronment. 

♦   Commercially  astute,  technically  competent,  ideally  with 

exposure  to  both  UK  and  German  GAM*.  Thrives  in  a 
deadfcie  driven  dynamic  environment. 

♦   Mature,  confident,  resilient.  Excellent  communication  and 

interpersonal  sidHs.  Ambitious  with  potential  to  grow  with 
company  and  group. 

commercial  decisions. 

Please  send  fuD  cv,  stating  salary,  ref  B 1 201 042FT,  to  NBS,  Berwick  House,  35  Livery  Street,  Birmingham  B3  2PB 

Fax  0121  233  4332  Email  rnarfonc@nb-seIection^ouik  Tel  0121  233  4656 

Aberdeen  •   Birwtgmm  *   Braid  •   Cardiff  •   Gty  •   Edinburgh  *   Glasgow Leah  •   London  •   Mmthetar  ■   fades*  9oifh  ■   FraiMiu  •   Madrid  •   Paris 

NB  Selection 

A   BNB  Resources  pic  oonqwy 

NBS Recniicing  Excellence 

ISO  9002  Rqtfstered 

UK  Manufacturing  Accountant 
Based  in  The  Netherlands 

Excellent  Package 

4-  Relocation  Assistance 

Eastman  Chemical  Company  la  an  American,  dynamic,  firmly 

established  and  leading  international  supplier  of  chemicals, 

fibers  and  plastics,  wRh  about  17,000  employees  spread  over- 
several  locations.  At  one  of  these  locations,  namely  Eastman 

Chemical  aV.'s  Financial  Service  Centre  (FSC)  based  in 
Rotterdam  in  The  Netherlands,  a   vacancy  exists  for  a 

Manufacturing  Accountant  to  be  responsible  for  a   UK 

company  with  operations  on  2   sites.  The  FSC  has  a 
professional  staff  of  o25  employees,  responsfote  for  the 

financial  administration  of  afl  of  Eastman's  establishments  in 
the  region  Europe,  Middle  East  &   Africa. 

Tasks  md  responsibilities: 

•   Maintenance  of  appropriate  records,  statutory  accounting 
and  tax  requirements  for  the  company 

•   Guidance  and  supervision  of  three  staff 

•   Audit  responsibility  and  liaison  with  local  authorities  and 
management 

•   Month  and  year  end  dosing;  statutory  and  tax  reporting 

■   Forecast  and  budget  preparation 

•   Special  projects.and  analysis 

Robert  half. 
A   Division  ol  Robe  i 

EASTMAN 

Prolie  of  tha  suitable  camfldates  " 
•   Manufacturing  experience,  preferably  wRhki  a   multinational 
company  and  ideally  a   US  organisation 

•   Excellent  computer  sWUs  (SAP  a   strong  preference) 

•   Proven  supervisory  skflts 

•   Strategy  thinker  with  a   hands  on  mentality 

•   Awareness  of  US  and  UK  GAAP  /   Accounting  Standards 

The  business  and  working  language  is  Engfish  and  Eastman 
operates  in  an  international,  informal  and  professional 
environment  . 

To  apply  for  this  opportunity,  pfaaae  9-mai  your  CV 
dk80tiytoaueJlvkigstofieQrDber1tiatf.nl  or  fax  ft  to 

+31  (Q)  20-  470  9009  by  Monday  8th  February  1999. 

First  round  interviews  are  planned  to  be  in  the  UK  on 
11th  and  12th  February.  Queries  should  be  drocted  to 
Robert  Hatf  Nederland,  Ualeriuaplein  30; 

lore  BJ  Amsterdam,  Telephone:  +31 10)  20-4709011 

London  •   Brussels  •   Paris  •   Amsterdam 

New  Yoric  and  over  200  offices  worldwide 

Chief  Financial  Officer 
West  Africa  Based 
Telecommunications 

Excellent  Expatriate 
Salary  and  Benefits 

JS  Telecom  is  a   fast  growing  company  with 

jpercrflons  In  Ivory  Coast,  Ghana,  Nigeria, 

5aban  and  Tanzania  with  support  from 

Guernsey  and  Canada.  GS  Telecom 

pedate  In  satellite  networks  and  wireless 

rommunkxrtton  and  operates  in  markets 

i/hich  are  rapidly  deregulating  to  serve  major 

nulttnationd  corporations.  The  Company  
has 

jrown  from  a   start-up  in  1993  to  having  
over 

0   employees  working  in  6   countries. 

‘©porting  to  the  Managing  Direct
or,  you  will 

>e  responsible  for  the  accounting, 
 control 

ind  treasury  functions  of  the  opera
ting  and 

idding  companies.  You  will 
 drive  the 

implementation  of  a   new  financ
ial 

reporting  system,  manage  key  investor  and 

banking  relationships,  help  to  develop 

project  management  systems  to  provide 
financial  corrtTol  of  operations  to 

management. 
An  energetic  and  dedicated  manager  with 

about  TO  years  experience,  you  win  be  a 

Professional  Accountant  with  at  least  2 

years  as  the  Controller  of  a   medium  or  large 

company,  preferably  in  the  engineering 

services.  FT  or  telecoms  sector. 

Please  send  a   fuff  CV  to  the  Managing  Director 

by  emaU  to  jobs@gstelecom.com 

or  fax  Canada  +1-250-472-0209 

% 

PLC  FINANCE  DIRECTOR 

RECENTLY  FLOATER  DYNAMIC  PLC  IN  RETAIL  SECTOR 

SOUTH  LONDON c.£80-100,000  +   BONUS  +   BENEFITS 

•   Whttsud  of  Chelsea  Flcis  a   rapidly  growing 

internal  tonal  retail  business  specialising  to  the  sale  of  tea, 
coffee,  ceramics  and  related  products,  generating  c.£30m 

sales.  Highly  profitable,  operating  c.120  outlets  achieved 

through  or^uric  growth  and  Innovative  product  and 
service  divendfl carton.  Objective  is  to  build  a   substantial 

group  within  3   years. 
•   The  Finance  Director  will  wort:  ctosefy  with  the  Chief 

Executive  as  a   key  interfere  with  the  City  and  an  active 
member  of  the  Pic  Board.  He/she  will  develop  and 
enhance  strong  financial  controls  and  planning  and 

analysis  disciplines  while  continuing  to  enhance  the 

management  team's  ffarint-dw  entrepreneurial  and 

commercial  flair •   The  role  will  include  fall  treasury  management  and 

wiD  have  a   strong  IT  focus  in  improving  and  maintaining 
flrtonfial  lystcms  and  introducing  a   dear  systems  driven 

approach  to  management  Information  ensuring  that 

speed,  accuracy  and  delivery  of  response  Is  paramount. 

•   ConunerdaDy  orientated  quaHflcd  accountant,  with  5 

to  10  years'  commercial  experience  In  a   multifile  service or  mail  organisation.  Proven  skills  in  providing  strong 

financial  leadership  in  a   business  operating  sophisticated 

and  tightly  managed  financial  controls,  procedures  and 
disciplines. 

•   A   tenacious  and  adaptable  individual  with  first  rate 

communication  and  persuasive  skills.  Capable  of  making  a 

strategic  contribution  and  thriving  in  an  informal,  non- 
hierarchical  and  operationally  focused  business 
environment. 

•   This  is  an  opportunity  to  play  a   key  rote  in  a   small  but 

rapidly  growing  quoted  group  with  potential  for  further 
career  progression,  possibly  into  general  management. 

Whittard 
OF  CHELSEA 

Please  apply  In  writing  quoting  reference  8040 
with  full  ewer  and  salary  details  to: 

Katie  On.  Whfcchead  Selection 

I]  HflJ sum,  London  WlX  BBS 
Tel:  OH  290  2000.  Fax:  0171  290  2050 

EtaEril:  korr&amrop.com 

www.whiaebcaflwclectlotMM.iik 

A   «vt*w  of  WMrfnd  Mom  Lid, 

itotoj  Hn  Gump  HC  rampant 

Busines 

West  London 

£40-45k 
+   Bonus 

+   Benefits 

Situations  Vacant. 
Banking  &   Finance  Appointments  in  the  FT

. 

Includes  Managing  Directors ,   Chief  Executives,  Analysts  and  Actuari
es 

Fnr  more  information  an  advertising  op|>ort
un*rfies  please  call: F°r?J?T!ii  171  S73  4153  Fax:  +44  171  873  4331 

s   Planning  Analyst 
Our  client  is  a   prominent  global  telecommunications  group  with  a   diversified  product 
base.  The  Mobile  Communications  Division  has  been  set  up  to  act  as  a   change  agent  for 

the  Group,  targeted  with  significantly  Increasing  the  value  of  its  Global  mobile 
properties.  This  is  being  achieved  by  a   combination  of  acquisition  and  the  development 
of  existing  businesses. 

The  rote  reports  directly  to  the  Business  Planning  Manager  and  is  primarily  responsible 

for  monitoring  and  helping  to  develop  the  existing  global  mobile  businesses.  You  will 
be  required  to: 

•   Undertake  quarterly  performance  reviews  for  each  venture 

■   work  closely  with  other  parts  of  the  business  and  the  ventures  themselves  on  how 
performance  can  be  improved 

•   Assist  in  the  setting  of  business  plan  targets  for  the  ventures  as  and  when  required 

•   Provide  commercial  assistance  to  the  ventures  as  and  when  required 

•   Support  the  business  case  development  for  new  business  opportunities 

The  successful  candidate  must  be  commercially  orientated  with  strong  investment 

appraisal  and  financial  modelling  skills.  Previous  mobile  telecommunications  experience 
is  essential  and  the  candidate  will  probably  be  a   qualified  accountant  with  between 

three  to  four  years'  post  qualification  experience.  The  position  will  involve  a   high  level 
of  exposure  to  senior  management  throughout  the  Group  and  therefore  strong 
communication  and  interpersonal  skills  are  needed. 

ff  you  believe  you  have  the  skill  set  drive,  Initiative  and  maturity  to  rise  to  the  challenge 
of  this  position,  please  call  Katharine  Cuss  or  Noel  Marshall  on  0171  B45  4200 
(weekdays),  or  0181 892  6517  (weekend/evenings).  Alternatively  send  your  QJ  and  salary 
details  in  confidence  to: 

Finance  Professionals,  26-28  Bedford  Row,  London  WCIR  4HE. 
Fax:  0171  845  4249.  Email:  katherinecussCfinancaprofessionais.com 
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Hertz  Corporation,  IWer  mondial 
en  la  industna  de  servidos  de 

transport*,  desea  contratar  un 

Director  finandera  de  gran  calibre 

para  su  filial  espaflola  de  rdpido 
crecimiento,  Depend  iendo 

directamente  del  Director  General 

en  Espafla,  sui  responsabilidades 

serin  las  siguientes: 
•   gestidn  de  las  funciones 

finanderas  y   contables  de  la 
unidad  de  negocio  en 

conformidad  con  US  GAAP 

estancfartes  y   requisites 

regulatorios  locales; 

■   preparar,  analizar  e   interpretar 
aspect  os  finanderos  para  uso  de 

la  direccidn  en  el  proceso  de 

toma  de  decisionesy  evaluar 

resultados  eomparatrvamente 

con  los  objetivos  de  la  compaflia 

y   de  la  filial  en  Espafia.  Analizar 

y   condutir  un  exhaustive  control 
de  castes; 

•   establecer  y   mantener  un  plan 

financiero  in  teg  ratio  consists  rrte 

con  los  objectivos  y   metas  de  la 

compaflia,  tanto  a   corto  como  a 

largo  plazo,  analirindolo  y 
revisandolo  cuando  sea 

requen'do  e   informando  a   todos 
los  niveles  de  direccidn; 

•   desarrollar  y   revisar  controles 
intern  os  que  slrvan  coma  gula  y 

soporte  a   otros  miembros  de  la 
direeddn  asegurando  asi  el 

cumplimiento  de  la  politica  de  la 

compaflia; 
•   supervisa  r   las  fun  a   ones  de 

impuestos  tesoreria,  compras  e 
informatics,  mantener  buenas 

reladones  con  audrtores  internes 

y   extemos,  y   desarrollar  sistemas 

y   procedimientos  en conformidad  con  la  politica  de  la 

compaflia. 

El  candidato  ideal  poseeri  el  titulo 

de  'Qualified  Accountant* 
valorindose  tambidn  un  MBA  en 

Finanzas.  Idealmente  el  candidato 

habrfa  adquirido  experiencia  en 

una  muiti national  amerieana  y 

habria  desempeflado  las  fundonqs 

de  "Controller"  o   de  Director 
finandero. 

.   Debido  a   que  el  puesto  es  de  un 

gran  perfil  comercial,  el  candidato demonstrard  un  alto  g ratio  de 

conocimiento  ttcnico  y   especial 

habilidad  en  los  negodos  asi  como 
buen  conotimiemo  de  la  furtdOn 

informatka. 

En  conexibn  con  el  gran  reto  que 

supone  una  position  tan 
ambidosa,  el  indtviduo  deberi  ser 

emprendedor  con  una  alta 

capacidad  de  comunicadOn, 

excelerrte  gestidn  del  d(a  a   dia,  asi 

como  la  habilidad  de  contribuir 

signifleativamente  a   nivel 
estrategicc  en  el  desarrollo  y 

ventabilidad  de  la  compaflia.  El 

candidato  elegido  tendri  que 

demostrar  la  capacidad  de  trabajar 

y   contribuir  positivamente  a   I 
equipa  local,  asi  como  desarrollar 
una  buena  reiacion  con  la  oficina 

central  europea.  Fluidez  en  ingtes 

y   espaflol  es  esendal. 

En  primers  instance,  por  favor 

contactar.  en  total  oortftdeita'a.  con Renato  Raho  o   Mark  Rowley  en  el 

444 171  629  1223.  seflalando  la 

referenda  HAR0241. 

Altemativamente.  por  favor 

enviar  curriculum  en  rngtes. 

induyendo  actual  remuneradon 
a   HW  International, 
30  St.  George  Street, 

London  W1R  9FA.  UK. 

Fax:  444 171  409  7872. 

e-mail;  renatoSheret.co-uk 

wwwJieretxo.uk 
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cm  phy  m   iutwe  success  and  is  looting  to  oq»a
d  the  senior  finance 

Financial 

Controller 
Financial  Planning

  & 

Analysis  Manag
er 

Rote 

•   Manage  and  funher  develop  a   financial  repotting  servfce 

which  provides  st  wide  range  cf  business  critical  information 
i   Maintain  and  develop  financial  controls  that  meet  the 

needs  of  the  business  and  sandy  all  regulatory  and 
legal  requirement 

■   RepofUi^;  to  the  Head  of  Finance,  identify  and  impiemeat 

improvements  to  the  eBecdveneffl  and  efficiency  of  the 
financial  control  service 

►   Manage  a   strong  team  of  support  staff,  including  qualified 

accountants,  on  a   track  of  continual  Improvement  and 
Individual  advancement 

ranftitifti ft 

•   Professionally  qualified  accountant  with  at  least  5   ytsus  PQE 

•   Experienced  in  managing,  and  developing  finance  staff  at all  levels 

■   Strong  technical  skills  including  year  end  reporting  for  larger 

companies  within  a   financial  services  environment 

•   May  cunendy  he  working  at  manager  level  in  the  profession 
with  dienes  in  financed  senrfces 
Reference  67835 

Bcdj  these  pasfrfcws  after  exceptional  cuter 

development  opportunities  and  are  rewarded  with 

a   comprehensive  ranjac  of  benefits,  inducting  full 
retocatkxi  package  and  company  car. 

ft*  .   .   rtiaktUiun  mn«  mt*«  dfe  atntflxnwJ 

.   Reporting  in  the  He
ad  of  Finance,  ntms

p  a   «*“«  * 

scaKgt  pbinu«  » Muomfiiti » 

■   -   v** 

challenge  practices  and 
 ptnx**> 

,   sssl.* 
accountant  but  pasaHy  an  *   J   d|e. 

.   At  least  5   years  PQE  wit
h  recent  experience  in  ti

le  anaiuzu 

.   in  fife 

dedsons  and  able  to  preswa 
 written  and  nihal  jipuiiwnt*

 

.   Able  to  suppen  and  manage
  saff  and  p«\»ide  dear  ltsu

k.iNhq» 

Reference  67836 
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AUDIT  &   CONSULTING  SERVICES  PROFESSIONAL 
Greneva 

The  EFG  Bank  European  Financial  Group  is  a   Swiss  based  International  Financial  Group. 

The  Banks,  which  comprise  the  EFG  Bank  Group  focus  mainly  on  Private  Banking  and  Asset 

Management,  and  in  Greece  on  Retail  and  Corporate  Banking  and  related  financial  services. 

The  Group  has  grown  recently  through  the  acquisition  and  investment  in  banking  institutions. 

EFG  Audit  &   Consulting  Services  SA  (ACS) 

is  the  Group  Internal  Audit  function 

headquartered  in  Geneva,  Switzerland. 

Using  a   modern  methodology  and  approach  to 

review  the  Group's  activities,  we  are  building  an 
international  team  of  professionals.  With  the 

necessary  attitude,  creativity  and  drive,  they 

will  make  a   positive  and  constructive 
contribution  to  the  evolution  of  the  .business  and 

in  particular  to  the  control  environment  within 

management  and  business  processes. 

We  are  currently  looking  for  professionals  to 

strengthen  our  international  team  in  Geneva. 

Candidates  will  either  be  a   qualified  accountant  or 

banking  or  financial  services  industry  specialist 

with  management,  consulting  or  audit  experience. 

Candidates  will  have  the  maturity  and 

self-confidence  to  maintain  a   constructive  and 

sensitive  dialogue  with  members  of  Senior 

Management,  and  possess  the  necessary  drive 
towards  the  identification  and  selling  of 
solutions. 

lb  maintain  an  integrated  and  global  view 

of  business,  international  assignments  and 

engagement  in  interdisciplinary,  teams  are 

encouraged.  Multicultural  skills  and  a 
multidimensional  experience  will  characterise 
valuable  team  members  of  the  international 

ACS  organisation. 

In  return  for  your  commitment,  we  will  offer  you 

a   competitive  remuneration,  plus  an  ideal 

environment  for  personal  development 

2b  apply,  please  forward  a   covering  letter  and  CV  to: 
Peter  F.  Kaelin,  Managing  Director, 

EFG  Audit  &   Consulting  Services  SA,  94,  Rue  du  Rhbne ,   1211  Geneva  3,  Switzerland 

EFG  ©   Audit  &   Consulting  Services 

■   THE  COMPANY  :   World  leader  In  connectivity 

software,  with  a   strong  growth  strategy  in  Europe. WeareseeUttg: 

European  Finance  Manager 

3S0KFF+        ■   — '   —   — 
■   THE  POSITION  :   Based  at  the  European 

Headquarters  bi  Paris,  your  role  is  to  provide  financial 

support  to  corporate  management.  Responsible  far 
revenue  reporting  for  Europe,  Middle  East  and  Africa, 
you  w{U  also  lead  the  coordination  of  the  budget  process. 

You  will  manage  the  reporting  IT  system  and  contribute 

significantly  to  the  implementation  of  a   new  IT  dtaa  and 
reporting  base.  You  wiU  supervise  the  reporting  cf  the 

headcount  and  the  Implementation  of  the  annual 

commission  plans.  A   financial  analyst  will  assist  you  in 
the  achievement  <f  these  objectives, 

■   THE  CANDIDATE  :   Should  possess  a   business 

degree,  completed  by  an  accounting  qualification  (ACA. 
ACCA.  CIMa.  CPA )   and  at  lean  5 yeantesperietux  ji 

gained  within  a   similar  position  in  Industry  or  as  an  s 

auditor  within  an  international  firm.  You  will  have  fl 

developed  strong  management  accounting  and  reporting;  | 
skills  and  ati  excellent  understanding  of  international  £ 
accounting  methods  (including  US  GAAP).  £ 

Your  first  language  is  Ideally  EngUsh,  and  your  an  also 
fluent  in  second  European  language. 

■   Please  reply  to  Maahieu  8EAUR/N,  quoting  reference 
4717/MB.  at  ROBERT  HALF  FRANCE,  FINANCE. 

15.  me  MareaOtw  75002  Paris  or  by  fine  at  00 13 1 53  04  IS  19 

or  by  e-mail  "Tabert@haf.mgn.fr".  Please  consult  our 
Interna  service  http://wwwnAathalf.com 

employees® 

your.fingertips 
IT  Appointments  in  the  FT. 

Includes  Developers,  Business  Analysts  and  Project  Managers. 

Foi  more  inforntalicn  on  adv*rt?jiK  cwortunitic*  ple»6  wfl: 

Tel:  -*44  171  S73  33S1  Fax:  444  1?1  S73  4331 
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ffi RobeectHalfFrance. 
FI  NANCE 

Finance  fr  Planning 
Managers 

ZURICH 
FINANCIAL  SERVICES 

Zurich  Financial  Services  to  one  of  the  global  leaders  Id  the  financial  services  Industry,  reaching  over  30  million  customers  and  employing  more  than  68,000  people 

worldwide.  The  UKtSA  Region  of  Zurich  Financial  Sendees  comprises  the  Group's  operations  in  the  UK,  Ireland  and  South  Africa,  encompassing  some  of  the  UK's  leading 
financial  services  brands  Including  AUed  Dunbar,  Eagle  Star,  Threadneerfie  and  Zurich. 

London 

Within  the  Region's  central  finance  team,  two  new  Manager  positions  have  been 
created  in  planning  and  business  development.  The  roles  are  central  to  future 

strategic  growth  and  successful  candidates  will  require  drive  and  initiative,  together 

with  an  ability  to  apply  financial  and  planning  skills  in  a   dynamic  and  commercial 

environment.  Working  as  part  of  a   core  team,  the  roles  will  be  wide  and  varied 

spanning  most  of  the  areas  of  responsibility  of  the  regional  team.  In  particular,  the 

key  elements  will  be  as  follows: 

♦   Setting  financial  objectives  and  principles  for  the  Region. 

♦   Coordination  and  consolidation  of  quarterly  financial  forecasts  and  the  annual 

financial  business  plan. 

♦   Reviewing  and  reporting  on  the  performance  against  the  business  plan. 

♦   Developing  investor  relations  information  and  liaising  with  Rating  Agencies. 

to  £65,000  cash  package  +   Benefits 
♦   Assessing  potential  acquisitions  and  joint  ventures. 

♦   Assisting  with  the  development  of  the  Region's  strategic  plan. 

♦   Liaison  with  the  regional  businesses'  finance  teams,  and  the  worldwide 
headquarters  In  Zurich. 

Candidates  will  be  highly  motivated  with  strong  technical,  communication  and 

presentation  skills  and  with  experience  of  working  in  a   team  oriented  environment 

They  are  likely  to  be  accountants  or  actuaries.  They  will  be  problem  seeking  and 

solving  and  able  to  deliver  under  pressure.  Whilst  not  essential,  experience  of 

financial  services  fin  particular  general  or  life  Insurance)  will  be  an  advantage. 

Interested  candidates  should  write  to  Sarah  Hunt,  quoting  reference  481738, 

Michael  Page  City,  SO  Cannon  Street  London  EC4N  QJJ.  Telephone  0171 269 

1846,  fax  0171  329  3426,  e-mail:  sarahhunt@rriichaeipage.coro 

Michael  Page 
CITY 

www.nfeh«slpagcxorn? 

London  *   New  York  •   Paris  •   Amsterdam  •   Frankfort  •   Milan  •   Madrid  •   Hong  Kong  •   Singapore  •   Sydney 

TM 

OUR  client  is  an 

exciting  and 

successful  £30m  turnover 

company  operating  public 
houses  and  regional 

distribution  depots  to  the 
licensed  trade. 

The  Management  Team,  who 

own  the  equity,  started  the 
business  in  1979  and  are 
committed  to  increasing 

growth  and  profitability 
of  the  company.  The 
team  seek  a   like 
minded 
commercially 

orientated  hands  on 
financial 

professional  to  drive forward  finance, 

administration  and 
I-T.  within  the 

organisation. 
If  challenge  and 

opportunity  appeal  to  you 

and  you  can  make  a difference  please  send  your 
CV  with  current  salary 

details'  to: 
Martin  Hanratty 

Executive  Division 

Michael  Page  Finance Clarendon  House,  SI  Mosley 
Sc.,  Manchester  M2  3LQ. 

Fax;  0161  236  S059 
e-maiL  mairinhanratty 

khaelpaqe.com 
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PRODUCT  CONTROLLERS London/Tokyo 
Product  Controllers  -   London wwi  a   Bocteys  Pti;  ana  of 

^   !raajiaUfB<!^nnen?  ^   dsfafaftw  mps+Jty ?J**«wnWw^  ttt^toKXJttfSoS head*art«  r   Laden,  Tokyo,  New ’toKmd  Hong 

r?  entyaoas  *«  ongnatan.  sbvctura,  rates,  tradSrci  ml 

row®  asaa8,  ton*S3w3i^^ 
n   mfxa  rf  SOvenvriBnt  bonds, 

.   .   swans  cmaaassMiaaaBy  De  opera  accountants  possessing  wo 

Vr,a  fE^.*  c'  expands  the  ftm  vfetes  to  amr»*  a   mrrtvr  rrf  to  SwyrarereteiBdpnxJuaKptoraartiwIlte  educated  to  degree 
r^caua  mpaienced  proAri  cortmlere  to  ajoum  esSbishad  la«L  AddBcrafr  cawfcfetes  must.ttemuiBJiatB  the  abity  to  wort 
corara  rjMmis  n   Loreto  and  Tokyo.  effectively  ha  sophisticated  control  and  systematic  emronmat 

apporhiites  exist  at  vErioua  imeb  w«*i  teems  swotting  ita  Asset 
Swaps.  Interest  Rais  Swep9  &   Options.  Craft  Tradne.  ftragn 

Exchange,  Equity  Derivatives  and  Currency  Options  businesses. 

Princ^peiyiheGBrDtesencornpassiheftilowingtctehs; 
•   Pricetasting 

•   Prediction  of  daiyPSL and  awtyws  tor  traders 
indud^LuiiiuiaiymiTCNernarts 

■*  tasisting trad^ desk nreeoiufo 
•   FtecwKSteOTtitiOannshea 

•   Management  of  PM.  and  market  related  issues 
•   fe  hoc  prajeeb  as  rawed 

y   commftBd  to  feoubng  canddates  of  tte  Nrtea 
"   ..rre,toC7abc.  ****  ■****•  ongoing 

PraobdcotrolereeftBarc^areertauragedTOtateapfoactwerotein 

the  mjmegemer*  of  tiafing  end  setae  aeMy  and  therdxB'theee  rates 
wi  Bppaal  io  cradbte  end  proactive  accountants  who  aim  to  integrate 
wth,  and  add  value  to.  toe  tort  office  hneflona  which  Bay  support 

Head  of  Product  Control  -   Tokyo 
IMS  b   a   Njghly  vfcHe  and  cheroa  rote  that  wi  sut  a   proaowe  and 

independent  hfrctfll  who  can  demonstrate  an  to-depth  knemtedge  ct 
derivatives  as  wd  as  a   knowledge  of  a   comprehensive  range  of  produce 

Inckjdng  Foreign  Exchange,  Fnd  Income,  Equities  and  Sacurtes. 

Retevant  appfcarts  are  Italy  to  be  quafed  axountarts  fCR\  AGA. 

ACGA)  v/th  a   mirmin  o<  fre  yeas  expencrcs  gared  wfrin  a   prodrt 
cortto*  enviermere.  coupled  wsn  Krowtrigo  ot  regWay  and  Usance 

sheet  manager  ntrt  Issues.  Raporing  to  toe  Octal  Heed  ot  Product 

Corttol  (Uonckxi  based!)  aid  the  regionsf  Chief  OperaUng  Officer  Q-tang 
Kl^txbecftoBhcLiTibeniwifinertanestebishedCGntrolBrsfinaion. 
Proven  staff  rrianagsncnt  arto  senior  Inel  toisen  abfiss  as  essentd. 

Aitoough  adrartageous.  previous  vrotk  experience  to  Tokyo  e   not 

BARCLAYS 
CAPITAL 

FINANCE  DIRECTOR 

Oar  client  is  a   multi-product  supplier  to  the  Automotive  industry, 
put  of  a   German  group  with  ultimate  omussUp  by  a   quoted 

US  conglomerate.  Turnover  circa  £20m. 

The  Position 
Reporting  to  the  UK  ttinagqg 

DUeoot  and  the  Cornu  Group 

Hnmce  Dnscnc,  a   candidne  is 

sought  to  tde  oounol  of  an  existmf 

and  yfTnTfff  anmnrw  iUjuiiiimt 

•tines  laati  the 

TflatiimJiip  Vmiltfing  wrrrfi  sapplmS 

and  rfonpr 

The  fTandiiJaie 

A   qm&fxtf  Accounnru  from  2   nunuhnuniig background  with  at  least  5   pars  nrptwtiag  ml 

2   jrag  Bond  aperience. 
A   German  speaks,  having  had  oqxwnr  do 

eraser  cmadx  kDOwirt^eot  SV  and  j   j«wi 

track  recoal  m   Orange  Management  will  he  at  a 

This  is  >   position  lor  an  todmdud  with  hif^i 

kvd  mtapmana]  and  comMtmicar»n  slalK  drtvm 

fay  success. 

Thb  is  an  cxdknl  career  oppnttumty  fa  the 

successful  camMare  to  progress  within  die  btanoBs 

Ilease  stftd  Wl  CV,  nora 
kid  uM  diytfmr  Kirphnic 

oambec,  fat  confident*  toe  Hr.  Homrd  Smith,  quodagltl  FT2II 

Being  one  of  the 

operators  in  the  world  Sock&tfe  EuropSenne  des 

Satellites  (SES)  owns  and  operates  the  ASTRA  Satelfrte 

System,  which  broadcasts  television  and  radio  channels 

throughout  Europe.  Today,  eight  satellites  are  In  orbit 

In  the  framework  of  its  geographic  and  product  expansion, 

SES  has  an  immediate  opening  for  a   motivated: 

FINANCIAL  ANALYST  (m/f) 

Reporting  to  the  Company's  Controller  the  main 
responsibility  of  the  Financial  Analyst  will  be  to  provide 

financial  analysis  input  to  critical  company  projects,  to 

support  the  controlling  function  by  expanding  the 

compliance  review  role  and  to  contribute  to  the  Company's 
budgeting,  financial  planning  and  reporting  processes. 

To  meet  the  requirements  of  the  position,  candidates 

should  meet  the  following  criteria: 

•   be  a   qualified  Chartered  (ACA)  or  Management 

Accountant  (ACMA)  or  equivalent; 

•   have  experience  in  an  audit  role  supplemented  by 

finance  operational  skills  gained  preferably  within  a* 
multinational  group; 

•   be  fluent  'in' Engl^'<3ejTTOnrand?oT  Preflch  tenpuage'-  ~ 
skills  being  of  additional  advantage; 

•   demonstrate  initiative  and  good  business  acumen; 

•   possess  strong  communication  and  analytical  skills  along 

with  tile  ability  to  integrate  inlaan  international  team 

environment.  '   * : 

If  you  are  interested,  please  send  your  handwritten 

application  and  your  CV  typed  in  English  together 

with  a   photograph  before  15  February  1999  to:  • 

A   Society  Europeenne  des  Satellites 
Human  Resources  Office 

(Ref.FT/FinAna/01/9
9) 

r   >   L-6815  Chateau  de  Betzdorf 

ASTRA  Grand-Duchy  of  Luxembourg niMmuimm  http  ̂/VVWW.  a   StfaJ  U 

Being  one  of  the  i 
operators  in  the  world  Socfete  Europ6enne  des  Sateffr 

(SES)  owns  and  operates  the  ASTRA  Satellite  System, 

which  broadcasts  television  and  radio  channels  throughout! 

Europe.  Today,  eight  satellites  are  in  orbit 

in  the  framework  of  its  expansion,  SES  has  an  immediate 

opening  for  a   motivated: 

—   TREASURY  ANALYST  (m/f) 

Providing  support  to  the  Treasurer  the  main  tasks  of  the 

Treasury  Analyst  will  be  to  administer  the  sales  contract 

billing:  system,  to  assist  in  cash  planning,  FX  and  debt 

management,  to  perform  Treasury  analyses  and  to  provide 

monthly  management  reporting. 

To  meet  the  requirements  of  the  position,  candidates 

should  meet  the  following  criteria: 

•   have  an  university  degree  in  applied  economics/finance; 

•   have  at  least  3   years  working  experience  in  a   financial, 

banking  or  accounting  environment; 

•   be  fluent  in  English;  German  andfor  French  language 

skills  being  of  additional  advantage; 

•   be  computer  literate  and  posess  skills  In  Word, 
©ccel/Lotusl23; 

•   demonstrate  strong  communication  skills  along  with  the 

abHfty  and  willingness  to  integrate  into  an  international 

team  environment 

If  you  are  interested,  please  send  your  handwritten 

application  and  your  CV  typed  in  English  together  with  a 

photograph  before  15 -February  1999  to: 

INTERNATIONAL  TAX  MANAGER 

Geneva  Base SF  Attractive 

SHA  operates  the  world’s  tersest  communications  network  to  over  22 5   countries  and 
territories,  serving  900+  Locations.  With  over  70.000  customer  connections,  5,000 

staff  worldwide  and  Slbn  in  revenues,  STTA  provides  a   one  stop  shop  for  all  mtssion- 

aitkal  business  to  business  communications  and  information  needs. 

The  Geneva  based  tax  team  is  seeking  to  recruit  a   further  qualified  (c.  5   years)  tax 

specialist  who  has  a   strong  track  record  in  practice  and/or  commerce/industry. 

The  role  is  100%  international  consultancy  and  will  involve  some  world  travel.  This  is 

a   position  for  someone  intelligent  and  creative  who  seeks  a   deal  of  practical  autonomy 

in  initiating  and  running  projects  across  direct  and  indirect  taxes.  Computer  literacy 

and  a   second  language  in  addition  to  English  is  an  advantage. 

Be  at  the  leading  edge  in  one  of  Europe's  most  attractive  locations. 

Please  send  a   full  CV  for  the  attention  of  Mike  Bea merit,  Sheila  Mandat  or  Matt 

Anderson  at  BLT  or  you  may  fox  it  to  +44(0)171-405-3310  or  e-mail  it  to 

tfiam@btt.co.uk.  Any  direct  applications  will  be  forwarded  to  BLT. 

Further  information  about  STTA  is  available  on  the  internet  -   http://wwwjrta.int 

III 
Beament 

Leslie 

Thomas 

Recruitment 

Consultancy 

limited 

+44  (0)  171  405  3404 

Quality  H<h&c 

5/4  Quality  Court 

Chancery  Lane 

London  WCZA  1HP 

F:«4»  (0)171  -05  3310 

L   tQ»(«WLC0.l4 

Wi  http://aww.biLa)  ufc 

ASoci6t6  Europeenne  des  Satellites 
Human  Resources  Office 

(Raf.FTVTre  Ana/01/99) 

f   >   L-6815  Chateau  de  Betzdorf 

ASTRA  Grand-Duchy  of  Luxembourg http://www.astra.lu 

Business  planning 
manager 

S   o   p   h   i   a   -   A   n   t   i   p   o   l 
350000  French  Francs 

Allergen  Inc. 
is  a   technology-, 

..  dWRML'.S^obof 

Our  client  Is  a   niche  fashion  designer,  importer  and  ratafler.  They  are  embarking  upon  a   fresh
  period  of  expansion  of 

their  £40m  plus  turnover  business.  As.part  of  their  plans,  they  now  seek  two  k
ey  professionais  to  play  major  roles 

within  the  Group's  London  office.  ■ 

Financial  & 

Commercial  Director 

C£60k  +   ear  +   bonus  +   benefi
ts 

The  design  and  import  company  is  a   succe
ssful  business 

with  a   dfent  list  that  includes  many  of  the  UK
*  most 

prominent  retailers.  With  ambitious  expansion  p
lans.  It 

needs  a   highly  commercaal  individual  to  he
lp  lead  the 

business  through  a   new  phase  of  growt
h. 

Vbu  wO  be  focused  on  improving  customer
  service  levels, 

contributing  to  strategic  planning  and 
 actively  participating 

in  the  commercial  decision  making  and  ma
nagement  of  tne w.   .Mi        firumnbi  and 

Financial 

Controller 
To  £45K  +   rear  +   bonus 

+   benefits 

UUnim  — i   

operational  functions  of  the  compa
ny. 

Wte  seek  an  experienced  individual  w
ith  drive,  ambition 

and  proven  management  skills.
  Equally  essential  win  be 

oroof  of  your  contribution  to
  the  commerce!  success  at

 

a   business.  In  return,  we  offer  
unlimited  opportunities. 

The  retail  arm  of  the  Group  has  undergone  18  months 

of  dynamic  growth.  To  sustain  this  and  support  future 
expansion  R   demands  Its  own  Financial  Controlter. 

Reporting  to  the  MD,  you  wiB  fuBy  exploit  the 
management  and  financial  reporting  capabBities  of  the 

newly  installed  Sun  Accounts  and  EFoS  systems. 
Providing  commercially  focused  analysis  of  business 

performance  at  board  level,  you  wU  play  a   key  part  in 

reafising  the  growth  plans  of  this  exciting  brand. 

You  wilt  be  a   qualified  accountant  with  a   minimum 

of  2   years'  retail  experience.  Your  enthusiasm  and 
desire  to  contribute  to  the  buBtfing  of  the  brand 
win  be  as  important  as  your  reporting  and 

analytical  skiite. 

      -.^..famBwrivMU'  CVwllh  cowering  latter  to  RjchanlWilKanis  at  Rob
ert  Half 

^ L&ndon  WC2R  0PT- Tefc  0171 395  960°-  ̂  0171 838  ̂  

E-mail:  westend«fOberthaIf.co.iik  ... 

ROBERT  HALF. London  *   Brussels  *   Paris  •   Amsterdam 
New  York  and  over  200  offices  worldwide 

Spectiate  and 
accumidate. 

Afcouritn;;,'  Jftpcintmerrfs 

For  nxm:  jiJomatiai 

plccru.'  ea1!; 
TV:.':  +44  171  S73  3351 
Fax:  -44  17i  S73  4331 

Working  within  the  Distributor  Management  business  unit  and 

covering  Europe,  Africa  and  the  Middle  East,  you  will  be  responsible 

for  providing  financial  and  business  support  to  the  general  management 
of  the  division  as  well  as  to  a   network  of  some  60  Local  distributors 

and  agents.  This  includes  strategic  planning,  budgets,  reporting 

and  financial  analysis,  with  a   particular  emphasis  on  projects  for 

improving  business  efficiency  in  a   dynamic  and  rapidly  changing 
work  environment 

You  should  be  a   university  or  business  school  graduate,  with 

at  least  five  years  experience  in  an  operational  management 

accounting/planning  function.  A   solid  accounting  background  and 

good  IT  systems  knowledge  are  e&sentiaL  You  must  also  speak  fluent 

French  and  English.  The  position  will  involve  some  20%  travel 

Please  contact  our  recruitment  advisor  Ivor  ALEX  in  Monaco 

on  (377)  93.10.54.50  or  send  him  a   detailed  application  quoting 

reference  501/IA :   NORMAN  ALEX,  28  boulevard  Princesse-Charlotte. 

98000  MONACO. 

«!=  ALLERGAN  FRANCE 

Divisional  Finance  Director 
Distribution  Sector 

N.  Home  Counties 

Part  of  a   young,  fast  growing  pic,  this  new  £30 
million  turnover  division  is  focused  on  an  ambitious 

expansion  strategy  that  will  double  revenue  within 
three  years. 

The  business  is  headed  up  by  a   high  profile  Chief 

Executive  who  has  a   proven  track  record  within  the 

sector.  He  requires  an  ambitions,  commercially 
oriented  Finance  Director  to  oversee  operating 

company  performance. 

Key  tasks  will  include: 

•establishing  a   disciplined  reporting  and  control 

environment  through  a   systems  implementation 

programme  which  complies  with  group  reporting 
.   requirements;  .... 

•   applying  strong  commercial  acumen  to  effectively 
manage  and  develop  a   rapidly  growing  business; 

cj£60,000  +   Substantial  Bonus 

•   ensuring  that  decision  support  systems  enable 

controlled  and  profitable  expansion. 

Candidates  wiQ  already  have  a   senior  management 

track  record  within  a   multi-site  service  business  and 

preferably  experience  of  managing  high  growth 

situations.  This  demanding  role  requires  a   hands- 

on,  task  oriented  sryle  and  an  individual  with  the 
self-confidence  and  communication  skills  to 

effectively  challenge  at  a   senior  level.  Career 
prospects  within  this  successful  and  fast  expanding 

group  are  outstanding. 

Please  send  a   full  CV  in  confidence  to  GKR  at  the 

address  below,  quoting  reference  member  ygqj  on 
bath  letter  and  envelope,  and  including  details  of 

current  remuneration. 

Qnccnsbeny  House,  3   Old  Budmgton  Street, London  W1X 1LA. 

TeL  0171  534  0092.  fine  0171  534  0001. 
E-tnaQ:  joconfey@gkrgroop.eoin 

Net.  Works 
The  FT  IT  Recruitment  section  is  also  available  all  week  on  www.FT.com 

*   k 
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IT  Appointments 

EXCELLENT  CAREER  OPPORTUNITIES 
SAP  -   MANUGISTICS 

COMPETITIVE  PACKAGES 

FRANCE,  BELGIUM.
  GERMANY 

•-  — • 

■   Id  and  behaviour
,  on  the  highest 

THE  COMPANY:  Our  client  is  one  of  the  few  truly  international  world-leading  cosmetics  and  fragrance  companies.  Its  success  is  built  on  its  philosophy  to  empower  individual  and  team,  on  rJjneering  (BPR)  moving  in  a   horizontal 

levels  of  innovation,  on  commitment  to  the  team  and  the  company,  on  high  energy  levels  and  on  the  process  of  constant  learning.  They  are  undertaking  the  implementation  of  a   Business  Process  ‘0f  this  Company.  You  will  enjoy 

process-oriented  structure.  To  support  the  Re-engineering,  SAP  has  been  selected.  A   new  complex  to  house  a   fully  integrated  European  Shared  Service  Centre  and  Central  Distribution  will  redesign  and  projected  expansion  in 

the  diversity  of  different  nationalities  who  actively  encourage  cross-cultural  thinking.  The  working  language  is  English,  in  addition  any  and  all  European  languages  are  welcomed.  To  respond  to  P   y 
building  an  IT  group,  they  are  seeking  dynamic  individuals  with  team  spirit  and  strong  communications  skills  to  work  in  this  exciting  environment 

APPLICATIONS  SUPPORT  DIRECTOR' (Ref:  FT  3280) 
THE  ROLE:  Reporting  to  the  Vice  President,  ERP  Operations,  you  will: 

•   be  of  vital  importance  upon  the  start-up  of  the  new  ERP  system,  provide  general  application  management 

support  once  implemented  and  coordinate  development  and  integration  of  key  bolt-on  technologies  to  the 
core  system 

•   provide  management  guidance  to  junior  members  of  the  core  configuration  team  and  insure  that  business 

processes  within  a   vertical  function  are  configured  and  implemented 

•   plan  programming  efforts  in  conjunction  with  the  Application  Service  Management  team 

THE  PERSON:  The  ideal  candidate  should: 

•   have  expertise  in  SAP,  Manugistics  or  other  bolt-on  technologies 
•   have  analytical  skills  and  the  ability  to  easily  communicate  in  both  business  and  technical  terms 
•   have  extensive  experience  implementing  an  ERP  solution 

•   have  business  knowledge  in  a   variety  of  industries  (FMCG  or  Cosmetics  would  be  a   plus) 

SUPPORT  SERVICES  DIRECTOR  (Ref:  FT 3281} 

THE  ROLE  Reporting  to  the  Vice  President,  ERP  Operations  and  leading  the  support  organisation,  you  will: 

•   be  primarily  responsible  for  the  technical  assistance  to  the  ERP  application 

•   deliver  through  your  internal  organisation  and  third  party  vendors  a   full  range  of  services  including  technical 

services,  in-country  support  analysis,  Help  Desk.  Training  Services  Tools,  EDI,  Intra  net/1  ntemet  site  services 

•   coordinate  support  activities  with  the  roll-out  of  the  ERP  system  across  Europe 

•   ensure  top  quality  service  through  ongoing  measurements  and  productive  improvement  plans 

THE  PERSON:  The  ideal  candidate  should  be  experienced: 

•   in  leading  a   team  of  technical  support  managers  and  outsourced  services 

•   in  managing  EDI  services  and  their  integration  with  large  scale  ERP  systems  such  as  SAP  and  Manugistics 

•   with  NOS,  Desktop  Operating  Systems.  Frame  Relay  communications,  TCP/IP  transport  protocols, 

scriptwriting  with  UNIX 

•   in  implementing  Intern et/lntranet  technologies,  establishing  best  practices  in  testing  new  software  and 

managing  security  policies  and  procedures 

QUALITY  ASSURANCE  DIRECTOR  (Ref:  ft  3282) 

THE  ROLE:  Reporting  to  the  Vice  President  ERP  Operations,  your  responsibilities  indude: 

•   management  of  QA  Testing  Services,  Production  Scheduling,  Security  and  Profile  Management  and 

Production  Transfers  together  with  management  of  the  ongoing  quality  testing  software  enhancements 

•   operation  of  a   newly  implemented  ERP  system  that  includes  both  Manugistics  Demand  and  Supply  Planning, 

Manugistics  Transportation  Management,  SAP  and  a   variety  of  bolt-on  systems  that  indude  Warehouse 
Management  and  Sales  Force  Automation  applications 

•   ensuring  the  quality  of  new  functionality  and  software  changes  being  brought  into  a   production 

environment  and  that  each  component  software  module,  induding  interfaces,  is  tested  and  transferred  into 

a   production  operating  environment. 

■   developing  security  and  profile  management  policies  and  executing  those  policies  via  an  outsourcer 

•   ensuring  that  production  schedules  are  developed  and  processed  per  user  requirements 

THE  PERSON:  An  excellent  communicator,  well  versed  in  the  management  of  security  polities  and  procedures. 
the  ideal  candidate  should  have: 

•   prior  knowledge  in  the  delivery  of  technical  information  systems  within  the  UNIX  and  Windows  NT 

operating  systems  as  well  as  expertise  in  SAP  and  Manugistics 

•   extensive  functional  experience  within  ERP  applications  and  its  related  technologies,  with  NOS  such  as  UNIX 

and  NT,  Desktop  Operating  Systems  such  as  Windows  95,  98  and  NT  as  well  as  Frame  Relay  communications 

and  TOVIP  transport  protocols  '   ‘   -.f.T"  -tv:  :. 

•   experience  in  implementing  Intemet/Intranet  technologies,  script  capability  with  UNIX  and'Oracle*  extensive 
knowledge  in  establishing  best  practice  in  testing  new  software 

•   experience  in  developing  and  controlling  a   production  processing  environment  for  a   large  company 

DATA  MODELUNG  DIRECTOR  (Ref:  FT3283) 

THE  ROLE:  Reporting  to  the  Vice  President,  WW  Architecture  and  supervising  a   team,  .you  will: 

•   be  responsible  for  Data  Modelling  worldwide  by  developing  the  information/data  model  that  will  be  used  as 

the  template  for  the  application  and  data  designs  of  the  future 

•   develop  the  key  coding  relationships  of  information,  such  as  item  codes,  harmonizing  these  coding 

structures  across  the  various  legacy  systems  and  defining  the  template  for  the  ERP  systems  induding 

Manugistics  and  other  bolt-on  technologies 

•   coordinate  data  integration  of  bolt-on  technologies  to  the  core  ERP  system 

THE  PERSON:  The  ideal  candidate  should: 

•   have  a   unique  talent  to  develop  business  information  templates 

•   have  knowledge  of  the  consumer  products  or  related  industry  (FMCG  or  Cosmetics) 

■   be  at  ease  with  internal  customers,  software  and  hardware  suppliers  and  keep  people  'in  the  loop' 
•   have  expertise  in  SAP,  Manugistics  or  other  related  bolt-on  technologies  and  systems 

INFRASTRUCTURE  DELIVERY  &   V
ENDOR  RELATIONS  MA*IAGER  ^

   n32U> 
THE  ROLE:  Reporting  to  the  Vice  President,  WW  Architecture,  your  key  artmt® un  “   «■  planning, 

.   development  and  implementation  of  the  
ERP  system,  specifically  Manugistics  Demand 

 and  Supply Transportation  Management  and  SAP  ,   c^vice  level  agreements. 

•   establishing  relations  with  outsourcing  companies  to  ensure  
complete  understa  9 contract  compliance  and  service  level  delivery  awards  as  well  as  working  with 

•   ensuring  that  NOS  and  Desktop  Operating  Systems  are  implement
ed  according 

Country  fT  Directors  in  the  implementation  of  a   variety  of  terminologies  ^ 

•   enforcing  Year  2000  standards  and  ensuring  compliance  in  intern
ally  developed  so 

THE  PERSON:  With  prior  management  and  programming/analysis  experience,  you  should:
  .   NT 

•   have  knowledge  in  the  delivery  of  technical  information  such  as  the  UNIX  operating  systems.  Frame  Relay 

and  Novell),  Desktop  Operating  Systems  (Wi
ndows  95.  98  and  NT)  and  commun.cat.on  

systems  such  as  Frame  Neiay 
•   be  experienced  in  implementing  Intern  et/lntranet  technologies  and  ERP  systems •   have  expertise  in  SAFJ  Manugistics  or  other  related  bolt-on  technologies  and  systems      t   .   -ra!  terms 

•   have  business  knowledge  in  a   variety  of  industries,  ability  to  communic
ate  both  m   usin 

•   have  experience  in  managing  a   team  of  technical  support  analysts 

DATABASE  APMINiSTRATOR  (Ref:  FT  3285) 
THE  ROLE:  Reporting  to  the  Vice  President  WW  Architecture,  you  will:  mnrnuro 

•   be  primarily  responsible  for  ongoing  development  and  support  o
f  Orade  Relational  Database  Management  fy&snwx 

•   provide  general  technical  support  in  the  implementation  of  the  ERP  syst
em,  ensuring  database  integrity, disaster  recovery  and  database  tuning  .   ..... 

•   apply  OSS  patches  to  the  SAP  systems,  establishing  profiles  and  security  poli
ties  in  conjunction  with  the  . 

•   design  and  develop  the  Control  and  Transport  System  of  SAP  ensuring  control  of 
 software  objects  wit  e 

Enterprise  environment  as  well  as  system  stability  in  relation  to  the  database 

THE  PERSON:  At  ease  with  customers,  suppliers  and  peers,  the  ideal  candidate  should  have
: 

•   a   successful  background  in  the  development  of  large  scale  information  warehouse
  technologies  that  utilise  such 

tools  as  Orade  Sales  Analyser  (OSA),  Oracle  Financial  Analyser  (OFA)  and  other  OLAP  type  technologies 
•   extensive  UNIX  experience  and  scriptwriting  capability  with  UNIX  and  Orade 

•   the  ability  to  thrive  on  change  and  have  knowledge  of  the  consumer  products  or  related  industry 

•   extensive  functional  experience  with  an  ERP  solution  and  its  related  database  management  system 

•   in-depth  knowledge  of  Orade  as  well  as  other  RDBMS  such  as  DB/400,  SQL  Server 

APPLICATION  SERVICE  MANAGEMENT  DIRECTORS  (11  positions) 

THE  ROLE:  Reporting  to  the  Vice-President  Process  Improvement  Management  and  leading  a   team  of  System 

Analysts,  you  will  be: 

•   responsible  to  develop  and  configure  specific  modules  of  the  ERP  system  within  the  financial  and  Supply  Chain  areas 

•   acting  as  the  centre  of  expertise,  reconciling  business  requirements  with  system  functionality 

•   planning  and  coordinating  the  development  effort  assuring  the  integration  of  bolt-on  systems  in  the  core  ERP 

•   implementing  the  new  solution,  leading  the  conversion  activity  with  legacy  teams  and  training  key  users 

Considering  the  broad  scope  of  the  ERP  system,  several  positions  are  proposed  focussing  on  specific  applications 
which  may  be  combined  considering  your  personal  interest  and  experience : 

Supply  Chain  Positions  .. 
DEMAND  AND  SUPP1Y  PLANNING  (MANUGISTICS) 

*’  (Ref:  FT  3286) 

PURCHASING.        

.   (Ref:  FT3287) 
TRANSPORTATION  AND  FREIQiT 

.•  (Ref:  FT 3288) 

WAREHOUSE  MANAGEMENT 

(Ref:  FT  3289) 

ORDER  PROCESSING 

(Ref:  FT 3290) 

SALES  FORCE  AUTOMATION 

(Ref:  FT 3291) 

Financial  Positions 

.   REPORTING,  SPL  BUSINESS  PERFORMANCE 
(Ref:  FT 3292) 

PLANNING /COSTING •   (Ref:  FT 3293) 

ACCOUNTS  PAYABLE  /   ASSET  MANAGEMENT 
(Ref:  FT 3294) 

GENERAL  LEDGER  /   CONTROLLING 
(Ref:  FT  3295) 

EXTERNAL  INTERFACING  /   HYPERION 
(Ref:  FT 3296) 

S3 
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THE  PERSON:  The  ideal  candidates  will: 

•   possess  excellent  communication  skills  in  business  and  technical  terms  and  be  at  ease  with  internal  customers 

•   have  successfully  partidpated  in  the  configuration  and  implementation  of  such  modules 

•   demonstrate  extensive  functional  experience  within  a   given  application  (SAP,  Manugistics  or  other  bolt-on  methodologies 
such  as  ASAP) 

I’ad 

Please  forward  your  r&sum&  with  cover  letter  quoting  the  appropriate  reference  number  on  all  correspondence.  Applications  will  be  treated  in  the  strictest  confidence. 

Antal  International.  2nd  Floor,  90  Tottenham  Court  Road,  W1P  OAN,  England  Tel:  +   44  (0)  171  637  2001  Fax:  +   44  (0)  171  637  0949 

E-mail:  cv@antaNnt.com  www.antaNnt.com 

Antal  International  Ltd 
'A  Global  Recruitment  Solution  Applied  Locally ' 

u K 
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A   Z 

FRANCE GERMANY 
ROMAN 

i   MAARS  Software  Internationa)  is  an  Indian  Multinational  Services  Organisation 
setting  up  its  European  Operation  bused  in  UK  in  the  Thames  Valley  Area.  Maars  Software  international  is  a   de-facto 

leader  in  SAP  Implementation  skills  in  India  and  currently  employs  more  than  300  professionals  around  the  world. 

MAARS  also  implements  its  own  Integrated  Manufacturing  Package  (MAARS MAN)  for  Small  and  Medium 

Enterprises  around  the  world.  A   pan  from  ERP.  MAARS  has  its  own  software  development  facility  in  India  serving 

prestigious  clients.  MAARS  is  ISO:900 1   certified  for  its  entire  software  and  services  business  processes.  MAARS  has 

existing  subsidiaries  in  USA,  Singapore,  Australia  and  the  Middle  EasL  Subsidiary  operations  wOl  be  set  up  in  other 

European  countries  in  the  next  year.  We  require  the  following  professionals  for  the  startup  organisation. 

Business  Managers.  Thames  Valiev.  Package  c£40K  -fUncapped  Commission 
You  will  be  on  important  part  of  the  success  MAARS  plans  to  achieve  in  this  market.  You  should  have  a   good  degree, 

at  least  6   years  of  sales  /   marketing  experience  in  the  IT  industry,  an  aggressive  appetite  far  business,  thorough 

understanding  of  the  UK  and  European  ERP  (particularly  SAP  and  Oracle  Financial)  market  including  excellent 

relationship  with  the  customers  and  large  implementation  service  providers.  A   proven  track  record  of  success  in  the 

sales  of  ERP  services  is  essential. 

Open  Systems  Developers/UK.  Package  c£24-30K 
You  are  an  experienced  developer  on  the  open  systems  preferably  with  experience  in  Oracle.  SQL  Windows  backend 

and  Developer  2000,  Visual  Basic  from  ends,  with  at  least  one  foil  project  implementation  experience  in  Europe. 

Various  permanent  and  contract  positions  are  available. 

Please  send  in  your  complete  CV  along  with  a   Daytime  Contact  Number.  Nationality,  Current  Employment,  Current  and  | 

Expected  Salary  and  References  to  Box  A6280.  Financial  Times,  One  Southwark  Bridge,  London  SE1 9HL 
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LEADING  INVESTMENT  MANAGEMENT  COMPANY 

TO  £50,000  +   BONUS  +   BENEFITS 
Our  -client  is  one  of  Europe's  premier investment  management  companies,  and  part  of 

one  of  the  largest  banking  groups  in  die  world. 

They  are  now  seeking  someone  to  manage  25 
bond  index  portfolios  totalling  over  £1.6 
billion.  You  will  need  familiarity  with  Barra 

Cosmos  systems  used  in  the  management  of 

index  portfolios  and  be  able  to  build  and  re- 

balance existing  index  portfolios. 

In  addition  to  understanding  the  sources  of  risk 

in  portfolio  construction,  you  should 
demonstrate  an  ability  io  build  and  to  stress  test 
active  (active  active  or  .active  quantitative) 
portfolios.  You  should  be  able  to  demonstrate 

knowledge  of  the  magnitude  anH  risks 
associated  with  the  various  sources  of  alpha  on 
both  domestic  and  imemaUooai  bond  portfolios 
(duration,  asset  allocation,  currency,  curve, 

credit,  on  the  mn/off  die  run). .1  irtsVA 1     

Millar  Associate INTERNATIONAL  SEARCH  6 

You  should  also  undemand  the  constraints  in 
t«uig  Barra  and  Wilshire  systems  to  estimate risk  and  the  strengths  and  weaknesses  of  VAR. bootstrapping,  historic  and  implied  volatility and  correlation.  An  understanding  of  the 
concepts  behind  quantitative  rSodelC bond  forecasting  models  will 

Package  are  excellent  and 
mdude  a   substantial  bonus  and  banking benefits  package. 

pl“sc  *“• «   mi 

tv  to  Craig  Mdlar  at  Mil,™  Associates,  6 
Joanestreet.  Knt-htsbridge.  London SW1X 

referen«  Prawn  PM. 
Td.  0171  823  2222.  Fax:  0171  823  22Gg! Pinail;nultar,uisocia,cs({t'sw  I   .tctae.com 
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J Appointments 

Baring  Asset 

Management 

****•*<.»;« 

* 

Business  Analyst 
Fund  Performance 

Systems 

£ Excellent 

+   Blink  inn-  Benefits 

McGregor  ■   Bovall 

Baring  Asset  Management  Is  an  autonomous  business  aiiliin  tbe 
ING  Group  operating  as  a   highly  succesrihl  unit  with  over  £25 
biQioo  assets  under  management  and  key  investment  offices  in 

each  major  time-zone.  The  firm  has  an  exceptional 
commitment  to  rT  with  a   cubnt  of  open  commankadon  and 

* — jeted  management  that  allows  posfove  interaction  between 
and  business  areas.  They  are  currently  i   courting  an 

« with  a   track  record  in  deKveringFond 

•   pesfimance  sysiems- Tbe  role  is  to... 

m   provide  business  analysis  for  aB  performance  caJeeJitWD,  analysis 

reporting  requiranons; 

•   produce  strucuned  analysis  to  document  nse  cases,  data  models, 

sequence  diagrams  and  entity  relationship  diagrams  as  pan  of  system development  projects; 

•   wort  with  the  Head  of  Performance  Business  Unit,  senior  business 
users  and  systems  development  teams; 

•   identify  sod  propose  performance  system  development  strategy 

and  approach. You  wUl... 

•   have  a   roinimtan  of  two  years'  experience  srorking  wid?  investment 

management  performance  systems  and  knowledge  of  WM 

•   have  a   minimum  of  Eve  years’  structured  business  analysis  experience 
in  a   development  project  team,  ideally  with  both  package  and  m-honsc development  projects; 

•   have  varied  cm  at  least  two  major  projects  with  direct  responabiSly 
for  deriving  requirements; 

•   be  educated  to  degree  level; 

•   be  PC  Innate  with  MSOffice  canerienre.  any  exposure  to  large  cEenr 
server  bssed  implementations  wim  Select  CASE  Tool  prefciicd. 

For  further  information,  please  contact  Karen  Higgins  or  Fiona 

Wright  on  0171  806  1420.  Akcimuivetft  please  send  your  CV  to 
McGregor  BovaD  Associates,  quoting  reference  BMFT676, 
114  h&ddksex  Street,  London  El  7JfcL  Fern  0171  247  7475. 
Email:  cfindiOnitu  ecor-boyilLcom  or  virit  our  web-site  at 

Bank  for 
International 

Settlements 
Monetary 

and  Economic 

Department 

The  Bank  for  interaationa]  Settfaments 

k   an  kttematkxtal  organisation  that 

promo  cm  central  bade  muparatfon 

and  provides  addUooti  MHa  far 
International  financtal  operations. 

Based  In  Baris,  Swtasariand.  wkh  a 

raprasenadve  office  for  Aria  and  the 

Pfccjftc  fn  Hong  Kong,  the  BIS  has  around 
500  staff  from  some  M   coumrias. 

wwwhkorj 

System/D  atabase Administrator Statistical  Analyst Rtf  99474 

h   the  team  managing  the  time  aeries 
database  platform  in  FAME  and  Sybase  on 

UNIX,  responsible  fan  ■ppHorlnn avafiabOry.  dmntagrky  and  security: 

monitoring  operational  procedures; 
technical  automca  to  haemal  were  and 

central  bank  claou,  addng  new  databases/ 

formats;  CoonBrotiqj  technical  change  with 

man  and  IT  support  strife  raalntriaing 

tarhnkal  and  user  documentation. 

Requirements 
•   depee  with  erapharis  on  eomputer 

sdeoee  andfor  madwimdct 

•   several  years'  admbifctrcdon  of  targe 
time  irertei/rsbtional  databases  serving 

local  end  remote  dents 
•   experience  wfcfa  predotffaw  support  and 

appUcation&cdfamra  testing 
•   good  Engftsh  drafting  skfiti;  good  command 

of  anotiver  mala  worid  hnguaga. 

The  BS  often  attractive  conditions  of  employment  In  an  International  environment  together 
with  excelent  webre  benefits. 

Please  send  appScadons.  with  rtfetencas.  to  Human  Resources,  Bank  for  International 

Settlements.  04-4002  Basle,  Switzerland,  quoting  the  relevant  reference. 

Ref 99517 
In  the  team  preparing  and  publishing 

International  frnntialmarint  statistics, 

responsible  fee;  prevhfeig  statistical  assistance 
to  economists  and  secretariate  of  central  bank 
committees;  maintaining  and  developing 

relational  database*  on  the  BS  International 

banking  statistics;  bandBng  enqubiu  from  (he 

financial  and  academic  communities. 

Requirement! •   degree  wkh  majors  In  economies, 
itariufcs  and/or  computer  science 

•   excellent  computer/programming  sldBs 

•   ItncrvHaigo  of  Incwrutfonal  ftundal 
market  data  and  husnunenm  and  of 

statistical  methods,  gained  through 

experience  In  commerclri  or  central 

banking 

•   fluent  spoken  and  written  Engfafu  good 

command  of  another  main  world  language 
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GLOBAL  INVESTMENT  BANK 
FIXED  INCOME  /   LR.  AND  EQUITY 

RISK  MANAGEMENT 

Our  client  is  one  of  the  world’s  foremost 
global  investment  banks  with  a   strong 
reputation  for  leadership  in  financial  product 
development  and  technological  innovation. 
They  are  now  seeking  to  recruit  a   small 

number  of  highly  talented  quantitative 
analysts  and  quantitative  developers  to  join 
this  from  office  group.  The  group  is  a 

stimulating  mix  of  quantitative  analysts  and 
quantitative  developers  sitting  side  by  side 
the  trading  and  sales  desks  developing, 

enhancing  and  integrating  trading  and 
market  risk  models. 

An  excellent  science/mathematics 

background  is  required  and  should  include  a 
1st  or  2.  J   honours  degree  from  a 

LONDON,  NEW  YORK,  TOKYO 
top-tier  university  ideally  with  a   high  degree 

and  preferably  a   minimum  of  six  months 

financial  experience.  For  both  roles,  hands-on 
computing  experience  is  required  including 
for  example  Java  C,  C++.  Visual  C++,  Visual 
Basic.  Excel  etc.  Fnihiiciasm  will  be  a   distinct advantage. 

Remuneration  packages  are  excellent  and 
include  a   substantial  bonus  and  benefits 

package. 
In  the  strictest  confidence,  please  send  a   full 

CV  to  Shelley  Ashton  at  Millar  Associates,  6 
Sloane  Street.  Knighisbridge,  Loudon  SWlX 

9LE.  Please  quote  teference  no.  FT20-01Q. 
Tel:  0171  823  2222.  Fax:  0171  823  2208. 

EmaP.-mfllarassociaces^sw  1   .tehnr.com 

Millar  Associates 
INTERNATIONAL  SEARCH  6   SELECTION 
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Senior  Principal  Consultants 

Providing  tomorrow’s  solutions  today 

Risk  Management  Systems  Consulting 

Six  Figure  Package  UK  and  European  Locations 

In  this  uncertain  rime  of  consolidation,  merger,  buyout  and  takeover,  one  thing  is  for  certain, 

our  client  is  poised  to  advance  and  develop  further  Its  enviable  track  record  achieved  in  the 

face  of  fierce  competition  operating  in  the  finance,  securities  and  banking  technology 

solutions  sector. 

Our  dient  has  become  a   leader  in  this  field  by  applying  intelligence,  creative  flair  and 
 real 

finishing  capability.  To  embark  on  the  next  phase  of  growth,  we  require  two  
key  personnel 

As  a   Senior  Principal  Consultant  you  will  be  responsible  for  managing
  five  dient  delivery 

projects  at  the  cutting  edge  of  practical  risk  management  and  advan
ced  securities  processing 

consulting.  You  wilt  require  a   proven  track  record,  vision,  
an  ability  to  liaise  with  the  most 

senior  level  whilst  not  forgetting  that  ultimately,  delivery  is  t
he  chief  goal  and  the  dient  is 

depending  oh  you  and  your  team.  You  should  be  capable 
 of  working  in  small  teams  or  taking 

on  larger  project  mandates  and  ideally  you  will  h
ave  experience  of  building  tactical  and 

strategic  deployment  project  teams  in  th
is  or  closely  allied  fields. 

For  a   more  in-depth  discussion  please  call  Peter  N
ewton  on  0171  236  4288  or  fr-mai?  your 

CV  to  peter.newton@porallel-int.com  
quoting  the  reference:  PAB/FT/267. 

Parallel  International  Executive  Resoiirein
g,  I   Grovebnd  Court,  Bow  Lane,  London 

 EC4M  9EH 

Telephone: +44(0)  1 71  236  4288
  Fax: +44(0)171  236  4277 

Web  Site:  http://www.citi elite. 
coaik 

Geneva Vert  cotnpeaure 
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3   UNIX  ADMINISTRATORS 

3   well  presented,  weB  spoken  Unix 

AdmMsfrafors  are  reqiired  for  a 

dynamic  role  in  this  gpowne  organisation. 

Starting  early  March,  April  &   May. 

30K  plus  tofaf  cane  package 

including  many  unusual  benefits. 

Send  detaied,  up  to  date  CV  via  E-mad 
to:  PcBflPBdBMuHContfoJ*  or 

Faxt+44  171  637  0467. 

IT  BANKING  PROFESSIONALS 

PRINCIPAL  CONSULTANTS 

Delivering  the  best,  to  the  best 

(.  I.imin 

Our  dient  is  a   blue  chip  internsbonal 

corporation  with  a   well  respected  and 

growing  consultancy  practice.  Its  clients 
indude  major  banking  and  financial 

institutions  worldwide.  It  has  successfully 
established  itself  as  a   major  player, 

competing  and  winning  business  from  the 
traditional  consulting  firms  which  has 

resulted  In  the  need  to  Identify  Principal 

Consultants  to  buikf  on  this  success. 

Leading  a   team  of  consultants  to  develop 
and  deliver  new  initiatives,  you  will  have 

responsibility  for  a   portfolio  of  dients 
with  multiple  assignments  and  projects 

This  is  a   key  high  profile  position. 
It  demands  stills  In  managing  people, 

managing  dient  relationships  and 

managing  the  development  of  the  business 

You  will  be  with  a   major  consultancy 

firm,  software  house  or  bank  providing 

solutions  for  treasury;  capital  markets, 

derivatives,  fixed  income  and  equities 

with  experience  of  delivering  major 

projects  or  initiatives  in  one  or  more  of 
the  following  areas: 

•   front  End  Trading  Systems 

•   Risk  Management 

•   Asset  Management 

•   Middle  Office 

•   Back  Office  Settlements  Systems 
•   Payments 

Well  respected  within  your  current  role, 
you  will  also  be  highly  regarded  by  your 

peer  groups  both  personally  and 
professionally. 

This  is  an  opportunity  to  build  a   business 
based  on  successful  foundations.  Your 

success  will  be  wdl  rewarded  and 

recognised.  There  will  be  no  barriers  to 

limit  your  career  potential 

Please  send  your  CV  in  confidence  to: 
Alan  Summers  quoting  reference 
FT0199C  at  SEtH  Consulting  Limited, 

Lloyds  Avenue  House,  6   Lloyds  Avenue, 
London  EC3N  3AX 

Tel:  (0171)  481  1171. E-mail:  alan@shconsulting.cauk 

INVESTMENT  BANKING 

QUANTITATIVE  DEVELOPER 
£40K-J$5K  +   BONUS 

Premier  Derivative's  bouse  seek  a   Financial  Engineer  for 
their  quantitative  research  team.  The  role  includes  the 

development  of  pricing  models  for  structured  equity  and 
hybrid  Derivatives.  Additionally,  yon  will  implement  pricing 

schemes  for  various  exotic  options,  including  convertible 
bonds.  The  successful  candidate  will  be  highly  numerate, 

have  a   good  understanding  of  pricing  issues  and  bare  soUd 

programming  skills.  This  is  a   fantastic  career  more  for  ao 

f^v-prlrma tly  b)gh  calibre  nprflttorr 

JUNIOR  PRODUCT  DEVELOPER  - EXOTIC  OPTIONS 

VISUAL  BASIC/C++/MATHS 

630K635K  +   BONUS 
Recent  graduate  with  up  to  two  yean  relevant  experience  in 
either  Investment  Banking  or  Software  Development  is 

required  by  this  leading  Investment  Bank  to  work  in  tbeir 
Front  Office  with  traders  and  structurccs.  You  will  develop 

and  implement  matitenwrimi  models  for  emrie  option 
products  and  assist  in  structuring  and  pairing  oneoff  option 
deals.  You  need  a   first  class  degree  in  mathematics,  physics 

or  engineering  plus  tbe  drive  and  determination  to  exed  in 
this  challenging  role.  This  unique  opportunity  will  proride 
the  successful  candidate  with  an  accelerated  career  path. 

RISK  ANALYST/INTEREST  RATE 
£40K  -   £60K  +   BONUS 

of  top  Investment  Bank 

requires  a   Front  Office  Risk  Analyst.  This  ‘hybrid*  role  will 
incorporate  analysis  ttf  key  tnatket  tiara  to  identify  market 
behavior  ami  risk  parameters,  development  of  risk  reports 

and  tbe  devriopmem  of  Front  Office  pricing  tools.  Tbe 
successful  candidate  will  be  a   strong  comrnimlcarot; 

highly  numerate  (with  a   strong  degree  from  a   top 
university)  and  wffl  hare  experience  of  Excel  VBA. 
This  Is  a   highly  rewarding  role  with  a   swift  career  path 
for  tbe  right  candidate. 

TRADING  TOOLS  DEVELOPER 

YXCEL/VB/VBA/SQ1/IOSK  MANAGEMENT 
A40K-A65K  +   BONUS 
Premier  Investment  Bank  seek  a   Developer  to  join 

their  Global  Convertibles  Trading  Group  to  proride  short 
term  tactical  IT  solutions.  Based  on  the  Trading  Floor 

you  will  provide  pricing  and  analytics  took  for  the  Interest 
Rate  Derivatives  Desk.  The  successful  candidate  will 

hare  a   strong  academic  background  coupled  with 
a   sound  understanding  of  Equity/lntetesi  Rate 

Derivative  Products  and  bare  at  least  1   years  experience 

working  within  a   similar  environment.  This  prestigious 
organisation  guarantees  rapid  career  progression  for  the 

right  candidate. C++/MAXHS 

S50K  -   £70K  +   SUBSTANTIAL  BONUS 

Top  WaH  Street  market  maker  seeks  a   high  calibre 
Financial  Engineer  for  cheir  elite  modeling  group. 

Based  on  tbe  trading  floor  you  wfll  assist  in  the 

development  of  very  advanced  quantitative  exotic  options 
models  using  C*+.  Interacting  both  with  quantitative 
rcsesreb  and  tbe  traders,  you  wiD  buDd  innovative  pricing 

tools  which  requires  a   high  level  of  numerical  ability. 

Preference  will  be  given  to  candidates  with  Fixed  Income 

knowledge.  Extremely  bright  candidates  with  effective communications  skills  need  only  apply. 

SENIOR  QUANTITATIVE  DEVELOPER 
OO  TECHNOLOGY/EQUITY  DERIVATIVES 

£30K  -   £45K  +   BONUS 
Unique  Financial  Software  House  seeks  a   Quantitative 
Developer  to  build  pricing  engines  and  analytics  tools 

utilising  relational  and  object  based  technology.  You 
will  build  a   number  of  Leading  edge  tools  and  products 

for  the  world's  financial  markets.  Excellent 
opportunities  for  rapid  career  growth,  leading  to 

project  management.  You  need  to  have  at  least  2   years 
quantitative  experience  plus  a   relevant  PHD. 

The  people  the  City  turn  to  first. 
Many  of  our  cSants  also  offer  Contract  oppcrtunUas  raquMng  the  above  sUHs. 

ARC  ara  proterrod  suppliers  to  frie  top  flnanctai  Irwtfeitos.  This  Is  a   selection  tX  current  apporamitieo  in  the  City  We  hava  many  mom. 
Our  consuBanw  haw  an  irKtepfli  wdaratenring  cat  ttda  mnkat  and  how  k   can  wtxk  bast  for  you,  so  piaase  cafl  Pari  WBMns  or  Amanda  Crosskind 

on  0171 287  252S  to  cSscues  your  optiona.  AMnaMwiy  please  sand,  tax  or  e-rotf  jour  CV  to  us  at  ARC  RecraHmerC, 

15-16  New  BufnBfDn  St,  London  WfX  Iff  fiax:  0171 287 96B8.  E-mail:  arogHjabtcauk 
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^   institute  of  financial  services Congratulations  to  the  students  who  have  successfully  jggg: 

following  Institute  of  Financial  Services  qualificati
ons  in 

PRIZEWINNERS  1998 

The  prizes  were  awarded  on  the  combined  results  of  the  Spring  and  Autumn  examinations 

ASSOOATESHIP  EXAMINATIONS 

Beckett  Memorial  Prize 
LMrtfvsr  m   *tax»3ZPsnjp 

convkled  m   iw  siitinp  infti tn  j   pc nod  of  (hrer  yean} 

Georgina  Alexia  Spary  AQB 
MaSonX  ftni.  London  EC? 

Alexander  Meikle  Prize 

jgyrrrulti  ifl  Auoculisfrp  m 
comytfcmn  by  J   randdiw  cmployvd  to  a   BttMog  Scoery) 

Sally  Anne  Wriggtesworth  AQB .YKinmtiJi:  BiMng  5cW> 

Branch  Banking  -   Law  &   Practice MtaSphnri 

BankofVHOeta 

Malta 

Corporate  Banking  -   Practice  and  Law 
Susan  Frost  AQB 

AS  Group 

Ecbihuigh 

Insurance 

Julie  Sammut 
BmfcofMeta 

Ms to 

Sir  Enoch  Hill  Prize 

iStxond  tug ter  dggiamie  «   AvKXuSedao  oh  can ptetwil 

Nadeem  Ahmed  Abbasi  A OB 
*   Prato  Address 

flortman  Prize 

5ect»Kj  arfegnyite  in  Assacotmir^.m  c onuwixi  bv  a   careWarc  empfcvwf  by  d   BuHSng  Society) 

Michael  John  Bugler  AOB 
iVJWvuv'y"  S*'«?rv 

George  Rae  Prize 
i hUgfvst  aggregate  <n  the  c ore  bv  «rwuati?  akwvj  otp si/bnXts  m   flte curortf  j*«d 

Vanessa  Lai  Min  Suie  Lan 
Fmxe  AjJn»vi 

John  Caulartt  Prize 

(Highest  jggfixutc  >n  bnKOnvriL  laxjrian  and  AJmmmt’on  of  faxes} 

Ho:  Awurd’O 

Whitehead  Prize  for  Law  and  Practice 

Neil  Bowden  AOB 
dtx&.'U I   Sant 

nwOBie  uj.cn  "v*W 

tWjrfetieao’  firze  for  Financial  Reporting,  Analysis  and  Planning 
Christine  Jane  Lynch 

ILtdtmd  JUm  . 

tendon  KJ 

International  Trade  Finance  (joint) 

Leake  Jayne  Hatton MOudBtok London  EQ 

Maeve  Marie  ftirirington  AOB fthete/UfeteB 

Lending 

Nicola  Jennifer  Thomas  AOB 
MmAttas 

Multinational  Corporate  finance Simon  Cawdery 
Barclays  Bant 

London  CC3 

Offshore  Practice  and  Administration 

Paul  Martin  Sine!  Cert-OB OotatopaBurte 
StHeStr 

Strategic  Marketing  Management 

Stephen  Mark  North MUbreffiar* 

CosMb 

BANKING  CERTIFICATE 

Gwyther  Prize  for  7he  Monetary  and  Financial  System 

Christine  Jane  lynch 
Midland  Banl 

LonJjc  fO 

Counts  Prize 

Qtgheaagpegm  In  PnMnaqr  Section 
oT  the  Bonking  CertHkote  complead  in 

tooshtingti 

NotAwmded 

PC  Clegg  Prize  for  Management  and  Organisation 
John  Nicholas  Holmes 

Bmdayi  &v» .   Chdxnhjm 

l/VS  Heatley  Prize  for  Financial  Operations 
Koondan  Khusul 

Mlunnus  hoping  CcrpctdUcn 
hltunbUi 

Council  Prize 

(Mgbet  aggregate  elfins/  Section  of 
tfw  flanking  Certificate  completed  in 

four  sittings  vmtin  too  years) 

Andrew  Charles  SrveH 
Loughborough  BuikSng  Sodety 

Loughborough 

COUNCIL  FRIZES 

Sir  Bernard  White  Memorial  Prize  for 
Economics  and  the  Bank’s  Role  in 

Law  and  Practice  for  Mortgage  Lenders 

Lee  Remitter  AOB 
MkfjndSant 

tenrvngton  Sp) 

the  Economy 

Graeme  Scott  Wyflie 
Federal  Bant  of  the  MfcMe  Bar 

Qpna 

Mike  Vale  Prize  for  Administration 

of  Trusts 

Michael  Beever  AOB 
Bar'll*.*.  Hintinq  SdOTTV 

Barratry 

Introduction  to  Accounting 

Patricia  Anne  Cleaver 
PrindpoSty  BUUng  Satiety 

Gw*ff 

Graham  Prize  for  Banking  Operations  - 

Regulation.  Market  Practice  and 

Traesury  Management 

Peter  Diamond  ACTS 
flnti I   Sdfrt  "f  See  l   and 

fer 

Abbey  National  Prize  for  Financial  Services 

Wendy  Mary  Zammit 
■>|SJ|  iir>-  ul  Miilu 

Banking:  The  Legal  fimwwrmenf 
Sharon  RobiOiard 

MUondBank Sttourton 

Supervisory  Skills  (Joint) 

Jo-Ann  Helen  Nkholson  CartCIB 
HaBtax  Fnondal  Services 

Leeds 

Anna  Lucy  Barker 
Naoanal  Whsarmstw  Bonk Fbmbemugl i 

Woolwich  Prize  for  Housing 

Susan  Ann  Eidridge  AOB Li'OkU- 

iv:h,vTv:«i 

Banking  Operations  -   UK  Lending 
and  International  Business 

Irene  Savva  Andnrau 
Universal  Swings  Bank 

Cyprus, 

Frank  Steele  Prize  for  Investment  (Joint) 

Adrian  Gerald  Peck  ham  AQB 

liy  *.'•  .■r- £i.i(Lftlir  rt7 

James  Edward  Kingston  AOB 
UAnrui^r 

pVti.W“ 

Nation  wide  Building  Society  Prize  for 

Management  of  information  Technology 
Charlotte  Mary  Isaac  AGB 

ikvt*  Am.* tVr  fdl 

Edward  Jones  Prize  for  Marketing  of 

Financial  Services 

Laura  Jane  Scotford  AQB 

Li'lti'i  fvi-i* 

5: 

Customer  Services  -   Marketing  and 

the  Competitive  Environment 
Nichola  Jane  Murray 

Mfte 

HMSM/ 

CERTinCATE  IN  FINANCIAL 
SERVICES  PRACTICE 

Northern  Rock  Prize 

(HSghesraggmateektCFSPtonipImml 
in  no  more  than  lour  consecutive 

JUltUf) 

Susan  Jane  Heron 
Antes  Buktng  Sotioty 

Unauar 

James  E   Hadfield  Prize  for  Residential 

Lending  and  Property  Law 

David  Robert  Owen 

nrajr.! Sth-rru 

Charles  Reeve  Prize  for  Taxation 

Geoffrey  Richard  Wakeman  AQB 
f\i  w-1  (iajieu 

COUNCIL  PRIZES 

Administration  of  Estates 

Anthony  James  Willmott  AQB 

RjAcmT  Wr> 
Sf.i  r> 

PASS  LIST  OCTO
BER  1998 

FINANCIAL  services  
diploma 

5   candktetes  wtw  complvw1  
vta 

the  Lombard  Stheme  up  to
  tnd 

including  January  1999 

Chubb  Insurance  Company
  of  Europe Hobson.  Leroy;  AOB 

Golden  Castle  Finance  Corpora
tion 

Sum  Feng  Kwong,  ACB 

HSBC  Investment  Bank 

Daniels,  Daniel  John,  AC1B 
Yorkshire  Bank 

Itttherland.  Christopher  Guy  AOB 

Westminster  B
ank 

i,  Adrian  LMhe.  AC®
 

Hflartin  Robert.
 AC® 

Nice  Ytitmg  Inte
mational Chan  Chor  Wing.  ACIfl 

Others 

Woog  YEw  Khuan,  ACB 

a   ccnmaiTSHTP  / 

BScFCNANCIAL  SERVICES 

One  of  the  most  highly  rejected 

qualifications  In  the  llnanda  serv
ices  sector 

worid-wvde,  aimed  at  those  in,  or  aspir
ing  to, 

middle  and  senior  management  pasm
ons. 

The  programme  ts  relevant  and  pra^^L  and 

allows  candidates  to  follow  speoalbX
  or  more 

generalist  routes  depending  on  mar 

individual  interests  and  needs.  Followi
ng  trie 

QB*s  partnership  with  the  University  of 

Manchester  institute  of  Soence  and 

Technology  (UNUST),  the  award  of  the  A
OB 

has  been  linked  to  the  simultaneous  award
  of 

a   BSc  (Hons)  degree  in  Financial  Service
s. 

Powergen 

Davies,  Andrew  Artn
ut  ace 

Royal  Bank  of  Scotland
 

Dawson.  Lynne  Margare
t.  ACB 

SG  Hambros  Bank  &   T
Vust  (Jersey) 

MdJwaih,  Philip  Rotsn. 
 ACH 

Shell  Uganda 

Muema.  Rorence  Nduku.  
AOB 

Standard  Chartered  Bank
 

Gnanapragasam.  Arokjasa
mn  ACB 

Leung  Ho  Lai  Shuen,  Hel
en.  ACB 

EXISTING  ASSOCIATES  - 
BSc  FINANCIAL  SERVICES 

(completions) 86  candidates  who  completed  In  October  19
98 

Distinction  in 
a   «   Law  and  Practice 

be  The  Monetary  &   Financial  System 

c   =   financial  Reporting.  Analysis  and  Hanririg 

d«  Management  and  Organisation 
e=  Investment 

g   m   Branch  Banking  -   law  &   Practice 
i   <■  Corporate  Banking  -   Practice  &   Law 
m- Taxation 

t   -   financial  Services 
u   « Insurance 

w   a   Law  &   Practice  lor  Mortgage  Lenders 

Allied  Irish  Bank  (GB) 

Frost.  Susan.  AGS  > 

Banco  di  Sofia 
Snith,  Gareth  John.  AOB 

UBS  Brinson 

parish,  Anne  Mane  Louisa.  AGB 

Wing  Hang  Bank Chan  Tung  ft*.  ACB 

Leung  Kwok  Keung.  Juhan.  ACB 

Wocom  Financial  Servlets  Co 

Hung  Bing  Ybet,  Marcus,  FCB 

Yorkshire  Bank 
Cullumblne.  Angela.  AGB 

Yorkshire  Building  Society 

Parrish,  Christopher  lee.  ACB 

Other? 

Hargreaves.  Peter  Smith.  KIB 
Hatfield.  Marian,  ACB Ho  Kwok  Wing,  ACIB 

Marshall,  Suzanne  Lorraine.  ACIB 

wakeman,  Geoffrey  Richard.  ACB 

K 
B 

{ 

bet 

b 

m 

Bank  of  Punjab 

Basheec  Rutaina,  AOB 

Barclays  Bank 
Bacon,  Rkhaid  John,  ACIB 

Barker  Kevin  John  Keith,  AGB 

Barton,  Russefi  Scott,  AGB 
Davies,  Brian  Peter,  AOB 

Dawson,  Nicola  Jane,  ACB 

Harper,  Judith  Cherry,  ACB 

Harris  Sarah,  ACB  a 

Kadodweb,  Mark  Fall,  ACIB  d 

Kadorkrala.  Suzanne  Margaret.  ACB  d 

Kefghtiey,  Lynn,  ACB Ledwtth.  Kevin.  ACB 
Levene.  Jufea  Tracy,  ACB 

Mitthesoa  Karen  Margaret.  ACIB 
Roche,  Adda,  ACIB  ag 

Trie.  Robert  David,  ACB 

Wraw,  Simon  Peter.  ACB 

Bardays  Mercantile  Busfnes Finance 

Fawkes,  Pad  Amony.  AOB 

ASSOCIATESHIP/BSc  financial 
SERVICES 

(Dual  Award)  127  candidates  who 
completed  in  October  1998 
Distinction  In 

a   =   Law  and  Practice 

c   =   financial  Reporting,  Analysis  and  Planning 

d   ■   Management  and  Organisation f   e>  International  Trade  finance 

g   =   Branch  Banking  •   Law  &   Practice x   =   Strategic  Marketing  Management u   =   Instance 

ANZGrindlays  Bank 

Sumner,  Nod  Justin 

Abbey  National 

Smith,  Lawrence 

Arab  Bank 

Consortia,  Andreas 

Bank  of  America 

Paid,  Nimtsha 

Birmingham  Midshlres  Building  Society 

Gripton  Paul  Kevin,  ACB 

Bradford  A   Brngloy  Bulkflng  Sodety 

Gomafi,  John,  FCB 

Cbine  Nationate  de  Credit  Agricole 

Cheng  Wat  Man.  ACB 

Oayesmore  School Evans,  Antkew  Richard,  ACIB 

Commerzbank Sheard,  Daniel,  AOB 

CduTO  &   Co 
Sweetapple,  GerakSne  Mary  ACIB 

Coutts  (Guernsey) 

Green,  David  IvWs.  ACB 

Dah  Sing  Bank 

Yfp  Chi  Mmg.  RJngo,  ACB 

HSBC  Midland Jerkin.  Hekm  Bizabeth.  ACIB 

Haff fax 

Evans,  Jacqueline  Maty,  ACS 

Jeremy,  Nrgd  Keith.  ACB 
TUmet  Sandra-Jane,  ACB 

Waimdey,  Martin  Kekh,  ACB 

Wright  Loma,  ACB 

Hdlenk  Bank Athanaapadou  TAMdou,  Evw,  ACB 

Hongkong  a   Shanghai  Banking  corporation 
Chow  Bun,  Anastasia,  ACB 

Lloyds  Bank 
Anderson,  Szabeth  Am,  ACS 

Clark.  Rosemary,  ACB 

Davies,  Jfcan  Mefita,  ACB  . 
Davies.  Martyn  Gareth,  ACB 

Gilbert.  Susan  Margaret  ACIB 

Gore,  Guy  Stanton,  ACB 
Parvin.  Steven  Frank,  ACIB 

Patterson.  Wibam  tkchoLo  James,  ACffi 

Wtraley.  Kevin  Jon,  ACB 

Mercury  Asset  Management 

Game.  Steven,  ACIB 

Midland  Bank 
Burbage,  Emma  Lisa,  ACIB 
Collins.  Clait  ACIB 

Craig.  Christina  Teresa,  AGB fiaa  Paul  Jonathan,  AQB 

Mrtnhefl,  Claire  Teresa,  ACB 

Raffo.  Anita  Maria,  ACB 

Remmer.  Lee.  ACIB 

Rumshy,  Sarah  Jane;  ACB 

Scotford,  Laura  Jane,  ACB Woodward,  Eva,  ACB 

Bank  of  Cyprus 

t   Nestoridou.  NikiPhRotheau,  Charicha 

Bank  of  East  Asia Chun  Kwok  Tang.  Stephen 

Bank  of  Mauritius 

Gopal.  Somdath 
Bank  of  Valletta 

Agius,  Charmame 
Barclays  Bank 

Andrew*.  Caroline  Jane 

Archer,  George  VNclemar 

Bagem.  Jufie 
Bailey,  Louba  GaB 

Barter,  Dawd  Paul 
Brewm.  Martin  Robert 

Dean,  Mark  James 
Dodson,  YVonne  Marie 

Djrafl,  Linda  Varena 

Grayson,  Robert  lan 

Gudge,  Jennifer 
Haywood,  David  James 
Hevvin.  Lyn  Marie 

Jones.  Adrian  Neil 

Layton,  Peter  Wilfiam Marsden.  David  John 

MenzeL  Karen  Lee 
Morton,  Andrew  John 

Patel,  HetafPeat  Megan 
Sanded  Steven 

Skyrme.  Karen  Jane 
Staflcer,  Andrew  John 

waters,  Paul  David  PMfllp 
Wfikinson,  Lesley 

Wood.  AnrvMarie 
ZuaneOa.  Steven  Augusto 

Bass  Brewers 

Hamnett.  Paul  John 

u   Bayerische  Landesbank  Gtreraentrale 

Hafi.  Timothy  Robert 

e 

g   British  Bank  of  the  Middle  East WvefcVRao 

Central  Bank  of  Cyprus 

Economldes,  Danma  Andreou Gtase  Bank  &   Trust  Co  (CD 
Bartram,  Sarah  Jayne 

*   °wse  Manhattan  Bank 
AshweU,  Mark  Aynstey 

Chequepolnt 
BlAxk,  Linda  Rosemary 

w   Coutts  AGo Basham,  Sarah  Anne 

UMIST 

■ 

Qualifications  examined  and  awarded  by  The  Chartered  Institute  of  Bankers. 
Associateship  and  BSc  (Hons)  in  Financial  Services  jointly  awarded  with  UMIST 

Emmanuel  House,  4*9  Burgate  Lane,  Canterbury  Kent,  CTl  2XJ  Telephone  01227  762600  Facsimile:  01227  453547  Email;  instituteQcib.org.uk 
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FINANCIAL  TIMES  l   FRIDAY  JANUARY  22  1999 

S 

Oxitts  (Jersey) 

fteouet.  Hefier  George 

Cumberland  Building  Society 

Beeooft.  Etoabeth  Anne 

Cyprus  Popular  Sank 
Neopn^ou4te«Sipavtau,  Neophyta 

DePfa  Bank 

Ross,  Kerstm 

Deutsche  Morgan  Grenfell  (O) 
Spence,  Tracy  Ann 

First  Direct 

Glenn,  Rebecca  Mary 

HSBC 

Emmett.  James  Alasdar 
5aW.  LyndSay 

HSBC  Holdings 

Downer.  Laura  Jane 

HSBC  Investment  Bank 

Hayes,  Kathleen 

Halifax 

Nottingham,  use  Diane 
Payne.  Michael 

WOo  Clark.  Josephne  Y   E 

Hongkong  &   Shanghai  Banking  Corporation ■Rang  Sau  Chu 

Hellenic  Bank 

Gregonou,  Bern 

Ipswich  Building  Society 

Nettiemgham,  Richard  John 

Kleinwort  Benson  (Jersey) 

Kelt,  Judith  Mary 

Kwangtung  Provincial  Bank 

Suen  Sheung  Yee.  Borest 

Uoyds  Bank 
Ball.  Catherine 

Beaver.  Stuart  James 

Carmont  Annabel 

Dicker;  Paul  Eric 

LaJIy.  Harpmder  Singh 

Osarumwense.  SteSa-Maris  Orafaosa 

Magyar  Kulkereskedelmi  Bank 
Kadi.  LaszJone  Juka 

I j   Md-Med  Bank fiticaief,  Annette 

/M’dkand  Bank 
Bishop.  Patricia  Joan 

Booth,  Alkster 

Bndgeman,  Jonathan 

Bnggs,  Ph*p  Anthony 

Clayton,  Mark  Edward  John 

Cullen,  Alson  Jane 

Cummins.  Ciaran  James 

Cunningham,  John  Stewart  Rennie 

Dames,  Huw  Arwel 

Gilbertson.  Anthony  Charles 

Haney,  Justine  Elizabeth 

Hastam,  Richard  tan  Michael 

Hatton,  Leslee  Jayne 

H*,  Andrew  James 

Khaldi,  Naonx 

Mason,  Sarah  Jane 

Mowe,  Jason  Charles  Dommc 

North,  Stephen  Mark 

Owens,  Elen  Rhiannon 

Parkin.  Margaret  Lflian 

Peters  Jon  Michael 

Read.  Christopher 

Sanderson.  Kevin  James 

Tan,  Pamela  May  Yen 

Tanner.  Kksty  Jane 

fl  :   Thackray,  Jennifer 

« i   Dot,  Natalie  Elizabeth 

J   Vtescom,  Darren /   Waterhouse,  Edward  David 

National  Bank  of  Greece  (Cyprus) 

Michael,  loanrus 

National  Bank  of  Umm  Al-Qaraaln 

Nirmalaraj,  Sivagnanam  Anton 

National  Westminster  Bank 

Barden.  Robenian 

Cameron,  Ftona  Jane 

Evens.  Barry  John 

Hammond,  Peter  William 
Johal  Hardip 

JoBy.  Mark  Andrew 

Mayo.  Rohm  Craig 

Pany.  AtostM’  Neil 
Warren,  Roger  Brian 

Nationwide  Building  Society 

fen.  Caroline  jane 

Royal  Bank  of  Scotland 
Cracknel).  Nicholas  John 

Green.  Philip  Thomas 

Stubbs.  Andrew  Charles 

Torrance,  Beverley  Joanne 
Turner,  Mark  Jason 

Walker,  Grant  Andrew 

Skipton  Building  Society 

Dunktey  Gayie  Alteon 

T58  Bank 

Ashley.  Diana  Annamana 

Yorkshire  Bank 

Abrahatnson,  Peter  James 

Stansfietel  Elizabeth  Anne 

Yorkshire  Building  Society 

Whtddon.  Catherine  Denise 

Zimbabwe  Banking  Corporation 
Dhlakamah,  ibgarmah 

Others 

Banks,  Denise  Jane 

Bames.  Helen  Elizabeth 

Lai  Min  Suie  Lan.  Vanessa 

Oguniana.  Julius  Barmdete 

ASSOCIATESHIP  -   TOP 
CANDIDATES 

,   (Assodateship  completions  only,  not  Including 

i)  'dual  award  AOBJBSd 

^  
 Order

  of  M
em 

t 

to 

16 

17 

19 

70 

22 

34 

Wong  Mel  Kfiung.  Dresdner 
JMnwort  Benson 

Oke.  OlalamJe  Nathan.  Private  Address 

Chfcembe,  Simon.  Zambia  National  CommeroBl Bank 

**4.  Medsw  Rodrick,  Jndsfund 

McaBef.  Alan  Charles,  Bank  of  Valletta 

Galeae  Sifvu  John,  Central  Bank  of  Malta 

AmKxJeoiB,  Chresakis.  Hellene  Bank 

Fernando,  Shiyan  Emmanuel,  ANZ  Grindbys Bank 

Cteniah,  Purrune.  Private  Address 

Awasthi,  Kanchan  Mala.  Vftya  Bank 

Bhoyrub,  Navind.  Development 
Bank  of  Mauritius 

MautacSn,  Mohunparsadsmgh, 
Barclays  Bank 

SuSvan,  David,  MeesPerson 

Adnb,  George,  Bank  of  Cyprus 

Rene.  Serge.  Banque  Internationale  ties Mascansgnes 

Arterreou.  Andreas.  Bank  of  Cyprus 

Aumeet,  Mahmad  Salim.  Mauimus  Commercial 

Bank 

Candled.  Alan,  Vafleoa  Investment  Bank 

BarWi.  Bernard,  Md-Med  Bank 

Borg,  Carmel.  Mid-Med  Bank 

Kyriacou.  Skevi,  Hellenic  Bar* 

Wijeratne,  warusahermetfige  tromi  Gewhang, Private  Address 

Ayisi.  Mary  Barclays  Bank 

Ganesan  M.  Sundram,  United ' 
Asian  Bank 

Loucas,  laoovos  Andreas,  Cyprus 

Popular  Bank 

Rosier.  Jacquefene  Mary;  Nationwide  Buikfing 

Society 

SikJds,  Zachanas  Cooperative  Credit  Society 

Aradhippou 

ASSOCIATESHIP 
110  candidates  who  completed  In  October  1998 
Distinction  In 

c   »   Financial  Reporting.  Analysis  and  Planning 

d   -   Management  and  Organisation 

g   =   Branch  Banking  -   Law  &   Practice z   =   Trust  taxation 

25 

26 

27 

29 

30 

31 

32 

33 

34 

38 

39 

40 

42 

44 

47 

Distinctions Koshis.  Constantines.  Private  Address  9 

Geer,  Dommc  Charies  Edwa
rd. 

Barclays  Bank 

Chikuba,  Atotonga  Ncfwntmya. Private  Address 

tang  Sau  Chu.  Hongkong  &
   Shanghai  Bankmg 

Corporation 

KouUapts.  George,  HeUeni
c  Bank 

Chafitvw.  Clement  Kabunga  Natora
) Wesminsrer  Bank  ,   D 

AJutweta,  Eshantha  Andrew  C
eal.  British  Ban* 

of  the  Middle  East 

Fabon,  Michael,  Bank  of  \ABetia
 

waha,  SonaaWa,  ter*  of 
kikyo-MitajbRhj 

Abdul  Kadfc  Mahaboob.  Commerci
al  Bank  at 

Dubs 
 c 

Antoniou,  Mefc,  HeBerac  Bank 

Chircoo,  Bernadette,  Mti-Med  
Bank 

tVmptTil  Ha  tayranod.  Prhraie  Ad
dress 

Ah-Chmg,  Cheong  Shaow  Wtao, 
Pnvate  Adless 

PerafA  Clews.  Prwate  Address
 

utang.  Rajeev  Jeetendta,  Mauri
tius  Commercial 

Bank 

Ghigo,  John,  idhombifiBank  
2 

Kaplarvst  Antis  Nieou,  Bank  of  Cypres
  c 

AfanvAdjii.  Cardbne  Okvta. 

Ecownk  Gfwia 

Leung  Hon  Wing,  Pnvate 
 Address 

Ndong.  John  Osseh  Samuel
 

Private  AdcJess 

Ropea  Andrew  Phip.  Sooe
re  General 

■fen  Swee  tin.  Prwate  Address 

Abdulla,  ttrek  FaJeh,  Yusuf  tet 
Ahmed  Kanoo 

ANZ  Grind  lays  Bank 

D'Melto,  Elroy  Francis 

Fernando,  Shiyan  Emmanuel 

Bahamas  Institute  of  Bonkers 

Rode,  JacqueltneStnvnons,  Dirk 

Bank  of  Commerce 

Ganesan  AA.  Sundram 

Bank  of  Cyprus 

Anentiou,  Andreas 

Azins,  George 

Demetnadou,  Allclsbs 

Kaplans,  Ants  Nieou 

Bank  of  Tbkyo^MItsubishf 
Waka,  Sonaakka 

Bank  of  Valletta 

Fabon.  Michael 

MicaRef,  Alan  Charies 

Sprtpri  Swain,  Patrick 

Bank  of  Zambia 

Muwowo.  Nakwabo  Priscah 

Banque  Bruxelles  Lambert 
OwCheeYAu.  Daniel 

Banque  Internationale  des  Mascareignes 
Rene,  Serge 

Barclays  Bank 

Ayisi,  Mary 

Duncan,  Stephen  Alyson 

Geec  Dominic  Charies  Eduard 

Mautadn,  Mohunparsadsingh 

Odle,  Monica  Yvonne 

British  Bank  of  the  Middle  East 

Ahnwela.  Eshantha  Andrew  Cedi 

Central  Bank  of  Malta 

Galea.  Silvio  John 

Central  Bank  of  tiie  Gambia 

jammeh,  Mraye 

Sarr,  Pa  Momodou 

Chase  Manhattan  Asia 

Fung  wai  Kan,  Eva 

Commercial  Bank  of  Dubai. 

Abdul  Katir,  Mahaboob 

Commercial  Bank  of  Malawi 

Thupa.  Roselyn 

Cooperative  Credit  Society  Aradhippou 

SikJds.  Zxharias 

Cyprus  Popular  Bank 
Loucas,  laoovos  Andreas 

Deo  Heng  Bank 
Law  wai  Leung 

Development  Bank  of  Mauritius 

Bhoyrub,  Navind 

Dresdner  Kleinwort  Benson 

Wong  Mei  Keung 

Ecobank  Ghana 

Afam-AdjeJ,  Caroline  Otivia 

Finance  Bank  Zambia 

MeJu.  EnidKabinda 

Generate  Bank 
Chan  Chi  Leung 

Hang  Seng  Bank Lin  Y*  Kwong 

Hellenic  Bank 

Antoniou,  Mefaa 

Aristddeous,  Chnstalds 

Hadjkhar^airibous,  HamsChristou Koullapis,  George 

Kyriacou,  a«vi 

Hongkong  ft  Shanghai  Banking  Corporation 

Bang  Sau  Chu 

HSBC  Group 

Emrnerson,  Mark 

mdefund 
Roka,  Medson  Rodrick 

Internationale  NederiBnden  Bank 

Lung  K4  Sang,  Victor 

Jamaica  Institute  of  Bankers 

Barr,  Janice  Cofleen  L 

Brown,  Karen  Myrine 

Fergum  Denno  Anthony 
Hosang-Frands,  Lawn  M 

Stowiey.  Heather  Joy 

Kenya  institute  of  Bankers 

AH,  Rahema 
Chege.  Tfcnsa  Nduta 

Cheptoo.  Caroline  J 
Chesang,  Camlyne  Jepkorir 

Chirchir,  David  Klpiagat 

Ethangatta.  Heflen  GakH 
Gavuna,  PMip  AhWdi 

Jurtm  Gaspar  KiHto 

Kalya.  Edgar  K 

Karan,  Chanty  Nyambura 

Koratu.  Mathew 

LascB.  Samuel  Kipsfgef 

Machoka.  Peninah 

Mains,  Esther  Muthom 

Mama.FW*fMunyiri 

Mugi,  Jane  Wnnmu 

Munin,  fbchaid  Njomge 
Muma  Anthony  Nd« 

Musau,  France  Nzau MnfflL  Paid  Wadwa 

Mwangl,  Gordon  Wfero 

Njmi,  Carofihda 

Nywnwaya.  Caroline  Akin
yl 

Owala.  Stephen  Owns 

tbrohidi,  K   Maunce 

Wbmai,  Constant  N]en 

Wncheng-Tokyo  Finance  Company 

LOWS  Man.  Esther 

Kwong  On  Bank 

SoftngYki 

Lloyds  Bank Peri,  Jeremy  Richard 

Lohombts  Bank 
Ghigo,  John  z 

Lombard  Natwest  Bank 

loannou,  yiannos 

Mauritius  Commerdal  Bank 

Aumeet  Mahmad  Selim 

Labing,  Rajeev  Jeetendra 

MeesPferson 

Suftvaa  Davxi 
Mid-Med  Bank 

BartoE.  Bernard 

Borg,  Carmel Chntop.  Bernadette 

Midland  Bank 
Robenshaw.  David  Andrew 

Schotes.  Heather  Alexandra 

National  Westminster  Bank 

Chafilwa.  Clement  Xabungo 

Nationwide  Building  Society 

Rosier,  Jacqueline  Mary 

Oversea  -   Chinese  Banking  Corporation WuKungMo 

Republic  Bank Fleming.  Donna  Anita 
LutdKnaa  Seeta 

Societe  Generate 

Ropert.  Andrew  Phftp 

Valletta  Investment  Bank 

AlanCamdieri 

Vijaya  Bank 
AwasthL  Kanchan  Mala 
Yusuf  Bln  Ahmed  Kanoo 

AbduHa.  Tarek  Faleh 

Zambia  National  Commerdal  Bank 

Chsembe,  Simon 

Others 
AlvChmg,  Cheong  Shaow  Woo 
Chikuba,  Matongo  Ndvmunya 

Chmiah,  Pumima 
Koshs,  Constantmos  g 

Leung  Hon  Wing,  Edwin 

Ndong.  John  Osseh  Samuel 

Oke,  Otafcunte  Nathan 
Pereira,  Cletus 

TbnSweelm 

Wijeratne.  Warusahennedige  Iromi  Geethangi  Soysa 
Wong  Chi  Ho,  Raymond 

BANKING  CERTIFICATE 

An  internationally  nespected  quaMcation  for 

peopte  aiming  at  supervisory  or  junior  manage- 

ment positions  in  all  partsaf  the  financial 

services  Industry.  Gives  a   firm  foundation  of 

knowledge  whkh  will  strengthen  eandhtiate? 

abiUry  fo  undertake  Junior  management  tasks 

and  assist  dedston-making 

BANKING  CERTEFICATE  ■ 
TOP  CANDIDATES 
Order  of  Merit  Distinctions 

t   Swell.  Andrew  Charies,  Loughborough  Building 

Society  EOF 

2   Barker,  Anna,  Ftadonal 

Westminster  Bank  EGH 

3   Coombes.  Naomi  Louse,  Hongkong  S   Shanghai 

Banking  Corporation  H 

4   Blair,  Jane,  Progressive  Buikfing  Society 

5   Mckee.  Rosafie  Catherine.  HaHfax  E 

6.  McGrath,  Darlene  Anne  Margaret,  Private Address 

7   SuBey.  Owen,  Chase  Manhaoon  Bank 
B   Buck,  RKhard  NeA,  Midand  Bank 

Constantmou,  Elena.  Bank  of  Cyprus 

TO  Cooke,  Thxey  Ann,  Uoyds  Bank 
Hamilton,  Sophia  Veronica. 

Barclays  Bank  ■ 

Newstead.  Aaron  Matthew, 

Midland  Bank  E 

Perera,  Keppetiya  Kakaramage  Sunith 
Nurendr  a   National  Bank  of  Umm 

AFOaiwain  E 

14  Leece.  GOkan  Fay  Natwest  Offshore  E 

15  >Vemzekxi,  Georgia.  Bank  of  Cyprus  E 

16  ‘Correa-DaW,  Daphne,  National  Westminster 

Bank 
17  Peel,  Joanne  Rebecca,  Co-Operative  Bank 
18  Vtissdiadou,  Angela,  Cypres 

Popular  Bank  E 

19  TSaousi  Ifigena.  Cypres  Popular  Bank  E 

20  Nxoiaou.  Maria,  Lanassol  Cooperative  Savings 

Bank 

Fuji  Bank 

Beane.  Patrick  Edward 

HSBC  Holdings 
lumber.  Justin 

Weigut.  Carol  Anne 

HSBC  Investment  Bank 
Panett.  Ashley  Ngel 

Pidceragd,  Michael  Robert 

Halifax Mckee.  Rosalie  Catherine  E 

Stapipy,  Sean  Oliver Stott  Mdtae  Louse 

He!  term:  Bank 

Eccramou.  Maras  Andrea  i 

Fcemzou,  AndrouBa  Sotetis 

Maratfwfti,  Margarita 

Hongkong  &   Shanghai  Banking  Corporation 

Coombes,  Naorra  Louse  H 
Fourville,  Mane  Mylene  Mana 

Lee  You  Vbon,  Shirley  Nyoon  Chm 

Indo  Zambia  Bank 

KazSmani,  Francis 

iraercoUege 

Zarts,  Andreas  S 

KWP 
Tffto,  Tjahja  Budni 
Kleinwort  Benson  (Jerwy) 

Evans,  Paula  Louise 

Limassol  Co-Operative  Savings  Bark Nknlaou.  Maria 

Lloyds  Bank 
Abbou.  Helen  CUwe 

Anthonji  Adrienne  EHenor 
Bam  an,  Victoria  Loube 

Biown.  lan  Smart 
Cooke,  Tracey  Am 

Gibb.  Scon  James 

Griffiths.  Ken 

McRroy.  Sandra  Carol Shetran.  Timothy  Edward 

Uoyds  TSfl  Group 

Smith,  Andiew 

Loughborough  Building  Sodety 

Sivefl.  Andrew  Charles  EDF 

Mauritius  Commercial  Bank 

Duval,  Marie  Van  tea  Nathalie 

Midland  Bank 

Buck,  Richaid  Neil 

Cusdin,  Andrew  John 

Gudgeon,  Suzanne  Lynn 
rfitchings.  Tanya  Marine Holloway,  Lee 

Lang,  Jonathan  Graham 
Lees,  Christopher  Wiliam Newman,  Rebecca  Louse 

Newstead.  Aaron  Matthew  E 

Prestidge,  Ruth  Margaret 

National  Bank  of  Umm  AJ-Qaiwam 

Perera,  Keppetiya  Kakanamage  Survth  Ntxendfe  E 

National  Westminster  Bank 

Barker,  Anna 
Coroa-DallL  Daphne 

NatWest  Offshore 
Leece.  GOban  Fay 

Progrestive  Building  Society 

Blair.  Jane 

Royal  Bank  of  Scotland 

Fern,  Michelle  Joanne 

Longden.  Michelle  Louise 
Morton,  Sheia 

EGH 

BANKING  CERTIFICATE 
88  candidates  who  completed  in  October  1998 

Distinction  in 

D   =   Economics  and  the  Banks’  Role  in  the  Economy 
E   =   Introduction  to  Accounting 

F   =   Banking:  The  Legal  Environ  mem 

G   ■   Supervisory  Skills 

H   -   Bankmg  Operations  -   UK  Lending  &   mrT  Business 

Allied  Irish  Bank  (GB) 

Batchelor.  Sharon  Marie 

Arab  Bank 

Herodotou.  Manna 

Bank  of  Cyprus 
Charaiambous.  Elena 

Constantinou.  Elena 

Kypnanou.  Georgia 

Kynacou.  Efi 

Kyms.  MKhalis 
Paraskeva.  Panayota 

Bank  of  Cyprus  Factors 
Demetriou  Despo 

Bank  of  Scotland Wteman,  Gary 

Barclays  Bank Beetles.  Bewriey  Parries 

Hamilton.  Sophia  Veronica 

Owe  Manhattan  Bank 

SuUy,  Owen 
Commerdal  Bank  of  Malawi 

Chagoma,  Madord  Damson '   Maude,  Alfred  Dulana 

9   Citibank 

Blau,  Juke  Arm 

Co-Operative  Bank 

Pad,  Joanne  Rebecca 

Commercial  Bank  of  Malawi CtnrwzL  Kwame  lockson 

Courts  &   Co 

Jones.  Adrian  Paul 

Cyprus  Popular  Bank 

Distra.  Elena 
Georgiau,  Mate 
Kourtfifla,  Sena 
■feaousi,  tfigenu 

Vassihadoui  Angela 

Eastern  Caribbaan  Central  Bank 
d   soaun,  Alex  Eugene 

Egyptian  Bankers  Institute 
EhAnwoussyi  Hate  Saad Mohamed  Mhmoud  Hanafyi  Khated 

Royal  Bank  of  Scotland  International  (Guernsey) 

Stubbed,  Rona 

Royal  Bank  of  Scotland  International  (Isle  of 

Man) 

Wtees.  MaySmrth 

SamueJ  Montagu  S   Co 

Ball,  Robert  Edwaiti 
Sodete  Generate 

Ratnayake,  R   Mudiyanselage  Darshana  Josep 

Strove los  Co-Operative  Credit  Sodety Nicolaou,  Enc 

University  of  Sri  Jayawardanapura 
Weerakoon.  Eranda  Wahanake  E 

West  Bromwich  Building  Sodety 

Sangha,  Kamaldeep 

Zambia  Institute  Of  Bankers 

Mufana,  Victoria 
Phiri,  Patricia  , 

Zimbabwe  Banking  Corporation 

Mofafe.  Francois  Itenusanxa 

Others 

Bhatti.  Ntfnra  Hanif McGrath.  Dartene  Anne  Margaret 

Patel  Sophia 

DIPLOMA  IN  MORTGAGE 
LENDING 

This  free-standing  diploma  has  been 

developed  in  co-operation  with  the  Council 
of  Mortgage  Lender.  It  k   designed  to  meet 

the  needs  of  specialist  staff  working  for 

building  societies,  banks  and  direct  fenders, 

and,  at  the  same  time,  to  provide  a   pathway 

to  the  Assodateship  (AGB)  and  the  BSc 

(Hons)  degree  in  Financial  Services. 

DIPLOMA  IN  MORTGAGE 

LENDING 
21  candidiates  who  completed  in  October  1998 

Barclays  Bank 

Hvper.  Judith  Cherry,  AC  IB 

Young,  Gayie 

Bradford  &   Blngley  Buikfing  Society 

Gomafl,  John,  FOB 

Halifax Phiffips.  Lesley  Helen 

walrrsfen  Marin  Keith,  AC IB 

Kensington  Mortgage  Company 

England,  fan  John 

Lloyds  Bank 
Daves,  Jean  Mefita,  AC  IS 

Davies,  Martyn  Gareth.  ACC 

Midland  Bank 
Bndson,  Joanne  Louse 
Remmer,  Lee.  ACS 

Mortgagor  Trust Howard,  Kathenne  Beatrice 

Nationwide  Building  Sodety 

Bites,  Denise 

HaB,  louse Jacobs.  Mites  Alexander 

Jones,  Paul  David 

McKagan,  Rodney 

Rhodes,  David  Michael 
WHfiams,  Kathryn  Elizabeth  Maryse 

Northern  Rock 

Davis.  MBcheHe 

Sawyers  Estate  Agents 

Sawyer,  Steven*  Amhonjt  ACffl 
FE  Wing  Hang  Bank 

Chan  TUng  Pole,  aQB 

PROFESSIONAL  INVESTMENT CERTIFICATE 

An  advanced  qualification,  validated  as  being 

at  first  year  undergraduate  standard,  whkh 

builds  on  the  existing  statutory  examinations 
for  financial  advisers  P-e-  CeFA,  FPQ 1AQ.  It 

is  designed  to  meet  the  specialist  needs  of 

individuals  giving  financial  advice  m   clients, 
providing  a   deeper  and  broader  knowledge 

and  undemanding  of  the  issues  affecting 

financial  advice,  ft  is  practical  in  nature,  with 

an  emphasis  on  improving  an  adviser*  ability 
to  use  their  expanded  knowledge  (through 

advising  and  explaining  to  ctientk  preparing 
recommendations,  etc), 

4   candidates  who  completed  in 

October  1998 

Bank  of  East  Asia 

ChoPakLun 

Barclays  Life  Assurance  Co 

Gadenhead,  Lawrence  Ned Taytoc  Peter 

Lloyds  TSB  Ufa  Assurance  Company 

Mason,  Richard 

DIPLOMA  IN  TRUST  &   ESTATE 

PRACTICE 

A   free-standing  Diploma  developed  in  co- 

operation with  the  Society  of  That  and  Esot* 
Practitioners  (STEP),  the  professional  body  for 

the  trust  and  estate  profession  in  the  UK  and 

world-wide,  ft  is  an  entry  route  to  full 

membership  of  STEP  and  is  designed  to 

improve  candidates’  understanding  and 

knowledge  of  issues  related  to  trust  and 

estate  practice. 

5   candidates  who  completed  in 

October  199B 
Canadian  Imperial  Bank  of  Commerce 

Necctwn,  Andrew  Dawd 

Courts  (Guernsey) 

Green,  Davxt  Mrfb,  AC  IB 

HSBC  International  Trustee 
Lo  Man  Chum,  Bergman 

Loo,  Yrm  Sheung  Louisa 

Others 

Hargreaves.  Peter  Smith,  FCB 

CERTEFICATE  IN  FINANCIAL 
SERVICES  PRACTICE 

A   basic  qualification  which  provides  students 
with  the  essentia !   financial  services 

knowledge  to  serve  their  customers 

competently.  Aimed  at  anyone  whose  job 

involves  customer  contact  or  customer  care. 

The  C FSP  modules  have  also  been  designed  to 

cover  many  of  the  knowledge  and 

understanding  requirements  of  the  current 
Banking  and  Building  Society  NVQs, 

particularly  at  Level  Z 

194  candidates  who  completed  in  October  1998 

Anritsu  Wihron 

Kannan,  Theagarasa 

Barclays  Bank 

Dewne,  Jennifer  Ann 
Barnsley  Building  Sodety 

Brown,  Mxhael  Davtd 

Owen.  Susan  Clare OBC  Bank  and  Thist  Company  (□) 

BafcetMcola 
Cambridge  Building  Sodety 

Hudsprth,  Debbie 

Rye,  Steven  Mchaei Webb.  Janet 

Cheltenham  ft  Gloucester 

Cafwdl.  Chnstme 

Woods,  Matthew  James 
Cumberland  Buikfing  Society 

Apps.  Coin 

Coubhard,  Jenna  Louise 

Fawcett.  Stephen 

Hughes.  Chns Mcflroy,  Katnna 

Demarara  Bank 

Lateachan,  Rahorae 

Derbyshire  Building  Society 

Thorley,  Lynsey  Ann 

Fast  Direct ■RjmOnson,  James  Benjamin 

Furness  Building  Sodety 

Heron,  Susan  Jane 

Gambia  Chril  Aviation  Authority 

Jammeh,  Momodou 

KaRfax 

Bolton,  Jamte-Arm  Mane Faheem.  Mohammed 

Knott,  Andrea  Marie 

Payn,  Mxhad  Keith Robins,  Andrew  Smon 

Wbodrep.  Fiona  Midiefe 

J   Jesak  Enterprises 
Nwankwo,  Samuel  Chykike 

Uoyds  Bank 
Andrew  Helen  Jane 

Andrews,  Sarah  Catherine Amon.  Tredy  Jane 

Ash,  Susan  Jane 

Ashley  Adrian  Keith 
Baker,  Christine  May 

Bames,  Susan  Lindsay 

Barnsley,  Joanna 
BermetL  Vdtki 

Berry,  Sharon  Lisa 
Blert  Lyn  Mkhefle Bxkby,  Joanne 

Bkxr.  Barry  Edward 

Booth.  Joanne 

Bowen,  John  Kenneth 

Breale%  Jayne  Ann 
Bromage,  Karen  Elizabeth 

Bromley  Karen  Joanne Brown,  Diane 
Brown,  Wendy 

Burgham.  Sarah  Jane Bums,  Lynne 

Chappie.  fisuSneTma 
Clarkson,  Kay  Evelyn 

Ckfton,  Jennifer  lyn 

Cragg,  Gary  Pflifip 

Own  Maureen  Anne Crispin,  Pamela  Denise 

Crook,  Wbd Culbmare.  Alison  Mary 

Daws,  Dawn  Maiy 
Davies.  Karen  Lynne 

Dans.  Brian  Ronald 
Detdion,  Jayne  Usa 

Famworth.  Jane  Arme 

Farting,  JiB  Susan Flanagan,  Brian  James  Patrick 

Gteon.  Martyn  Raymond 
Graves.  Carl  ABen 

Greenham,  Alan  John 

Gre^am.  Joanne  victona 

Gnffiihs.  Andres  Mary 

Hadfteki.  Moreen  Mary 

Harrs,  Diana  Ekzsbeth 

Hatcher,  Sarah  Louise 
Haynes,  Keny  Loose 

Hendricks.  Gerakfirw  Sian 
Kind,  Patnoa  Ann Hixson.  Beverley  Am 

Hopper,  Joanne  Claire Hurcombe,  Catherine  Jane ftstey,  Helen  Mary Jani.  Ragini 

Jarren,  Craig  Wesley 

Johnson,  Paid  Michael 

Johnson,  Susan  Ahne 

Judge,  Lyndsey  Helen 

Lagden,  Ken 
Laughton,  Lorrame  Ttecy 

Lsycock,  Susan  Jean 
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ALTERNATIVE  ENERGY  HYDROPOWER 

World  power  in  a   barrel 
How  an  ocean 

A   Russian  scientist  expelled  from  his  homeland 

may  have  the  solution  to  the  planet’s  energy 
problems,  writes  Victoria  Griffith 

!   Alexander  Gorlov  looks 

I   improbably  modest  when 
I   he  flTinounTOs  that  he  has 

solved  the  world's  energy 
problems. 

His  invention  -   a   turbine  that 
can  turn  the  water  flow  of  the 

world’s  oceans  and  rivers  into 
electricity  -   could  make  him  a 

death  targBt  of  the  oil-rich  Middle 

East,  he  speculates.  “But  I'm  not 
afraid,”  be  says  calmly.  1   defied 
the  KGB  and  survived.  Anyway, 
the  oil  barons  would  have  had  to 

kill  me  two  years  ago.  The 

invention  is  done  now;  it's 

too  late.” 
Mr  Gorlov's  experience  with 

Russia's  inihmous  intelligence 
agency  In  tact  set  in  motion  the 
series  of  events  that  led  to  the 

patenting  of  his  invention  last 

year.  In  1971,  be  went  to  the  sum- 

mer house  of  his  friend  Alexan- 
der Solzhenitsyn  to  fetch  a   spare 

car  part 

To  his  surprise,  he  found  KGB 
agents  searching  the  place.  The 

KGB  agents,  to  cover  up  their 

crime,  accused  Mr  Gorlov  of 

being  a   burglar.  Solzhenitsyn 
used  the  incident  to  mount  a 

worldwide  public  relations  cam- 
palgn  against  the  KGB.  When  Mr 
Gorlov  refused  to  spy  on  his 

friend,  he  was  deported. 

Mr  Gorlov  ended  up  in  Boston 

as  a   professor  of  mechanical  engi- 
neering at  Northeastern  Univer- 

sity and  began  to  pursue  his 

dream  of  creating  cheap,  environ- 
mentally friendly  hydropower. 

Before  his  expulsion,  he  bad  built 
a   successful  scientific  career  in 

Russia,  and  had  helped  design 

Egypt's  Aswan  dam. 

Yet  the  great  hydropower  dams 
struck  a   negative  chord  for  Mr 

Gorlov.  He  became  concerned 

about  their  Impact  on  the  envi- 
ronment Dams  work  by  blocking 

the  flow  of  water  to  create  a   pow- 

erful artificial  waterfall.  Propel- 
lers deep  under  the  water  driven 

by  that  energy  convert  it  to  elec- 
tricity. But  dams  destroy  migrat- 

ing fish  populations  and  flood 
large  tracts  of  land  as  they  inter- 

rupt the  flow  of  huge  rivers.  The 
oil  crisis  of  the  1970s  also  worried 
Mr  Gorlov;  he  saw  dearly  that 

traditional  energy  reserves  would 

some  day  be  depleted. 
Shortly  after  his  arrival  in  the 

US,  he  started  to  badger  the 
Department  of  Energy  to  fund  hia 
research  on  a   turbine  that  would 

enable  the  creation  of  a   more 

benign  form  of  hydropower.  After 
IS  years,  it  finally  offered  him  a 

two-year  grant  in  1990.  Mr  Gorlov 
lost  no  time. 

Fdr  years,  he  had  been  study- 

ing the  "Darrieus  turbine”. 

The  oil  barons  would  have  had  to  kill  me  two  years  ago. 

The  invention  is  done  now;  it’s  too  late’ 

Alexander  Gorlov 

invented  by  Georges  Darrieus.  a 

French  engineer,  in  198L  The  tur- 
bine, designed  in  the  first 

instance  to  be  wind-powered, 
was  one  of  the  first  attempts 

to  harness  free  water  flows 

for  power. 
In  contrast  to  wheel-type  tur- 

bines, common  at  the  time,  Dar- 

rieus came  up  with  a   barrel- 
shaped  device  fitted  with,  airfoil 

blades.  The  design  was  inge- 
nious. In  effect,  says  Mr  Gorlov, 

it  set  aeroplane  engineering  on 
its  head,  turning  energy  inward 

for  power-generation,  rather  than 
outward  for  flight 

Yet  the  Darrieus  turbine  never 

caught  on.  The  device  vibrated  so 

much  that  the  blades  were  con- 
stantly breaking,  making  the  sys- 

tem difficult  and  expensive  to 
maintain.  What,  is  more,  the  tur- 

bine sometimes  had  trouble 

starting  itself.  It  was  also  not  ter- 
ribly efficient  at  capturing 

energy. 

Mr  Gorlov's  design  seems  to 
have  solved  these  problems.  By 

curving  the  blades.  In  a   configu- 
ration that  has  the  appearance  of 

a   DNA  molecule,  he  has  made 

the  turbine  more  efficient  than 
the  Darrieus.  It  captures  35  per 

cent  of  the  power  of  free  water 
currents ; .   while  the  Darrieus 
never  caught  more  than  23  per 

cent  The  new  design  also  puts 

less  stress  on  the  blades,  and  it 

permits  self-starting  even  at  very 
low  current  speeds. 

Although  the  system  could  be 
used  in  almost  any  river  or 

stream.  Mr  Gorlov’s  dream  is  to 
place  hundreds  of  these  turbines 

In  “ocean  power  farms”  that 
would  supply  electric  needs 

worldwide.  “The  Gulf  Stream  cur- 
rent alone  would  be  able  to  pro- 
vide more  electricity  than  it 

Is  imaginable  the  world 

would  be  able  to  consume,” he  says. 

The  system  is  attracting  a 

great  deal  of  commercial  interest 

Allied  Signal,  the  US  conglomer- 
ate, has  licensed  the  product,  and 

says  it  is  in  negotiations  to 

install  power  farms  off  the  coasts 
of  Australia,  the  Netherlands, 
Great  Britain,  China  and  South 

Africa. 
“We*re  not  selling  this  as  envi- 

ronmentally friendly  power, 

although  it  is,”  says  Tad  Bajer, 

programme  manager  at  Allied 

Signal  for  the  turbines.  “There’s a   lot  of  interest  because  the  sys- 

tem is  incredibly  cheap  and  effi- 

cient In  dollars  per  kilowatt  it’s 

cheaper  than  oil.” 

1 1   he 

'At'-? 

MW*. 

Mr  Bajer  estimates  Allied 
Signal  would  achieve  several 
billions  of  dollars  in  annual  sales 

from  the  project  within  the  next 
few  years. 

The  turbines  face  challenges. 

One  concerns  getting  the  electric- 
ity back  to  the  mainland  after  it 

is  generated.  Electric  cables 
along  the  ocean  floor  would 

probably  be  economically 
unfeasible. 

instead,  Mr  Godov,  in  partner- 

ship with  another  company,  Gulf 
Stream  Energy,  hopes  to  package 

the.  energy  in  hydrogen  fuel.  The fuel  would  then  be  shipped  in 

canisters  back  to  the  mainland. 

Although  this  system  would 

probably  work,  it  might  create 
eyesores  on  the  ocean.  To  make 
full  use  of  the  power  it  would 
also  be  necessary  to  convert 
internal  combustion  engines 

and  other  oil  consumers  to 

hydrogen  use. 

None  of  this  prevents  Mr  Gor- 

lov from  predicting  that  the  tur- bines will  eventually  become  the 
world's  main  source  of  energy.  "I 

set  out  to  solve  the  world’s 

energy  problems  In  an  environ- mentally friendly  way  and  1   have 

done  so,”  he  says.  “This  will  save 

future  generations  from  the 
greenhouse  effect  and  is  capable 
of  providing  all  the  power] 
we  would  ever  conceivably 

to  consume." 
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DAVID  BOWEN 
WEB  SITE  INSPECTION 

Clintonet  goes  on  trial 

How  cm  earth  did 

impeachment  junkies 
survive  is  1888,  whan  there 
was  no  internet  and  US 

President  Andrew  Johnson 
was  under  the  cosh?  They 
could  not  tap  into  vast  Q&As 

on  the  legal  fine  points.  Nor 
could  they  sign  up  for  an 

e-mail  news  feed,  or  examine 

tapes  of  the  trial  with  the 
world’s  first  video  search 

engine. rd  rather  watch  paint  dry, 

but  for  those  who  want  to 

examine  every  nook  and 

A   welter  of  Information  about  Clinton’s  impeachment  is  available. 
But  the  video  search  engine  is  the  true  star  -   tap  in  any  word 
and  you  get  a   minute-or-so  clip  of  the  trial,  along  with  the  text 

Oklahoma,  with  perfect 
health  only  in  Wyoming. 

The  statistical  baste  of 

flu-alart  is  questionable. 
Florida's  gloom  was  based 
on  a   handftit  of  positive 
ZstatFlu  tests,  and  the 

National  Flu  Surveillance 
Network  turns  out  to  be  a 
rather  small  number  of 

doctors  carrying  out  the 
teste.  Never  mjnrt:  it  is  early 

days  and  this  is  an 
Intriguing  example  of  drugs 
companies  using  the  internet 
to  offer  a   service  that  would 
be  impossible  in  any  other 

medium. Whether  such  subtle 

advertising  is  desirable  is.  of 
course,  another  matter;  a 
point  highlighted  by  the 
Pravachol  site.  Pravachol  is a   heart  treatment  produced 

by  Bristol-Myers  Squibb,  and the  site  kindly  helps  you 

find  out  if  you  are  likely  to 
have  a   heart  attack.  Pill  in 
an  interactive  questionnaire 

to  see  what  your  “risk  score" is,  show  this  to  your  doctor, 
and  with  luck  you  will  be 

prescribed  Pravachol 
The  kicker  here  lies  in  the 

small  “US  residents  only” badge  on  each  page.  In 

Europe,  drugs  campanil  are 
forbidden  from  marketing 

prescription  drugs  direct  to 

the  public,  so  this  sort  of  site is  quite  unacceptable. 
Trouble  is.  Europeans  can 

cranny  of  the  Bill  Clinton 
impeachment  trial,  the  web 

is  by  far  the  best  {dace  to 

look. Serious  students  should 

turn  to  the  American  Bar 

Association's  public 
education  area,  where  they 
will  find  a   mass  of  questions 

with  comprehensible 
answers,  as  well  as  lots  of 
links.  This  is  heavy  text  For 

photos  take  the  link  to 

Jurist,  “The  law  professor’s 
network",  which  is  tied  into 

news  feeds,  photos  and  video 
coverage. 

From  Jurist  you  can  bead 

off  in  any  number  of 
directions.  I   chose  to  find 
out  via  the  internet  how 

Harper’s  Weekly,  the  most 
important  US  national 

periodical  of  the  time, 
covered  the  Johnson  trial. 

Harper's  Weekly  coverage  of 

the  trial  has  a   fascinating 
contemporary  view,  with  Its 
own  cartoons. 

But  the  video  search 

engine  Is  the  real  star, 
because  its  significance  goes 

far  beyond  the  current  trial 
Produced  by  Virage  for 
AltaVista,  it  allows  you  to 

put  in  any  word  and  to  see  a 
minute-or-so  dip  of  the  trial, 

along  with  the  text  "Betty Currie"  yields  42  snippets, 

’sexual"  43  and  "Ue"  26. 
Virage  fa»»  done  the  Mma  far 

Bill  Gates’  testimony  In  the 
Microsoft  antitrust  case. 
When  the  technology  is 

applied  to  every  court  case, 

every  parliamentary  debate, 

every  speech  by  Fidel 

Castro,  the  potential  for 

time-saving  will  be 

formidable. 
American  Bar  Association 
zoww.abtauLorglpublicedl 

impeachmenthtml *** 

Jurist 

vnowfwisLltao.pin.edu  **** 
Video  search 
video,  altavista.  comjtmpeach 

Harper's  Weekly 

IntpeacbmdreurfoknsoTLCom 

***+ 

Flu  seems  to  be  very  much 
in  the  air  at  the  moment,  so 

it  is  a   good  time  for  drugs 

companies  to  sell  their 

wares.  The  Web's 
interactivity  gives  them 
plenty  of  opportunities  to  be 
clever  -   but  they  have  to  be 

careful:  attitudes  and 

regulations  on  the marketing  of  drugs  are 
much  stricter  in  the 

European  Union  than  in 
the  US. 

ZymeTX  is  a   US  company 
that  makes  ZstatFlu,  a   swab 

test  for  flu.  One  of  its  sites, 

fluIOl  or  “Your  infhipnga resource  on  the  Web",  is  foil 
of  scary  stuff  90m  flu  caseG 

are  reported  in  the  US  every 
year,  costs  exceed  SlObn,  and 
so  on.  But  a   linked  site, 

flu-alert,  is  the  intriguing one.  Select  your  (US)  state 

and  discover  whether  it  is  on 

“alert",  “watch"  or  “no 
activity".  This  week  it  was 

bad  news  for  Florida  and 
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view  the  site  as  easily  as 

Americans  can. 

Something  will  have  to 
change.  But  will  the  drug 

companies  be  hammered  by 

the  regulators,  or  will  the 
transatlantic  chasm  in 

regulatory  attitudes  have  to narrow? 

wwwJlulOLcam  *** 
unowjUi<Uen.oom**** wuno.pravachol.com  **** 

The  Monet  exhibition 

starting  in  London  tomorrow 
is  likely  to  be  massively 

popular,  r   went  to  the  Royal 
Academy's  site  to  find  out more.  I   was  amazed.  There 
were  no  pictures,  nothing 

about  opening  tbwps  or 

prices,  only  an  old  news release  in  plain  text 
The  site  also  provided 

information  for  potential 

sponsors  and  Friends  of  the RA.  I   could  sign  up  for  study 
courses,  but  only  if  I   printed 
outa  page  containing  the form  on  six  sheets  of  A4 

paper  (the  form  is  neatly  cut In  halO.  I   also  found  a   link 
to  details  of  the  Summer 
Exhibition  -   last  year’s.  J 

If  anyone  at  the  RA  ever  t buys  a   computer,  they  may  J 
like  to  look  at  the  Boston 

Museum  of  Fine  Arts’  site. The  museum  was  the previous  host  of  the  Monet exhibition,  ft  presents 

practical  information attractively  and  has  a   couple 
of  pictures  which  lighten  the 
page  without  slowing  the 
loading  too  much,  It  will  also 
sell  you  a   Monet  trivet 
and  Monet  Lily  Pond 

earrings  (350). Whot joy!. 

The  RA  appears  to  have got  this  site  free  (it  was 
designed  by  students):  a definition  of  a   false 

economy. 

Hoyal  Academy  of  Arts  - www.royalacadcrny.org.uJi 
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s   on trial 

The  good, 

the  bad  - 
and  the  ugly 
Antony  Thomcroft  finds  anything  goes  at 
London’s  contemporary  art  fair,  Art  99 
Art  99,  the  leading  fkir  of 
20th-century  British  art,  has 
reached  maturity.  This  wight  not 
be  quite  the  image  sought  by  the 
organisers,  who  like  to  think  of 
themselves  as  cutting-edge,  but  if  it 
means  a   large  and  loyal  audience, 
and  decent  sales,  it  is  surely  a 

i   price  worth  paying. 

L..  Last  year  the  attendance  jumped 
toy  a   third,  to  40,000,  and  immediate 
pales  were  valued  at  £6£m,  with 
subsequent  deals  back  at  the  gal- 

leries perhaps  doubling  that  total 

You  might  feel  that 

Damien  Hirst’s  spin 

paintings  are 

overpriced  and  starting 

to  look  old-fashioned 
Art  98  reflected  the  trendiness  of 
BritArt,  the  confidence  found  by  a 
new  generation  of  collectors  in  the 
work  of  those  Sensation  seekers, 
the  Young  British  Artists. 

Earlier  aspirations  to  make  the 

international  have  been  aban- 
and  attempts  to  hire  in  the 

names  in  the  London  mod- 
ern art  market,  the  Waddingtons, 

the  D’Offays,  the  Lisson,  with 
offers  of  cut-price  display  space, 
have  also  been  dropped. 

But  after  10  years  the  fair,  which 

opened  this  week  in  north  London, 
has  created  its  own  momentum.  It 

is  reassuringly  predictable,  but  still 

able  to  shock.  The  trendiest  exhibi- 
tors. such  as  Jay  Jppling  and  Alan 

Cristea,  are  given  the  best  selling 
spots  near  the  entrance.  Then 

come  the  respectable  traders:  Bern- 

ard Jacobson,  Agnew’s,  and  Marl- 
borough. allotted  generous  spaces 

close  behind.  Finally  the  Young 
Turks,  new  dealers  showing  young 

artists,  are  co railed  off  into  their 

own  section,  this  year  called  Start- 

'Hie  fair  offers  the  best  cross- 
section  of  the  good,  the  bad,  and 

the  ugly  in  contemporary  and  mod- 
•   ern'  British  art  from  90  dealers. 

There  are  pictures  priced  at  more 

^/han  £100.000  and  prints  for  under 

£100.  but  most  transactions  will  be 
for  less  than  £5,000. 

Most  of  the  big-money  art  sold  at 
the  fair  is  by  the  older,  perhaps 

long-dead,  masters  of  the  20th  cen- 
tury -   Ben  Nicholson  and  Henry 

Moore.  Graham  Sutherland  and 

Ivon  Hitchens;  or  purely  decorative 
items  that  the  public  loves  but  the 
critics  despise.  The  hit  on  opening 

night  was  the  photo  realist  work, 

rooted  in  the  movies,  of  Jack  Vet- 
triano.  whose  paintings,  priced  at 
between  £3,000  and  £8,000,  walked 
off  the  Portland  Gallery  stand. 
But  fashion  is  crucial  in  art,  and 

that  now  focuses  around  a   group  of 

conceptualise  installationist,  video- 
obssessed,  non-painting  artists 

whose  work  can  only  really  be  dis- 
played in  museums.  This  coterie  of 

publicity  touting  artists,  originally 
associated  with  Damien  Hirst, 
ensured  that  Art  98  was  a   great 

success,  and  the  continuing  band- 
wagon has  ensured  that  Art  99 

got  off  to  an  equally  cracking  start 

This  year’s  fair  is  similar  to  last 
year’s.  But  thankfully  there  are 
variations.  The  persistent  thinning- 
out  has  removed  a   fifth  of  the  1998 

dealers,  often  out-of-town  purvey- 
ors of  the  meretricious. 

Among  the  big  newcomers  are 
sucb  established  names  as 

Browse  &   Darby,  offering  Euan 

Uglow  and  Anthony  Eyton,  among 
others;  the  Piccadilly  Gallery,  with 

Anthony  Green  and  Adrian  Berg; 

and  Spink- Leger,  showing  Terry 
Frost.  Patrick  Heron.  Elisabeth 

Frink,  all  the  good  establishment 
names,  likely  to  appeal  to  seasoned 
collectors  with  £20,000  or  so  in 
their  wallet. 

But  the  younger  generation  of 
art  lovers  will  be  making  their  way 
to  the  Start  section,  where  the 

organisers,  and  Bloomberg  News, 
are  subsidising  displays  by  16  tyro 

dealers  including  Anthony  Wilkin- 
son. Hales,  and  Jibby  Beane.  Here 

you  can  follow  hi  the  footsteps  of 

Charles  Saatchi,  the  UK’s  leading 
collector  of  contemporary  art.  and 

buy  installations  by  Tomoko  Taka- 
hashi.  spotted  last  year  at  Art  98 

and  the  star  of  Saatchi’s  Neurotic 
Realism  show. 

Anthony  Wilkinson  has  the  neon 

Fairground  attraction:  Brett  Whttetey's  portrait  of  Francis  Bacon 

signs  of  Jessica  Voors anger  and 

the  monochromes  of  Simon  Cal- 
lery;  Charles  Asprey,  represents 
John  Chflver.  who  pipes  on  colour 
through  a   cake  icen  Jibby  Beane 
offers  Mira  BeraabeE  who  works  in 

colour  photography  on  aluminium. 
There  are  not  many  videos  on 

display  -   they  are  more  loved  by 

museum  curators  than  the  public  - 
but  much  work  in  new  media.  The 

Contemporary  Art  Society  is  on 
hand  to  guide  the  unsuspecting 
around  this  section,  which  at  the 

least  is  cheap  -   prices  range  from 
£80  to  £4,000. 

You  might  find  much  of  the  con- 
temporary art  vacuous.  You  might 

feel  that  Damien  Hirst’s  spin  paint- 

ings on  Jay  Jopllng’s  stand  are 

overpriced  at  £50, 000-plus,  and 

starting  to  look  old-fashioned.  You 
might  worry  that  some  of  the  older 
artists,  such  as  Peter  Howson,  have 

great  painterly  skill  but  choose  joy- 
lessly sombre  figurative  subjects. 

But  the  attraction  of  Art  99  is  the 

range  of  art  on  show.  There  are 
dealers  such  as  Jonathan  Clark 

offering  some  of  the  best  of  20th 

century  British  -   a   rare  Ivon 
Hitchens  nude  of  1950  and  another 

by  Christopher  Wood;  paintings  by 

Victor  Pasmore  and  William  Scott; 

ensembles  of  Nicholson  and  Hep- 
worth. 

Bernard  Jacobson  is  showing  art- 
ists with  secure  reputations  such 

as  the  Americans  Stella  and  Raus- 

chenberg and  old  Brits  like  Bom- 

berg  and  Sutherland.  There  is 

Agnew's,  with  the  under-appreci- 
ated Sidney  Nolan,  and  Marl- 

borough. with  everyone  from  Paula 
Ft ego  to  Stephen  Conroy,  including 

a   £1 00.000-plus  portrait  or  Francis 
Bacon  by  Brett  Whiteley. 

Many  artists,  like  Matisse. 
Moore,  and  Rego,  whose  oils  are  far 

beyond  the  purse  of  most,  can  be 
collected  at  Art  99  through  their 

drawings,  prints  and  lithographs. 

The  Serpentine  Gallery,  the  fair’s official  charity,  is  offering  limited- 
edition  prints  by  Caulfield.  Rego. 
Irvin  and  others  for  between  £20 
and  £350. 

Art  99,  Business  Design  Centre,  Lon- 
don Hi,  until  Sunday. 

Flawed  but 
compelling 
THEATRE , 

AUVSTAIR^CAULAY 

Bad  Mother 

The  Pit,  London  EC2 

Any  drama  student  could 

probably  tell  you  at  some 
length  what  is  wrong  with 

Robert  Holman's  play.  Bad 
Weather.  And,  when  the 
Royal  Shakespeare  Company 

launched  It  last  year  in 

Stratford-upon-Avon  at  The 
Other  Place,  several  critics 

got  no  further  than  its 
faults.  It  sprawls,  it  bites  off 
more  than  it  can  chew,  it 

often  feels  more  like  a   novel 

than  a   play,  more  than  half 
its  plot  is  implausible,  it 

never  seems  to  be  on  the  cut- 

ting edge  of  drama,  and  .   .   . And  that  much  is  easy. 
What  is  hard  is  to  explain 

why  it  is  so  very  touching. 
You  never  know  where  it  is 

going  next,  and  each  of  its 
six  characters  keeps  growing 

larger  and  less  predictable. 

Can  people  change?  Bad 
Weather  suggests  that  they 

can,  and  that  a   change  of 
environment  is  one  way  of 

helping  them  to  do  so. It  starts  and  ends  in 

Middlesbrough,  where  the 
weather  seems  always  bad. 
Nineteen-year-old  Jamie 

goes  to  prison  for  GBH.  his 

pregnant  girlfriend  Rhona 
and  his  friend,  her  21-year- 
old  brother.  Luke  both  know that  he  Is  innocent,  although  . 

he  has  been  fairly  convicted 

of  previous  crimes.  Luke  is 
the  one  guilty  of  the  crime. 
Jamie,  appalled  by  prison 
and  so  fiercely  defensive 
that  he  is  hard  to  love,  will 

not  grass  on  his  friend. 

Luke,  engaging  and  so  irre- sponsible that  he  is  virtually 

amoral,  is.  by  contrast,  easy 

to  love.  Or  so  Jamie’s mother  Kay  finds,  and  so 

does  her  friend  Agate,  arriv- 
ing from  France;  it  is  their 

feelings  for  Luke  in  particu- lar that  lead  the  play  into  its 

deepest  emotional  water. 
During  Act  Two,  five  of 

the  characters  -   Agnes,  Kay. 

Luke,  the  pregnant  Rhona, 
and  Kay’s  lover  Noel  -   go  to 

France:  to  Agnes's  home. 
Luxe,  cnlme,  et  volupte  pre- 

dominate. at  least  at  first; 

and  Jamie  is  almost  forgot- 

ten. The  change  is  not 
always  for  the  happier  or 

better.  Luke  enters  into  a 

very  strange  mixture  of  som- nambulism and  denial.  But 

when  Kay  returns  home  and 
visits  Jamie  in  the  final 

scene,  one  change  for  the 

better  does  begin. I   write  about  Bad  Weather 
now  as  if  viewing  it  from  a 

great  distance;  in  the  theatre 

you  feel  very  close  to  it indeed.  Now  that  it  has 

The  first  half  has 
lost  something  in 

suspense;  the 

second  half  feels considerably 

more  taut 

arrived  at  the  Pit,  it  feels  in 

several  respects  quite  differ- 

ent. The  physical  look  of  the 

play  is  greatly  altered  in  this different  space;  the  first  half 

has  lost  something  in  sus- 
pense: the  second  half  feels 

considerably  more  taut. 

Steven  Pimlott  remains 

the  director,  and  -   as  used 
to  be  true  of  most  Pimlott 

productions,  but  as  was  not 
so  when  Bad  Weather  was 
new  -   there  are  moments 
when  the  acting  seems 

slightly  calculated  and  sche- matic. But  only  moments.  As 
before,  Susan  Engel  and 
Susan  Brown  are  Agnte  and 
Kay:  the  delicacy  and 
authority  of  their  playing 

are  wholly  compelling.  Barry 
Stanton  as  Noel  and  Emma 

Handy  as  Rhona.  the  two 

characters  who  become  out- 

siders to  the  play's  more  cen- tral and  mjsterioiis  drama 

and  yet  who  do  much  to  pro- 
pel It.  bring  great  tension 

and  colour  to  all  their 
scenes.  Paul  Popplewell  as 

the  open  and  beloved  Luke 

and  Ryan  Pope  as  the 
entrenched  and  guarded 

Jamie,  rightly,  steer  their 
characters  into  completely 

opposite  directions;  and  yet 

you  cannot  miss  just  how 
conflicted  bath  of  them  are. 

Sponsored  by  the  Ulanov  part- 

nership 

Short  measure  for  the  Bard’s  dark  comedy 
THEATRE 

Measure  for  measure 

The  Barbican,  London  EC2 

Though  difficult.  Measure  Jar 
Measure  can  be  a   thrilling  play, 

charged  with  sexual  tension  and 

heady  moral  debate,  riddled  with 
conundrums  and  carried  by  a 

narrative  that  twists  and  turns 

like  a   mountain  road.  Michael 

Boyd’s  bold  RSC  production 
.   seizes  on  this  dark  comedy  with 

y   relish  and  squares  up  to  some  of 
■   its  tougher  scenes  with  unpre- 

•   ti  dictable  and  illuminating  msighL 
/   Yet  the  staging  is  patchy  and 

doesn’t  carry  off  the  narrative's cut  and  thrust  with  such  success, 
and  so  it  never  fulfils  its  own 

potential. 

Boyd's  innovations  begin  with 
the  tricky  opening  scene.  One  of 
the  drama’s  many  puzzles  is  why 
the  Duke  of  Vienna  so  abruptly 

abandons  his  office,  leaving 

power  in  the  hands  of  his  starchy 

deputy.  Here  we  see  the  Duke  (a 
driven  Robert  Glenister).  in 

Edwardian  dress,  in  a   desperate 
and  drunken  fever,  dictating  his 

opening  speech  into  a   phono- 
graph then  fleeing,  leaving  his 

appointment  of  Angelo  to  be 
listened  to  in  his  absence.  This 

suggests  that  his  departure  may 
have  been  brewing  for  some  time 

and  also  that,  while  he  is  tor- 
mented by  the  debauchery  into 

which  his  state  has  fallen,  be 

might  also  be  fearful  of  Angelo's 

capabilities. 
While  the  play  is  driven  by  eth- 

ical and  moral  debate,  it  is  also 

very  much  about  power,  and 
Boyd  centres  the  production  on 

the  power  struggle  and  abuses  of 
power  to  which  both  Angelo  and 
the  Duke  succumb.  So  we  see 

Angelo,  “dressed  in  a   little  brief 
authority**,  abusing  his  might  by 
demanding  of  Isabella  the  very 

act  for  which  he  has  condemned 
her  brother,  and  then  using  his 

position  to  conceal  his  sin.  We 

note  also  how  the  Duke,  in  dis- 
guise. manipulates  events  and 

people  to  trap  Angelo  and  only 
recovers  his  composure  when  he 
can  seize  control  and  play  judge 

and  juror  himself,  however  mer- 
cifully- It  Is  a   stark  lesson  in  how 

power  can  corrupt 
In  this  respect,  the  production 

is  imaginative  and  modern.  Hie 
Edwardian  setting  makes  sense 

of  the’  conflict  between  the 
buttoned-up  law  and  unfettered 

instinct,  yet  Tom  Piper’s  austere set  with  its  blonde  wood  and 

dominating  elegant  staircase, 
would  not  look  out  of  place  in  an 

upmarket  1990s  eaterie.  But 
while  tome  aspects  of  the  play 

emerge  freshly,  others  are  muted, 
and  the  narrative  twists,  as  the 

characters  struggle  with  their 

principles,  can  be  fer  more  dra- 
matic than  they  axe  here. 

Most  notably  underpowered  are 

the  central  scenes  between  Isa- 
bella and  Angela  Stephen  Boxer 

is  excellent  as  Angelo  in  many 

respects.  But  I   never  felt  the  tur- 
moil, the  struggle  within  him,  as 

he  realises  that  the  young  mm’s 
passionate  chastity  arouses  his 

own  puritan  loins.  Likewise, 

Clare  Holman  beautifully  sug- 

gests Isabella’s  modest  integrity, 
but  she  does  not  catch  the 
zealous  edge  to  her  purity  that 

inflames  Angelo,  nor  the  intense 

pleading  for  her  brother. 
Both  characters  are  extremists 

caught  off  their  guard  and  this 
combination  of  fire  and  ice  is 

what  makes  their  scenes  so 
intellectually  and  physically electrifying. 

Holman  and  Boxer  are  both 

riveting  at  the  end,  however.  He, 

trapped,  deflates  visibly,  while 
she  is  moving  in  her  compassion 

for  him.  The  denouement  is  strik- 
ingly realised  and  the  comedy  in 

the  play  is  very  well  handled, 
with  Jimmy  Chisholm  making  a 
wonderfully  camp  Pompey  and 

Adrian  Schiller  splendid  as  the 

garrulous,  decadent  Lurio. 

This  is  a   provocative  produc- tion. but  is  very  good  only  in 

parts  -   it  doesn’t  give  us  the  full 
measure. 

Sponsored  by  KaitWest Imaginative:  Clare  Hotman  on  the  staircase  which  dominates  Tom  Piper's  austere  set 
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OPERA 

Flanders  Opera 

Lulu:  by  Berg.  Conducted  by 
Bernhard  Kontarsky  in  a   new 

staging  by  Ivo  van  Hove,  with 
Constance  Hauman  in  the  title role;  Jan  27    

BERLIN 
OPERA 
Deutsche  Oper 

TbL-  49-30-34384-01 

#   Die  Zauberffcte:  by  Mozart 

Conducted  by  Jiri  Kout  In  a 

staging  by  GOnter  Krfimer,  with 

designs  by  Andreas  Reinhardt: Jan  24. 27 

•   Turandot  by  Puccini.  Marcello 

\flott|  conducts  a   staging  by  GStz 

•Friedrich:  Jan  23 

‘I"" 

f CHICAGO 

l 

OPERA 

Lyric  Opera  of  Chicago 
Tel:  1-372-332  2244 
www.tyricopers.org 

•   Mafistofele;  by  Boito.  Gyfrgy 

Qyorivanyi  Rath  conducts  a revival  staged  by  Peter 

Mcdintock.  Samuel  Ramey  sings 
the  title  role;  Jan  22,  25 

•   Romeo  et  Juliette:  by 
Gounod.  Conducted  by  John 
Nelson  In  a   staging  directed  by 
Nicolas  Jo3.  The  cast  stare 

Roberto  Alagna  and  Angela 

Gheorglu;  Jan  23,  26 

DUBLIN 
THEATRE 

Abbey  Theatre 
TO/:  353-1-878  72?2 

The  Rivals:  by  Sheridan.  New 

production  directed  by  Brian 

Brady  and  designed  by  Conor 

Murphy;  to  Jan  23 

LAS  PALMAS 
CANARY  ISLANDS 

CONCERT 

AudHorio  Alfredo  Kraus 

Cleveland  Orchestra:  conducted 

by  Christoph  von  Dohnfinyl  in 

works  by  Schnittke,  Bartok  and 

Schubert;  Jan  22 

LONDON 

DANCE 

Saltier's  Wells Teh  44-171-863  8000 

Tanztheater  Wuppertal  Pina 

Bausch:  Viktor.  Long-awaited 

return  to  London  by  the  Pina 

Bausch  company,  which  is 

celebrating  its  25th  anniversary. 

With  designs  by  Peter  Pabst  
and 

a   score  including  jazz,  folk  and 

classical  music;  Jan  27 . 

LOS  ANGELES 

EXHIBITION 

Los  Angeles  County  Museum 
of  Art 

Tel:  1-213-857  6000 
wwwJacma.org 

Van  Gogh’s  Van  Goghs: 
Masterpieces  from  the  Van  Gogh 
Museum,  Amsterdam.  Display  of 

70  paintings  on  loan  during  the 

period  of  the  Dutch  museum’s 

renovation.  Includes  ’ masterpieces  such  as  Potato 

Eaters  (1885)  and  Wheatfleld  with 
Crows  (1890):  to  May  16 

LYON 
OPERA 

Op6ra  National  de  Lyon 
Tel:  33-4-7200  4500 
Zelmira:  by  Rossini.  Conducted 
by  Maurizio  Benini  in  a   staging 

by  Yannis  Kokkos,  with  a   cast 
including  Marietta  Devia; 
Jan  24,  27 

MADRID 

CONCERTS Audttorio  Nadonal 
Tel:  34-1-337  0100 
•   San  Francisco  Symphony 

Orchestra:  conducted  by  Michael 

Tilson  Thomas  in  works  by 
Bernstein  and  Mahler; 

Jan  23 
•   San  Francisco  Symphony 

Orchestra:  conducted  by  Michael 
Titson  Thomas  in  works  by  Ives, 

Canteloube  and  Prokofiev,  with 

■   violin  soloist  Gfl  Shaham; 
Jan  24 

MANCHESTER 
CONCERT 

Bridgewater  Hall 
Tel:  44-161-907  9000 

v   v 

BBC  Philharmonic:  conducted  by 
Yen  Pascal  Tortelier  In  works  by 
Poulenc,  with  the  BBC  Singers 
and  Leeds  Festival  Chorus; 

Jan  23  ’ 

MUNICH 
CONCERTS 
Phflharmonie  Gastdg 

Tel:  49-89-5481  8181 

•   Munich  Philharmonic Orchestra:  conducted  by  Kent 

Nagano  in  works  by  Liszt, 

Prokofiev  and  Stravinsky.  With 
violin  soloist  Kyung-Wha  Chung; 

Jan  22,  24 

•   Symphonieorchester  des 

Bayerischen  Rundfunks: 
conducted  by  Lorin  Maazel  in 

works  by  Mozart  and  Bruckner, 

with  piano  soloist  Murray Perahia;  Jan  23.  27 

•   Vienna  Symphony  Orchestra: 

conducted  by  Vladimir  Fedosejev 
in  works  by  Mozart,  Mussorgsky 

and  Borodin.  With  mezzoooprano 

Marjana  Lipovsek;  Jan  25 OPERA 

Bayerische  Staatsoper 
Tel:  49-89-2185  1920 
www*taatstheaJer.bayem.  de 

Lohengrin;  by  Wagner.  Peter Schneider  conducts  a   staging  by 

Gotz  Friedrich,  Cast  includes 

Adrianne  Pieczonka  and  - Waltraud  Meier;  Jan  23, 27 

MURCIA 
CONCERT 

AudHorio  y   Centro  de  - 
Congresses Tel:  34-968-341  060 
San  Francisco  Symphony 
Orchestra:  conducted  by  Michael 

Tilson  Thomas  in  works  by  Ives, 

Bernstein  and  Prokofiev;  Jan  25 

NEW  YORK 

CONCERTS 
Avery  Fisher  Hall,  Lincoln 

Center 
TeL  1-212-875  5030 
www.lincolncenter.org 

•   London  Symphony  Orchestra: 

conducted  by  Colin  Davis  In 
works  by  Elgar  and  Beethoven. Jan  24,  25,  26 

•   New  York  Philharmonic: 

conducted  by  Riecardo  Muti  in 

works  by  Brahms,  Busoni  and 

Ravel;  Jan  22 

DANCE Neil  Simon  Theatre 

Tat  1-212-3074100 

Adventures  in  Motion  Pictures: 
Swan  Lake.  British 

Choreographer  Matthew  Bourne’s all-male  version  of  Tchaikovsky's 

baUet  to  Jan  23 

EXHIBITION 
Metropolitan  Museum  of  Art  . 

Tel:  1-212-879  5500 
www.me1museum.org 

Mary  Cassatt  Drawings  and Prints.  Coinciding  with  a   major 

retrospective  af  the  Art  Institute 

of  Chicago,  the  Metropolitan 

Museum  has  organised  an 
exhibition  of  most  of  its  extensive 

collection  of  Cassatt’s  work;  to 
Jan  24 

OPERA Metropolitan  Opera,  Uncofei 

Center 
Tel:  1-212-362  6000 www.metopera.org 

Werther  by  Massenet  Donald 

Runnictes  conducts  a   staging  by 

Paul-Emile  Deiber.  Cast  Includes 

Susan  Graham  (except  Jan  27) 

and  Thomas  Hampson; 

Jan  23,  27 

PARIS 

CONCERT Salle  Pleyel 
Tel:  33-1-4861  6589 
Orchestra  de  Parts:  conducted 

by  Neeme  Jarvi  in  Orffs  Carmina Burana;  Jan  27 

PERUGIA 

EXHIBITION 

Galleria  Nazi  on  ale  deH'  Umbria Tel:  39-075  574  1247 

Beato  Angelico  and  Benozzo 
Gozzoii:  Renaissance  Painters. 

Organised  to  mark  the  500th 

anniversary  of  Fra  Angelico’s death;  to  Apr  11 

ROME 
EXHIBITION 

Palazzo  defle  EsposizSord 

Teh  39-06-474  5903 
Poussin:  Early  Years  in  Rome. 

Display  of  41  works  produced 
between  1624  and  1628.  The 

centrepiece  is  ‘The  sacking  of 

the  temple  In  Jerusalem  by  Titus' (1925/6),  commissioned  by  the 

Barberinl  family  and  rediscovered 

by  Denis  Mahon,  the  show’s 
curator,  to  Mar  1 

TOKYO 
CONCERTS Suntory  Had 

Teh  87-3-3584  9999 

Japan  Philharmonic  Symphony 

Orchestra:  conducted  by 

Ken-lchko  Kobayashi  in  Mahler’s 

Symphony  No.7;  Jan  22 

TURIN EXHIBITION BIblioteca  Reale 

Tel:  39-011-545303 

Leonardo  drawings:  12  works 

from  the  library's  coflection,  on 

display  in  their  new air-conditioned  and  fireproof 
home.  Includes  preparatory 

sketches  for  The  Virgin  of  the 
Rocks  and  nude  studies. 
Advance  booking  necessary;  to 

Jan  31 

TV  AND  RADIO 

•   WORLD  SERVICE 
BBC  World  Service  radio  for 

Europe  can  be  received  in 
western  Europe  on  medium  wave 
648  kHZ  (463m) 

EUROPEAN  CABLE  AND 
SATELLITE  BUSINESS  IV 

•   CNN  International 

Monday  to  Friday,  GMT; 

06£0:  Moneylfne  with  Lou  Dobbs 1330:  Business  Asia 
19.30:  World  Business  Today 

22.00:  World  Business  Today 

Update 

•   Buslneea/Market  Reports: 
05:07;  06:07;  07:07;  0820;  0920; 
1020;  1120: 1122;  1220;  1320; 

1420. At  0820  Tanya  Beckett  of  FTTV 
reports  live  from  UFFE  as  toe 

London  market  opens. 
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COMMENT  &   ANALYSIS 

PHILIP  STEPHENS 

Look  who’s  smiling 
The  resignation  of  the  leader  of  the  UK’s  third  political  party  has 
delayed  the  great  work  of  reshaping  British  politics 
There  is  a   nice  rule  in 
politics  which  says  that  the 
best  way  to  understand  the 
significance  of  an  event  is  to 
see  who  is  smiling.  Well. 
Tony  Blair  was  not  smiling 
this  week  when  Paddy 
Ashdown  announced  his 

departure  as  leader  of  the 
Liberal  Democrats.  Mr  Blair 
thought  he  had  sewn  up 
British  politics  for  the  nest 
several  decades.  The 
centre-left  rules.  OK.  Mr 

Ashdown's  going  opens  a 
large  tear  in  the  strategy. 

Let's  step  back  a   bit  bere.  1 cannot  remember  the  last 
time  that  the  passing  on  of 

the  baton  In  Britain’s  third  . 
party  raised  more  than  a 
flicker  of  interest  in  10 
Downing  Street  It  is  SO 
years  since  liberals  (.as  they 
were  then  calledl  occupied 
the  corridors  of  power.  For 
most  or  the  time  since  their 

place  on  the  political  scene 
has  been  one  of  an 
occasionally  interesting  but 
mare  often  irritating 
irrelevance. 

Mr  Ashdown,  with  Mr 

Blair's  help,  set  about 
changing  that.  Between 
them,  they  hatched 
something  called  The 
Project.  This  took  a   hard 
look  at  the  history  of  the 
present  century  and  came  to 
the  unstartling  conclusion 
that  the  Conservatives  bad 

prospered  because  their 
opponents  were  divided.  It 
was  time  to  stamp  out  this 
destructive  tribalism.  Mr 

Blair's  New  Labour  and  Mr 
Ashdown's  Liberal 
Democrats  would  recreate  in 
the  2ist  century  the  radical 
coalition  that  prospered  in 
the  19th. 

It  was  a   task  to  which  they 
were  temperamentally 
suited.  Both  are  political 
interlopers,  holding  more  in 
common  with  each  other 
than  with  their  own  tribes. 
Mr  Ashdown,  a   former 
special  forces  officer,  heads  a 
party  until  recently  best 

known  for  its  beards  and 
sandals.  Mr  Blair,  public 

schoolboy-turaed-barrister.- 
has  never  exactly  worn  his 
socialism  on  his  sleeve. 

The  personal  chemistry  is 
good.  Mr  Blair  has  more 
time  for  the  Liberal 

Democrat  leader  than  for 
same  or  his  senior  ministers. 
And  it  should  be  no  surprise 
that  Mr  Ashdown  told  the 

prime  minister  some  time 
ago  of  his  impending 

departure  -   and  kept  his  . 
own  colleagues  in  the  dark. 

So  until  recently  it  all 
went  along  quite  smoothly. 
Mr  Blair  ignored  mutterings 
of  dissent  from  Labour 
tribalists.  Mr  Ashdown 

managed  to  persuade  his 
internal  critics  that  the  deal 
was  delivering.  Liberal 
Democrats,  he  could  claim, 
now  had  a   voice  in  the 
cabinet  on  the  Issues  they 

cherished  most  - 
constitutional  reform  and 

policy  towards  Europe. 
Grown-up  politics  is 

popular  with  voters.  The 
yah -boa  version  may  set 
pulses  racing  in  the 
Westminster  village.  But  the 
electorate  is  mare  mature. 
All  the  evidence  from 

opinion  polls  is  that  Labour 
and  Liberal  Democrats  alike 

have  prospered  Grom  their 

liaison.  William  Hague’s Conservatives  shout  to  be 

rarely  heard. . 
Mr  Blair  has  toyed  with 

the  idea  of  permanent  places 
in  the  cabinet  for  Mr 

Ashdown’s  party.  It  is  often 
said  that  had  he  won  a   much 
smaller  majority  in  May 

1997,  the  prime  minister 
would  have  proposed  an 
immediate  coalition.  I   think 
that  is  right  The  paradox 
was  that  he  became  a 
prisoner  of  his  own  success. 

His  party’s  tribalists  might 
have  gone  along  with  the 
idea  of  coalition  if  their  grip 

on  power  bad  been  tenuous. 
But  they  were  not  going  to 
share  the  spoils  of  office 

after  such  a   famous  victory. 
I   once  asked  the  prime 

minister  whether-this  indeed 
had  been  his  plan.  He  looked 
a   little  nervous  and 
answered  a   slightly  different 
question.  I   took  this  to  mean 

yes.  And  even  since  the 
election  there  have  been 
discussions  along  similar 
lilies  between 

representatives  of  the  two 
leaders.  One  can  only 
surmise  that  Mr  Blair  is 
fearful  of  the  reaction.  John 
Prescott,  the  deputy  prime 
minister,  has  reminded  us 
recently  that  Old  Labour  is 
still  susceptible  to  tantrums. 
Others  like  Jack  Straw,  the 
home  secretary,  and  David 
Blunkett  at  education  make 
little  secret  of  their  visceral 
hostility  to  coalition.  In  any 
event,  caution  has  prevailed. 

Looking  back,  a   turning 
point  in  the  relationship 
came  last  autumn  with  the 
publication  of  the  Jenkins 
Commission  report  on 
electoral  reform  for  the 
House  of  Commons.  A   more 

proportional  voting  system 
is  the  ultimate  prize  for  the 
Liberal  Democrats,  the 
measure  which  would 

permanently  entrench  its 
influence  at  Westminster. 
A   referendum  on  the 

report  bad  been  promised  for 
this  parliament.  Mr  Blair, 
feeing  a   swelling  tide  of 
opposition  In  his  own  party, 
kicked  the  issue  into  touch. 
He  will  tell  you  that  a 
referendum  is  still  possible 
this  side  of  the  election.  But 

he  will  not  promise  it.  Lord 
Jenkins,  elder  statesman  and 
unofficial  tutor  to  the  prime 
minister,  is  less  impressed 
these  days  by  his  protege. 
A   second  blow  to  the 

concordat  came  in  late 
December  with  Peter 

Mandelson’s  enforced 
resignation.  Mr  Mandelson 
was  the  most  important 
cabinet  enthusiast  for 

coalition.  He  was  Mr  Blair's 
personal  representative  in 

talks  with  the  Liberal 
Democrats.  If  the  prime 
minister  needed  stiffening, 

he  provided  it 
So  sow  the  project  is  in 

something  of  a   ditch.  Mr 

Blair  may  be  ghim  but  Mr 
Prescott  et  al  bear  more  than 

a   passing  resemblance  to 
cats  with  cream.  There  are 
one  or  two  smirks  too  among 
the  contenders  for  Mr 

Ashdown’s  job. 
Even  before  he  announced 

his  departure,  there  was 
chafing  among  some  Liberal 
Democrats.  A   slice  of  the 

party  will  always  prefer  the 
politics  of  protest  to  that  of 
power.  Mr  Ashdown  says  the 
sniping  was  not  the  trigger 
for  his  departure.  A   decade 
in  the  job  was  enough.  1   am 
inclined  to  take  him  at  his 
word.  He  is  quitting  at  the 

top.  The  Liberal  Democrats 
are  a   fractious  lot  Their 
idealism  has  a   certain 
charm.  But  for  the  leader  it  - 
makes  for  an  exhausting  life. 

The  tempting  inference  to 

draw  from  all  fhis  is  the 
moment  has  now  been  lost. 
The  permanent  political 

realignment  of  Mr  Blair's dreams,  the  century  of 

centre-left  hegemony,  will  ' 
pass- into  the  realm  of 
what-might-have-been. Charles  Kennedy, 

front-runner  in  the  race  to 
replace  Mr  Ashdown,  does 
not  sound  enthusiastic  about 
Lib-Labbery. 

1   wonder,  though.  There  is 
more  at  stake  here  for  Mr 
Blair  than  most  people 

realise.  Pluralist  politics  is 
not  a   gimmick  or  a   tactic.  It 
lies  at  the  core  of  his 

political  persona.  Sure, 
voters  like  him  because  he 

seems  a   decent.  God-fearing 
chap.  But  what  really 
appeals  is  a   sense  of  political 

purpose  which  breaks  out  of 
the  narrow  boundaries  of 

partisanship.  Mr  Blair's strength  resides  in  this 

powerful  self-projection  of’a national  rather  than  a   party 

politician. 
Mr  Ashdown’s  departure alters  the  contours  of  British 

politics.  But  a   much  bigger 
event  -   the  promised 
referendum  in  two  or  three 
years  time  on  participation 
in  the  euro  -   will  remake 
the  landscape.  New  Labour 
and  the  Liberal  Democrats 
will  then  stand  on  the  same 
side  of  the  most  important 

vote  in  the  nation's  postwar 
history.  .Was  that  a 
beginnings  of  a   smfie  I   saw 

beneath  Mr  Blair's  frown? 

FORUM  OF  INFORMATION  TECHNOLOGY 
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With  the  presence  of  Shimon  Peres  from  the  Peres  Center  For  Peace 

Eric  Banhamou,  Chairman  &   CEO  of  3   Com 

Eckhard  Pferffcr  President  &   CEO  of  Compaq 
Michel  Bon,  President  of  France  Telecom 
Bill  Gates,  Chairman  &   CEO  of  Microsoft  . 

Guy  dc  Panaficu,  President  of  Bull 
Serge  Kampf,  President  of  Cap  Gemini 

Jjij  irf-  .-V; 

.S';! 

#*  »■ 

February  3,  199? 

Pierre  Bonclli,  Chief  Executive  Officer  of  Sema  Group 
Art  Cook,  President  ol  SAS  Institute 

Henning  Kagcrmann,  President  of  SAP 
Ray  Lane,  President  of  Oracle 
Reel  Proper,  Executive  Vice  President  of  Philips 
Paul  Walker,  Chief  Executive  Officer  of  Sage 

February  4,  1999 

With  the  presence  of  Dominique  Strauss-Kohn,  Minister  of  Economy.  Finance  and  Industry 
Giuliano  Borretta,  President  of  Eutelsat 

Ed  lacobucci,  Founder  &   Chairman  of  Cilrbc 
Dave  House,  President  of  Nortel 

Francis  Lorenfz,  President  of  the  E-Commerce  Mission  for 
the  Minister  of  Economy 

Serge  Tchuruk,  President  of  Alcatel 

Made  dc  Simone,  Executive  Vice  President  of  Lucent  Technologies 
GieUose  Iwrtns 

Eufcfcrtt 

February  5, 1999 

With  the  presence  of  Claude  Allegre.  Minister  of  Education.  Research  and  Technology 

Alois  Courier,  President  of  Pochard-Bell  NEC 

Jo  Lernout,  Co-Chairman  of  Lemoul  &   Hauspie 
Bernard  Liaufaud,  President  of  Business  Objects 

John  Luongo,  President  of  Vanfive 
Gil  Shwed,  Chief  Executive  Officer  of  Check  Point 
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LETTERS  TO  T
HE  EDITOR 

Corporate  capture  of  defence 
 industry 

■       „r  rvimna 

From  Prof  John  Levering. 

Sir,  The  proposed  Incorpo- ration of  GEC-Marconi  into 
New  British  Aerospace  has 

for  wider  implications  than 

the  press  coverage  has  recog- 

nised. 

The  defence  Industry  is  In 

tire  midst  of  a   bewfldermgly 
complex  and  radical 
restructuring  on  a   global 
level.  In  effect,  a   new  post- 

cold war  military  industrial 

complex  Is  being  con- 
structed. New  British  Aero- 

space will  have  a   significant 

role  in  this,  based  on  collab- 
orative .projects  with  numer- 

ous European,  Aslan  and 
southern  hemisphere  compa- 

nies, and  larger  ones  with 
the  US  defence  industry. 

The  growth  of  this  sort  of
 cross-border  networking  has 

already  given  defence  com-
 

panies considerable  leverage 

over  national  governments, 

since  such  programmes  tend 

to  become  insulated  from 

what  the  companies  regard 
as  the  vagaries  of  national 

politics.  That  is  one  of  the 
main  reasons  they  are  so 

attractive.  The  BAe-GEC 
deal  will  land  a   giant  arms 

company  at  the  doors  of  the 
UK’s  Ministry  of  Defence. 

Department  of  Trade  and 

Industry  and  other  sources 
of  public  funding- 

The  danger  of  corporate 

capture  of  defence-industrial policy  is  acute.  Worse  than 
this,  there  is  a   real  danger 

that  the  interests
  of 

ntes  will  influen
ce  defence 

strategy  itself  
(the  recent 

Strati  Defen
ce  Review 

reproduced  man
y  of  the 

arguments  and 

that  companies 
 have  been 

putting  forward
  over  the 

past  few  years).    

It  is  vital  that  the  m
erger 

receives  more  than 
 cursors 

examination  by  the  c
ompeti- 

tion authorities,  and  that
  a 

public  debate  add
resses 

wider  issues  than  the
  prem- 

ised costs  savings. 

John  Lovering; 

dept  of  city  and  regional
 planning. 

University  of  Wales. Cardiff,  UK 

Crawling  peg  has  worked  well  for  Chile From  Mr  Victor 
Butmer-Thcmas. 

Sir.  You  were  too  hasty  to 
write  off  adjustable 

exchange  rate  pegs  (“Fall  of 
the  Real",  January  IB).  It  is 
true  that  the  peg  felled  in 
Brazil.  Yet  Chile,  still  the 
star  in  the  Latin  American firmament,  has  used  a   crawl- 

ing peg  to  good  effect  in  the 
last  10  years,  while  Colom- 

bia. Costa  Rica  and  Peru 
have  also  benefited. 

Almost  any  exchange  rate 
regime  can  be  made  to  work 
if  it  is  backed  up  by  appro- 

priate fiscal  and  monetary 

policies. Argentina’s  currency board  is  held  up  as  a   model 
exchange  rate  regime  by 

many,  but  the  Argentine 

peso  was  seriously  overval- ued until  recession  in  1996 
and  a   tight  fiscal  policy 

helped  to  lower  the  price 

level  and  restore  competi- tiveness. 

In  Brazil,  by  contrast, 
there  been  an  absence  of fianai  discipline,  and  this 

was  the  single  most  impor- 

tant reason  for  last  week’s 
maxi-devaluation. 

Brazil’s  notoriously  undis- 

ciplined politicians  and  frag- 
mented party  system  make 

it  very  difficult  for  the 
administration  to  control 

Congress,  and  this  weakens 
the  executive's  grip  on  fiscal 

policy. 

Under  these  circum- 

stances, an  adjustable  peg 

may  not  have  been  the  be
st 

exchange  rate  regime  for 

Brazil. However,  no  regime  will 

work  in  Brazil  (or  anywhere 

else)  without  co-ordination of  macroeconomic  policies. 

Thus,  Fiscal  discipline remains  a   priority  in  Brazil, 

and  the  political  class  can- 

not escape  Its  responsibili- 
ties in  this  area  simply  by 

adopting  a   new  exchange rate  regime. 

Victor  Buliper-Thamas, 
senior  research  fellow. 

Institute  of  Latin  American Studies, 

31  Tavistock  Square. 
London  WC1  9   HA,  UK 

‘Fixed’  currencies  that  cannot  help  but  float 
From  Mr  Bert  Ely. 

Sir.  Stephen  Fidler,  in 
“Dollarise  or  die'*  (January 
19),  states,  as  have  many 
other  commentators,  that 

Hong  Kong  and  Argentina 
have  absolutely  Fixed 

exchange  rates. 
That  is  wrong.  Argentina 

and  Hong  Kong  have  abso- 
lutely floating  exchange 

rates  because  the  currency 

to  which  they  are  tied  -   the 
US  dollar  -   is  itself  a   float- 

ing currency.  Any  currency 

tied  rigidly  to  a   floating  cur- 
rency is  itself  a   floating 

currency. 

Of  course,  the  float  of  the 
tied  currency  is  not  driven 

by  its  own  economic  funda- 
mentals. which  is  why  “tied 

floats”  can  be  sustained  only 

at  great  cost  That  is  why  a 
“direct  float”,  which  the 
leading  countries  enjoy,  is 

far  preferable.  - 
Bert  Ely. 

Ely  &   Company, 
901  King  Street 
Alexandria. 
Virginia  22314,  US 

Bush  and  the 
death  penalty 

From  Mr  Bernard 

Cunningham. Sir.  Hillary  Durgan’s report  on  George  Bush  Jr (“Bush  tikes  Texas  owh  in 

shadow  of  Washington  
DC**. January  2W  falM  »   make 

reference  to  that  compa
s- 

sionate conservative's" 
record  of  breach  of  human 

rights  of  the  hundreds  o
n 

Texas's  Death  Row. This  man,  who  has 
allowed  the  execution  of 

mental  defectives  social 

inadequate*  and  others  ww  
* 

had  the  misfortune  to  comet from  the  bottom  of  the  soel.iip 

ladder,  wishes  to  renew  soei*?; 

ety  from  the  bottom.  I   «up\ 

pose  their  wholesale  execu-
 tion could  be  considered  as 

one  way  of  doing  so. He  wishes  to  bridge  cul- 
tural and  ethnic  differences, 

yet  has  allowed  the  execu- tion of  a   disproportionate 

number  of  blacks  and  His- panic*. His  record  with 
regard  to  the  death  penalty 

and  human  rights  disquali- 

fies him  from  candidature 

for  the  presidency. 
Bernard  Cunningham. 

Estudio  Juridlco Mateo-Lozano, 

Dr  Fleming  30-7°C. 28038  Madrid,  Spain 
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X:  the  truth  V 

is  out  there 
From  Dr  Richard  HadfieUL 

Sir.  I   finally  understand 

how  to  price  internet  stocks. In  order  to  pay  $6.7bn  for 

Excite.  Tom  JermoJuk.  chief 
executive  of  .j  Horae.  shows 
us  how:  “The  shareholders 

together  say  that  one  and 

one  makes  10  here.”  Obvi- ous! v,  for  internet  stocks  the 

equality  l   +   x   =   1   x   101  holds 
true  for  all  x.  not  only  zero. 

Richard  Hadflcld. 

DKB  Financial  Products. 32nd  Floor. 

Gloucester  Tower. 
Landmark.  Hong  Kong 
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Self-inflicted  wounds 
It  is  dangerous  to  fall  in  love  with  exchange  rate  pegs,  as  Brazil  discovered  to  its  cost. 

Countries  should  discard  them  as  soon  as  they  have  stabilised  internal  prices 

The  International 

Monetar
y  

Fund's dealings
  
with  Bra- zil in  the  past  two 

years  constitut
e  

a   textbook
 

failure  in  monetary
  
manage- 

ment As  a   result  of  mone- 

tary policy  errors, 
 
Brazil 

feces  a   steep  and  unneces-
 

sary recessi
on.  

At  one  level, 
the  story  is  straight

forward:
 

Brazil  defended
  

an  overval- 

ued currenc
y  

until  it  finally 

snapped.
  
The  greater 

 
mys- 

tery, and  greater  concern 
 
for 

the  future,  is  the- complici
ty 

of  the  US  governm
ent  

and 
the  IMF  in  this  blunder 

As  in  so  many  policy  fail- 
ures. the  Brazil  debacle 

began  with  a   great  success. 

In  1994,  Fernando
  

Henrique
 

Cardoso,
  

then  finance  minis- 
ter and  now  president

,  
led  a 

team  of  reformer
s  

in  design- 
ing and  impleme

nting  
an 

ingenio
us  

progra
mme  

of 
monetar

y  
stabilis

ation  
in 

which  a   pegged 
 
exchang

e 

rate  played  a   crucial  part. 

In  a   unusual  design  bril- 
liantly adapted  to  Brazilian 

circumstances,  a   new  cur- 
rency. the  Real,  was  phased 

in  between  March  and  July 
1994  with  a   nearly  constant 
value  against  the  dollar.  As 
predicted,  wage  and  price 
inflation  began  to  slow 
markedly  as  the  exchange 
rate  stabilised.  But  as  in 

many  other  “exchange  rate 
based”  stabilisations,  the 
slowdown  in  wage  and  price 
inflation  slightly  lagged 

behind.  While  the  new  mone- 
tary unit  was  nearly  stable 

after  April  1994.  wages  and 

prices  approximately  dou- bled between  the  second 

quarter  of  1994  and  the  end 

of  1995. 
The  result  was  an  elegant 

and  essentially  costless  sta- 
bilisation. so  effective  as  to 

deliver  the  1994  presidential 

elections  to  Mr  Cardoso.  But 

the  legacy  was  an  over- valued exchange  rate.  The 

next  step  should  have  been 
clear-  It  was  time  to  move 
away  from  the  pegged  rate, 
and  to  introduce  a   much 
more  flexible  exchange  rate 

system.  This  is  the  path  suc- cessfully taken  by  Israel 
after  its  1985  stabilisation, 

and  by  Poland  after  ism. 
Indeed,  the  basic  stabilisa- 

tion strategy  of  an  early 

pegged  rate  followed  by  a 
modest  depreciation  and 
subsequent  flexibility,  bad 

The  Beat  tie  price  of  a   peg 

Against  the  US  (Mar  (RS/US^  - 

Real 

devataattn  - 

0.4 

Mato  • 

Thai  baht 

Rouble  ' 

0,4 

tooluaflon 

crisis 

ertsis 

1 A 

1.6. 

1-8  L 

1994 95 

become  part  of  the  accepted 

professional  lore  of  anti- inflation programmes,  in 

part  through  the  academic 
writings  of  Stanley  Fischer, 
now  the  first  managing  dep- 

uty director  of  the  IMF. 
Some  governments,  how- ever. fell  in  the  love  with  the 

exchange  rate  peg  since  an 

overvalued  currency  gener- 
ally Tnpnns  cheap  consumer 

goods  and  high  real  wages  in 
urban  areas.  Thus,  Mexico 
delayed  a   needed  exchange 

rate  change  in  1993-94  in 
large  part  because  the  gov- ernment feared  the  political 

consequences  in  the  1994 

election  year.  The  conse- 
quences, of  course,  were 

dreadful  in  1995.  following  a 

December  1994  devaluation when  Mexico  had  exhausted 

its  reserves  in  a   futile 
defence  of  the  currency. 

Brazil  (and  Thailand  for 
that  matter)  had  the  Mexico 
debacle  clearly  in  view  in 

199896.  and  so  too  did  the 
IMF.  What  happened  there- 

fore is  even  more  remark- 
able. Brazil  delayed  needed 

exchange  rate  changes,  pre- 

sumably with  a   view 

towards  Mr  Cardoso’s  forth- 
coming re-election  cam- 

paign. ft  introduced  a   very 
gradual  depreciation  that 
was  not  enough  to  compen- 

sate for  the  past  overvalu- 
ation. In  the  autumn  of  1997, 

when  the  Asia  crisis  hit,  the 

Real  was  heavily  attached  - 

understandably  and  predict- 

ably in  view  of  Brazil’s  cur- rency overvaluation,  its  sig- 
nificant budget  deficit  (then 

96 

97 

98  99 

around  4   per  cent  of  gross 
domestic  product),  and  its 

large  stock  of  short-term internal  and  external  debt. 
At  that  point,  an  urgent 

re-assessment  of  monetary and  exchange  rate  policy 
was  due.  And  yet  the  IMF 

ardently  defended  the  Brazil- ian decision  in  October  1997 
to  put  up  interest  rates  to  50 per  cent  per  year  precisely  in 
order  to  hold  the  currency. This  decision  was  feteftiL  It 
cemented  the  end  of  Brazil- ian economic  growth,  and 
built  in  a   fiscal  time  bomb. When  the  misguided  defence 
of  the  currency  began,  the 
deficit  was  about  4   per  cent of  GDP.  a   fiscal  adjustment, 

supposedly  of  2   per  cent  of GDP  was  announced,  and 

praised  by  the  IMF.  But 
instead  of  reducing  the  defi- cit to  2   per  cent  of  GDP,  the 
1998  budget  deficit  in  feet 
fcmped  to  about  8   per  cent of  GDP,  in  large  part  the 
result  of  the  self-induced economic  slowdown  (which reduced  tax  collections)  and 
the  rapid  build-up  of  interest 
payments  on  public  debt. Any  careful  observer  in 1998  could  recognise  the Mexico  debacle  clearly When  Russia  fell  into  the 
same  currency  trap  in  mid- f0r  “le  same  reason: 
an  exchange-based  Stabilisa- 

Propamme  held  too long  with  IMF  e   neon  rage - 

sr-s— 
-s. 

ject  of  Intense  speculative 

attack  once  agaiTsTS 
was  Braai  in  October  un 
“   Wit*  *ro  etmnomfc 

growth,  a   looming  recession, 

a   hugely  overvalued 
exchange  rate,  a   rapidly  ris- 

ing internal  debt,  a   clear 
view  of  Russia’s  collapse, 
and  the  support  of  the  IMF 
to  defend  the  currency.  Of 

course,  a   major  part  of  the 
story  (as  in  Mexico  in  1994) 

was  that  Mr  Cardoso's  re- election  was  just  around  the comer.  P&j 

The  IMF.  the  US  govern-  V   ™ 

ment  and  Brazil  worked  out 
a   fatuous  $41  bn  stabilisation 

programme  predicated  on  a 
continuation  of  the  pegged 

exchange  rate  regime.  Once 

again,  the  IMF  leadership 

disparaged  “academic observers"  who  suggested the  Brazilian  currency  was 
substantially  overvalued. 

The  IMF  does  not,  presum- 
ably. have  a   death  wish.  So why  has  it  been  a   party  to 

such  damaging  and  unsuc- cessful policies? 

There  are.  I   think,  four reasons.  First,  the  IMF  and 
the  US  Treasury  have  lis- 

tened far  too  much  to  Wall Street  imp ortunings  since 
the  mid-1990s.  US  investors 
wanted  to  get  their  money 
out  of  Russia  and  Brazil without  devaluation  losses. 
Second,  the  IMF  believes  it 
can  outsmart  .the  market,  - 

when  in  fact  the  market  i-  * . outsmarting  the  IMF.  The \ 
IMF  (and  US)  wanted  to  sup- 

port Mr  Cardoso’s  re- 
election.  Ironically,  he  most 
likely  would  have  won  with a   devaluation  in  1996.  or  in 
late  1997,  or  even  in 
1998.  Now  he  faces  a   finan- cial disaster  of  his  own 

contrivance. ’ntird,  as  an  anti-inflation zealot,  the  IMF  coaly  accepts 

deep  recessions  if  it  thinks that  the  output  collapse  will «ve  a   few  percentage  potato on  the  price  level. 

Last,  the  IMF  remains impervious  to  criticism.  The critics  can  carp,  hut  the  IMF 
and  the  Treasury  hold  the bucks.  True  to  form,  after 

two  years  of  receiving  disas- trous advice  from  Washlng- 

J?®'  *'here  did  the  new  Bra- 

zilian central  bank  governor 

go  for  ideas  the  day  alter  the currency  collapse?  Why  of 
course,  to  the  IMF  and  US 

Treasury. 

The  author  is  the  director  tfi the  Harvard  institute  for 
international  Develofmenl 
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Universal  Social 
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There  Is  no  perfect  answer  to  the 
question  of  how  test  to  provide 
for  the  elderly.  But  even  as  his 
trial  continues  in  the  Senate, 
President  Bill  Clinton  has  set 
useful  terms  for  the.  US  debate. 
The  central  idea  is  that  the  bulk 

i’  .of  the  projected  federal  surplus over  the  next  15  years  should  be 

"   saved  for  pension  provision.  This is  surely  right. 

Mr  Clinton  wants  to  maintain  a 
universal  Social  Security  system, 
and  will  find  much  public  sup- 

port Under  his  plan,  the  surplus 
will  be  used  to  shore  up  the 
finances.  Unlike  in  most  other 

rich  countries,  the  US  state  pen- 
sion is  not  paid  out  of  general 

revenue.  The  increasing  costs  as 
baby  boomers  retire  will  not  be 

disguised.  For  this  reason,  cur- 
rent contributions  are  greater 

than  benefits.  From  around  2015, 

this  positive  balance  changes. 
Soon  after  2030,  the  trust  fund 

will  be  exhausted.  After  that, 
either  taxes  go  up  or  benefits  Call. 

Mr  Clinton  proposes  that  62'  per 
cent  of  the  surplus  Forecast  over 
the  next  15  years,  some  $2, 800b  n, 

should  be  paid  into  the  trust 

fund.  Under  the  plan,  the  surplus 

"’will  effectively  be  used  to  pay  off 
debt  rather  than  spending  it  or 

cutting  taxes.  Government  bonds 
would  be  placed  in  the  trust 

fund,  to  “save"  the  surplus.  On 
top  of  this,  Mr  Clinton  proposes 

that  up  to  25  per  cent  of  the 
transferred  surplus  be  invested 

in  the  stock  market.  Historically, ' the  return  on  equities  is  greater 

> 

than  on  bonds.  The  White -House 

says  the  plan'  will  keep  Social 
Security  solvent  until  2055. 

Mr  Clinton's  defence  of  Social 
Security  will  please  Democrats, 
but  not  conservative  Republicans 
who  would  rather  see  big  tax 

cuts  and  a   private  pension  sys- 

tem. However,  to  app**?!  to  con- 
servatives Mr  Clinton  proposes  a 

second  pension  pillar  of  individ- 
ual, privately  managed,  volun- 
tary accounts.  The  government 

would  contribute  11  per  cent  of 

the  projected  surplus  to  provide 
an  incentive  to  save. 

Much  of  this  is  sensible.  Social 

Security  remains  a   highly  popu- 

lar programme.  Only  half  the  US 
public  has  a   private  pension. 
Government  assistance  could  be 

designed  to  most  help  the  poor. 

If,  in  the  longer  term,  the  US 
pension  system  moved  more 
towards  the  funded  second  pillar, 

infrastructure  and  public  under- 
standing would  be  in  place. 

The  major  concern,  voiced  this 

week  by  Alan  Greenspan,  chair- 
man of  the  Federal  Reserve,  is 

that  the  US  government  would 

become  the  country's  biggest  sin- 
gle equity  holder.  This  raises  dif- 

ficult, though  not  necessarily 
insurmountable,  questions.  But 
where  the  trust  fund  is  invested 

Is  a   second  order  question.  If  it 

all  stayed  in  bonds.  Social  Secu- 
rity would  still  remain  solvent 

until  2049.  The  Important,  and 

welcome,  proposal  is  that  the  sur- 
plus be  used  to  keep  Social  Secu- 

rity in  the  black. 

Relieving  debt 
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The  proposals  on  debt  relief  for 
poor  countries  put  forward  by 

Gerhard  ScbrSder,  Germany's 
chancellor,  in  his  article  in  yes- 

terday's FT  are  well  judged  and 
well  timed.  They  also  mark  a 

commendable  change  of  heart 

in  a   country  that,  under  its  pre- 
vious government,  adopted  a 

somewhat  rigid  and,  given  the 
debt  relief  Germany  once 

received,  unbecomingly  self- 
righteous  attitude. 
Tbe  already  established  debt 

initiative  for  heavily  indebted 

poor  countries  (HIPC)  has  made 

some  progress.  Rightly,  relief' was  not  ladled  out  to  all 

indebted  countries,  regardless 
of  merit.  It  was  used,  instead,  as 

an  incentive  and  reward  for 

improved  policies,  both  eco- 
nomic and  social.  So  far  seven 

countries  -   Bolivia.  Burkina 

Faso,  Cdte  d’Ivoire,  Guyana, 
Mali,  Mozambique  and  Uganda 
-   have  received  relief  with  a 

net  present  value  of  about 
$3.1bn.  But  a   total  of  15  should 

have  qualified  for  relief  by  the 

year  2000,  provided  reform  pro- 
grammes remain  on  track. 

Nevertheless,  critics  have 

been  justified  in  their  demands 
for  more  and  faster  relief.  These 

demands  will  not  be  stilled:  the 

Jubilee  2000  campaign,  for  can- 

cellation of  the  “unpayable" 
debt  of  the  poorest  countries, 
will  ensure  that  As  chairman 

of  the  group  of  eight  leading 
industrial  countries  this 

year,  Mr  SchrOder  is  in  an 

outstanding  position  to  improve 
what  is  on  offer  still  further. 

His  proposal  is  aimed  at 

“intensifying  and  accelerating 

the  implementation  of  HIPC".  It has  three  elements. 

The  first  is  speeding  up  the 

process,  to  ensure  all  countries 
entitled  to  take  part  will  know 

their  position  by  2000.  In  some 
cases  cancellation  of  commer- 

cial credits  and  loans  from  gov- 
ernments is  to  be  considered. 

The  second  element  is  cancella- 
tion of  those  debts  owed  by  eli- 

gible countries  that  are  caused 

by  bilateral  development  assis- 
tance. The  third  is  assistance  to 

the  World  Bank  and  Interna- 
tional Monetary  Fund  with 

their  own  contributions  to  debt 
relief.  This  is  to  take  the  form 

of  contributions  to  the  World 

Bank's  HIPC  Trust  and  the 
Fund’s  “enhanced  structural 

adjustment  facility*. These  ideas  appear  well 

judged.  The  whole  process  will 
be  accelerated  and  debts  will  be 
cancelled,  where  appropriate, 

but  relief  will  remain  linked  to 

good  policy  and  performance. 
This  is  as  it  should  be:  there  Is 

no  case  for  letting,  say.  Sudan’s 
government  off  the  hook.  But  it 
\has  always  been  important  to 

treat  governments  tbat  are 
making  a   serious  effort  to 
improve  the  lot  of  their  people 

with  generosity  and  some  dis- 

patch. Mr  Schrfider’s  sugges- tions mark  a   welcome  further 

step  in  that  desirable  direction. 

Asia’s  real  worry 
A   week  after  Brazil’s  devaluation 
Asia  seems  to  have  escaped  the 

contagion  effect  that  hit  emerg- 
ing markets  after  Thailand  let  Its 

currency  slide  in  1997.  For  once, 

a   large  devaluation  in  one  part  of 

the  world  has  not  brought  a   col- 
.   .   lapse  elsewhere.  Together  with 

|   this  week’s  restoration  of  invest- 

p   ment  grade  status  to  South  Korea 

this  adds  iff  to  the  impression 
that  the  Asian  crisis  is  finally  on 
the  mend. 

Celebration  could  be  prema- 

ture. Brazil's  move  was  widely 

expected.  The  relatively  low 

share  of  trade  in  its  economy 

means  devaluation  has  little 

direct  competitive  impact  The 

steam  has  gone  out  of  the  hedge 

funds  whose  earlier  activity 

proved  50  destructive.  And  the 

strong  yen  has  eased  pressure  on 
other  Asian  currencies. 

But  the  lack  of  market 

response  aisn  confirms  that  a   cri- 

sis which  began  in  the  financial 

arena  has  moved  on,  first  to  the 

real  economy  and  now.  increas- 

ingly, to  the  political  fabric. 

Thanks  to  the  region’s  strong  bal- 
•   ance  of  payments  surplus, 

..  today’s  danger  lies  less  in  cur- 

’j  rency  market  meltdown  and 

more  in  doubts  over  the  endur- 

ance of  governments  as  they 

grope  for  an  elusive  recovery. 

Concern  is  not  just  focused  on 

the  looming  elections  in  Indon- 
esia and  the  widely  publicised 

travails  of  Dr  Mahathir  Mohamad 

in  Malaysia.  Thailand’s  finan
ce 

minister  and  two  other  senior 

ministers  face  a   censure  motion 

next  week  that  could  be  a   pre- 
lude to  an  eventual  election. 

South  Korea’s  government  is  at 

loggerheads  with  the  opposition 

and  lacing  differences  within  its 

own  coalition.  China’s  prime minister  Zhu  Rongji  Is  under 

pressure  as  a   result  of  the  weak 
economy.  Tung  Chee-hwa,  Hong 

Kong's  chief  executive,  is  also  on 

the  defensive  as  the  territory 

grapples  with  record  unemploy- 

ment, while  Japan’s  prime  minis- 
ter Keizo  Obuchi  is  straggling  to 

maintain  the  authority  of  his 

weak  coalition.  . 
Only  In  the  case  of  South 

Korea  is  the  internal  bickering  a 

luxury  which  the  politicians  feel 

they  can  afford  because  of  opti- 

mism about  the  economy.  While 

consumer  confidence  remains 

weak  and  the  labour  market 

under  pressure  even  that  opti- 

mism could  easily  prove  mis- 

placed. For  the  others,  it  is  more 

a   matter  of  tired  governments 

desperately  trying  to  escape  from 

recession. Consensus  forecasts  for  the 

region  show  four  economies  
- 

Hong  Kong,  Singapore.  Indonesia 

and  Japan  -   contracting  this 

year  and  several  others  barely  in 

positive  territory.  The  economic 
crisis  is  not  over.  Indeed,  it  may 

be  entering  a   phase  where  pres- 
sure on  politicians  gets  In  the 

way  of  sensible  solutions.  That 

calls  for  care,  not  complacency. 

Testing  the  euro’s  mettle 

The  launch  of  tbe  euro 
was  a   triumph  in  a   nar- 

row sense:  it  went  off 

smoothly
.  

But  if 

Europe’s  new  currency  is  to  be  a 
real  success,  it  will  have  to  do 

more  than  merely  not  cause  mar- 
ket mayhem  in  week  one.  It  will 

have  to  influence  the  behaviour 

of  many  other  actors  for  years  - 
the  world's  capital  markets,  the 
treasuries 

 
of  big  companies 

 
and 

the  euro-zone's
  
370m  consumers.

 

In  an  attempt  to  provoke  thought 

(le,  don’t  hold  ns  too  strictly  to 
these)  FT  writers  suggest  some 

yardsticks 
 
for  judging  the  euro’s 

performanc
e. 

CAPITAL  MARKETS 

FT  writers  suggest  the  standards  Europe's  single 
currency  must  meet  to  be  a   success  in  the  real  world 

Ed  Lace 

Tbe  euro  wQl  have  to  account  for 

at  least  30  per  cent  of  interna- 
tional bond  issues  by  the  end  of 

this  year. 
At  present,  about  half  of  all 

international  bonds  are  denomi- nated in  dollars,  with  the  yen, 

sterling  and  now-defunct  conti- 
nental European  currencies  mak- 

ing up  most  of  the  remainder. 

Volumes  in  the  euro-zone’s  fledg- 
ling bond  market,  therefore,  will 

indicate  whether  financial  mar- 
kets think  the  euro  is  a   success 

and  also  whether  it  stands 

any  chance  of  becoming  a 
viable  alternative  to  the 

dollar. 
This  implies  two  things.  First, 

the  largest  global  borrowers, 
such  as  the  World  Bank  and  lead- 

ing emerging  market  govern- 
ments. ought  to  tap  debt  in  euros 

as  frequently  as  they  do  in  dol- 
lars. They  will  only  do  so  if  tbe 

currency  is  viewed  as  stable  and 

if  the  pricing  is  competitive  with 
interest  rates  in  the  dollar  mar- 

ket So  the  development  of  a   via- 
ble swaps  market  in  the  euro  is  a 

precondition  of  its  success. 

Second,  international  inves- 
tors. notably  the  large  US  mutual 

and  pension  funds  and  the  big 
Japanese  life  insurers,  should  be 
keen  to  invest  in  the  euro.  Again, 

tbe  attractiveness  of  euro- 
denominated  bonds  depends  on 

the  stability  of  the  euro-zone's broader  economy  and  on  whether 
the  single  currency  is  trading 
within  a   stable  range  against  the 

dollar  and  the  yen.  One  clear 
pointer  of  this  is  whether  leading 
central  banks,  InchnBng  those  of 

Japan,  China  and  Taiwan, 
become  large  buyers  of  European 

government  bonds.  At  the 
moment  about  65  per  cent  of 

foreign  reserves  of  central  hanks 
are  held  in  dollars.  This  should 

have  fallen  to  nearer  50  per  cent 

by  the  raid  of  1999. 

BANKS 

George  Graham 

Half  a   dozen  pan-European  banks 
must  emerge  within  tbe  next  few 

years. 
A   pan-European  bank  can  be 

headquartered  anywhere  in  the 
region,  but  to  be  worthy  of  the 
name  it  must  have  retail  and 

commercial  banking  activities 

throughout  the  euro-zone  and  a 
management  structure  that  gives 

equal  opportunities  to  nationals 

of  any  of  the  region’s  countries. Although  most  big  European 

banks  now  lend  to  big  businesses 

throughout  the  region,  few  con- 
duct business  with  individuals 

and  smaller  businesses  outside 

their  home  market.  For  pan- 

European  banking  to-  achieve 
critical  mass,  there  must  be  at 
least  five  big  institutions  that 

attempt  to  appeal  to  the  mass 

market  across  the  euro-zone. 
Tbat  does  not  mean  replicating 

outside  their  home  markets  the 

branch  networks  built  at  home  in 

the  era  of  “bricks  and  mortar" 
branch  hanking.  But  it  does 

mean  appealing  to  a   range  of  cus- 
tomers, perhaps  using  alternative 

distribution  techniques  such  as 

direct  mail,  agents,  and  tele- 
phone banking. 

Of  comae,  for  all  that  to  hap- 
pen. hanks  must  first  sort  out 

some  basic  operational  details. 

They  have  to  make  sure  untried 
payments  systems  such  as  Target 

and  the  Euro  Banking  Associa- 

tion clearing  system  can  success- 
fully move  money  from  one  end 

of  Europe  to  the  other.  They 
must  also  ensure  that  customers 

get  the  right  balances  in  then- accounts,  despite  the  complexity 

of  operating  in  national  curren- cies and  euros  simultaneously. 

Bank  customers  will  expect 

improvements  in-service  and  bet- 
ter terms.  For  corporate  treasur- 
ers, this  win  mean  much  cheaper 

cross-border  transfers,  but  also 
tbe  ability  to  sweep  money  and 

pool  cash  balances  across  borders 
-   a   goal  blocked  more  by  tax  and 

accounting  difficulties  than  by 
foot-dragging  by  the  banks. 

Perhaps  the  decisive  question 
will  be  how  quickly  consumers 

(who  will  not  feel  tbe  full  force  of 

the  euro  before  2002)  start  to  ben- 
efit from  Iow»  interest  rates  and 

better  service  conditions.  Mort- 

gage rates  in  countries  such  as 
Portugal,  Italy  and  Belgium  have 
already  fallen  considerably  as 

they  have  converged  on  those  of 

countries  with  lower  rates.  The 

band,  though,  remains  wide. v 

COMPANIES 

Peter  Martin 

Companies  really  have  to  treat 
Europe  as  one  market.  That 

means  having  roughly  the  mar- 

ket share,  profits  and- prices- in 

every  main  part  of  the  euro-zone; 
it  means  writing  -   and  using  -   a 
European  companies  law;  and  it 

implies  a   European-wide  consen- 
sus on  corporate  governance. 

Big  companies  are  already 

operating  on  a   pan-European scale  in  consumer  goods, 

business-to-business  sales,  and 

services.  But  few  make  as  much 

money  abroad  as  they  do  at 

home.  Pricing  is  also  different. 

They  may  attempt  to  sell 

cheaply,  to  overcome  unfamiliar- 
ity.  or  they  may  charge  a   pre- 

mium, to  reflect  their  “exotic" 
nature. 

One  test  of  the  success  of  the 

euro,  therefore,  is  an  end  to  these 
national  characteristics.  Firms 

that  operate  on  a   pan-European 
basis  must  achieve  broadly  com- 

parable profitability  and  market 
share  in  all  the  main  markets  of 

the  euro-zone,  and  comparable 

pricing  as  well. Another  combines  legal  and 

practical  aspects.  The  European 
Commission  and  tbe  Council  of 

Ministers  must  agree  the  long- 

delayed  European  company  stat- 
ute. which  would  allow  compa- 
nies to  incorporate  themselves 

under  a   European,  rather  than 
national,  structure  of  law. 

Legal  formalities  are  only  half 

the  story:  this  statute  must  be 
attractive  enough  to  encourage 

many  of  Europe's  big  businesses 
to  re-incorporate  themselves 

under  it  Tax  and  other  complica- 
tions must  he-  resolved,-  and 

national  governments  must 

encourage  such  conversions.  Crit- 
ical mass  here  is  at  least  20  of  the 

top  European  companies,  with  a 

strong  representation  from  each 
of  the  euro-zone’s  big  economies. 
Without  such  a   migration, 

Europe's  corporate  structure  will 

remain  haifeaniwi 

The  third  corporate  test  is  a 
more  subjective  one.  It  requires 

an  emerging  consensus  on  corpo- 
rate governance,  the  role  of 

stakeholders,  and  the  priority  to 

attach  to  shareholders*  interests.. Without  such  a   consensus, 

Europe’s  capital  markets  will  not 
function  efficiently  and  the 

“stateless"  companies  tbe  Euro- 

pean company  statute  will 
encourage  will  not  achieve  their 

goals. 

CONSUMERS 

Emma  Tucker 

Consumers  wifi  judge  tbe  euro  a 
success  if  it  drives  down  price 

OBSERVER 

To  vote  or 

not  to  vote 
You  have  to  hand  it  to  the 
Italians  for  sheer  perseverance. 
Earlier  this  week,  the 
constitutional  court  in  Rome 

’   decided  to  allow  the  petition  for 
a   referendum  that  seeks  to 

abolish  proportional 

representation  In  parliament's lower  house. 

Following  the  court’s  verdict, voters  will  soon  have  the  chance 

to  rationalise  the  electoral  set-up 

by  voting  for  changes  aimed  at eliminating  all  those  bothersome 

splinter  parties.  Getting  a 
referendum  off  the  ground  takes 

organisation  and  unpaid  haqd 
work  -   but  this  will  be  the  sixth 

time  that  Kalian  voters  have  been 

called  to  the  ballot  box  in  the 
1990s  to  decide  issues  by 

popular  vote. 
In  a   referendum  four  years  ago, 

they  had  to  settle  12  matters  that 

the  country’s  politicians  ducked. 
Among  the  eight  issues  decided 
in  1993,  Italians  voted 
overwhelmingly  to  abolish  state 

funding  of  political  parties.  Some 

hope.  Skies  then,  the  will  of  the 

people  has  been  conveniently 

ignored  by  members  of 

parliament Opinion  polls  suggest  a 
massive  majority  in  favour  of  the 
latest  move  to  abolish 

proportional  representation  in  the 
lower  house.  But  will  the 
politicians  listen?  At  least  they 
took  notice  of  the  pubUc  in  1987, 

when  a   referendum  called  for 

withdrawal  from  nuclear  power. 
But  that  cost  the  Italian  taxpayer 
ballons  of  lire. 

Passing  the  puck 
Alexei  Yashin's  popularity  soared 

last  year  after  the  Russian 

hockey  player  announced  he’d 
donate  C$1  m   to  Canada's cash-strapped  National  Arts 
Centre  in  Ottawa.  No  matter  that 

cynics  called  his  donation  a 
public  relations  ploy  to  win  over 
fans  after  a   year  on  the  bench 
with  the  Ottawa  Senators 

because  of  a   contract  dispute. 
Now  the  superstar  player  has 

dropped  the  idea  after  making 

only  one  of  five  annual 
instalments.  Yashin's  agent  said 
his  reasons  for  cancelling  toe 

donation  were  “personaf. There's  talk  he's  been  annoyed 

that  the  NAC  hasn't  made  a 
greater  effort  to  feature  top 
Russian  concert  performers. 

Another  theory  is  he  cancelled 

the  cash  after  a   disagreement 
over  tax  receipts  from  the  NAC, 

while  others  reckon  he  pulled  out 

because  the  NAC  wouldn’t 

employ  his  parents. So  will  his  Image  take  a   - 
bruising?  Fans  may  wen  forgive 

his  change  ot  heart  given  he’s  a 

key  reason  why  the  team  has risen  to  the  top  echelons  of  the 

National  Hockey  League  this  • 

season. 
One  thing's  certain,  however. 

He  won’t  be  appearing  on  stage 

with  NAC  officiate  later  this 

month:  toe  centre  has  indeftoitely 

postponed  its  much-heralded "Pucks  and  Tux"  gala  concert. 

Paddy  put  off 
Most  leading  politicians  cant 
resist  the  temptation  to  commit 
their  careers  to  paper  once  they 

bow  off  the  national  stage.  But 

there’s  very  good  news  for  the 
electors  of  Britain,  who  are 

bidding  goodbye  to  Paddy 
Ashdown  -   leader  for  10  years  of 
the  Liberal  Democrats,  the 

country’s  third  party. 
Ashdown,  58,  may  have 

shocked  parliamentarians  by 

announcing  his  unexpected 

departure  but  they’ll  be  even 
more  surprised  to  hear  he's  got no  Intention  of  writing  his 

memoirs. 
Though  toe  man  credited  with 

bringing  the  Libera!  Democrats 
back  from  toe  brink  of  extinction 

may  soon  have  time  on  his hands  -   as  a   trained  commando 

his  holds  were  said  to  be 

capable  of  Idling  people  -   but he's  not  going  to  spend  it 
hunched  over  a   word  processor. 

For  which  Observer  is  rather 

grateful;  toe  lost  leader’s  account of  how  he  fended  off  ranks  of 

paly  activists  set  against  change 
and  finally  found  safe  haven  by 

cuddling  up  to  prime  minister 
Tony  Blair’s  government  is  hardly 

the  stuff  of  movies. 
In  any  case,  he's  quite  likely  to 

end  up  with  a   proper  job  next 
time,  possibly  as  a   Blair  emissary 

to  Brussels.  One  of  Britain's 

commissioners  to  the  EC,  Sr 

Leon  Brittan,  is  due  to  step  down 

later  this  year  and  there’s  already 
speculation  that  Blair  could  give 
Ashdown  -   who  had  been  tipped 

for  a   post  in  the  British  cabinet  - 
the  job.  The  other  favourite  is 
Chris  Patten,  the  former 
Conservative  minister  and  Hong 

Kong  governor. Mersey  mania 
David  Fisher,  merchandising 

boss  of  Bloomlngdale's  In  New 
York,  is  an  unreconstructed 
Beatles  fan.  He’s  got  pictures  of 
the  “Fab  Four"  on  his  office  waHs 

to  prove  it 
Fisher  has  just  been  coaxed 

over  to  Liverpool  by  fellow  New 
Yorker  and  honorary  Liverpudlian 

Sid  Bernstein,  who  first  took  toe 

group  to  toe  US  in  toe  1960s 
and  who’s  been  recruited  by  the 

city  as  an  “ambassador.  The 
smart  department  store  is  keen 
to  set  up  a   Made  in  Liverpool 
stall  in  its  New  York  store  selling 

locally  made  Beatles  souvenirs, 
docks,  clothes  and  sofas.  If  K 

works,  they'll  do  toe  same  in  toe store’s  other  US  outlets. 
“He’s  a   dyed-fn-the  wool 

Beaties  ten  and  we’ve  got  him 
interested  in  UverpooTs 

renaissance,"  says  Bernstein, 
who’s  also  planning  a   Liverpool 

revival  concert  to  New  York's 
Central  Park  later  tote  year.  He’s 

also  pushing  for  the  two  cWes  - old  trading  partners  -   to  be twinned.  Utne  Street  meets 
Lexington?  Yeah,  yeah.  yeah. 

differentials  across  the  single 

market  and  makes  prices 

instantly  comparable  across  bor- 

ders. 

Tbe  potential  for  tbe  euro  to 
make  an  impact  is  extremely 

high.  A   survey  carried  out  by 

Test  Achats,  the  Belgian  con- 
sumer organisation,  on  the  eve  of 

the  single  currency’s  launch, 

revealed  sharp  national  differ- 
ences in  the  prices  of  consumer 

goods.  Car  radios  in  London, 
admittedly  not  yet  a   member  of 
tbe  euro-zone,  are  up  to  ss  per 

cent  more  expensive  than  in 

Rome.  Part  of  such  price  differen- 
tials can  be  put  down  to  local 

taxes  and  the  cost  of  labour,  but 
all  these  should  become  more 

transparent  under  the  euro. 

Transparency  wifi  occur  only 
when  retailers  start  to  label  their 
goods  in  the  local  currency  and 

euros,  something  many  are  com- mitted to  doing  before  the  end  of 

this  year.  One  measure  bf  the 
euro’s  success,  therefore,  wifi  be 
how  far  dual  pricing  has 

extended  beyond  the  premises  of 

big  Europea  n-wide  retailers  to local  shops.  The  range  of  items 

bearing  dual  price  tags  will  also 

be  important. One  further  benchmark  will  be 

the  impact  the  euro  has  on  mobil- 
ity. Out  of  a   population  of  37Um 

people,  only  about  5.5m  European Union  nationals  live  and  work  in 
another  EU  country.  Although 

language  and  culture  influence 
mobility,  the  euro  will  make  it 
easier  to  compare  salaries,  social 
benefits,  house  prices  and  other 
living  costs. 

ECONOMY 

Martin  Wolf 

In  macro-economic  terms,  the 
euro-zone  will  be  judged  not  just 

by  how  well  it  performs  on  aver- 
age, but  by  divergences  in  perfor- mance across  member  states. 

How  might  this  be  assessed? 

First,  how  well  does  the  “one  size fits  all"  monetary  policy  work? 

Does  it  give  roughly  the  right 

monetary  policy  for  all  member 
states  or  are  there  widely  diver- 

gent macroeconomic  conditions, 

with  over-heating  in  some  econo- 
mies and  recessions  In  others? 

Second,  are  member  states  able, 
in  practice,  to  use  fiscal  policy  to 
stabilise  their  economies  as  and 

when  needed? 

Success  will  mean  that  the  citi- 
zens of  each  member  state  are 

content  with  the  outcome  for 
themselves  -   or  at  least  happy 

enough  for  there  to  be  no  serious 

talk  of  secession. 

One  of  the  most  important  by- 
products of  monetary  union 

should -be  structural  reforms,  par- 

ticularly in  labour  markets. 
With  the  exchange  rate  safety 

valve  closed,  adjustment  pres- 

sures will  fall  elsewhere,  particu- 

larly on  workers.  Exchange  rate 

certainty  wifi  increase  the  attrac- tions of  moving  production 

towards  member  states  with  rela- 
tively low  labour  costs.  The 

result  is  likely  to  be  strong  pres- 
sure on  the  more  inflexible  and 

higher  cost  labour  markets.  This. 
in  turn,  will  generate  resistance, 

with  efforts  being  made  to  create 
euro-zone  wage  bargaining  and 

raise  labour  standards  to  those  of 

the  highest  cost  countries. 
Success  would  then  consist  of 

liberalisation  and  reform;  but 

failure  would  consist  of  euro- wide  wage  bargaining  and 

enforcement  of  higher  labour 
standards  throughout  the  zone. 

In  the  end,  however,  the  euro- 
zone wifi  be  a   success  if  citizens 

conclude  It  has  worked  well 

enough  to  be  bearable.  This  will 
be  a   subjective  political  judg- 

ment, not  an  objective  economic 

one. 

50  years  ago 
5%  French  Loan 

Paris,  Jan.  21.  The announcement  to-day  of  a 
new  Government  loan  at  5   per 
cent,  accompanied  by 

guarantees  against 
depreciation  of  capital  and 
interest  unprecedented  in 
French  financial  history,  is  one 

of  the  sharpest  tests  of  public 

confidence  in  the  future  of 
France  and  her  currency  since 

1944.  On  the  response  to  toe 

new  loan  may  well  depend  the 
future  of  this  or  any  other 

Third  Force  Government  in 
France.  The  new  bonds  can 

be  Issued  "to  beareri*  and  will 
be  exempt  from  present  or 
future  taxes  on  securities.  The 

amount  aimed  at  is  Frs. 

100,000m. 

Outlook  For  Tea 
It  is  now  clear  that  tea 

producers  generally  may  be  in 

a   strong  position  for  at  least 

another  year.  This  strength  has been  apparent  in  toe  way  the 

Indian  and  Ceylon  authorities 
have  been  able  to  reject  the 
British  Government  proposal 

that  London  tea  auctions 

should  be  resumed,  in  1942- 46  Indian  and  Ceylon  tea 

supplies  were  subject  to 

international  allocation.  From 
toe  beginning  of  1947, 

however,  toe  Indian  and 
Ceylon  Governments  adopted 
the  principle  of  encouraging 

sales  ̂    auction. 

•(  i 
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THE  LEX  COLUMN 

Clipped  wings 
Plans  by  United  Airlines,  the  largest 

carrier  in  the  US,  to  swoop  down  on 

America  West,  the  ninth  biggest,  make  a 

lot  of  sense.  It  would  strengthen  United's 
position  on  the  West  Coast,  and  parts  of 

America  West's  110-strong  fleet  could  be 
shifted  to  Washington  DC,  where  United 

intends  to  expand.  Moreover,  America 
West  can  be  bad  Tor  a   snip.  Even  after  a 

one-quarter  jump  in  its  shares,  it  is  capi- 
talised at  barely  S900m.  United  might 

even  be  able  to  secure  a   so  per  cent  voting 
stake  from  financier  David  Bonderman  for 
much  less.  All  in  all.  a   neat  deal. 

Unfortunately,  it  is  not  that  simple. 
Continental  Airlines,  a   bitter  rival  of 

United,  has  the  right  of  first  refusal  over 

Mr  Bondennan’s  stake,  and  already  owns 
8   per  cent  of  America  West.  The  Justice 
Department  would  surely  question  the 

merger  of  two  of  tbe  top  10  airlines  -   after 
all.  it  sued  Northwest  Airlines  when  it 

took  a   stake  in  Continental  last  year.  And 

United's  unions,  which  own  55  per  cent  of 
the  carrier,  will  have  to  be  won  over. 

Nevertheless,  consolidation  is  essential. 
Over  the  past  six  years.  US  airlines  have 

co-operated  as  never  before,  restrained 
capacity  increases  and  produced  record 
profits.  But  the  industry  stiff  does  not 
earn  its  cost  of  capital  over  a   business 

cycle.  With  profits  set  to  fall  by  15-20  per 
cent  this  year  and  share  prices  already 

weak,  pressure  to  raise  returns  through 

rationalisation  will  only  increase. 

US  airlines 

S&PWfftffis  sector  relative  to  the  SAP  Composite 140 
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When  the  Philippine  economy  eventu- 

ally recovers,  Cemex  should  reap  the 

rewards.  Similarly  in  Indonesia.  Cemex's 
22  per  cent  stake  In  PT  Semen  Gresik 

gives  it  market  clout  at  low  cost  Rebuild- 

ing the  economy  of  one  of  the  world's 
most  populous  countries  will  eventually 
require  bags  of  cement 

Of  more  concern  is  the  balance  sheet 

Cemex's  rush  to  expand  has  left  it  with 
$4L6bn  of  net  debt  balanced  on  a   market 

capitalisation  of  $2.4bn.  Granted,  much  of 
it  is  in  hard  currencies  at  relatively  low 
interest  rates.  And  Cemex  has  promised 

to  cut  borrowings  -   hence  tbe  recent  sale 
of  some  Spanish  assets.  But  a   period  of 
consolidation  now  looks  in  order. 

Officially  Nissan’s  net  debt  is  Y2£00bn 
($22bn)  against  equity  of  Y1.030bn.  That 
would  be  bad  enough.  But  the  group  has 

also  made  off-balance  sheet  loans  to  ailing 
suppliers  and  dealers,  which  could  add  up 

to  another  Yl,000bn.  Certainly,  any  for- 
eign Investor  would  need  to  inject  a   large 

amount  of  capital.  This  risk  should  be 
reflected  In  the  price. 

But  the  biggest  stumbling  block  to  any 

deal  would  be  Nissan’s  managers.  After 
aH,  why  should  a   foreign  investor  provide 
cash  to  executives  who  have  destroyed 

value  on  such  a   consistent  basis?  Tfbe  cost 

of  Nissan's  survival  is  likely  to  be  their 

jobs.  1 

Mirror  Group 

Nissan Cemex 
Nissan  looks  a   tempting  morsel.  The 

world’s  fifth  largest  car  manufacturer  has 
lop-class  European  and  US  production 
facilities  and  a   20  per  cent  market  share 

in  Japan,  where  foreigners  have  struggled 

to  make  headway.  As  for  synergies,  Ren- 
ault. If  successful,  could  push  its  classy 

models  through  Nissan’s  US  and  Japanese 
distributors,  as  well  as  generating  savings 

in  Europe.  DaimlerChrysler  could  make 

huge  cost  reductions  in  Nissan's  dire  US 
distribution  network.  Both  of  them  could 

generate  economies  of  scale  from  common 
procurement  and  rationalising  research 
and  development. 

Moreover,  Nissan  looks  a   bargain.  At 

yesterday's  close,  a   50  per  cent  stake 
would  cost  just  $4-4bn.  If  that  sounds  too 

good  to  be  true,  it  is.  Nissan  is  a   case  of 
nice  assets,  shame  about  the  liabilities. 

Cemex  must  consider  itself  earthquake 

proof.  The  more  the  rest  of  thq  world 
shies  away  from  emerging  markets,  the 
more  the  Mexican  cement  producer  digs 

In.  While  Brazil  rocked  global  markets 
last  week.  Cemex  announced  a   $577m 

expansion  in  troubled  Asia.  It  has  long 

eyed  prospects  in  Brazil  itself. 
Its  Far  Eastern  strategy  makes 

long-term  sense.  In  the  Philippines,  it 
plans  to  become  the  number  two  producer 
after  raising  Its  stake  in  Rlzal  and  buying 

out  APO  Cement  That  would  give  multi- 
nationals almost  full  control  of  the  mar- 

ket at  the  expense  of  cut-throat  locals. 
Increasing  their  power  to  raise  depressed 
local  cement  prices.  And  by  swooping 

now,  Cemex  is  buying  these  assets  at 

close  to  replacement  value  and  only  a 

fraction  of  their  pre-crisis  cost 

For  a   company  in  the  communications 

Industry,  Mirror  Group  deserves  to  be 
lambasted  for  allowing  a   poisonous  atmo- 

sphere to  fester.  Shareholders  ought  to  be 

sitting  pretty  as  the  company's  executives 
try  to  winkle  a   better  price  out  of 

Regional  Independent  Media. 
Instead,  resentment  lingers  that  an 

alternative  deal  with  Trinity  was  allowed 

to  slip  away.  And  for  that  they  blame 
David  Montgomery,  the  chief  executive, 
as  does  Trinity.  Mr  Montgomery  denies 

the  charge-  Whatever  the  truth,  it  Is  evi- 
dence of  a   dramatic  breakdown  In  trust  if 

some  shareholders  do  not  believe'  wbai the  chief  executive  tells  them.  And  Mr 

Montgomery  must  carry  some  responsibil- 
ity for  that  Furthermore,  the  company 

has  not  helped  its  case  by  allowing 

rumours  to  persist  of  a   split  between  Mr 
Montgomery  and  chairman  Sir  Victor 

Blank. Shareholders  deserve  better.  At  the  very 

least,  they  deserve  a   board  that  is  united 

on  Mr  Montgomery's  position,  as  well  as 
on  which  deal  to  favour.  If  the  board  is 

split,  it  is  incumbent  on  the  nan-execu- tives to  break  the  deadlock.  This  they 

most  do,  or  face  the  nuclear  option  of 

shareholders  requisitioning  an  extraordi- 
nary meeting. 

What  of  Mirror's  negotiations?  The 
board  is  continuing  to  talk  to  Regional 

Independent  Media.  But  since  it  has  failed 
to  convince  some  shareholders  that  the 

Trinity  merger  was  a   bad  one,  the  non- 
executives should  review  this  conclusion 

and  report  back  to  shareholders. 
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FT  WEATHER  GUIDE 

Europe  today 

Greece  and  Cyprus  will  hove 

heavy  showers.  North-west 
Spain  and  Portugal  will  have 
showers.  The  central 

Mediterranean  wlfl  be  sunny. 

High  pressure  win  keep  much  of 
eastern,  central  and  north-west 
Europe  dry.  with  overnight  fog 
and  frost  slowly  lifting  to  leave 
sunshine  in  most  places. 

Germany  and  Poland  will  be 
cloudy  with  showers.  There  will 
be  sleet  and  snow  in  north-east 
Europe.  The  southern  half  of 
Scandinavia  win  be  mild. 

Five-day  forecast 
A   large  area  of  high  pressure 
across  much  of  central,  southern 

and  eastern  Europe  wia  bring  fine 

conditions,  but  overnight  fog  and 
frost  will  be  slow  to  dear  from 

some  places.  Northern  Europe 
will  be  changeable  with  some 

rain,  and  snow  is  likely  in  the 
north-east. 

Situation  at  mtitey.  Tam/xraturas  maximum  tor  day.  fkmcaata  by  WJEATHERCENTRE 
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Brussels  seeks  to  block  U
S 

banana  export  sanctions 

r-t": 

the  US  request  cannot
  be  blocked. 

-   The  US  says  the  r
egime  -   which 

gives  banana  Imports  fr
om  former 

British  and  French  
colonies  in 

The  dispute  between  the  US  and  the 

European  Union  over  trade  in  British
 

STesalated  yesterday  I
ter  tte Crttojnnd taftdBc 

Brussels  tried  to  prevent  Washing-  preferen
tial  tr^mient^^cnim 

.   -   .   .   -   .   1 1       -   -   -i 

ton  from  obtaining  the  approval  of 

the  World  Trade  Organisation  to 
sanctions  on  El7  exports  in 

10  days. 
The  US  attacked  the  move,  saying 

it  reflected  “eleventh  hoar  despera- 
tion. tactics”.  A   spokesman  for  the 

US  trade  representative  claimed  the BU  was  evading  Its  obligations  by 

trying  to  make  tbe  WTO  rewrite  the 
rules. 

Trade  diplomats  In  Geneva  said 
the  ElTs  unprecedented  move  took 

the  WTO  Into  uncharted  legal  terri- 
tory and  could  provoke  a   political 

showdown  with  tbe  US. 

Washington  plans  to  ask  the 
WTO’s  dispute  settlement  body  on 

Monday  for  authorisation  to  Impose 
sanctions  on  $5 20m  of  European 

exports  from  February  X,  because 
the  EU  has  not  complied  with  a 
WTO  ruling  against  its  banana 

import  regime.  Under  WTO  rules, 

nates  against  US  dist
ributors  in Latin  America. 

Brussels  sought  yesterday  to
  spike 

Washington’s  guns  by  calling 
 for  an 

emergency  meeting  of  the 
 WTO  S 

general  council,  its  ruling  
body,  to 

decide  whether  the  US  s
anctions 

request  was  valid. 

The  EU  insists  its  reques
t  for  a 

meeting  should  be  heard  before 
 any 

decision  about  US  sanctions. 

Brussels  argues  that  the  US  c
an- 

not legally  retaliate  because  the 

WTO  has  not  decided  whether  th
e 

modified  scheme,  introduced  at  the 

start  of  this  year,  complies  with  the
 

earlier  finding  that  EU  banana 

imports  breached  the  rules. 
The  EU  is  also  asking  the  general 

council  to  clarify  whether  the  US 

will  have  the  right  to  retaliate 

against  European  exports  if  a   WTO 

panel  roles  against  the  new  banana scheme. 

WTO  members  ar
c  allowed  to  ask 

the  general  coun
cil  to  interpret 

 the 

rules  but  this  is  t
he  first  ume  it  bos

 
tZn  'done.  Although 

 the  coundl  * 

obliged  to  accept 
 the  EU 

not  expected  to  
meet  before  mid- 

^U^bOUI
  IWP 

US  sanctions  ar
e  due  to A   majority  of  three

^uartere  of  the 

WTO's  133  membe
rs  is  needed 

decide  on  an  int
erpretation i   of  Its

 
rules  and  the  proces

s  could  take  at 

least  a   month.  nni,MMVV 

EU  officials  expresse
d  confidence 

last  night  that  WTO  me
mbers  would 

rally  to  their  support
.  They  Mudaev- eral  governments  were

  expected  to 

call  on  tbe  chairman  o
f  the  disputes 

settlement  body  on  Mon
day  to  delay 

the  US  sanctions  reques
t. 

However,  trade  lawye
rs  doubted 

whether  the  chairman  
could  do  so without  violating  WTp 

 and 

depriving  the  US  of  its 
 rights. The  conflict  arises  from  ambi

guity 

in  the  WTO  rules.  Althou
gh  they 

allow  retaliation  against  
members 

that  do  not  comply  with  
a   disputes 

ruling,  they  are  unclear  
about  how 

this  should  be  carried  out. 
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Japan  forecasts  need  to  issue 

extra  $l,228bn  of  bonds  ' 
By  GOan  Tett  in  Tokyo 

Japan’s  central  government  will 
need  to  issue  around  Yl40,000bn 

($L228bn)  worth  of  additional  gov- 
ernment bonds  during  tbe  next  five 

years  to  maintain  spending,  even  if 

growth  rebounds  sharply,  the  Minis- 
try of  Finance  will  admit  today. 

The  forecast  value  of  net  new 

bonds  issued,  based  on  the  minis- 
try's own  medium-term  projections, 

would  take  the  value  of  outstanding 

central  government  bands  to  about 
Y43(M)00bn  in  2003,  or  about  80  per 

cent  of  1999  gross  domestic  product 
This  would  represent  one  of  the 

highest  central  government  debt 
burdens  in  the  industrialised  world, 

and  mark  a   sharp  rise  from  the 

Y273,000bn  worth  of  outstanding 

central  government  bonds  recorded 
in  March  last  year. 

The  ministry  yesterday  said 

details  erf  these  projections  were  stQl 

being  finalised  with  politicians.  But 

tbe  projected  deterioration  in  gov- 
ernment finanreg  is  already  alarm- 

ing the  ministry,  particularly  as 

long-term  interest  rates  have recently  risen  sharply. 

Some  senior  bureaucrats  are  now 

warning  that  the  government  must 
cut  Its  spending  in  the  coming  years 
-   in  contrast  to  some  LDP  politi- 

cians, who  are  railing  privately  for 
adfHtjorml  spending  measures  to  be 

considered  this  year,  if  growth  does 
not  resume. 

Analysts  yesterday  warned  that 
even  these  grim  forecasts  from  the 

Ministry  of  Finance  appeared  exces- 

sively optimistic,  given  the  weak- 
ness of  tax  revenues  and  the  govern- 

ment’s reluctance  to  Implement  real 

spending  cuts.  Kunji  Okue,  analyst 
at  Dresdner  KMnwort  Benson,  yes- 

terday said:  These  ministry  figures 

are  definitely  an  underestimate.” The  ministry’s  projections,  for 
example,  were  drawn  up  assuming 
an  average  of  L75  per  cent  annual 

GDP  growth  each  year,  in  line  with 

the  government’s  official  stance  that the  economy  will  rebound  this  year, 

stimulated  by  recent  spending  mea- sures. 

Masaru  Hay  ami.  Bank  of  Japan 

governor,  yesterday  insisted  that  the
 

recession  should  bottom  out  soon. 

However,  most  private-sector  econo
- mists expect  little  growth  this  year. 

Robert  Feldman,  economist  at  Mor^ 

gan  Stanley  Dean  Witter,  said:  “If
 you  assume  an  average  of  zero 

growth  each  year,  then  you  end  up 

with  la  central  government  bond] 

ratio  of  90  per  cent  {compared  with 

1999  GDP1.” 

The  ministry  is  considering  the 

issue  of  up  to  Y50.000bn  government- backed  bonds  to  fund  its  bank 

reform  package.  This  would  be  in 

addition  to  tbe  YSO.OOObn  of  out- 
standing government-guaranteed 

bonds  that  already  exists.  “We  con- sider these  off  balance  sheet,  so  they 

just  appear  in  a   footnote,"  one  offi- cial said. 
The  level  of  outstanding  local  gov- 

ernment bonds  is  also  projected  to 
rise  to  Yl35.000bn  by  March  2000, 
according  to  current  budget  plans. 
But  most  officials  expect  this  is  also 

an  underestimate. 
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Bonds,  Paste  32 

‘C  * 

The  first  corporate  bond 
to  settle  in  Euros. 
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Novartis  falls  as  growth  rate  slips 
Novartis  shares  fell  after  it  reported  sates  in  its 
core  pharmaceuticals  business  grew  by  6   per 
cent  in  1998  -   nearly  half  the  rate  in  Its  first 
year  of  operation.  Profits  have  been  growing  on 
the  back  of  cost-savings,  but  there  has  been 
concern  that  this  has  ted  to  a   toss  of  sales 

(■nomentum  in  its  pharmaceuticals  arm.  Page  27 

(HI  groups  struggle  after  price  cuts 
US  driWng  activity  has  fallen  by  45  per  cent  in  a 
year.  Oil  prices  are  hovering  at  their  lowest  lev- 

,ds  in  more  than  a   decade,  and  each  time  they 
jsfip.  another  project  Is  in  danger  of  collapse, 
Equipment  is  mothballed,  jobs  are  cut  and 
Jnore  consolidation  takes  place.  Page  26 

Sega  set  to  raise  $702m  from  issue 
Sega,  the  troubled  Japanese  computer  games 
group,  has  set  out  to  raise  YSObn  ($7Q2m)  in  a 
convertible  bond  issue  -   the  biggest  yet  from  a 
Japanese  company.  Capital  Markets,  Page  32 

IPE,  Nymex  meet  for  merger  talks 
The  International  Petroleum  Exchange  board 

meets  with  the  New  York  Mercantile  Exchange 
next  week  to  negotiate  plans  that  would  see  the 

world's  two  benchmark  crude  oil  futures  con- 
tracts at  one  exchange.  Commodities,  Page  34 

China  B   shares  in  terminal  decline 
China’s  B   share  markets  are  in  decline.  Their 
combined  capitalisation  is  just  &L2bn,  less  than 
the  assets  held  In  China  by  some  of  the  biggest 
foreign  banks,  while  tha  Chinese  stock  market 

for  local-currency  A   shares  has  swollen  to 
$234bn.  Emerging  Market  Focus,  Page  44 

looks  to  acquire  LTCB  arm 
Daido  Mutual,  a   sec- 

ond-tier Japanese  life 
assurer,  is  hoping  to 

purchase  the  invest- ment trust  arm  of  the 

Long-Term  Credit  Bank 
of  Japan.  It  would  be 
the  first  sale  of  an 

LTCB  operation  since  it 

was  placed  under  state 
control  last  autumn  and 

would  boost  attempts 

by  the  government  of 
Kelzo  Obuchi  {pictured)  to  wrap  up  the  affairs  of 

the  group,  which  was  nationalised  as  part  of  the 
drive  to  reform  the  banking  sector.  Page  29 

Low  demand  hits  Asian  steel  makers 
Asia’s  steel  makers  are  in  crisis  as  their  two 

biggest  customers,  the  construction  and  auto- 
motive Industries,  have  been  hit  by  recession, 

contributing  to  a   9.3  per  cent  year-on-year 
plunge  in  world  steel  production  in  November  - 
one  of  the  biggest  drops  on  record.  Page  28 

|6ME  chief  announces  resignation 
/Rick  Kifcofiin,  president  and  chief  executive  of 

the  Chicago  Mercantile  Exchange,  one  of  the 

two  big  US  futures  exchanges,  is  to  step  down 
toi  two  months.  Capital  Markets,  Page  32 
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Ford  predicts  tough  year  ahead 
    Carmaker’s  fourth-quarter  earnings  ahead  of  estimates Ford  Motor  Company,  the 

second  largest  US  car  and 

truck  maker,  yesterday  fore- 
cast only  a   slight  weakening  in 

the  strong  North  American 

auto  market  this  year  -   but 
said  it  expected  more  losses  In 

its  South  American  operations 
in  the  wake  of  the  Brazilian crisis. 

“We  see  1999  as  tougher  than 
1998,"  said  John  Devine, 
finance  director,  as  the  com- 

pany announced  1996  fourth- 
quarter  group  earnings  per 
share  of  $1.35,  comfortably 

above  analysts'  estimates  of 
about  £L27. 

Ford  said  it  expected  the 
North  American  automotive 

market  in  1999  to  be  “down  a bit”  from  1996’s  strong  levels. 

But,  like  its  competitors,  the 

company  is  still  forecasting 
that  industry  production  will 

top  a   healthy  15m  units. 
Mr  Devine  said  be  expected 

pricing  in  North  America  to  be 

at  best  flat  and  “maybe  down  a 
bit"  in  1999,  and  predicted  that 
marketing  costs,  which 
increased  in  ♦iw  fourth  quar- 

ter, would  remain  at  Kin-diar 
levels  for  the  Immediate 

future.  “IFb  going  to  continue 

to  be  very  competitive,''  he 

Ford  reported  profits  of 
$1.04bn  In  the  fourth  quarter. 

or  $L67bn  excluding  one-time 
charges.  This  took  full-year 
earnings  to  $5.94fan  after 

charges,  and  $6.57bn  before 
charges.  It  bad  already  warned 

of  the  charges  that  cover  asset 
writedowns  and  some  sever- 

ance costs. 
Automotive  operations 

posted  a   gain  of  $494m  at 
$5.38bn  (before  chargee)  for  the 

year,  with  help  from  cost 
savings  of  $L2bn. 

In  Neath  America,  there  was 

an  underlying  rise  of  about 

9   per  cent,  to  $497bn,  with  the return  on  Bales  firing  to  5J3  per 

cent,  helped  partly  by  a   more 
favourable  product  mix.  In 

Europe,  there  was  a   full-year profit  (before  charges)  of 

5330m,  up  $13m,  but  fourth- quarter  earnings  slipped  from 

$85m  a   year  ago  to  563m. 
In  South  America,  Ford 

notched  up  an  underlying  loss 
of  $145m.  $lSSm  less  than  in 

the  previous  12  months.  “For 1999,  we  have  established  a 
milestone  of  improving  our 

operating  results . . .   but  we 

are  not  expecting  to  be  profit- 
able there,”  it  said. 

Mr  Devine  said  Ford  did  not 

expect  any  additional  charges 
related  to  South  American 

interests,  but  added  that  it  was 
“watching  the  situation  very 

carefully'’.  “I  don’t  think  we've 
found  bottom  in  Brazil,  as  an 

industry,”  he  said. 
Ford  hoped  to  get  its  main 

Brazilian  plant  back  into  pro- 

duction by  February,  he  went 
on.  The  company  bis  faced  a 

sit-in  by  workers  In  the  wake 
of  its  decision  to  lay  off  2£00 
employees,  and  has  shut  down 
the  factory  temporarily. 

Meanwhile,  Mr  Devine 

ducked  questions  on  whether Ford  might  be  seeking  to 

acquire  Volvo's  car  division, 

saying  he  did  not  wish  to  “add to  the  speculation”.  He  did 

concede  that  the  company's 

$24  bn  cash  pile  was  a   “lazy asset",  although  he  said  it  was 
also  “a  strategic  asset  and  one 

we  have  to  employ  carefully”. 
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Paris  to 

support 
Renault 
link  with 
Nissan 
By  David  Owen  in  Parte 
and  Alexandra  Harney  In  Tokyo 

Lionel  Jospin,  the  French 
prime  minister,  yesterday 

threw  his  weight  hrirind  a   pos- 
sible tie-up  between  Renault 

and  Nissan  Motor,  Japan’s  sec- 
ond biggest  carmaker. 

He  signalled  that  the  French 
political  establishment  would 

back  an  agreement  between 

the  partly  state-owned  French 
carmaker  and  a   Japanese  com- 

pany “if  an  agreement... can 
help  the  development  of 

Renault  in  Asia”. Renault  this  week  acknowl- 

edged it  was  talking  to  a   num- 
ber of  potential  Asian  part- 

ners, including  Nissan,  and 
was  not  ruling  out  an  equity 

stake.  It  Is  understood  to  have 

been  in  talks  with  the  Japa- 
nese carmaker  since  last  year. 

French  government  officials 
are  upbeat  about  the  prospects 

of  a   deal,  with,  some  suggest- 

ing the  process  is  too  far 
advanced  to  crane  to  nothing. 
But  they  rule  out  any  prospect 
of  Nissan  taking  an  equity 

stake  in  the  44  per  cent  state- 
owned  company. 

Mr  Jospin’s  comments  came 
on  the  eve  of  an  expected 

meeting  in  Tokyo  between 

Yoshikazu  Kanawa,  Nissan’s 
president,  and  Jfirgen 
Schrempp  and  Robert  Eaton, 

co-chairmen  of  Daimler- 

Chrysler,  the  German-US 
company. 

They  are  expected  to  make 
an  announcement  on  the  prog- 

ress of  talks  over  Nissan  Die- 

sel, the  carmaker’s  troubled 
39.8  per  cent-owned  engine  and 
truck  affiliate,  »nd  possibly  on 

Nissan  itself. 

Rumours  of  a   tie-up  between 
heavily-indebted  Nissan  and 
DaimlerChrysler,  Renault  or 

Ford  of  the  US  -   in  what 
would  be  the  latest  example  of 

global  car  industry  consolida- 
tion -   started  this  month. 

Nihon  Keizai  ShimhuTU  the 

Japanese  newspaper,  reported 
that  Renault  had  offered  to 

buy  a   20  per  cent  stake  in  a deal  that  would  be  worth 

about  Y208J5bn  (Sl^bn)  at  yes- 

terday's share  price  of  Y415. 
Mr  Hanawa  recently  said  he 
would  allow  a   foreign  group  to 

buy  a   stake  of  83.4  per  cent  or 
more  In  Nissan. 
A   deal  would  be  timely  for 

the  once-struggling  Renault, 

which  has  staged  a   financial 

recovery  under  Louis 
Schweitzer,  chairman,  on  the 

back  of  successful  models  such 
as  the  MAgane  Scenic. 

It  has  embarked  on  rapid 
international  expansion  in  line 

with  a   plan  to  boost  output  to 4m  vehicles  by  2010. 

Carlos  Ghosn,  another  Ren- 
ault executive,  recently  indi- 

cated the  group  wanted  to  lift 

the  proportion  of  sales  outside 
western  Europe  to  50  per  cent 

by  2010  from  20  per  cent 
Although  several  Japanese 

carmakers  have  sales  and  mar- 

keting or  technological  tie-ups 
with  European  counterparts,  a 

deal  with  Renault  would  prob- 

ably be  the  largest  between 
two  independent  European 

and  Japanese  car  groups. 

Among  the  main  issues  In 

any  alliance  would  be  Nissan's 
enormous  debt.  It  had 

Y4,300bn  in  Interest-bearing 

liabilities  as  of  March  1998, 

including  debt  from  retail  fin- 

ancing operations.  It  expects 
after-tax  losses  of  Y80bn  in  the 

year  to  this  March,  which 

would  be  the  sixth  year  out  of 

seven  in  which  U   has  recorded 

a   loss. 
Lbx,  Page  24 

A   year  for  reflection  for  the 
Berkshire  Hathaway  faithful 

r* 

By  Richard  Waters  In  Hew  York 

When  shareholders  in 
Berkshire  Hathaway  converge 

on  Omaha  thin  year,  the  cele- 
brations are  likely  to  foil  a 

little  flat 

The  folksy  wisdom  of  Wan 

ren  Buffett,  Berkshire's  chair- 
man, will  flow,  and  long-term 

shareholders  will  smile  over 

the  huge  profits  the  "world's 
most  fomous  investor”  has made  them  over  the  years. 

But  nothing  will  disguise  the 

fact  that  the  many  smalt  inves- tors who  climbed  on  to  the 

Buffett  bandwagon  nearly 

three  years  ago  have  not  had 
the  ride  they  hoped  for. 

hi  addition,  had  it  not  been 

for  a   giant  acquisition  com- 
pleted late  in  December,  Berk- 

shire Hathaway's  performance 
last  year  would  probably  have 

been  behind  the  Stan- 
dard &   Poor's  500  index  -   for 

the  first  time  since  1960. 

For  the  shareholders  who 
mflkp  the  trip  to  Omaha  this 

will  be  a   reminder  that  even 

Mr  Buffett’s  genius  has  Its  lim- 
itations. Yet  the  Berkshire 

Hathaway  stock  price,  despite 
its  underperformance,  still 

conveys  the  confidence  in  Mr 

Buffett'B  ability  to  hit  home 
runs  in  the  stock  market 

“Investors  are  paying  a   big 

premium  for  Warren  Buffett” says  Peter  Azcue,  an  analyst  at 
Value  Line. 

Some  40,000  small  investors 
unable  to  afford  the  price  of 

Berkshire’s  existing  shares  - 
at  around  383,400  -   jumped  at 
the  chance  when  the  Company 

issued  a   new  class  of  “B" 
shares  in  May  1996. 

Yet  they  would  have  done 

well  to  listen  to  Mr  Buffett’s 
own  cautions  about  the  high 
level  the  shares  had  reached. 

A   (1,000  investment  in  the  B stock  would  now  be  worth 

around  11,750.  Had  it  been 
invested  ii  the  S&P500,  it 

would  be  $L900. 
At  their  peak  last  summer, 

Berkshire's  shares  were  wrath 
more  than '   three  times  the 

company's  underlying  book 
value,  against  around  £2  times 
when  the  B   shares  were 
issued.  In  effect,  investors 

were  placing  an  extraordi- 
narily high  premium  on  68- 

year-old  Mr  Buffett's  ability  to 

keep  making  market-beating investment  decisions. 
For  much  erf  last  year,  things 

do  not  seem  to  have  worked 

out  that  way.  Berkshire  Hatha- 
way's 1998  results  have  not 

been  published.  But  in  tha  first nine  months  of  the  year,  the 

signs  were  not  encouraging. 

The  company’s  book  value per  share  had  fallen  2.6  per 

cent,  while  the  S   &P  was  up 
around  5   per  cent 

Big  investments  in  such 

companies  as  Coca-Cola  and 
Gillette,  whose  growth  has 

.underpinned  Berkshire's  own performance  over  the  years, 
trailed  the  market  last  year. 

And  things  are  not  likely  to 

have  improved  much  in  the 

final  quarter.  The  four  invest- 
ments that  together  repre- 

sented more  than  70  per  cent 

of  Berkshire's  portfolio  gained 
21  per  cent  roughly  In  line 
with  the  rise  in  the  S&P500. 

The  late-December  acquisi- 
tion erf  General  Re  is  likely  to 

be  the  only  thing  that  saved 

Mr.  Buffett  from  reporting  his 

first  year  of  under-perfor- mance In  nearly  two  decades. 

Using  stock  valued  at  more 
than  three  times  book  value, 
Berkshire  last  June  agreed  to 
buy  the  reinsurance  company 

at  a   multiple  of  little  more 

than  22  times  General  Re’s 
own  book  value  -   a   manoeu- 

vre that  lifts  Berkshire's  book 
value  per  share,  while  provid- 

ing Mr  Buffett  with  a   new  pot 
of  investments  to  manage. 

For  the  faithful  in  Omaha, 

this  piece  of  financial  engi- 
neering should  save  what 

would  have  been  a   forgettable 
year.  But  they  may  wonder 

whether  Mr  Buffett’s  fortunes 
are  tied  more  to  bis  success  as 
a   wheeler  and  dealer  on  Wall 

Street  than  a   long-term  value 
investor  on  Main  Street 

LVMH,  the  French  luxury 
goods  leader,  is  to  buy  Krug 

from  R&my-Cointreau,  the 
wines  and  spirits  group,  for 

FFRlbn  (€152m,  5177m). 

The  price  is  the  highest  ever 
paid  for  a   champagne  house btiiI  the  fifth  ftiumgi*  of  owner- 

ship in  the  champagne  busi- ness in  the  last  12  months. 
Owners  have  been  cashing  in 

on  a   rush  of  orders  in  the 

run-up  to  the  year  2000  cele- 
brations, when  demand  for fthampagna  Is  set  to  outstrip 

supply. 

Krug  was  founded  in  1843 
and  has  kept  its  distinctive 

squat  bottle  and  V-shaped 
label,  which  have  become  hall- 

marks of  the  finest  cham- 

LVMH  is  already  the  cham- 

pagne leader,  awning  - 

through  Moet  &   Chandra  - Dom  Ferigoon,  which  has  total 

group  annual  sales  worth FFR7.45bn, 
“This  investment  completes 

the  strategic  portfolio  of 
LVMH  in  the  champagne  sec- 

tor with  a   cuvte. ..of  excep- 

tional quality,”  LVMH  said 
yesterday.  Krug  will  be  mar- 

keted through  LVMETs  Veuve 

Cllquot  brand  distribution  net- work. 

Krug  has  19  hectares  of  vine- 
yards and  annual  sales  of 

FFRliam.  Analysts  said  LVMH was  believed  to  be  paying  20 

times  profits  and  is  getting 

Krug  free  of  debt  in  a   business 
where  many  houses  are 
heavily  indebted.  The  price 
also  reflects  the  fact  that  Krug 

holds  stocks  for  seven  years  - 

exceptionally  long  for  a   cham- 

pagne house. 
Champagne  producers  are 

seeking  to  raise  production 
from  the  270m  bottles  of  1997 
to  at  least  300m,  ahead  of 2000. 
But  this  is  still  expected  to 

leave  a   gap  In  the  demand  for 

French  champagne.  The  cham- pagne industry  has  put  in 
place  measures  to  try  to 
ensure  that  demand  in  2000 

does  not  produce  an  excessive 
fluctuation  in  prices,  including 

holding  down  the  price  of 

grapes. 

Another  element  affecting 
the  current  wave  of  property 

changes,  including  a   possible 

Seagram  sell-off  erf  Mumm  and 
Perrier  Jouet,  is  that  after  2004 

the  region  covered  by  tbe 

champagne  denomination  will not  be  extended. 

Gazprom  set  to 

fund  pipeline  via 
offshore  group 
Sy  Arkady  Ostrovsky 

Gazprom,  the  natural  gas 

producer  and  Russia's  largest 
company.  Is  to  set  up  a   special 
offshore  company  to  secure 
foreign  credits  for  its  key  S2ton 

pipeline  project  In  an  innova- tive attempt  to  raise  money  In 

the  wake  of  the  Russian  finan- 
cial crisis. 

Alexander  Semeniaka,  Gaz- 
prom’s finance  director,  said 

the  project-finance  company 

would  be  set  up  with  a   strate- 
gic partner  to  secure  funding 

against  the  collateral  of  Gaz- 
prom’s foreign  earn- 

ings from  exports. 

Gazprom,  owed  Rbsl32bn 
(Sfi.75bn)  in  payment  arrears 
from  domestic  gas  users,  has 

also  suffered  an  erosion  of 
profits  from  the  devaluation  of 
the  rouble.  But  it  urgently 
needs  to  raise  money  to  go 

ahead  with  the  Blue  Stream, 

its  key  project,  which  envis- ages bonding  a   396  km  pipeline 
across  the  Black  Sea  to  Turkey 

and  which  is  due  to  be 
completed  matt  year. 

The- dramatic  downgrading 

of  Russia's  sovereign  credit 

rating  in  effect  severed  Gaz- 

prom’s access  to  the  interna- 
tional capital  markets.  An  off- 
shore company  that  would  be 

set  up  with  a   highly  rated  for- 

eign partner  would  allow  Gaz- prom to  win  a   higher  credit 

rating  and  borrow  money  at  a 

better  rate. 
“This  system  allows  Gaz- 

prom to  create  a   structure  that 
de  facto  has  a   credit  rating 

higher  than  that  of  a   sovra’eign 
and  allows  It  to  attract  financ- 

ing far  particular  projects,"  Mr Semeniaka  said.  He  added  that 

Gazprom  would  soon 

announce  its  partner's  name. 
Stephen  O'Sullivan,  an  analyst 
at  the  Moscow-based  United 
Financial  Group,  believes  It 
could  be  But  of  Italy. 

Sergei  Dubinin,  Gazprom’s vice-chairman  and  the  former 

.head  of  the  central  hank,  said 

Gazprom  was  also  In  talks 
with  the  Russian  government 
to  launch  rouble-denominated 
debt  and  possibly  equity 

instruments  designed  to 

attract  foreign  holders  of 

GKOs,  which  are  defaulted 

Russian  government  bonds. 

Undo:  Russia's  proposal  to 
restructure  its  domestic  bonds, 

foreigners  who  originally 
invested  $L5hn  In  GKOs  were 

allowed  to  convert  some  of 

their  holdings  into  new  Rus- 
sian securities. 

Allowing  foreign  Investors  to 

buy  the  Gazprom  bond  - instead  of  worthless  Russian 

sovereign  paper  -   is  likely  to 
be  welcomed  by  foreign  banks, 

which  had  previously 

described  the  conditions  of 

debt  restructuring  as  “confis- catory". Moscow  is  stm  locked 
in  restructuring  talks  with 

foreign  investors. Mr  Semeniaka  also  Gaz- 
prom was  still  hoping  to  tap 

international  capital  markets 

later  this  year  by  issuing  cor- 
porate bonds  fully  secured  by 

its  export  sales.  A   plan  to  have 
a   bond  issue  was  conceived 

shortly  before  the  crisis. 

Mir  Dubinin  and  Mr  Semen- 
iaka also  confirmed  plans  to 

sell  an  extra  L5  per  cent  of 
Gazprom  shares  to  Ruhrgas, 
the  German  gas  group,  which 

last  month  paid  S660m  for  a   2£ 

per  cent  stake  In  Gazprom. 

(   main  m*  namr  of  rtcort  onfr 

December  1998 

European  based  conveyor  carwash  business 

£138  million 

Institutional  Buy-Out 

Led,  structured  and  arranged  by 

NatWest  Equity  Partners 

Banking  facilities  provided  by 

Paribas 

NMWHt  EwtofirtmllnifcatflfcgvfcM  town 

NatWest  Equity  Partners 
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COMPANIES  &   FINANCE:  THE  AMERICAS 

COMMUNICATIONS  EQUIPMENT  MARKET  SHARE  RISES  ON  GROWING  CONSUMER_OEMANO  _   _____ 

Lucent  posts  strong  advance  in  first  term 
By  Larisa  Kata* 
In  San  Francisco 

Lucent  Technologies,  the  US 
communications  equipment 
manufacturer,  reported  a 

strong  gain  in  first-quarter 
earnings  despite  lower  than 
expected  revenue  growth. 
Net  income,  excluding 

special  items,  rose  26  per 
cent  to  $l.4bn.  or  SI. 05  a 
share,  for  the  quarter  ended 
December  si,  up  from  SUbn. 
or  86  cents.  However, 
revenues  rose  only  5.5  per 
cent  to  &2bn  from  S&7tm. 

Worldwide  revenues  from 

equipment  and  services 
supplied  to  network 
operators  were  SG.lbn,  up 

3   per  cent. Business  communications 

systems  rose  2   per  cent  to 
almost  $2bn  and 
semiconductor  revenues 

increased  6   per  cent  to 

5821m. 
The  revenue  picture  was 

clouded  by  deferral  of  more 
than  5800m  worth  of 
contracts  signed  .in 

December  that  “did  not  meet 
the  precise  letter  of  the 

law”  in  accounting  terms. 
These  would  be  recognised 

as  revenues  in  the  Eurst 

quarter,  said  Richard 
McGinn,  chairman  and  chief 

executive. 
This  business  had  rolled 

over  into  January  and  would 

boost  second-quarter  sales, 
he  said. 

However,  revenue  growth 
was  also  slow  in  the 
corporate  communications 

•systems^sector.  This  was  an  ' 
anomaly,  Mr  McGinn  .said. The  business  unit  had 

overreached  in .   the  prior 

quarter,  more  than 
achieving  sales  goals,  then 
eased  back  In  the  first 

quarter. 

Total  revenues  outside  the 

US  grew  49  per  cent  as  the 
company,  which  was 
formerly  the  technology  arm 

of  AT&T,  forged  new 
customer  relationships. 

In  Europe  alone.  Lucent 

;added  75  telephone  and network  operators  to 

its  customer  list  during  the 

past  quarter,  said  Mr McGinn. 
“We  beat  the  Wall  Street 

estimates  for  net  income  and 

margins,’’  be  said.  “This  was 
a   blow-away  quarter. 
Customer  demand  remains 

robust,  and  we  continue  to 

take  [market]  share.” Lucent  had  already  booked 
over  51  bn  In  revenues  this 
month,  be  said,  and  revenue 
growth  for  the  second 
quarter  was  expected  to  be 
about  30  per  cent  up  on  the 

same  period  last  year.  ”We expect  Lucent’s  earnings  per 
share  to  double  from  the  14 
cents  we  reported  a   year 

ago." 

For  the  year,  Mr  McGinn 

predicted  revenue  growth  of 
19-20  per  cent  and  earnings 

per.  share  growth  of  about 
35  per  cent,  excluding 

special  items.  - 
These  estimates  excluded 

anticipated  growth  based 

the  planned  acquisition 
Ascend  Communications, 
the  data  networking 

equipment  company,  which Lucent  announced  earlier 

♦his  month. 

The  acquisition  would  add 

to  robust  growth  in  2000, 1 

said. 

he 

Collapse  in  price  leaves  oil 

services  in  deep  trouble 

Drilling  into  tfie  cost  base CStfteJd  antes  caogmrf  nnwnes  (Ste) 

Hillary  Durgin  examines  how  the  US  industry  is  trying  to  cope 

Denny  Smith  has  been 
watching  unused  oil 

rigs  being  mothballed 

at  drilling  sites  from  the  oil- 
fields of  West  Texas  and  the 

Rocky  Mountains  to  the  his- 
toric wells  of  the  north  east 

Every  time  oil  prices  slip  a 
few  cents,  another  project  is 
in  danger  of  collapse  and 

more  equipment  is  mothbal- 
led. If  times  are  tough  for 

the  world’s  oil  giants,  then 
they  are  even  tougher  for 

the  dozens  of  smaller  compa- 

nies that  provide  oil-field 
services  and  equipment 

Business  is  “lousy”,  says 
Mr  Smith,  director  of  corpo- 

rate development  at  Nabors 

Industries,  the  world's  larg- 
est. onshore  drilling  com- 

pany. In  the  last  year, 
Nabors  has  shed  4,000  jobs, 

or  about  30  per  cent  of  its 
workforce,  and  has  stopped 
the  motors  on  more  than 

half  the  rigs  it  .bad  working 
in  the  US. 

“It’s  everywhere,"  he  says 

of  the  slowdown.  “Nothing's 

immune.” 
Apart  from  cutting  staff.  . 

the  oil  service  ,   industry  is 
consolidating.  Nabors 
announced  last  week  that  it 

would  pay  about  5272m  for  a 
rival.  Pool  Energy  Services. 
This  is  not  quite  Exxon  and 

Mobil  getting  together,  but 
for  an  industry  that  has 
prided  itself  on  being  popu- 

lated by  many  small  and 
feisty  companies,  the  spate 
of  mergers  and  acquisitions 
is  almost  an  admission  of 
defeat 

In  a   little  more  than  a 
year,  US  drilling  activity  has 
fallen  by  45  per  cent  hardly 
surprising  when  oil  prices 
have  been  hovering  at  their 
lowest  levels  in  more  than  a 
decade  and  showing  little 
sign  of  strong  recovery.  The 
services  Industry,  whose 

international  centre  is  Hous-. 
ton,  is  Itself  a   series  of  niche 

businesses.  There  are  seis- 
mic specialists,  deep  sea 

divers,  helicopter  operators 

and  Red  Adair-style  firefight- 
ers. 
Consolidation  is  likely  to 

blur  the  old  boundaries.  The 
larger  companies  like 
Schlumberger.  Halliburton 
and  Nabors  are  reducing 
their  workforces  and  on  the 

look-out  fot  distressed 
smaller  companies  in  the  US 

and  Europe.  These  compa- 
nies want  to  become  one- 

stop  shops  instead  of  having 
to  subcontract  services  such 
as  seismic  data  collection  or 
subsea  construction. 

'It’s  a   very  good  time  to  be 

looking  at  consolidation,” 
says  Paul  Chambers,  oilfield 
services  analyst  with  Leh- 

man Brothers  in  Houston. 
“There  are  155  publicly 
traded  oilfield  services  com- 

panies around  the  world  - 
that’s  way  too  many." It  is  also  a   very  good  time 
for  lawyers.  Oil  companies 

have  demanded  that  con- 

tracts for  services  be  ranego- 
tiated  given  that  projects 
profitable  at  about  515  per 
barrel  are  not  viable  with 

the  price  hovering  at  $12.  An 
important  test  case  is  likely 
to  be  one  involving  Mobfl, 
which  withdrew  from  a   con- 

tract with  R&B  Falcon  io 

provide  a   floating,  deep-wa- 
ter drilling  rig  In  the  North 

Sea. 
Mobil  said  mechanical 

problems  with  the  rig's mooring  system  made  it 
impossible  to  start  work  on 
the  project  Falcon,  however, 
avowed  it  was  not  in  default 

of  the  contract  and  is  pursu- 

ing legal  action.  . 
Oil  companies  are  scour- 

ing their  portfolios  for  pro- 
jects to  cut  At  the  end  of 

last  year,  they  expected  to 

reduce  exploration  and  pro- duction spending  by  U   per 

cent  to  $79.21bn  in  1999,  the 
most  severe  contraction 

since  1986,  according  to  a 

survey  by  Salomon  Smith. Barney. 

But  Salomon  analysts  fore- 
cast that  the  drop  in  the 

price  of  ofl  to  below  $14.50 
could  curtail  spending  by  as 

much  as  20  to  25  per  cent 
On  top  of  that  downturn, 
some  oil  companies  are 
demanding  that  suppliers 
discount  their  services  by 
10  to  20  per  cent. 

Halliburton  recently  said 
it  wbuld  cut  2,750  jobs  in  its 

energy  services  group  and 
take  -pre-tax  charges  in  the 
fourth  quarter  totalling 
595m.  That  is  on  top  of  the 
7,250  jobs  that  the  company, 

whichisithe  largest  provider 
of  oflfiekl  Services  employing 

about'lt»4)0b  people,  said  it 

would^hed  in  October.  - 
In  announcing  the  year- 

end.  charges*  Halliburton 
said  it  was  aspapencmg  pay- 

ment delays  by  oil  company 
customers,  and  that  some  of . 

its  partners  and  contractors 
could  not  cover  their  share 
of  expenses:  . 

Those  conditions  are  a   pre- 
scription for  further  merger 

and  acquisition  activity  this, 

year.  In  particular,  analysts 

expect  mergers  among  com- 
panies that  operate  -in  the shallow  waters  of  the.  Gulf  of 

Mexico,  where  the' ofl  compa- 

nies have  scaled  back  activi- 
ties. For  example,  -   on  Mon- 

day, Global  Marine,  the  off- shore driller,  said  it  was 
looking  to  increase  its  size 
and  scope,  and,  an  -Tuesday. Core  Laboratories,  a   seismic 

services  company,  said  it was  to  buy  GeoSmence,  a 

seismic  equipment  maker, 

for  about  5167m- . 

For  its'  part;  Nabors  is 

looking  for  more  acquisi- tions to  increase  its  size,  cut 

costs:  ,and  PTpanri  its  array 

of  drilling  and  other  ser- vices. “It;s  aymatter  of  how 
much  economic  sense  it 
makes,”  says  Mr  Smith. 

“The  whole  horizon  Is  open.” 

;7*r By  HObry  0urgan  In  Houston 

ins  cushion  Exxoi^fall 
Exxon  yesterday  reported  a 

30  per  cent  decline  in  earn- 
ings per  share  to  62  cents  for 

the  fourth  quarter  after 
excluding  special,  items. 
However  the  fall  was  less 
than  expected,  as  improved 
margins  in  its  marketing 
and  European  refining 
operations  helped  offset  a   40 
per  cent  decline  in  oil  prices. 

The  company,  which  is  the 
first  large  oil  company  to 
report  quarterly  earnings.  Is 

aisa  likely  to  be  the  group’s 
strongest  performer,  ana- 

lysts said. 
Exxon,  which  typically 

beats  its  peers  in  marl 
downturns,  istosa 

to  oil  prices,  boasts  a   stron- 
ger balance  sheet  and  ha|  a 

diversity  -,  of  businesses 
across  the  industry  and 
around  the  globe  that  help  it 
to  weather  the  cycles  ,   in  any 

particular  area.  ;   ’   - "So  far  through  :three- 

quarters  of  this  year  they’ve been  the  top  performer  from 

an  earnings  standpoint  ;of 
their  peer  group.”  said Arthur  W.  Tower,  oil  analyst 
at  Howard  Weil  Laboui&e 

Fiedrichs  in  New  Orleans,."! 
expect  that  they'll  maintain 
that  position  after  everyone 

else  has  reported."  *   _ 

Most  leading  oil  companies 

plan  to  report  their 

quarterly  results  next 

week.  - 

Exxon  also  stands  out 
because  unlike  many  of  its 

peers  including  Atlantic 
Richfield.  Conoco,  Phillips 
Petroleum  and  Texaco,  it  has 
not  taken  special  charges  for 
writing  down  the  value  of  its 
oil  and  gas  holdings  and 
inventories  or  for  laying  off 

workers.  -   •   • Fourth-quarter  net  Income 

was  $1.5bn,  or  62  cents  a 
share,  down  30  per  cent  from . 

the  same  period  -last  year 

after  excluding  last  year’s 
non-recurring  credits.  Ana- 

lysts had  expected  57  cents. 
Revenues  declined  15  per.-, cent  to  $29.7hn.  V 

For  the  year  Exxon, 
reported  net  income  of 

S6.4bn,  or  $2.64  share,  exclu-, 
ding  a   charge,  down  21  per  _ 

cent  from  1997  after  exdu- " ding  special  gains.  Saled. 
declined  14  per  cent  t4i 

5117.5bn_ 
A   40  per  cent  decline  in crude  oil  prices  m   the  fourth 

quarter  was  the  main  reason 
•behind  the  decline  in 

Exxon’s  earnings  as  it 
shaved  more  than  $7.50  a 
barrel  on  average  off  the 

price  Exxon  received  for  its 
ofl  worldwide. 

Income  frofa  downstream 

operations-,  improved  how- evovas  stronger  marketing 

mazgtos-ta’mdst  geographic 

areas ‘and.  improved  Euro- 
peanJreBning  margins  were offset  I   by  weaker  refining 

marges  in  Asia-Pacific  and 
the  OS.  > 

r   Exxon's  peers  are  expected 
to  report  mare  severe  earn- 

ings declines  ,   on  a   percent- 
age basis.  Earnings  for  the 

leading  U^-'  dfl  groups  are 
expected  to6e  down  an  aver-, 
age  of  54  per  .cent  in  the 
fourth  quarter  Of  1998  from  a 

year  ago.  according  to  ana- 
lysts at  BT  Alex  Brown  in 

Baltimore. 

Monsanto 
slides  into 

the  red 
By  Nikki  TaR  bi  Chicago 

Restructuring  and 
write-down  charges  sent 
Monsanto,  the  acquisitive 

US  agriproducts,  biotechnol- 
ogy and  pharmaceuticals 

group,  into  the  red  in  the 
fourth  quarter  of  1998. 
The  St  Louis-based  com- 

pany, which  saw  plans  for  a 
SSObn  merger  with  the 

larger  American  Home  Prod- 
ucts group  fall  apart  last 

year,  reported  an  after-tax 
loss  from  continuing 
operations  of  S603m  on  sales 
of  S2.1bn. 

A   year  ago.  on  the  same 
basis,  the  company  broke 
even  with  sales  of  $XB2bn. 

The  fourth-quarter  result  left 
Monsanto  posting  a   S250m 
loss  for  the  year,  with  sales 

totalling  S&ebn. 
But  the  company  said  that 

if  the  charges  for  restructur- 
ing and  write-downs  were 

excluded,  it  would  have 
made  n   small  $27m  profit  in 
the  final  quarter,  giving 

earnings  per  share  of  about  5 

cents. 
That  was  in  line  with  mar- 

ket forecasts,  and  the  shares 

gained  SS  to  $40&. 
Yesterday.  Monsanto  said 

it  was  still  considering  addi- 
tional cost-saving  measures 

which  "may  require  further 
charges”.  Part  of  the  S625m 
charge  covered  the  cost  of 
eliminating  1,700  jobs. 

Last  year  the  company’s 
"growth  spending"  -   which 
covers  both  R&D  and  prod- 

uct development  and 
launches  -   surged  to  $2.1bo, 

a   52  per  cent  increase  over 
1997. 

AIRLINES  UAL  INTEREST  REFLECTS  LARGER  CARRIERS'  HUNT  FOR  IMPROVED  PERFORMANCE   -     i.                 L-.             

Takeover  tussle  for  America  West 
By  Richard  Waters  and 
Ban  Bdgler  In  New  York 

A   tussle  looked  set  to  break 

out  yesterday  for  control  of 
America  West,  a   regional  US 
airline  whose  extensive  net- 

work in  western  states  could 
make  it  an  appealing  match 

for  several  of  the  country's 
largest  carriers. 
The  likely  struggle  follows 

news,  late  on  Wednesday, 
that  UAL.  parent  of  United 
Airlines,  was  in  talks  with 

America  West  about  a   possi- 
ble takeover.  The  smaller 

carrier  also  said  it  had  been 

approached  by  a   number  of 
other  airlines  with  ideas 

ranging  from  strategic  alli- ances to  a   full  merger. 

America  West’s  shares 
jumped  17  per  cent  yesterday 

morning,  adding  to  the  8   per 
cent  gain  the  day  before  as 
rumours  of  a   takeover  first 

spread.  By  yesterday,  the 
shares  stood  at  522V*.  valu- 

ing the  company  at  around 

5950m. The  Interest  in  America 

West  reflects  a   desperate 

hunt  by  the  biggest  US  carri- 
ers for  ways  to  boost  their 

performance  ahead  of  the 
next  downturn.  While  the 

industry's  profits  remain 
high,  share  prices  have 
taken  a   tumble  as  the  stock 
market  has  prepared  for  cuts 

in  business  and  leisure  trav- 
elling. 

“Th is  is  an  industry  with 

inadequate  returns  on  capi- 
tal and  the  obvious  answer 

is  consolidation"  said  Kevin 
Murphy,  airline  analyst  at 

Morgan  Stanley  Dean  Witter. 
The  difficulty  for  the  big- 

gest airlines  is  that  few  alli- ances or  mergers  would  pass 

muster  with  Federal  anti- 

trust regulators.  That  con- sideration has  added 

urgency  to  the  pursuit  of 
smaller  carriers  such  as 

America  West 
Yesterday.  Continental 

Airlines  claimed  to  hold  the 

key  to  America  West's future  -   and  said  that  it  was 
not  about  to  give  it  up  to  a 
rival,  it  has  first  right  to  buy 
a   block  of  shares  which 

carry  50  per  cent  of  America 
West’s  voting  shares. 
Though  worth  less  than 

5100m  of  the  airline’s  total market  value,  the  shares 
have  special  voting  rights. 
Continental  also  owns  8   per 

cent  of  America,  West directly. 

The  widespread  interest  in 
America  West  is  likely  to 

bring,  a   number  of  national 
carriers  to  the  door  of  David 

Bondermas.  an  airline  inves- tor  whose  investment  firm 
owns;  the  special  Class  A 

shares^  that,  control.:  half  of 
the  votes. 

Mr  Bpadertoan  sold  a   con- trolling stake  in  Continental 
.to  Northwest  Airlines  last 

year  -   a   deal  that  has  drawn 
a   lawsuit  from  the  Justice 

Department,  which  is  trying 
to.  keep  the  two  carriers 

apart 
Through  his  earlier  link 

with  Continental,  the  larger 

■airline  had  assumed  first 

right  to  Mr  Bonderman’s America  West  stake. 

Weak  demand  hits  US  airlines 
By  Tracy  Corrigan  fei  New  York 

US  airlines  have  run  into 
some  heavy  weather,  after  a 
year  of  strong  and  in  many 
cases  record  earnings. 

In  the  last  two  days.  AMR 

-   the  parent  of  American 
Airlines  -   US  Airways. 

Continental  and  United  Air- 
lines have  all  reported  tells 

in  fourth-quarter  net 
income. 

Low  oil  prices  and  full 

planes  helped  to  boost  prof- 
its over  the  .year,  but  to 

recent  months  difficulties 

have  merged. 
Airlines  have  been  hit  by 

weaker  domestic  demand, 

having  already  suffered  a 
slowdown  to  Asia. 

Furthermore,  discount  pri- 

cing by  low-cost  airlines such  as  Southwest  has 
forced  others  to  keep  prices 

down. 
UAL,  the  parent  of  United 

Airlines,  the  world’s  largest, 
reported  net  income  of 
Si 89m.  down  from  5231m, 
both  before  special  charges. 

However,  airlines  are  suffer- 
ing from  tough  comparisons 

after  a   record  fourth  quarter 
in  1997. 

UAL  benefited  from  lower 
fuel  costs,  down  14  per  cent, 

but  the  yield  -   the  average 
price  paid  by  passengers  per 
seat  mile  -   fell  3   per  cent. 
The  company  said  that  as 
well  as  weaker  Asian 
demand ,   particularly  in 

Japan,  the  US  market  also 
experienced  a   slight  drop  in 
demand  for  travel. 
Continental  reported 

fourth -quarter  net  income  of 

566m,  down  from  $73m.  How- 
ever, earnings  per  share  of 

91  cents  were  above  esti- 
mates of  77  cents,  according 

to  First  Call. 

Southwest,  the  Dallas, 
Texas-based  low-cost  airline, 
bucked  the  trend,  reporting 

fourth-quarter  net  income  of 

5100.4m,  up  from  580.6m  the . 
previous  year. 

AMR  reported  on  Wednes- 
day that  its  fourth-quarter 

net  earnings,  excluding 
special  items,  of  5167m  were 
down  from  S195m  a   year  ago. 

US  Airways'  net  income 

fell  to  5104m,  down  78  per 

cent,  reflecting  a   change  in 

the  company's  tax  position, while  operating  income  fell 

5.7  per  cent 
Analysts  said  they  expec- 

ted the  weakness  seen  to  the 
fourth  quarter  to  persist  into 
this  year,  but  the  low  price 
of  oil  would  continue  to 
offset  some  pricing 

pressures. 

Airline  stocks  were  mixed 

yesterday,  though  UAL’s merger  talks  with  America 
West  boosted  America 
West's  share  price  by  17  per 

cent. UAL  fell  1   per  cent  to 
$60%.  AMR  was  slightly 
weaker  while  Continental 

gained  3   per  cent  to  $37Yl 
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help  to 

lift  SBC 
By.Richaftl  Waters  MHnr.Ypric 

The  -data  -and  wireless 

revolutions';.,  that.-  have Injected  a .   new  spurt  of 

growth  into  the  US  telecom- munications -   sector  helped 
SBC  Communications,  the 

Texas-based  Baby-  Beil,  to 
beat  Wall  'Street’s  earnings 
expectations.: 
Along  with.  Ameri  tech,  the 

Midwest  local  carrier  it  has 
agreed  to  bay,  the.  company 

yesterday  reported  earnings 
that  reflected  another  quar- 

ts- of  robust  demand  for  ndw 
services. 

For  SBC.  that  included  a 

27  per  cent  increase,  in  reve- nues from  data  sendees:  for 
.the  year  as  a   whole,  data; 
revenues  climbed  by  nearly 

a   third,  and  accounted  for 
$&2bn  of  its  S26.7bn. 
The  carrier  also  notched 

up  another  20  per  cent  gain 

in  revenues  from  “vertical" services  such  as  Caller  XD. 
These  amounted  to  Sl^Sbn 

for  the  year.  The  number  of wireless  subscribers  rose  by 

over  900,000  to  63m..  ’ Newer  services  helped 
SBC  to  increase  its  revenues 

by  5   per  cent  during  the final  quarter,  to  $7.7bn. 
Excluding  one-off  items,  jagt 
income  rose  20  per  cent,  tp 

nearly  $l.lbn,  with  earning** per  share  up  by  a   similar 

amount  to  55  centsT;  ~- 

Chicago-based  Azaeritec 

also  saw  a   new  burst 
growth  from  data:  revenues 
from  these  services  for  last 
year  reached  $1.7bn  and 

accounted  for  a   third  of 
Amerttech’s  growth -for  the 

year,  said  Dick  Notebaert. 
chief  executive.  The  compa- 

ny’s wireless  customers 
increased  by  13  per  cent  to 

3.6m. 
Overall,  Ameritech 

reported  net  income  of 
5684m,  or  61  cents  a   share, 
an  increase  of  12  per  cent. 

•   Sprint  yesterday  put  the 
losses  for  its  new  national 
wireless  network  at  $L59bn- 
$l.6ibn  for  last  year,  but 
said  that  it  was  pressing 
ahead  with  a   $5Q0m 

public  offering  for  the 

unit. 
Investment  in  the  net- 

work, Sprint  PCS,  pushed  its 
losses  before  interest  taxes, 

depreciation  and  amortisa- tion to  S430m-$450m  in  the 
final  quarter,  against  $350m 
in  the  previous  three 

mouths. 

Greenbergs 

bestride  US 

insurance 
By  John  Auttens  hi  Itew  Y

orfc^ 

Marsh  &   McLennan,  
the 

world's  largest  insurance 

broker,  yesterday  annou
nced 

that  it  had  chosen  Jef
frey 

Greenberg  as  its  chief  
execu- tive. He  will  succeed  AJC 

Smith,  who  plans  to  retire 

from  the  company  next  year.
 

Mr  Greenberg’s  appoint- ment. to  take  effect  next 

year,  cements  the  remark
- able power  of  his  family  in the  insurance  business.  His 

father.  Maurice  “
Bank" 

Greenberg,  is  a   legendary 

figure  in  the  US,  having 

been  chief  executive  of 
International 

Marsh  &   McLennan,  and 

from  great  leaders  in  both 

places." 

Mr  Smith,  who  will  step 

down  as  chief  executive  this 

year,  said  he  expected  
a “seamless"  transition.  He 

described  his  successor  as 

“eminently  qualified”  after 

an  “extraordinary  career". 

Mr  Greenberg  has  spent 
three  years  working  in 

Mareb  Si  McLennan’s  invest- meat  arm,  which  structures 

and  manages  private  equity 

insurance  investments.  He  I 

takes  over  as  president  M 
Immediately.  * 

Marsh  &   McLennan  has  . 

emerged  as  the  largest American  International  etneipa  «
 

Group,  the  largest  US-based  dobal  insur
ance  broker  after 

insurer,  for  more  than  30  consolidation
  in  the  mdus- 

years.  AIG’s  president  and 
likely  successor  as  chief 

executive  is  Evan  Green- 

berg, Jeffrey  Greenberg's 
brother. 

Jeffrey  had  been  seen  as  a 
likely  successor  to  his  father 
at  AIG,  where  he  worked  for 

18  years,  but  be  moved  to Marsh  &   McLennan  four 

try.  In  the  last  three  years,  it 

has  bought  Johnson  &   Hig- 

gins, a   privately  held  US 
insurance  broker,  and  Sedg- wick of  the  UK  in  1998.  It 

also  owns  Mercer  Consult- 

ing. the  management  consul- tancy. and  Putnam,  the  Bos- 
ton-based fund  manager. 

Mr  Greenberg  said:  "In  the 

■? -* 
Kiarsu  os  — —   — - — . —   „ 

years  ago.  At  the  time,  his  ’   insurance  bus
iness  »e  aren't 

father  said  he  was  "person-  thinking  ia  terms  o
f  acquiM- 

aUy  saddened  by  Jeffs  deri- sion, but  I   respect  his 

wishes". 

Jeffrey  Greenberg  said  yes- terday. “I've  learned  through 

my  whole  career  at  AIG  and 

tions  right  now.  We  think that  strategically  we  are 

very  well  positioned,  and have'  a   strong  business  that 

can  meet  our  targets  on  its 
own/ 

-   : 

US  BANKING 

Russian  turmoil  pushes 

Bankers  Trust  into  red 

i   ■   ’<  \ 

Bankers  Trust,  the  US  bank  being  acquired  by  Deutsche 

Bank,  yesterday  reported  a   loss  in  1998  of  $6m.  Net 
income  of  $96m  in  the  fourth  quarter  was  down  from 

$207m  a   year  ago.  But  the  bank  tost  $488m  in  the  third 

quarter,  when  hs  high  yield  and  emerging  markets  busi- nesses were  badly  hit  by  financial  market  turmoil  in  the 
wake  of  Russia’s  default  on  its  domestic  debt  in  August. 
Fourth-quarter  earnings  of  89  cents  a   share,  half  last 

year’s  level,  were  substantially  higher  than  analysts'  esti- mates of  58  cents  a   share. 

Frank  Newman,  chairman  and  chief  executive  officer, 

said  fourth-quarter  revenue  of  $1-43bn  showed  the  bank's "renewed  momentum  as  we  prepare  to  join  with  Deutsche 

Bank  in  creating  the  world’s  largest  bank". Donaldson  Lufkin  &   Jenrette,  the  US  investment  bank, 
reported  fourth-quarter  net  income  of  $68.7m,  32  per  cent  , 

below  last  year's  fourth  quarter.  Joe  Roby,  president  and 
chief  executive  officer,  said  the  high  yield  trading  problems  * 
of  the  third  quarter  continued  well  into  the  fourth,  and 

earnings  were  also  affected  by  the  winding-down  of  ‘ 
emerging  markets  proprietary  trading.  “The  new  year  has 

started  off  in  great  fash  ton,"  he  said.  ■ 
Earnings  per  share  of  47  cents  were  In  line  with  analysts’ 

expectations.  Earnings  of  $371m  were  the  second  best  in  * Its  history,  while  total  revenues  set  a   record  of  S5.4bn,  up 

from  $4.6bn  in*1997.  Tracy  Corrigan,  New  York  * 
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Alcan  to  sell  Irish  plant 
Alcan,  the  Canadian  aluminium  producer,  yesterday  agreed 
to  sell  its  Aughinfsh  alumina  refinery  in  Ireland  to  Glencore,  : 

the  Switzerland-based  international  trading  group  special-  " ising  in  raw  materials.  The  price  was  not  disclosed  but 
Alcan  took  a   US$1 20m  after-tax  fourth-quarter  write-down 
in  anticipation  of  the  sale. 

It  also  reported  a   sharp  drop  in  fourth-quarter  earnings, reflecting  tower  aluminium  Ingot  prioes,  although  the 
results  were  In  line  with  expectations.  Fourth-quarter  earn- ings fell  to  $89m,  or  38  cents  a   share,  from  $146m,  or  63 
cents,  a   year  ago.  Revenues  fell  from  $1.95bn  to  $1.9bn. 
Cost-cutting  and  increased  shipments  of  fabricated  goods 3 20  Per  0001  drop  m   LME ^minium 

Alcan  said  1999  would  be  another  challenging  year,  with western  work!  aluminium  demand  in  1999  rising  0B  per 
feJf  ̂    1-1  Per  cent  in  1998 to  25.4m  tonnes.  Scott  Morrison,  Toronto 
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Sears  Roebuck  flat 

anl?oft  9°°<te  prompted  Seans 
9e«3nd  retailer  in  the  US,  to  rooort  a 

teJlin  fourth-quarter  safes  and  flat  profits.  Revenues^* 

Fourth-quarter  after-tax  profits  were  $535m  or  Si  39  a 

r-mrfw  h!.!?6  be^  Pertbnnance  of  its  recently-troubled 
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Utd  Tech  beats  forecasts 

e^^oS^09*65’  maker of 

os*  helicopter.  and S*- 
to  S287m  after  $244m  last  tima  c-,  ̂   ̂   bent  rise 

51.16  compared  with  97  cents  a   ^   s^ar&  wore 

Of  about  SEE 

0X£wted  a   further  ^BCU«V0.  saW  he 

^H-year  results.  ctorent  year . rise,  marked  the  fifth  15801 
wrtormore.  ha  9,0W,,'  * **  P* 

s™*  the  company  took  me  more  Creditable ^   C?ar9es  of  5330m. 

components  ami  **  83,8  ** oato-.  .• to  explore  altiStteS  Gotenan 

255*”  43  per  cent™'  d   quartw*  P*>fts  at  the- 

c*1n®toPhflr  Parkas,  Los  Angeles 
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PHARMACEUTICALS  MOMENTUM  LOST 
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}   Novartis  shares 
slip  as  sales 
growth  halves 
By  WfflBam  Hall  m   Zurich 
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Novartis  shares  fell  sharply 
yesterday  after  It  reported 
sales  in  Us  core  pharmaceu- 

ticals business  grew  by  6   per 
cent  in  1998,  or  nearly  half 
the  rate  of  growth  in  its  first 
year  of  operation  following 
its  creation  from  the  1996 
merger  of  Clba  and  Sandoz. 

Novartis's  profits  have 
been  growing  strongly  on 
the  back  of  the  cost-savings 

_   from  the  merger  and  it 

$   expects  a   “marked  improve- 
ment” in  1998  net  income.  In 

1997  it  Increased  net  income 
by  43  per  cent,  to  SFrS^bn, 
and  most  analysts  expect  it 
to  earn  about  SFr6bn 
f?432bn)  in  199a 

But  there  has  been  con- 
cern that  its  success  In  cut- 

ting costs  and  boosting  mar- 
gins has  led  to  a   loss  of  sales 

momentum  in  its  pharma- 
ceuticals business,  which 

prides  itself  on  having  one  of 
the  best  drug  pipelines  in 
the  industry,  in  the  first  half 
of  1998  pharmaceutical  sales 
in  local  currency  terms  grew 
3   per  cent,  compared  with  a 
10  per  cent  growth  in  the 
first  half  of  1997. 

-However,  a   14  per  cent 

-damp  in  Novartis's  pharma- Scdntical  sales  in  the  third 

/quarter  of  1998  was  heralded 
'   as  evidence  that  pharma 

sales  growth  was  picking  up 
momentum  as  new  drugs 
were  rolled  out.  So  analysts 
were  disappointed  by  the 
news  that  pharma  sales 
growth  had  slowed  to  3   per 
cent  in  the  final  Quarter  of 
1998. 
Raymond  Breu,  Novartis 

chief  financial  officer,  said 
that  too  much  weight  should 
not  he  attached  to  one  quar- 

ter’s figures  and  the  underly- 
ing growth  rate  in  the  sec- 
ond half  was  9   per  cent 

He  said  that  there  had 

been  a   slight  slowdown  in 
the  US  and  Brazil  but  he  did 
not  see  an;  signs  of  a   large 
downturn  in  Europe,  Novar- 

tis's most  important  market. 
Sales  of  Sandim- 

mun/Neoral,  Novartis's  big- 
gest drug,  grew  5   per  cent  to 

SFrl-Sbn.  Other  growth  driv- 
ers were  Aredia,  a   cancer 

drug,  which  grew  61  per 
cent,  and  Cibacen,  a   hyper- 

tension drug,  which  grew  27 

per  cent.  Diovan  and  Co- 
Dio  van,  a   new  class  of 

hypertensives,  posted  sales 
of  SFr409m. 
Healthcare  sales  grew  7 

per  cent  to  SFrl75bn,  agri- 
business sales  rose  4   per 

cent  to  SFriUbn  in  1998,  and 
consumer  health  sales  rose  3 

per  cent,  to  SFr&JSbn.  Novar- 
tis shares  fell  SFriS4  to  end 

at  SFV2.715  yesterday. 

>ian  turmoil  pushes 
*ers  Trust  into  red 
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Rathe  stock  rises  as  TF1 

acquires  9%  holding 
Shares  in  Patod,  the  French  television  and  cinema  group, 

rose  sharply  yesterday  after  the  announcement  that  TF1 , 

France's  biggest  TV  company,  had  acquired  an  8.98  per cent  stake. 

The  move,  which  could  could  spark  a   battle  for  control 
of  Pathri,  drove  its  shares  15.5  per  cent  higher  to  €300.3, 

after  trading  was  suspended  twice  on  the  Paris  stock  mar- 
ket for  excessive  volatility.  Shares  in  Gaumont,  the  other 

main  French  cinema  group,  closed  7.3  per  cent  higher  at 

£59. 
The  transaction  is  set  to  revive  tenskx>s*etweerfd6rfiiile 

Seydoux,  the  chairman  whose  family  owns.  29  per  cent  of 
Pathe,  and  his  second  largest  shareholder,  Vincent  Boliore, 
the  Breton  financier. 

Last  month,  Mr  Boliore  took  Mr  Seydoux  by  surprise 
when  he  acquired  almost  20  per  cent  of  Pathe  for  roughly 

FFr2bn  (€305m,  $353m).  The  purchase  followed  the  sale 

by  Mr  Boliore  of  his  12.6  per  cent  stake  in  Bouygues, 

TFI's  controlling  shareholder,  after  a   lengthy  dispute  over 
strategy  with  the  Bouygues  family. 

Mr  Bodor6  has  said  his  investment  in  Patod  was  “flnan- 

dal".  With  a   market  capitalisation  of  less  than  FFrtObn 
before  the  deal,  Pathe,  whose  17  per  cent  stake  in  Rupert 

Murdoch's  BSkyB  satellite  TV  was  valued  at  more  than 
FFn2bn,  is  considered  undervalued.  However.  Mr  Boliore 

did  not  rule  out  adopting  a   more  aggressive  strategy 

should  Pathe's  shareholding  structure  change.  , 
Samer  tskandar,  Parte 
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^   Nestle  shares  tumble 
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Shares  in  Nestte,  the  world's  largest  foods  group,  foil 

sharply  yesterday  following  a   mysterious  slump  In  sales  In 

the  final  two  months  of  1998  and  evidence  that  the  group 

was  unlikely  to  achieve  its  4   per  cent  annual  sales  growth 

target  In  1999. 

Mario  Corti,  Nestle  finance  director,  toW  analysts  yester- 

day that  the  company  was  sticking  to  its  long-term  target 

of  4   per  cent  underlying  sales  growth,  but  rt  was  more 

interested  in  boosting  margins  than  volume  in  the  short 

term. 

Nestte’s  disclosure  that  its  sales  grew  only  3.3  per  cent 

in  1998  comes  less  than  two  months  after  Peter  B rebeck, 

its  new  chief  executive,  said  he  was  “confident"  that  it 
would  achieve  its  4   per  cent  growth  target  in  1998. 

Nestte's  shares  enjoyed  a   substantial  re-ratlng  last  year  on 

the  belief  that  Mr  Brabeck,  a   marketing  man.  could  reverse 

Nestle 's  recent  lacklustre  sales  growth. 

It  was  the  company's  only  published  target  and  analysts 

are  puzzled  by  the  loss  of  sales  momentum  in  the  fina
l  two 

months.  Mr  Corti  said  Russian  sales  were  SFr300m 

05216m)  below  budget,  blackmail  attempts  in  Germany 
 and 

Italy  cost  SFrIQOm  in  lost  sales,  and  the  Asian  financia
l 

crisis  cost  another  SFrIOOm.  However,  this  is  not  enough 

tg  explain  the  scale  of  the  undershooting  and  it 
 has 

'dented  Investor  confidence  in  the  the  adequacy  of  Nestles internal  sales  forecasting. 

James  Amoroso  of  Julius  Baer  said  It  show
ed  that 

Nestte  was  not  the  “recession-resistant”  machine  to
at  pre- 

vious sales  data  had  indicated.  He  expected  its  19
98  earn- 

ings per  share  to  fall  6   per  cent  to  SFr95.4.  
Nestle  shares 

fell  SFr107,  or  4.6  per  cent,  to  SFr2,550. William  Had,  Zurich 
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Oslo  to  cut  stakes  in  banks 

The  Norwegian  government  has  revive
d  its  planned  offer- 

ing of  about  NKrfibn  (S808m)  worth  of  the  fc
  shares  in  toe 

country's  two  largest  banks.  Den  norske  Ban
k  (DnB)  and Christiania  Bank. 

Oslo  delayed  the  sale  last  year  citing  
poor  maket  condi- 

tions. But  it  now  plans  to  reduce  its  more  than  50
  per  cent 

stake  in  each  bank  to  one-third  this  year,  sa
id  Jan 

Hopiand.  managing  director  of  the  g
ovemmertoank 

investment  fund,  the  body  responsible 

the  sale.  It  yesterday  appointed  Sal
omon  Smith  Barney  as 

Stobal  adviser  for  toe  sale. 

V   The  fund  has  since  decided  to  push
  forward  jtsreduc- 

V   tion  in  DnB  shares  to  this  year,  in  farallel  wjh  ̂  jetton 

•   in  its  Christiania  Bank  shares  from
  51  per cent  to  one 

third,  because  of  improved  mar
ket  conditions. Valeria  SkOd,  Oslo 

Comments  and  press  releases  about  in^^^nal 

companies  coverage  can  be  
sent  by  e-mail  to 

intBmatkmal.companles&tcom 

COMPANIES  &   FINANCE:  EUROPE 

Lego  builds  on  its  values  despite  the  high-tech  toys 
Danish  group  predicts  1 998  losses  but  its  ‘play  and  learn’  approach  may  yet  win  through,  writes  Clare  MacCarthy 

Running  the  world's  fifth 
largest  toymaker  may 

be  a   lot  of  fun,  but  exec- 

utives at  Lego  have  discov- 

ered it  is  far  from  child’s 
play.  After  15  consecutive 

years  of  stronger  revenues 

and  higher  profits,  Den- 
mark’s Lego  Group  saw 

earnings  plunge  in  1997. 
Now,  for  1998.  Kjeld  Kirk 

Kristiansen,  president,  chief 

executive  and  main  share- 
holder of  the  unlisted  com- 

pany, said  yesterday  that  he 
expected  its  bottom  line  to 
be  as  much  as  DKr300m 

(847m)  in  the  red.. Although  families  in  the 
industrialised  world  have 

greater  spending  power  and 
bigger  appetites  for  new  toys 
than  ever  before,  the  Danish 

company  Iks  been  forced  bo 
plan  redundancy  for  up  to  10 
per  cent  of  its  workforce. 
.Part  of  the  problem  for  the 

world's  toy  industry  is  that 
new  generations  of  children 
are  no  longer  content  with 
the  train  sets  or  dolls  their 

parents'  played  with.  The 
cyber-lrids  want  Santa  Claus 
to.  bring  them  the  newest, 
sharpest,  high-tech  play- 

things .   available  on  the 
market 

Critics  of  Lego  say  the 
Danish  toymaker  has  relied 

too  much  and  for  too  long  on 

its  original  core  product  - the  interlocking  building 

block  and  has  not. been 
quick  enough  to  produce 

high-tech. products  for  the 
new  generation.; 

Jill  Rrutick-.  an.  equity  ana- 

lyst at  Salomon  Smith  Bar- ney in  New  York,  explains 
that  children  are  outgrowing 
traditional  toys  at  a   lower 

age  as  the  internet  takes 
hold,  and  more  and  more 
technology-based  products 

.   come  on  the  market 
This  Is  no  playground. 

Toys  are  big  business,  and 
the  total  market  is  worth  an 
estimated  $50bn. 

Lego  is  not  the  only  large 

player  feeling  the  pinch  in 
this  increasingly  competitive 
environment 
Ms  Krutlck,  one  of  very 

few  equity  analysts  specialis- 
ing in  toys,  says  the  two 

driving  forces  in  the  busi- 
ness. the  US  toy  manufactur- ers Mattel  and  Hasbro,  are 

facing  rough  patches  of  their own. 

Mattel,  whose  most 
famous  product  is. the  Barbie 
doll,  “has  a   lack  of  hip  prod- 

ucts”, Ms  Krutick  says.  And 
though  Hasbro  boasts  an 
extensive  and  developing 

product  range,  analysts 

,   4^ hqies 
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question  whether  its  Tonka 
toy  truck  and  Scrabble  and 
Monopoly  board  games  will continue  tempting 

children  to  spend  their 
pocket  money. 

Lego,  however,  blames  its 
present  predicament  not  on 

changing  fashion  but  on  its 
own  inability  to  streamline 
its  corporate  structure 
swiftly  enough. 
Mr  Kristiansen  said  Lego 

was  not  falling  behind  in  the 

high-tech  toy  game.  He  said 
that  its  new  Windstorms 

product  range,  for  example  - which  combines  robotics 
with  the  Lego  building  sys- 

tem -   had  been  well  received 

and  had  “tremendous  poten- 

tial”. 

But  perhaps  of  greater value  to  the  company  in  the 

longer  term  is  Lego's  percep- tion of  itself  and  its  market “We  don't  view  our  products 

as  just  toys.”  Mr  Kristiansen 

said. 

The  famous  little  building 

block  with  which  Mr  Kris- 
tiansen's grandfather  started 

constructing  his  empire  in 

1954  was  designed  to  stimu- 

late children's  creativity. 
This  philosophy  -   combin- ing children's  desire  to  play 

with  their  need  to  learn  - 
remains  fundamental  to 
Lego's  strategy,  and  only 

toys  which  meet  both  crite- ria ever  make  it  to  the 

production  line. 

According  to  Mr  Kristian- 

sen, it  Is  Lego's  sense  of values  that  makes  it 
such  a   strong  brand  name 
and  “our  growth  strategy  is 

to  use  these  values”. 

Despite  the  group's  cur- 
rent need  to  trim  the  sails, 

its  educational  approach 

could  keep  Lego  on  the 
wish-lists  to  Santa  for  a   long 

time. In  a   world  with  increas- 

ingly affluent  and  education- 

ally aware  parents.  Lego's 
'play  and  and  learn’*  philos- 

ophy may  yet  give  it  the competitive  edge  needed  to 
stay  in  the  game. 
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=Your  investments  are  here.  You  aren’t 
Which  is  why  it  is  important  we  are  there  for  you.  Not  merely  in  name  but 

with  our  own  people,  there  on  the  ground,  and  from  that  ground. 

As  Europe's  largest  custodian,  with  €1 .3  trillion  assets  under  custody,  we  are 

there  to  manage  risk  wherever  you  need  it 

Not  just  words,  commitments  we  take  seriously. 

Custody  Services  /   cover  every  angle. 

Deutsche  Bank 
^   by'  BM  AC  Uvxfan.  nQuknad  bv  S»  tame  eerduo  d   wasonm  tasmeaa  n   itw  UX  Tlw  screes  descAad  *»  w 



w 

w 

tv 

cd 

fo 
;n 
of 

th 

rx 

m; 

cx 

1*.\ 
r.u 

al: 

«■
 rw 

hi 

Vl* (L. 

an 

ok 

th. 
ss: 
th. 
at 
»► 

mi 

1 
:n 

o« 

I'T* H* 

In ">• 

In; 

>xi 

y» sm 

st* 

n't. 

:::? 

Si' i'h 

•»:i 

L 

28 

Repsol  eyes 
front-runners 
with  YPF  buy 
By  David  White  in  Madrid 

Top  10  ofl  companies 

Repsol,  the  Spanish  oil 

company,  has  shifted  up  a 

gear  by  becoming  the  main 

shareholder  and  prospective 

future  owner  of  Argentina's 

YPF,  Latin  America's  big- 
gest private-sector  oil  and 

gas  concern.  It  is,  say  indus- 
try experts,  a   calculated  but 

bold  move  in  the  circum- 
stances. 

Its  aim  is  to  bring  Repsol. 

itself  fully  privatised  less 

than  two  years  ago.  out  of 

the  also-ran  class  of  interna- 

tional oil  companies  -   still 
well  behind  Exxon-Mobil. 

Royal  Dutch  Shell  and  BP 
Amoco,  but  in  the  same 

bracket  by  market  capitalisa- 

tion as  Total/PetroFina,  Tex- 
aco or  Elf  Aquitaine. 

By  clinching  a   stake  of 
almost  15  per  cent  offered  by 

the  Argentine  government 
on  Wednesday,  for  KLOlbn,  it 

took  the  first  step  towards 

integrating  the  two  compa- 
nies through  a   passible  full 

takeover.  Full  ownership  on 

the  same  basis  would  be 

worth  $13.4bn 

The  initial  stake  is  already 

the  biggest  single  invest- 
ment Repsol  has  ever  made. 

It  was  able  to  get  it  at  the 

S38-a-share  starting  price 
because  all  five  of  the  other 

companies  which  showed 

interest  -   BP  Amoco.  Italy’s 
ENI,  Enron  and  Consoli- 

dated Natural  Gas  of  the  US 

and  the  Argentine  Perez 

Companc  group  -   decided 
not  to  bid.  The  price.  30  per 

cent  over  YPF*s  traded  level 
at  the  start  of  the  week,  was 

already  considered  high, 

given  the  recent  state  of 

financial  and  oil  markets. 

In  a   country  where  selling 

a   former  state-run  monopoly 

to  foreign  interests  raises 

sensitive  political  issues,  and 

at  a   time  when  oil  prices 

have  been  in  the  doldrums 

and  financial  panics  conta- 

gious enough  to  make  most 

companies  think  twice 

before  investing  in  Latin 

America,  this  was  not  some- 

thing for  the  faint-hearted. 

The  “substantial  increase” 
in  Latin  American  exposure 

Market 
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earned  a   warning  from 

Moody’s,  the  rating  agency, 

which  yesterday  put  Rep- 

sol's  long-term  debt  and  pre- 
ferred stock  ratings  under 

review  for  possible  down- 

grade. But  Moody's  recog- 

nised the  move  had  “com- 

mercial logic”. 
Repsol  sees  itself  becom- 

ing a   more  balanced  group 

with  a   similar  mix  of  activi- 
ties to  other  oil  majors.  Its 

reserves  and  production 

have  been  relatively  under- 

sized. with  three-quarters  of 

turnover  coming  from  refin- 

ing and  marketing.  YPF’s 
upstream  strength  is  seen 

complementing  Repsol's  in downstream  operations. 

The  Spanish  company 

expects  cost  savings  in  Latin 
American  countries  where 

the  two  have  been  compet- 

ing. YPF.  matching  its  own 

profile  as  a   gas  as  well  as  oil 

group,  offers  a   quick  way  of 

fulfilling  its  ambitions  for 

building  up  its  international 
presence,  with  emphasis  on 
Latin  America. 

Since  Alfonso  Cortina. 

Repsol  chairman,  took  over 

in  mid-1996.  the  group  has 

invested  S3bn  in  the  region, 

building  up  majority  owner- 

ship of  Astra,  Argentina's 
third  largest  oil  concern,  tak- 

ing control  of  Peru’s  mam refinery,  moving  into  gas 

distribution  and  buying  pet- 
rol stations. 

Repsol's  YPF  outlay  comes 
in  addition  to  $3bn  it  was 

already  planning  to  invest  in 

the  region  up  to  2002. 
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steelmakers 

ASIA  FALLING  DEMAND  HAS  PUT  THE  REGION'S  STEEL  INDUSTRY 

Economic  woes  beset  Asian 
By  our  Asia  staff 

The  cranes  perched  over 

most  of  Asia's  empty  con- 
struction sites  are  static. 

The  automotive  factories 

are,  at  best,  working  well 

below  capacity,  at  worst 
mothballed. 

These  industries,  the  two 

biggest  customers  for  the 

region’s  steel  industry,  are 

stricken  by  recession,  contri1 
huting  to  a   9.3  per  cent  year- 

on-year  plunge  in  world  steel 

production  during  Novem- 
ber. one  of  the  biggest  drops 

on  record. 

The  result  is  that  Asia’s steel  makers  are  reeling,  and 

the  reverberations  are 

spreading  round  the  globe. 

The  biggest  danger  is  that 

the  crisis  in  Asia’s  steel  sec- 
tor could  ignite  a   damaging 

trade  war.  International 

flows  of  steel  have  become 

increasingly  volatile  as 
Asian  manufacturers  try  to 

offset  slack  domestic 
demand  to  export  their  way 
out  of  trouble. 

Bill  Clinton.  US  President, 

has  already  warned  Japan 

about  dumping.  Yesterday 

Kelzo  Obuchi,  Japan's  prime minister,  felt  obliged  to 

appeal  for  calm.  . 
President  Clinton's  alarm 

is  understandable.  In  Octo- 
ber. US  net  steel  imports 

jumped  56  per  cent  year-on- 
yea r   to  4.lm  tonnes,  the  sec- 

ond highest  monthly  total 

ever.  Sonth  Korean  US 

exports  surged  56  per  cent, 
those  from  Australia  98  per 

cent,  from  Japan  219  per 

cent,  and  those  from  China 

245  per  cent 
Operating  rates  at  US 

mills  in  November  and 

December  dropped  to  72  per 

cent  at  one  stage,  compared 

with  96  per  cent  at  the  start 
of  the  year. 

Within  Asia,  too.  there 

have  been  huge  distortions 
of  trade,  exacerbated  by  the 

big  currency  devaluations 
that  rocked  the  region  last 

year. 

China,  which  did  not 

devalue  its  currency,  suf- 
fered a   26  per  cent  collapse 

in  exports  to  just  2.98m 
tonnes  during  the  first  11 
months  of  1998. 

Officials  at  Capital  Iron 
and  Steel  Works  in  Beijing, 

commonly  known  as  Shou- 

gang,  explain:  “In  the  past. 

Shougang  could  export 

700.000-800.000  tonnes  of  steel 

products  each  year,  most  of 

which  went  to  south-east 

Asia.  But  our  products  have 

become  more  expensive 

since  the  beginning  of  last 

year  because  of  the  ren- 
minbi. Even  if  we  could  sell 

our  products  abroad,  there 

would  be  no  profit” Similarly,  Taiwan,  whose 
currency  is  also  pegged  to 

the  US  dollar,  has  suffered. 

In  recent  years,  the  island's steelmakers  have  faced 

dumping  charges  in  the  US, 

Europe.  South  Africa,  Can- 
ada and  the  Philippines. 

But  late  last  year,  the 

island  reversed  its  tradi- 
tional role  in  trade  disputes 

and  imposed  anti-dumping 
tariffs  on  steel  beams 

imported  from  Japan  and  on 

products  from  Poland,  Rus- 
sia. India  and  South  Korea. 

Most  regional  manufacturers 

have  reacted  to  low  demand 

by  slashing  production. 

Akira  Chihaya,  president 

of  Nippon  Steel,  the  world’s largest  steel  maker  and 

chairman  of  the  Japan  Iron 

and  Steel  Federation,  esti- 

mates his  country's  output 
dropped  to  91m  tonnes  last 

year,  and  says  it  could  be 
92m  tonnes  this  year.  That 

compares  with  IffiLSm  tonnes 

in  1997. 

Similarly,  Broken  EBH  Pro- 
prietary. the  largest  steel 

maker  in  New  Zealand  and 

Australia,  announced  on 

Tuesday  it  had  cut  produc- tion during  December  by  II 

per  cent  year-on-year.  The bureau  of  agricultural  and 

resource  economics  esti- 

mates Australian  steel  pro- 
duction will  fall  4   per  cent 

this  year  to  8.7m  tonnes. 

In  China,  however,-  Boos- 
ted, the  Shanghai-based  pro- 

ducer, raised  output  last 

year,  but  the  1.3m  tonne 
increase  to  10.16m  tonnes 

could  do  little  to  offset  the 

decline  in  exports  and  the 

downward  press  ore  on 

prices  at  home. 

Despite  the  cuts  In  produc- 
tion. supply  continues  to 

outstrip  demand  and  prices have  fallen  sharply. 

China  Steel,  Taiwan's  only 
integrated  manufacturer, 

has  cut  prices  of  standard 
hot-rolled  product  from 

TS10.000  a   year  ago  to  just 

T$8,000  ($248)  a   tonne. 
Favoured  customers  are 

offered  a   price  of  just 

T$G,800. 

Similarly,  stainless  steel 
prices  in.  December  were  Just 

H£$l,100  ($142)  a   tonne 

against  HK$1,550  at  the  start 

of  the  year.  Production  cut- backs in  Japan  had  helped  it 

recover  from  a   year  low  of 

HK$975.  But  in  most  cases, 

prices  remain  below  produc- tion costs. 

The  collapse  in  volumes 

and  prices  has  ensured  that 

the  regions’  steel  makers, 
almost  without  exception, 
recorded  an  abysmal  year. 

Japan's  five  largest  steel 
manufacturers  are  expecting 
losses  this  year,  apart  from 

Nippon  SWI.
 

its  earnings  u
pward  after 

selling  Us  s
emiconductor 

business  to  a
   Taiwanese 

chipruaker.  N
KK,  the  num-

 ber two  steel  maker
,  has 

warned  of  YSS
bn  ($77om> 

losses  after  abs
orbing  Toa 

Steel,  its  faile
d  electric  fur- nace subsidiary, 

 last 

autumn.  . .   , 

Baosteel.  which 
 has  histor- 

ically been  the  most 
 profit- able company  in  the  Ch
inese 

steel  sector.  Is  e
xpected  to 

announce  sharpl
y  lower 

earnings  for  1
998-  Initial 

company  figures
  show  prof- its down  by  more  than 

 a   half 

last  year  to  abo
ut  RMBlbn 

($l2lm)  compa
red  with RMB22bn  in  1997  and 

 sales 

lower  at  RM
B24.3bn fRMB29.3bn>. 

In  Taiwan.  China  S
teel  s 

pre-tax  profits  fel
l  from 

T$20.11bn  to  T$16.83b
n  last 

year,  as  prices  were
  driven 

down  by  a   flood  of  c
heap 

imports  and  domesti
c  over- 

supply. 

The  exception  is  Sout
h 

Korea's  Posco,  the  wor
ld's 

second  largest  steel  make
r 

which  this  week  announc
ed 

record  full-year  profits  of Woni.l20bn  ($187m).  a   jump 

of  54  per  cent.  Sales  
also reached  record  levels,  up  14 

per  cent  at  Wonll.MOb
n. 

Warburg  Dillon  Read  expects
 

earnings  to  decline  only 
marginally  this  year. 

One  reason  for  Posc
o's record  sales  and  profits  was 

the  collapse  of  the  Won. 

from  Won880  to  Wonl.SOO 

against  the  dollar  at  the  end 

of  1997.  This  boosted  the  vol- 
ume of  overseas  exports  as 

well  as  the  foreign  exchange 

value  of  those  exports. 

Posco  decided  to  cut  over- seas sales  by  more  than  5 

per  cent  this  year  to  avoid  a 
trade  conflict  with  the  US. 

although  exports  to  that 

country  accounted  for  only 

14.2  per  cent  of  Posco’s  total 
non-domestic  sales  last  year 

of  7.5m  tonnes. 
Manufacturers  have  also 

reacted  to  the  profits  col- 

lapse by  attacking  costs,  giv- 
ing raw  materials  suppliers  a 

rough  12  months.  The  Aus- tralian authorities  have  cut 

their  forecasts  for  coal  and 

iron  ore  export  values  and 
volumes,  and  are  predicting 

flat  world  consumption. 

Coking  coal  prices  for  1999 

delivery  in  Jainn  ha
ve  fallen 

IS  per  cent  since  i
a^t  year.  In 

Taiwan,  produce
rs  have 

trimmed  personnel 
 and  pro- 

motion costs.  China  Steel 

aims  to  rut  costs  by  up
  to  2»» 

per  cent.  .   , 

But  so  far.  cost  cutting  l
ias 

not  encompassed  remov
ing 

capacity. 

For  examplp.  Japan
, 

despite  years  of  r
estructur- 

ing. is  plagued  by  about 
 31 

per  cent  excess  cap
acity, 

according  to  Kenichtru 
 ) osh- 

Id*,  steel  analyst  at  Salo
mon 

Smith  Barney  in  Tok
yn. 

Nippon  Steel  hits  ut  l
east 

rid  itself  of  its  lossraa
kmg 

semiconductor  division,
  but 

otherwise  the  Japa
nese 

industry  shows  tew  sig
ns  ut 

rationalisation. 
Glimmers  of  hope  have 

been  provided  by  the  de
ci- 

sion of  many  of  the  region's 
manufacturers  to  put  a

ddi- 
tional capacity  on  hold. 

The  Chinese  government 

forbade  the  construction  of 

new  iron  and  steel  plants 

late  last  year.  In  South 

Korea.  Posco  has  cancelled 

planned  investments  in
  sev- eral plants,  although  it  has 

raised  research  and  develop- 

ment spending  to  maintain  a 
lend  in  high-quality  steel 

products. 

Such  postponements  are 
not  enough.  Global  crude 

steel  production  last  year 

fell  4   per  cent  to  760m 
tonnes,  according  to  brokers 

Warburg  Dillon  Read  mV 

Tokyo.  They  expect  it  to  fall 

2   per  cent  this  year,  as  out- 
put is  cut  and  maintenance shut-down  periods  are 

extended. Brokers  predict  prices  in 

some  grades  could  stabilise in  the  first  half  and  might 

rise  slightly  in  the  second 
half.  But  average  price  of  hot 

rolled  coil  in  the  US  will  be 
$315  a   tonne  this  year, 

against  $34n  last  year  and 
S425  in  1995.  according  to  the 
brokets.  With  demand  likely 

to  remain  subdued  and 

prices  in  the  mire,  the  out- 

look for  most  of  Asia's  steel- 

makers is  grim. 
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PROPERTY  MARKET 

By  Order  of  Court  of  La  Spezia 

SHORT  NOTICE 
SALE  BY  AUCTION 

Sale  of  a   Terminal  Area 
behind  the  Harbour  of  La  Spezia  (Italy) 

On  26  January  1999,  (he  fallowing  assets  wifi  be  sold  by 
auction,  as  a   single  entity: 

A   storage  yard  far  the  handling  of  containers  and  buk  cargos 

located  in  Santo  Stefano  Magra  (La  Spezia)  tocafita'  Posticci 
(dose  to  the  port  of  La  Spezia)  connected  by  rail  and  near  the 

A15  La  Speia-Parma  and  A12  Genoa -Leghorn  motorways. 

The  yard  consists  of  two  adjacent  areas  of  45,449  sq.m, 

(handling  containers)  and  46.019  sq^n.  (facilities). 

Other  facilities  include:  Shed  ‘A’,  8   m   high,  (offices  and 

changing  rooms)  total  area  3.628  sq.m.  Shed  “B\  8   m   high, 
(bonded  warehouse  1.609  sq.m.)  total  area  3,233  sq.m.  Toot 

shed  6.5  m   high,  205  sqm.  Canteen,  changing  room  and  other 

services  3.5  m   high  -   total  area  of  174  $q.m.  Electric  booth  3.9 
m   and  9   m   high  total  area  40  sq.m. 

For  further  details  of  the  sale,  please  contact  Banca  Carige 
Tel:  +44  171  600  2608  London 

Fax:  +39  010  579  4000  Genoa 

Muuritzberg  Slott  in  Sweden 
K   superb  Manor  Houce  with  more  than  one  mile  of 
sea  frontage  along  the  Baltic  Sea,  located  less  than 
100  miles  Sonth  of  Stockholm. 

Exquisitely  refurbished  the  Mauritzberg  Slott  is  today  a 

Countryside  Hotel  with  a   well  established  clientele.  The  two 

wings  accommodate  eleven  bedrooms  and  a   suite  as  well  os  a 
renowned  restaurant.  The  corps  dc  logis  comprise  three 

suites  and  two  bedrooms  as  wdl  as  a   dining  room,  drawing 

room  and  a   library  together  with  tour  smaller  rooms  which 
arc  used  tor  conferences.  The  grounds  also  comprise  a   small 

and  sought  alter  Chapel  tor  wedding  ceremunia  and  Ait 

gallery. 

HIGH  QUALITY  B1  PROPERTY  INVESTMENTS 
-   from  £200,000  - 

Southern  England  Gross  yields  from  11% 

Td  no.  0118  950  8366  Fax  no.  0118  959  5857 

www.countiyestates.co.ak 

The  sumosdiag  land,  about  1000  acres  (400  hectare*), 

has  recently  been  resorted  enabling  a   full  Golf  Goucse  and 
about  two  hundred  Second  house*  do  be  built  along  with 

two  Marinas.  A   budding  permit  has  already  been  granted 

for  a   separate  sixty  room  Hotel  and  Conference  budding. 

Fe»  fa I   infanuaoi  totooai  Inmans 

puasa  ca»xi  safe  agtot 
OR  S.rtan  r   ftomwim. 

S*«3W-40a&:“l  KID.  Fa  J6  8   8T1  IQU 
anal.  luaytta.MgnrOaj  *> 

Sweden 

InvcMiiwnt  Opportunity 

Zurich.  Switzerland 

Office  building 
High  quality.  excellent  loca- 

tion. only  a   few  minutes 
from  Zurich  city  and  airport. 
6-floors  with  approx.  50U0 

m-'  of  office  space,  fully  let. 
Built  in  1989. 

Price  14.5  mios.  CHF.  gross 

yield  b.7rr  p.a. 
For  further  information 

please  contact 

BARRIER  &   CO.  and 
VERBINA  AG 

MsuuuMrawr  1 5.  SU.U  Zurich 

phone  *JI -I.187WXI) 

Fas  ■hM-I-.WJ  17  •*"> 

Please  ask  for  Mr  Barrier 
or  Mr  Meier. 

8&V  are  specialised  in  the 
sale  or  commercial  buildings 

in  Switzerland,  mainly  Zu- 
rich. Genc\a.  Lausanne. 

Bale.  Bern  etc. 

OLD  STREET 

London  EC1 

Live  and  work  unit. 
J500  sqJL 

Five  floors  including 

basement 

New  rejurb. 

£550pw 

Columbia  Estates 

0171  613  0975 

FREEHOLD  INVESTMENT 

Cm  LOCATION  EC3 

FOR  SALE 

*   Public  House  with  additional 

residential  flats "'PLCCoraunt 

'   Tool  £62300  -   P/A  rental 
income 

•   Price  £800.000  +   VAT 

CALL  FLEURETS 

0171  £36  8992 

SOLE  SELLING  RIGHTS 

Retail  /   B1  Building 

LOTS  ROAD,  SW10 
(NEAR  CHELSEA  HARBOUR) 

10,700  sq.  ft.  approx. 

To  be  sold  by  Informal  Tender 

FULL  DETAILS: 

Sole  Agents 

Reiff  &   Company 

Estate  Agents  &   Property  Consultants 

20  Conduit  Street,  London  W1R  9TD 

Tel:  0171-491  3154 

Fax:  0171-629  1168 

Forthcoming  World-wide  Colour  Property  Supplements 

Tlw  Financial  Timas  will  publish  two  world-wide  colour  supplements: 

•   13  February  3399  ‘London  Property  Market* 

•   27  March  1999  ‘Worldwide  Property  Mariret’ 

For  further  information  please  contact;  The  Property  Team  in  London 

Tel:  +44  171  873  3211/3591 

Fax:  +44  171  873  3093 

email:  ro be rt.brySCHl'S FT.com 

Reporting  by  Paul  Abrahams 
in  Tokyo.  John  Burton  in 
SeouL  Mure  Dickie  in  Taipei. 
James  Harding  in  Shanghai, 

Alexandra  Harney  in  Toky» ̂  

and  Gwen  Robinson  in  A' 

Sydney.  '   W 
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NORMA  COHEN  - THE  PROPERTY  MARKET 

Taking  a   pan-European  line 
~   -t.  ..  j-ajAi- 

The  ultimate  local  business  is  beginning  to  look  further  afield 

Development  Securities,  the 

quoted  UK  development 
specialist,  and  MAB  Groep,  a 

large  Dutch  property 

developer,  this  week 
announced  what  they  called 

a   strategic  alliance  to 
undertake  joint  projects  in Europe. 

“With  the  advent  of 

European  currency 

integration,  we  see  this 
relationship  as  a   timely 

move,'’  said  Martin  Landau, 

deputy  chairman  of 
Development  Securities. 

Idiosyncratic?  In  what  is 

arguably  the  ultimate  local business,  property  is 

showing  definite  signs  of 

becoming  pan-European. 
Recently,  two  leading 

teams  of  UK  real  estate 

securities  analysts,  at  Credit 
Suisse  First  Boston  and 
HSBC  Securities,  said  they 

intended  to  spread  their 

research  to  cover  large  listed 

property  companies  in  the 
rest  of  Europe. “The  reason  we  are  . 

moving  that  way  is  that  50 

per  cent  of  our  target  client 
list  already  want  a 

pan-European  service," -says Andrew  Penny,  analyst  at 

HSBC.  “If  this  trend 

continues,  all  of  our  clients 

will  want  it  that  way." Institutional  investors,  he 

adds,  are  increasingly 

benchmarking  their 

performances  against 
broader  international 

indices,  such  as  the  Dow 
Jones  Stoxx  series,  and  are 

unlikely  to  be  investors  in 

companies  whose  market 

capitalisation  is  too  small  to 

be  included  in  those 

universes.  This  means  that 

smaller  FTSE  250  stocks 

such  as  Bradford,  Burford 

and  Brixton  may  be  demoted 

in  investors'  portfolios,  and 

only  those  with  a   particular 

specialisation  or  unusually 

strong  management  will  be 
able  to  attract  attention. 

Thus,  the  vast  majority  of 

UK  property  companies  will 
have  increasing  difficulty 

competing  for  capital,  and 

analysts  who  research  them 
will  find  their  audiences 
shrinking. 

Cynics  may  point  out  that 
the  investment  banks  which 

employ  these  analysts  are  in 
business  to  do  deals.  The 

stubborn  refusal  of  the  UK 

quoted  property  sector  to 
consolidate  means  bankers 

have  to  look  elsewhere  for 

business. - 

The  recent  move  by  Italian 

insurer  Ina.  which  spun  off 

its  property  assets  to  create Italy's  largest  Listed  property 

company.  Is  precisely  the 

sort  of  business  in  which 
banks  want  to  participate. 

A   bank  with  a 
pan-European  property 

research  team  on  hand  is  in 

a   strong  position  to  compete. 

Analysts  at  CSFB  also 
argue  that  real  estate  will 
became  increasingly 

pan-European,  despite  the fact  that  the  underlying 

economies  of  EU  member 
states  and  their  real  estate 

cycles  remain  dislocated. CSFB  is  forecasting 

increasing  liquidity  in  the 
shares  of  European  property 

companies.  This  partly 
reflects  a   shift  among 

European  pension  fund  * 
managers  away  from  bonds 
and  into  equities,  as  they 

seek  higher  returns.  ■ 
Quoted  European  property 

companies  outside  the  UK  ’ 

are  few,  and  the  UK  quoted 

sector  accounts  for  half  the 

market  capitalisation  of  the 

Stoxx  index. The  low  inflationary 

Dow  Jones  Stoxx 

European  s&x*  tactex real  estate  components 
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environment  promised  by 

the  new  European  Central Bank  means  property 

investors  can  no  longer  rely 

on  being  bailed  out  by  rising 

prices. 

“Lower  nominal  property 

returns  should  force 

property  companies  to  move away  from  being 

hunter-gatherers  and 

fallow-asset  collectors  into 

operating  companies, 

requiring  the  cost-of-capital advantage  and  economies  of 

scale  of  the  US  Real  Estate 

Investment  Trusts,"  the CSFB  analysts  say. 

Relatively  low  debt 

financing  costs  and 

emerging  opportunities  in 
European  regions  are  also 

likely  to  spur  the  growth  of 

companies.  Floris  Van 

Dijkum.  real  estate securities  analyst  at  Morgan 

Stanley  Dean  Witter  (who 
already  produces 
pan-European  research), 

says  US  investors  have  long viewed  Europe  as  a   single 

zone,  albeit  one  with  varying 
currency  risks. 

The  euro,  however, 
minimises  those  risks. 
making  it  easier  for 
investors  to  compare 

companies. 

But  Mr  Van  Dijkum 

cautions  against  concluding that  UK  property  companies 
will  begin  collecting  assets 
across  Europe.  After  all.  real 
estate  markets  are  localised, 
even  if  currencies  are  not. One  fundamental 

characteristic  of  the  US  Reit market  is  that  so  many  of 
the  highly  rated  players 
have  concentrated  on  a 

single  local  market  and 
become  the  dominant 
operators  within  it.  Reckson Associates  has  been  the 

leading  office  and  industrial real  estate  company  on  New 

fork's bland,  while Spieker  Properties  is  a 
fcgMy  regarded  office  and 
industrial  property  company 
which  dominates  the  Silicon 

Valley  market  in  California. 
Mr  Van  Dijkum  says  there 

is  no  reason  to  assume  that Pan-European  activity  will 
predominate  any  more  than us  Kelt  operators  invest across  America. 

However,  he  says,  some 

property  types  are  likely  to 
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lend  themselves  particularly 

well  to  transcontinental investment,  and  any 

company  contemplating 

cross-border  expansion  can do  so  successfully  only  by 

concentrating  on  a   single . 

property  type. 

Mr  Van  Dijkum  says  retail 

property  developers  are  in  a strong  position  to  grow 

pan-European  companies. 
“Retailers  tend  to  be  the 

same  wherever  they  go."  Mr 

Van  Dijkum  argues.  "Marks &   Spencer  and  The  Gap  are the  same  in  any  country 

and,  as  a   landlord,  you  tend to  have  the  same 

relationship  with  these 

tenants  everywhere.” Indeed,  in  the  US.  Simon 
Properties  and  General 
Growth  Properties,  the  first and  third  largest  shopping 
mall  operators  in  the 

country,  are  among  the  most 
successful  nationwide  Reits. 

"That's  how  you  get 

pricing  power.”  says  Mr  Van  1 

Dijkum.  Retailers  anxious  to rent  space  in  these 

companies'  best  malls  can  be 
pressured  to  take  space  in 

secondary  properties  as  well. ' 

Some  of  the  largest  US 

retail  Reits  have  caught  on to  this  and  are  scouring 

Europe  for  opportunities. 
Simon  Properties  has  taken a   stake  in  Groupe  Beg,  a 
French  developer  which 

builds  for  the  hypermarket chain  Carrefour  in  Europe, 

Likewise,  industrial.' 

distribution  property 

providers  can  also  benefit from  pan -European 

expansion,  as  the  US  Reit 
Pro-Logis  has  already  done. 
Offices  are  more  of  a 

commodity  product,  argues 
Mr  V   an  Dijkum.  and  less 

well  suited  for  ernhs-border 
expansion. 

He  points  to  the  ■ 

Swedish-based  Axttca.  which 

has  exposure  to  the  London. Paris  and  Brussels  office 
markets.  “It  has  Uevur  really 
taken  off."  he  says. 

But  with  investors.  \ 

developers  and  tenants  I 

increasingly  focused  on  a   ' 
pan-European  marketplace, 
it  is  difficult  to  believe  that property  can  remain  a 

Purely  local  business. 
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ECU  3,000,000,000 

Euro  Metfium  Term  Note and 

Euro  Deposftary  Receipt  Programme
 

of 

Lavoro  Bank  Overseas  IM.V. 
and  _ 

Pnnrp  IMazkHiale  del  Lavoro  S^)
A 

Series  N°  3   _ 

Banca  Nazionale  del  Lavoro  S.p
A 

-   Hong  Kong  Brandi  -     

USS  100,000,000  StAoctfinated 
 floating 

Rate  Deposhary  Receipts  due  
1999 

In  accordance  whhihe  terms  of  foe  
Sw*«N“  3 

Receipts  (the -Recaps')  *sa*»d  niteF^
K^S^rnert 

dated  as  of  July  15, 199*.  not** 

Interest  Period  from  January  22. 19® 

Receipis  vrfl  cany  an  Interest  Ra©  of
  534609  %   per 

The  Interest  Amount  payable  on  t
he  relevant  Interest Payment  Dare,  April  22. 1^9  wffl  Th*  nxkubayi 

De  US$  2.67  per  Receipt  of 
USS  20a  USS  26.73  per  . 

Receipt  of  USS  2.000  and  Jffla  KretSvUi
M 

USS  26730  per  Receipt 

of  USS  20,000. 

FINANCIAL  TIMES  FRIDAY  JANUARY  22  1999  A* 

COMPANIES  &   FINANCE:  ASIA-PACIFIC 

Provisions  push  Thai  hanks  deep  into  loss 
f   I   f   Ted  Badacke  in  Bangkok 

Thailand’s  leading  banks 
reported  huge  full-year 
losses  yesterday  as  provi- 

sioning for  bad  debt  hit  both 
profitability  and  capital 
ratios. 
Despite  the  losses,  the 

country’s  top  two  private 
banks  appeared  to  have 
strengthened  their  balance 

sheets  enough  to  sustain  fur- 
ther losses  to  be  incurred  in 

debt  restructuring  and  to 
resume  lending. 

Two  mid-tier  banks  - 
Bank  of  Ayudhya  and  Thai 

Military  Bank  -   which 

missed  yesterday’s  deadline 
for  reporting  foil-year  earn- 

ings. were  using  delaying 
tactics  to  avoid  raising  capi- 

tal until  later  in  the  year, 

analysts  said. 

Bank  stocks  fell  4.6  per 

cent  yesterday,  leading  the 
Thai  market  as  a   whole  to 
fall  23  per  cent 

Bangkok  Bank,  the  coun- 

try’s largest  private  bank, 
lost  B£49.5bn  (S1.36bn)  in 

1996,  compared  with  a   profit 
of  Btl2bn  the  year  before. 
The  bank  said  it 

Bt48.8bn  in  provisions  ior 

bad  debt  during  the  year, 

raising  its  provisioning  level 

to  63  per  cent  of  non-per- 
forming loans. 

Under  strengthened  rules 

implemented  by  the  Thai 
government  last  year,  all 

banks  most  have  provisions 

for  20  per  cent  of  bad  loans 
by  the  end  of  1996,  rising  by 

20  per  cent  every  six  months 

to  100  per  cent  at  the  end  of 2000. 

Thai  Fanners  Bank,  the 

country’s  second  largest  pri- 
vate bank,  said  it  lost 

Bt3&9bn  in  1998,  compared 

with  a   net  profit  of  Bt600m 

the  year  before.  It  made 
Bt38,6bn  worth  of  provisions 

in  the  year  and  recorded  a 

permanent  loss  on  securities 

of  Bt9bn. The  bank  said  it  had  provi- 

sioned for  62  per  cent  of  its 
noD-perfonning  loans,  which 

stood  at  37  per  cent  of  all 
loans  at  the  end  of  the  year. 
This  figure  was  up  only 

slightly  from  36  per  cent  at 
the  end  of  the  third  quarter. 

indicating  that  the  dramatic. 
rise  in  non-performing  loans 

is  beginning  to  slow  down, 
owing  to  debt  restructuring 
and  lower  interest  rates.. 

Thai  Farmers’  net  interest 
margin  increased  to  1.7  per 
cent  in  the  fourth  quarter, 

up  from  Just  03  per  cent  In 
the  third  quarter,  according 

to  Srlyan  Pietersz  of  SG  Asia 
Credit  This  was  likely  to 

allay  fears  that  rising  non- 
performing  loans  could 

cause  interest  inmrm»  to  con- tract so  much  that  basks 
would  be  losing  money  on 

deposits  despite  interest 

spreads  of  as  much  as  six 
percentage  points. 

Nevertheless,  there  is  con- 
cern that  profitable  Thai  cor- 

porations will  begin  refinan- 

cing expensive  bank  debt  on 
the  domestic  bond  market, 

forcing  local  banks  to  shrink their  portfolio  of  performing 
loans  even  further. 

Siam  Commercial  Bank, 

the  country’s  fourth  largest 
bank,  said  it  lost  Btl2Jbn  in 
199S,  compared  with  a   profit 
of  Bt33bn  in  1997.  The  bank 

gave  no  details  of  its  provi- 
sioning levels  but  it  has 

applied  for  government 

assistance  to  raise  new  capi- 
tal. which  trill  require  the 

bank  to  meet  the  end-2000 
provisioning  requirement immediately. 

State 
bank 
calls 
default 
on  Astra 
By  Sander  Thoenes  in  Jakarta 

Astra  International,  the 

Indonesian  carmaker,  yester- 
day saw  efforts  to  be  the 

country's  first  big  company 
to  restructure  debt  set  back, 
when  an  Indonesian  state 

bank  joined  Japanese  banks 
in  calling  a   default 
Bank  Burn!  Daya  declared 

Astra  in  default  over  coupon 

lents  on  a   Rp50bn  con- 
fble  bond  due  earlier  thin 

ionth,  echoing  default  calls 
on  other  loans  by  Japanese 

and  Singapore  banks.  Ana- 
lysts said  two  other  big  Japa- 
nese lenders  to  Astra  were 

about  to  follow  suit 

Astra  is  one  of  Indonesia’s 
largest  debtors,  with  J2bn  in 

off-shore  debt  mainly  to  Jap- 
anese banks,  and  Rp2,000bn 

(3236m)  in  local  debt  In 
October,  the  group  presented 
creditors  with  detailed  debt 

restructuring  plans  but 

stopped  interest  payments 

on  70  per  cent  of  its  loans. 
However,  some  Japanese 

banks,  many  of  which  are 
struggling  under  a   burden  of 

mounting  provisions,  have 
insisted  that  Astra  can 

afford  interest  payments, 

pointing  at  a   rebound  of  the 
/rupiah  and  strong  income 

V   frbm  non-core  business. 
Jt  Astra  said  some  unnamed 

*   banks  had  offered  to  accept 
eventual  payments  of  only 

30  per  cent  of  principal  if 
interest  payments  resumed 
at  once. 

"But  Astra  does  not  want 

that,”  a   spokesman  added. 
"Astra  wants  to  treat  every- 

one the  same.  We  offer  to 

resume  interest  payments  in 

January  2000  and  still  hope 
to  reach  an  agreement  by 

March.  Our  proposal  has  not 

changed." 
The  company  is  making  an 

exception,  however,  for  hold- 
ers of  RpSSObn  in  convertible 

bonds  due  next  month.  It 
said  it  had  set  aside  $50m  for 

buy-backs  of  most  of  these 

bonds,  which,  unlike  most 
,   <   loans,  were  secured  against 
JU  real  assets. 

T   ‘   Analysts  suggested  Bumi 

/   Daya's  default  call  was 
merely  a   formal  response, 

required  by  banking  regula- 
tions, to  the  other  calls. 

One  analyst  said  the  Japa- 
nese banks  had  no  intention 

of  suing  either  but  were 

playing  tough  with  Astra,  a 

high-profile  company,  to  per- 
suade other  debtors  to 

become  more  co-operative. 
He  added  that  another 

motive  to  call  a   default  was 

to  discourage  the  sale  of 

large  blocks  of  Astra  shares, 
obtained  by  the  government 

from  conglomerates  In  pay- 

ment for  large  bank  bail- 
outs, which  could  alter 

majority  shareholdings. 
Some  creditors  want  to 

block  the  bond  buy-back  and 
push  for  a   speedier  sale  of 
non-core  assets.  But  some  of 

„Ujese  non-core  businesses 
.1  finance  the  moribund  car industry. 

■>
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Toyota  Motor  set  to  join  Formula  1 
By  Afexaraha  Harney  in  Tokyo 

Toyota  Motor  yesterday 
announced  it  planned  to  join 

the  Formula'  l   racing  circuit 
in  an  effort  to  remake  its 

image  as  a   young  and  sporty 
carmaker. 
The  move,  which  follows 

rival  Honda's  announcement 
last  month  that  it  would 
return  to  Fl,  was  seen  by 

analysts  as  an  inexpensive 

way  for  Toyota  to  raise  its 
brand  image  among  younger 

buyers  and  in  Europe,  where 
Fl  racing  enjoys  great 

popularity  but  where  Toyota 
has  suffered  from  a   low 

profile. Hiroshi  Oku  da.  Toyota 

president,  said  he  aimed  to 

start  design  of  an  engine  and 
Chassis  for  a   team  raring  on 
Hie  international  Grand  Prix 

circuit  in  2002  or  2003.  Prepa- 
ration would  start  this  year. 

Although  Toyota  execu- 
tives would  not  comment  on 

the  sire  of  the  investment, 

analysts  estimated  the  proj- 
ect would  initially  cost  the 

company  between  $10m  and 

Toypta  already  partici- 
pates in  the  World  Rally 

PhaTnpfnnghlp,  the  Le  Mane 

24-Hour  Endurance  Race, 

and  the  CART-sancfioned 
FedEx  rVcrmpinn  eh  ip  series, 

which  are  managed  by  sub- 
sidiaries in  Japan,  the  US 

and  Germany.  It  plans  to 
increase  investment  to 

improve  co-ordination 

between  the  group's  racing 
business,  but  did  not  specify 

the  amount. 
The  raring  team  would  be 

based  in  Cologne,  Germany, 
with  Toyota  team  Europe,  its 
World  Rally  Championship 

team,  but  the  cars  would  be 
designed  and  developed  in 

Japan  by  Toyota  Techno- 
craft.  the  Tokyo-based 

assembly  and  design  subsid- 
iary owned  85  per  cent  by 

Toyota,  the  company  said. 
Toyota  and  Honda  are  the 

only  Japanese  carmakers 
with  full  participation  in  Fl racing. 

Yoshimi  Inaba,  director  in 
charge  of  European 

operations,  said  that  the 
move  was  alcn  intended  to 
raise  awareness  of  the 

Toyota  brand  in  Europe. 
"Toyota  has  been  known  as 
a   very  reliable,  stable  brand, 
but  it  lacks  a   certain  youth 

and  freshness  element.'’  be said. 

Brand  awareness  would  be 
one  of  the  critical  elements 

to  the  carmaker's  drive  for  a 
larger  share  of  the  European 
market.  Last  week.  Toyota 

launched  the  Vitz.  a   compact 

car  it  hopes  will  spearhead 
its  expansion  in  Europe. 
Toyota  holds  a   3   per  cent 
market  share  in  that  region. 

Toyota  executives  said  the 
move  was  also  prompted  by 

a   desire  to  develop  new  tech- nical skills  by  working  on 

high-speed  engines  and  with 

other  engineers  on  the  inter- 
national circuit 

Bat  analysts  warned  that 
benefits  from  participation 

in  Fl  were  unlikely  to  show 

up  quickly  in  Toyota’s  pas- 
senger cars. "It  is  not  very  common  for 

significant  technical  devel- 
opments to  come  out  of  Fl 

racing."  said  Stephen  Usher, 
auto  analyst  for  Jar  dine 

Fleming  in  Tokyo. Hiroshi  Okuda:  aims  to  start  racing  in  2002  or  2003 

JAPAN  INVESTMENT  TRUST  ARM  TARGETED 

Daido  Mutual 

eyes  purchase of  LTCB  unit 
By  Naoko  ftekamae 

in  Tokyo 

Daido  Mutual,  a   second-tier 
Japanese  life  assurer,  is  hop- 

ing to  purchase  the  invest- 

ment trust  division  of  the 

Long-Term  Credit  Bank  of 

Japan. 

Yesterday's  announcement 
highlights  the  degree  to 
which  Daido.  like  other  trou- bled life-assurance  groups.  Is 

scrambling  to  carve  out  a 
business  strategy  to  ensure 
its  survival  as  Big  Bang 

financial  deregulation  gets under  way. 

Life  assurers  have  been battered  by  plunging  equity 

and  land  prices,  foiling  bond 

yields  and  rising  policy  can- 

cellations. If  successful,  this  would  be 
the  first  sale  of  an  LTCB 
operation  since  the  group 

was  placed  under  temporary 
state  control  last  autumn 

and  would  boost  the  govern- ment’s attempt  to  wrap  up 

tbe  affairs  of  the  troubled 

group. 
LTCB,  which  was  national- 

ised as  part  of  the  govern- ment's drive  to  reform  the 

banking  sector,  is  trying 

to  complete  the  sale  of 
its  subsidiaries  and  affiliates 

by  the  end  of  the  fiscal 

year. 

This  timetable  is 

considered  excessively 
ambitious  by  many 

observers.  However,  tbe  sale 
of  LTCB  will  be  a   crucial 
test  case  for  tbe 

government's  ability to  resolve  quickly  the 

banking  sector’s  problems. 
In  a   sign  of  the  govern- ment’s commitment  to  the 

process,  LTCB  recently 
revealed  that  it  has 
asked  Goldman  Sachs  to 

assist  in  the  sale  -   the 
first  time  that  a   western 
firm  has  been  appointed 
to  such  a   politically 

sensitive  job  in  the  financial 
sector. 
Daido  Mutual,  which 

is  based  in  Osaka, 

yesterday  said  that  it  was 
attempting  to  strengthen  its 
fund-management  capabili- 

ties by  means  of  the  acquisi- 
tion. 

LTCB  Investment  Trust 

Management,  established  in 
1980  and  94  per  cent  owned 
by  the  LTCB  Group,  had 
Y211bn  ($l.88bn>  of  assets 

under  management  at  the 
mid  of  December. 

The  move  follows  Dalda’s recent  announcement  that  it 
would  form  an  alliance  with 
the  Tokyo-based  Taiyo 
Mutual. 

Daido  yesterday  refused  to 
comment  on  tbe  price  of  the 

acquisition.  However,  the 

Japanese  media  reported 
that  it  could  cost  about Y2£bn. 

Separately.  Japan  Leasing, 
a   bankrupt  subsidiary  of 

LTCB,  has  indicated  that  it 

may  sell  its  operations  to  GE 

Capital. 

GE  Capital  has  so  far 
refused  to  comment  on  this, 

although  Japan  Leasing  has 
indicated  that  it  has  also 

appointed  Goldman  Sachs  to 
advise  on  this  sale. 

Intel  to  invest  in 

Korea  chip  group 
By  John  Burton  m   Seoul 

Samsung  Electronics 

yesterday'  said  Intel,  the  US 
chipmaker.  hart  signed  a   let- 

ter of  intent  to  invest  in 

South.  Korea's  biggest,  semi- 
conductor company  by  pur- 

chasing tlOOm  of  convertible 
bonds,  equivalent  to  l   per 

cent  of  Samsung’s  outstand- 
ing shares. 

Intel,  the  world’s  largest 
chipmaker.  will  make  the 

investment  to  secure  a   sup- 

ply source  for  next-genera 
tlon  Rambus  dynamic  ran- 

dom access  memory,  or 

D-Ram,  chips.  Samsung,  the 

world's  largest  D-Ram  pro- 
ducer, promised  to  use  the 

Intel  funds  for  building  Ram- 
bus D-Ram  facilities. 

The  investment  is 

prompted  by  Intel’s  concerns about  a   supply  shortage  of 
Rambus  D-Rams  as  makers 

face  cash-flow  problems  due 

to  a   price  slump  and  have 
not  invested  adequately  in 

new  plants. 
Intel  invested  3500m  in 

Micron  Technology  of  the  US 

last  October  for  Rambus 

D-Ram  chips.  Analysts  said 

it  was  expected  to  invest 

another  $400m  in  other  mem- 
ory chlpmakers.  including 

possibly  Korea’s  Hyundai 
Electronics  once  it  com- 

pleted tbe  takeover  of  its 
domestic  rival,  LG  Semicon. 

Hyundai  Electronics 
yesterday  said  that  it  was 
planning  to  invest  5170m 
this  year  to  complete  the 
construction  of  Rambus 
D-Ram  plants. 

Tan  gives  up  direct 
management  of  PAL 
Lucio  :Tan.  the  Filipino- 
Chinese  business  tycoon, 

relinquished  direct  manage- 
ment control  of  Philippine 

Airlines  yesterday  in  an 

attempt  to  gain  support  from 

creditors  for  a   rehabilitation 

plan,  writes  Tony  Tassell  in Manila 

The  move  by  Mr  Tan.  who 

still  controls  70  per  cent  of 

the  equity  of  the  ailing 

national  flag  carrier,  was 

part  of  a   management 

revamp  following  recruit- 
ment of  five  former  execu- 

tives of  the  Hong  Kong- 
based  Cathay  Pacific  to  run 

the  airline  on  an  advisory 
basis. 

Creditors  have  largely 

rejected  the  rehabilitation 
plan  for  PAL  announced  in 

December,  which  called,  for 

suspension  of  debt  repay- 
ments and  an  equity  injec- 

tion of  op  to  5150m.  One  of 

the  stumbling  blocks  bad 

been  Mr  Tan’s  management: 
He  remains  chairman. 

Replacing  him  as  chief 
executive  and  president  will 
be  Luis  Juan  Virata,  the 

president  of  Exchange  Capi- 
tal Corp.  Mr  Virata  is  closely 

connected  to  Joseph  Estrada, 

the  Philippine  president. 
Much  of  the  management 

of  the  airline  will  be  directed 

by  Peter  Foster,  a   former 
Cathay  Pacific  executive, 
who  has  been  appointed 

chief  company  adviser. 
Three  of.  the  former 

Cathay  Pacific  officials, 
including  Mr  Foster,  will 

also  join  the  interim  rehabil- itation receiver. 
Mr  Foster  said  the  airline 

would  be  in  a   position  to 

make  a   payment  to  some 
secured  creditors  by  the  end 

of  January  but  declined  to 

specify  the  amount 

Ford  Credit  Auto 

Loan  Master  Tinst 
Series  1997-1,  Floating 

Rate  Auto  Loan- Asset Backed  Certificates 

Due  April  15,2002 

(BIN  #   X50Q75763150) 

In  accordance  with  tbe  terms 

of  die  documents  governing  the 
above-referenced  Cenifiaues. 

nodes  is  hereby  given  (tea  the 
Certificate  Rare  per  ami  am  far 
rhe  fanciest  Period  commenting 

January  15, 1999,  to  April  W, 
1999.  stall  be  5.126160%.  Tbe 
amount  of  inieren  payable  os 

April  15. 1999,  ini  respect  or 
each  U.5-  SI .000  principal 
amount  of  Certificates  will  be 

ttS-$12£OMOOe. 
TteCfaaaMatatiaiBaak 

as  Calculation  Agent 

January  22, 1999 
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COMPANIES  &   FINANCE:  UK   

MEDIA  THREE  INSTITUTIONS  MAY  CALL  FOR  DAVID  MONTGOMERY'S  RESIGNATION  | 

Attack  on  Mirror  chief 
By  John  Capper 

Leading  shareholders  in 
Mirror  Group,  the  newspaper 
company,  are  pressing  for 
the  removal  of  David  Mont- 

gomery, its  chief  executive, 
if  he  stands  in  the  way  of  a 
takeover  or  merger  with 
another  group. 

Three  City  Institutions 
which  hold  28  per  cent  of 
Mirror  want  its  board  to 

seek  his  resignation  if  he 
proves  an  obstacle.  One 
shareholder  has  already 
written  to  ask  It  to  consider 

appointing  a   new  chief  exec- 

utive. The  revolt  against  Mr 

Montgomery,  who  is  blamed 
by  some  of  the  shareholders 
for  blocking  a   possible 
merger  with  Trinity,  the 
regional  newspaper  group, 

has  come  amid  a   public  dis- 
pute over  the  future  of  the 

Minor  Group. 

Talks  with  Trinity  broke 
down  this  month,  and  have 
led  to  a   division  between  Mr 

Montgomery  and  Sir  Victor 

Blank,  Mirror's  non-execu- tive chairman.  Trinity  wants 
Mr  Montgomery  to  play  a 
limited  role  in  any  merger. 

Mr  Montgomery  will  today 

meet  Hermes,  one  of  the 
investors  that  has  expressed 

disquiet,  to  give  it  assur- 
ances that  he  is  not  an 

obstacle  to  a   deal.  This  fol- 
lows a   meeting  between  the 

fund  manager  and  Mirror 
directors  yesterday. 
Phillips  &   Drew  Fund 

Management,  which  holds  22 

per  cent  of  Mirror,  and  Pru- 
dential Corporation,  which 

has  6   per  cent,  have  also 
voiced  concern.  Other  share- 

holders say  they  want  to  see 
Mirror's  board  demonstrate 
that  it  Is  united. 
One  shareholder  said  it 

might  call  an  extraordinary 

meeting  of  investors  to  force 

Mr  Montgomery’s  resigna- 
tion if  it  remained  dissatisf- 
ied. “One  person  appears  to 

be  standing  in  the  way  of 

Mirror’s  progress,”  It  said. 

The  moves  came  as  Mir- ror’s board  rejected  a   £9l3m 

(ll^bn)  offer  for  the  com- 
pany from  Regional  Indepen- dent Newspapers,  owned  by 

the  private  equity  firm  Can- 
dover  Investments.  It  said 
the  offer  level  of  200p  per 

share  was  "not  adequate”. 
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increased  Offer 
from  Green 
By  Peggy  IMEnger 

Sears  surrendered  yesterday 

to  an  increased  offer  from 

Philip  Green,  the  retail 
entrepreneur  whose  daring 

bid  for  the  struggling  con- 

glomerate drew  initial  deri- sion from  the  market 
Mr  Green,  backed  by  the 

wealthy  and  reclusive  Barc- 
lay brothers,  increased  his 

£5l9m  cash  bid  for  Sears  by 

6   per  cent  to  £549m  (jaofin) 
-   or  359p  a   share.  The  offer 

was  unanimously  recom- 
mended by  the  Sears  board, 

which  includes  Lord  Tebbit, 
the  father  of  one  of  Mr 

Green’s  advisers. 
It  is  understood  that  a   deal 

was  agreed  between  Philip 
Green  and  Sir  Bob  Reid. 
Sears  chairman,  late 

Wednesday  night  in  a   Lon- 
don hotel.  This  was  hours 

after  Mr  Green’s  bid  vehicle, 
January  investments,  posted 
its  offer  document  accusing 

the  target’s  management  of 

presiding  over  an  "incredible 

shrinking  company”. 
Analysts  said  the  agree- 

ment was  remarkable,  com- 

ing just  two  weeks  after  the formal  bid  was  launched. 
"Normally  investors  think  it 

is  against  their  interests  to 

give  up  so  early,  but  in  this case  they  are  mightily 

relieved.”  the  analyst  said. 

Sears'  record  has  drawn 
much  criticism  from  the 

market,  having  underper- formed the  FTSE-100  by  85 

per  cent  in  the  last  10  years. 
However,  the  359p  bid  repre- 

sents a   42  per  cent  premium to  the  share  price  the  day 
before  news  of  his  bid  plains 

emerged.  The  shares  closed 
yesterday  7%p  up  at  354p. 

Both  sides  claimed  to  have 
delivered  a   good  deal  for 
shareholders.  Sir  Bob,  who 

had  claimed  Sears  was 
wwth  more  than  £513m,  said 
the  increased  cash  offer  was 

"in  line  with  the  board’s 

strategy  to  return  value". 

Notice  of  a   Change  of  Agent  to  the  Holders  of 

Each  Issue  of  Bonds/Notes  Listed  Below 
NOTICE  IS  HEREBY  GIVEN  to  the  holders  of  each  issue  (the  Issue)  of  Bonds/Notes  listed  below  (the  Nates)  of  the  relevant  issuer  listed  below  (the  Issuer) 

that  with  effect  from  22  February  1999  (the  Effective  Appointment  Date),  the  relevant  offices/affiliates  of  Morgan  Guaranty  Trust  Company  of 

New  York  (Morgan  Entities)  will  resign  from  their  respective  agency  roles  in  relation  to  die  Issues  listed  below  and  that  branches/ subsidiaries  of 

Citibank,  N.A.  located  in  the  same  cities  as  the  relevant  Morgan  Entities  will  be  appointed  in  their  place  (Citibank  Entities).  The  Citibank  Entities 

replacing  the  Morgan  Entities  in  the  respective  agency  roles  in  relation  to  the  Issues  listed  below  will  be  Citibank,  NA,  London  office,  Citibank.  NA, 

Parts  office.  Citibank.  NA_  Brussels  office.  Citibank,  N.A.,  New  York  office  and  Citibank  AC,  Frankfurt  office  as  the  case  may  be.  The  addresses  of  the 
various  Citibank  Entities  are  listed  at  the  end  of  this  notice. 
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ABN  Amro  Australia  Limited 

Adma  Co..  Ltd. 

Allied  Irish  Banks,  p.l-c. 

Anglian  Water  PLC 

Angus  Limited  and  Tarquin  Limited 

Angus  Limited 

Angus  Limited 

Angus  Limited 

Angus  Limited 

Angus  Limited 

Asahi  Breweries,  Ltd. 

Asahi  Breweries,  Ltd. 

Ais  Be  Finance  S.  A. 

Bank  of  Greece 

Bangne  et  Caiaae  d'Epargne  de I'Eott.  Luxembourg 

Banguc  et  Caisse  d'Epargne  de  - I'Etaz,  Luxembourg 

Banqur  National*  de  Paris 

Banqne  Nationals  de  Paris 

Banqne  Nationals  de  Paris 

Banque  Nationals  de  Paris 

Bayoiscbe  Motored  Werice 

Aktiengeselkcbaft 
Cable  and  Wireless  International 

Finance  B,V. 

Cable  and  Wirnlew  Public  Limited Company 

Coble  and  Wireless  Public  Limited Company 

Castle  Transmission  (Finance)  pic 

Comnagnie  Flnandrre  de  CIC  et  de 
l' Union  Enropcene 

The  Kingdom  or  Denmark 

The  Kingdom  of  Denmark 

The  Kingdom  of  Denmark 

%   Securities  Limited 
oeriy  BIF  Limited) 

Exe  Finance  Company  B   V. 

Hyder  pic 

Hyder  pie 

Hyder  plr 
INC  VcrzekrTingra  N.V. 

JJ*.  Morgan  &   Co.  Incorporated 

J.P.  Morgan  &   Go.  Inrocporoied 

J.P.  Morgan  6*  Co.  Incorporated 

J.P.  Moigan  &   Co.  Incorporated 

J.P.  Morgan  be  Co.  Incorporated 

JJ3.  Morgan  &   Co.  Incorporated 

J.P.  Morgan  &   Co.  Incorporated 

J.P.  Morgan  &   Co.  Incorporated 

J.P.  Morgan  &   Cu.  Incorporated 

J.P.  Morgan  be  Co.  Incorporated 

J.P.  Morgan  Australia  Limited 

Kingdom  of  Sweden 

Kingdom  of  Sweden 
Kmpiran  of  Sweden 

Leo  2   Pic 

Leo  2   Pie 

Lives  XX VII  Limited 

Malayan 

McDonalds  Corporation 

McDonalds  Corporation 

Description  of  Notes 
AS 100.000,000  8.25%  Guaranteed 
Notes  1905  due  3   November  2000 

UBS  100,000.000  3-5  per  cent.  Curanteed 
Bonds  Due  2000 
lr£l  ,250,000.000  Euro  Medium  Terra  Note 

Programme 

£100.000.000  12  per  cent.  Booth  2014 

U-S-510, 000.000, 000  Non- Recourse  Euro 
Medium  Term  Note  Programme 

Series  18  'E'  DEM9.000.000  Non-Recourse 

6   per  cent.  Notes  due  1999 
Yen700,000,000  Non- Recourse  5   per  coil 
Notes  due  2001 

U-S-S5.O0O.0OO  Nan-Recourse  Floating  Rare 
Notes  due  December  2002 

Yen2.000.000.000  Non-Recourse 

Notes  doe  September  1999 

Yen3.000, 000.000  Non-Beroarw  Floating 
Rate  Notes  due  October  2000 

JPY1 0.000, 000,000  7   Per  Cent. 
Bonds  Due  1999 

JPY50, 000.000.000  72  Per  Cent -   Bonds  Due  2000 

U.S.S75.000.000  Subordinated  Perpetual 

Floating  Rate  Notes 
£75.000,000  10  3/4  per  cent 
Loan  Stock  2010 

JPY5.000, 000.000  Variable  Rate 

Bonds  Doe  2000 

U5Bl.000.000.000  Euro  Medium  Term 

Note  Programme 

CanSI 00,000,000  8375  per  cent 

Nous  Due  2003 

CanSI 75,000.000  8.75  per  cent. 
Notes  due  2002 

AS 100,001X0(10 105  per  ewit  Notes  Due  1999 

AS175.000.000  9   per  cent.  Notes  due  2002 

ISS3,000. 000.000  Euro  Medium  Term 

Note  Programme 
£200.000.000  10375% 

Guaranteed  Bands  Due  2002 

£200,000.000  8.75% 
Bonds  Due  2012 

U.S.S400.000.000  6 2%  Bonds  Due  2003 

£125.000.000  9%  Guaranteed 
Bonds  Due  2007 

Programme  for  the  Issuance  of  Debt 
Instruments 

U .SSI, 000,000.000  Floating  Ram 
Notes  due  1997 

CanS250.000.000  65  per  cent. 

Bonds  due  1999 
£100.000.000  1 1.625  per  cent 
Bonds  due  2000 

l^S2.000.000.000  Note  Usance 

Programme 
LLS.S 1 0.000.000.000  Programme  for  die 
Issue  of  Notes 

£75.000.000  10.75%  Bonds  Due  2002 

{orutinaJIv  issued  in  the  name  of  Webb Water  PLC) 

£125.000.000  9.5%  Bonds  Due  2016 

£150.000.000  8.75%  Bonds  Due  200b 

LJ? 5 1.000,000, 000  Programme  For  The 
Issuance  of  Debt  Instruments 

U5.S200.000.000  Subordinated  Floating 
Rate  Notes  Due  August  2002 
ITL 150.000.000  8%  Subordinated  Nutts 

Due  November  2003 

C. 5.5300.000.000  Subordinated  Floating 
Rate  Notes  Due  April  2005 
CanS250.000.000  6.875%  Suborrtmwed 
Notes  due  March  2004 

U.S-S250.000.000  Subordinated  Floating 
Rate  Notes  due  November  2002 

USS600.000.000  Reset  Notes 

ITL250.000.aOO, 000  8.95%  Step  up 
Callable  Notes  due  July  2001 

NLC250.000.000  6% 
Nates  Due  Julv  2000 

FFRt.500, 000,000  6.625% 
Notes  due  September  2008 

JPY1 0,000. 000.000  2.52% 
Notes  due  November  2003 

AID  1 00.000,000  6.75% 
Notes  due  February  24.  2000 

tlOOJWOJXW  9.75  per  cent.  Lorn  Stock  2014 

£50.000.000  13 j   per  cent.  Loan  Stock  2010 

£100.000.000  II  per  rent.  Loan  Stork  2012 

Class  A2  £313-000.000  Mortptgr  Backed 

Floating  Rate  Notes  due  2032 
Class  B   £54.000.000  Mortgage  Backed 

Floating  Rate  Notes  due  2032 
JP  Y5. 000.000, 000  Secured  Variable  Raw 

Notes  due  2000 

U-5.S650.OOO.OOO  Floating  Rate 

Notes  Due  2005 
DM200,000.000  £50%  Bonds  Due  2002 

U.5.S401 .895,000  Medium  Term  Notes.  , 

Series  D   
" 

MargaaGuaranty  Trust  Company 

Issuer 

McDonalds  Corporation 

McDonalds  Corporation 

McDonalds  Corporation 

McDonalds  Corporation 

Merck  &c  Co.,  Inc. 

Merck  &   Co„  Inc. 

Morgan  Guaranty  GmbH 

Morgan  Guaranty  Trust  Company 

oHSHtr  York 
Morgan  Guaranty  Trust  Company 
ofNew  York 

Morgan  Guaranty  Trust  Company 
arrow  York 

Guaranty  Trust  Company 

New  York  
' 

Cuarantv  Trust  Company 

New  York  
’ 

Morgan  Guaranty  Trust  Company 
arrow  York 

soarai 
York 

*uanu 

York 

Motgan  Guaranty  Trust  Company 
oHVW  York 

Morgan  Cuarantv  Trust  Company 
ofNew  York 

Morgan  Guaranty  Tran  Company 
ofNew  York 

Morgan  Guaranty  Trust  Company 
OfNew  York 

Morgan  Cuarantv  Trust  Company 
ofNew  York 

Morgan  Guaranty  TYum  Company 

ofNewYmk  ' 

Morgan  Guaranty  Trust  Company 
ofNew  York 

Morgan  Cuarantv  Trust  Company 

ofNew  York  ' 

Morgan  Guaranty  Trust  Company 
ofrow  York 

Morgan  Guaranty  Trust  Company 
ofNew  Yort 

Nadaual  Financiara  SaN'.C.  (acting 
through  ha  Grand  Cayman  Brandi) 

National  Financiers  5.N.C.  (acting 

through  its  Grand  Cayman  Brandi) 
Prime  Euro  Investment  Limited 

Region  of  Lazio 

Republic  of  Austria 

Republic  of  Austria 

Republic  of  Austria 

Republic  of  Austria 

Republic  of  Austria 

Republic  of  Austria 

Republic  of  Austria 

Rosetta  Limited 

The  Royal  Bank  of  Scotland  pic 

Shangri-La  Asia  Capimi  Limited 

Sharp  Intrmatiaua]  Finance  (UJL)  Pic 

Toshiba  Ceramics  Co.,  Ltd.  * 

Toy®  Ink  Mfg.  Co.,  Ltd. 

Toro  Ink  Mfg.  Co.  Ltd. 

Universal  Five  Limited 

Universal  Five  Limited 

Universal  Five  Limited 

Universal  Five  Limited 

Welsh  Water  Utilities  Finance  Pk 

Welsh  Water  Utilities  Finance  Pk 

Ymnato  Transport  Co-  Ltd. 

Zurich  Insurance  (Jersey)  Limited 

Description  of  Notes 

Medium  Term  Notes,  Series  E 

DM225,000,000  5.25%  Bonds  Due  2001 

DM125,000,000  3.25%  Bonds  Due  2000 

JPY1 0,000,000,000  3.85% 
Bondi  Due  November  6, 2015 

U&$500,000,000  6.75  per  cent. 
Notes  due  September  19, 2005 

U-S-S1.5C0, 000,000  Programme  For 
Tbe  Issuance  of  Debt  Instruments 
U_S-$2GO.OOO.OGO  Floating  Rate 

Subordinated  Loan  Participation 
Certificates  Due  2001 

U-S-SSOO.OOO.OOO  634% 
Notes  due  August  2001 

0

1

2

.

7

5

0

.

0

0

0

.

 

0

0

0

.

0

0

0

 

 

Zero  Coupon 

Notes  

due  
October  

203? ITL810, 000,000.000  Zero  Coupon 
Notes  due  October  2027 

PTE1 0.000,000,000  Zero  Coupon 

Notes  due  September  2017 
£100.000.000  725  % 

Notes  Due  August  2000  -   -   -   -   - 

D-SJ5300,QOO.OOO  62625%  " 
Notes  due  June  2004' 1^3500,000,000  6.73  % Notes  due  May  2002 

US-S25O,00<MWO  6375% 
Notes  due  March  200t 

PTEI0, 000,000.000  Zero  Coupon  / 

Floating  Rats  Convertible  Notes  due  2007 

PTE8,000 ,000,00 0   Floating/1  Fixed Callable  Notes  due  August  2006 
AS135, 000,000  8% 
Notes  due  April  2001 

US  .$300,000,000  6.625% 
Notes  due  July  1999 

U-S.S55, 000,000  Floating  Rate 
Notes  due  June  13, 2001 

U.S $200,000,000  6.25% 
Notes  due  May  1999 

UAS200.000.000  Floating  Rate 
Subordinated  Loan  Participation 

Certificates  Due  2001 

0
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2

2

.

0

0

0

.
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0

0
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0

0

0
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0

0

0

 

 

Zero  
Coupon 

Notes  

due  
January  

2027 

£150,000,000  

7.375% 

Notes  due  December  2001 

£200,000,000  7.75% 

Notes  due  December  2003 

U.S.52,000.000,000  Euro  Medium  Tom 
Note  Programme 

U.S.S100,000.000  9   3/8% 
Bonds  due  2002 

U-S.51,000, 000.000  Secured  Euro  Medium 
Term  Note  Programme 

51. 

0

0

0

.

 

0

0

0

.

0

0

0

 

 

ClobaJ  
Medium  

T
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Note  

Program 

U.S.S300, 000,000  Floating  Bate 
Notes  due  2003 

CanS250, 000,000  9.125  per  cent. 
Notes  due  2002 

U.S $200, 000,000  8$  per  cent. 
Bonds  due  2003 

U .34*400. 000,000  Floating  Rate 
Notes  doe  2002 

jPY40.000.000.000  5.625  per  cent. 
Bonds  Due  2003 

JP £20,000,000,000  5.875  per  cent. 
Bonds  Due  2007 

Japanese  Yen  20.000,000,000  5.875  per 
cent.  Bonds  Due  2001 

JPY  300,000,000,000  Secured  Euro 
Medium  Term  Note  Programme 

£250,000,000  9   5/8%  Subordinated Bonds  due  2015 

L’ASSS8,750.000  2,875  per  cent. 
Guaranteed  Discount  Convertible  Bands 
Due  2000 

U-5-S300.000.000  Euro  Medium  Term  Notes 

115^50,000,000  3   per  can.  Convertible Bonds  2000 

JPY1 5,000,000,000  7   per  cent.  Bonds  Due 2002 

JPY1 5.000,000,000  5.05  per  cent.  Bonds 
Due  2000 

JPY  500,000,000  6.25  per  ram.  Secured Notes  due  2001 

JPY  3300,000.000  7.45  per  cent.  Secured Notes  due  2000 

U   335.657, 000  12.65  per  cent.  Secured Notes  due  1999 

UA$8^398JW0  10.15  per  cent.  Secured Notes  due  1999 

£100,000.000  7.625  per  cent.  Guaranteed Bands  due  2014 

£100,000,000  7.125  per  cent-  Guaranteed Bonds  due  2004 

ILS-S40.000.000  3   per  cent.  Convertible Bonds  2000 

U$$731, 610.000 1   percent.  Convertible Bands  Due  2003 

Citibank,  N-A. 

P.O.  Bax  18055 

5   Carmelite  Street 

Loudon  EC4Y  0PA,  L'JL 

Citibank,  NjL 

Building  726 
1931  Brucnrgo 
Brussels,  Belgium 

Citibank,  NA. 

Citicentre.  19  Le  Parvis 

Paris  92073;  La  Defense 

CEDEX  36.  France 

Citibank  AG 

Near  Maimer  Straase  75 
6031 1.  Frankfort  am  Mam 

Germany 

Citibank,  NA 
111  Wall  Street,  5th  Floor 

Zone  2,  New  York 
NY  10043.  L\SA. 

Morgan  Guaranty  Trust  Company  of  New  York 
22  January  1999  , 

Wolves 
lifts  cash 
offer  for 
Marston 

By  David  Btackvrefl 
Wolverhampton  &   Dudley 
Breweries  yesterday  raised 
the  stakes  in  the  bid  battle 
with  rival  regional  brewer 

Marston  Thompson  &   Ev- ershed  by  increasing  the 
cash  element  of  its  offer. 

Analysts  suggested  that 
Wolves  bad  done  enough  to 

overcome  the  so-called  Pac- man  defence  launched  by 

Marston  two  weeks  ago.  “AD 
being  equal  the  balance  has 
swung  back  in  favour  of 
Wolves  -   Marston  sharehold- 

ers have  now  been  offered 
more  cash  and  fewer 

shares,"  said  one. 
Wolves,  making  its  final 

offer,  has  lifted  the  cash  ele- 
ment from  I82p  to  230p  for 

each  Marston  share.  It  also 
reduced  the -share  element 
from  0.235  1b  01175 .   ntfw 

Wolves  shares  for  each  Mar- 
ston shared  Wolves  valued 

the  offer  at  306.lp  a   share 
and  its  target  at  £289m 

against  MR2m  in  November. 
But  the  news  knocked  7%p 
off  Wolves  shares,  which 
(dosed  at  427'Ap,  valuing  the 

target  at  £279m. 
Marston  attacked  the 

revised  offer  as  a   farther 

attempt  to  bounce  share- holders in  both  companies 
into  a   hurried  decision. 
Wolves'  need  for  a 
short-term  boost  to  earnings 

"has  long  been  apparent," 

said  Nick  Letchet,  Marston's chief  executive. 
As  Wolves  moved  into 

action  yesterday  the  ink  was 
scarcely  dry  on  the  first  offer 
document  from  Marston, 

published  late  on  Wednes- day. Marston  is  offering  its 
own  shareholders  a   special 

dividend  of  123p  and  Wolves 
shareholders  a   mix  of  246p 
cash  and  two  new  Marston 
shares  for  each  Wolves 
share.  Marston  shares  closed 

yesterday  off  5p  at  288^, 
valuing  the  target  at  £319xil 
Marston’s  offer  will  lapse 

if  Wolves  wins  more  than  50 

per  cent  of  the  shares.  The- closing  date  for  the  Wolves 
offer  is  now  February  4   -   the 

day  before  Marston's extraordinary  meeting  seek- 

ing approval  for  its  bid. Wolves  said  it  was  hoping 

to  avoid  the  farther  costs 

that  would  arise  if  Marston's EGM  went  ahead.  Its  own 
costs  have  reached  more 
than  £l6m,  and  it  expects 
them  to  tota>  about  £30m  if 
its  bid  is  successfuL 

COMMENT   •   _ 

On-Line 

Oft-Lfo* 
snara  pics  antes) On-Line,  a   little-kno

wn  inter- 

net games  maker,  c
om- 

plained 10  days  ago  that  two 
directors  had  reluc

tantly 

agreed  to  sell  shares 
 to  allevi- ate a   stock  shortage.  As  t

he 

share  price  was  rising  by
  the 

hour,  their  irritation
  looked 

understandable.  But
  one 

director,  Clement  Chamb
ers, 

has  since  sold  25  per  cent
  of 

the  -company's  stock,  leav
ing 

this  argument  looking 
 thin. 

As  80  per  cent  of  the
  com- 

pany was  in  the  directors
 

v^anris,  they  bear  some  of  the 

blame  for  poor  liquidit
y. 

Reducing  their  stakes  see
ms 

S'  S?  <£S£E*£i  or  op
tions^  —   Prt» 

SwoS  Chambers,  and  what
  enema  are  attached  to  the 

options  and  shares  they  have  p
romised  “jn. 

To  can  it  all  On-Line  admitted  las
t  night  that  U»  recent 

sh!l^  ̂ e  was  probably  not  justified.  Such  c
andour 

Sd  Sm  Six  welcome  before  dir
ectors  sold  some  shares 

near  the  top. 

SCSI'S 

Iri  Sears’  view,  it  was  all  a   matter  of  holding 
 out  for  a   fair 

price  In  realitv,  Philips  &   Drew’s  decisio
n  to  pull  the  ragby 

B48m  offered  by  January-  Inv^tments  yester-, 

day  was  the  main  reason  for  the  retailer 
 s   tame  acceptmce 

of  the  raised  bid.  The  proactive  P&D  has  secu
red  a   clean  exit, 

from  a   painful  investment,  at  about  the  right 
 pnee. 

Despite  the  board’s  last  minute  efforts.  «  
 couldfind  no 

venture  capital  buyer  or  corporate  white  ku^ht 
 prepared  to 

take  on  the  whole  group.  A   break-up  could  ha
ve  created. 

10-15  per  cent  more  value,  but  investors  were  in  no
  mood  to 

accept  the  risks  of  such  a   strategy  -   particularly  giv
en  the 

constraints  of  the  bid  timetable.  It  is  hard  to  mus
ter  more, 

tv, -m  half  a   cheer  for  Sears,  though,  given  Its  miserable-* 
share  price  performance  this  decade.  .   M   j   . 

Sears  may  he  relieved,  but  there  will  be  losers  in  this  deal^  - 

A   Sears  break-up  was  the  best  hope  for  N   Brown,  th
e* 

catalogue  retailer,  to  get  its  hands  on  Freemans, 
 Sears’, 

home  shopping  business.  If ,   as  is  rumoured.  January  plans 
to  sell  Freemans  to  Otto  Versand.  of  Germany,  N   Brown 
faces  either  a   costly  auction  or  a   lonely  future.  f 

On-Line  shows 
Net  volatility 

By  Andrew  EdgecUffe-Johnson aid  Christopher  Price 

On-line,  a   small  Aim-listed 
computer  games  group,  gave 
a   vivid  illustration  of  the 

volatility  of  Internet-related 
stocks  yesterday,  as  its 
shares  plunged  53  per  cent  to 

129p  'on  farther  share  'Sales by  Clement  Chambers,  its 
marketing  director. 
Mr  Chambers  also  showed 

what  a   lucrative  market  the 

company's  executives  are 
operating  in  when  it 
emerged  that  he  has  made 

more  than  Elm  in  share  dis- posals in  the  past  10  days. 

The  share  price  fall 
reversed  the  rise  since  Mon- 

day, but  the  closing  price 

was  still  10  times  its  level  as 
recently  as  January  4. 

On-Line  put  out  two  state- 
ments yesterday.  The  first 

said  the  shortage  of  shares 

in  the  market  had  “forced" 

Mr  Chambers  to  sell  some  of  , 

his  stake.  After  the  market- 

closed,  On-Line  said  ’ although  it  had  struck  some 
minor  deals,  the  share  price 

increases  reflected  investors’* 

valuations  of  the  company  in 

comparison  to  US  internet 
stocks. 

Mr  Chambers’  latest  sales1' 
of  370,000  shares  at  prices* 
between  I50p  and  250p^ 
means  he  has  made  eight 

such  disposals  since  January 

ll,  when  the  company  said* 
he  had  “reluctantly"  sold 50,000  shares  at  3Qp  for  the 

same  reason.  He  has  now* sold  820,000  shares  for 
£l.l4m,  cutting  his  holding* 
from  more  than  38  per  cent^ 

to  14  per  cent  < 

The  company  said  it  would4 
issue  Mr  Chambers  with, 

“options  or  shares  at  the* 

same  price  at  which  the« 
shares  were  released  to  the*?! 

market".  « 

mm 

■ri: 

L&G  lifts  new 
business  figures $ 

'X* 

By  Christopher  Brown-thanes 
A   near  doubling  of  new 

pension  Fund  business  added 
sparkle  to  a   strong  set  of 
1998  new  business  figures 
from  Legal  &   General  yester- 

day. 

The  life  assurer  received 

£I1.3bn  ($l8.6bn)  in  new  pen- 
sion fund '   mandates  last 

year,  up  87  per  cent  on  1997. 
It  now  boasts  it  is  Europe's 

fastest  growing  fund  man- 
ager. helped  by  the  strength of  its  index  tracking  busi- 

ness. It  took  £2bn  in  new mandates  In  1995,  rising  to 
£4bn  in  1996  and  £6bn  in 
1997. 
L&G  and  Barclays  Global 

Investors  are  Europe's  two 

largest  index-tracking  pen-* 
sion  fund  managers.  *- 
Worldwide  new  business* 

at  the  group  rose  21  per  centl 

to  £494m-  
* 

•   The  UK  life  and  invest-^ 
ment  operations  of  Zurich* 
Financial  Services  yesterday  * announced  an  is  per  cent* increase  in  new  business^ 

during  1998  to  £435m^ (S7l8m).  writes  Andrewi 

Bolger.  * 

ZFS  was  the  product  of  j last  year’s  £33bn  merger  of.; BAT’s  financial  services«a 
business  and  Zurich  Group.  "! 

Europe's  third  largest'- 
usurer.  The  figures  Include  2 

UK  results  from  life  compa-*1 

nies  Allied  Dunbar,  Sterlings 
Assurance  and  Zurich  Life. 

->*£-* 

Zeneca  moves  to  hasten  $ 

merger  with  Astra  * 
By  David  PilEns  in  London  and 
Tim  Burt  hi  Stockholm 

Zeneca  of  the  UK  has  taken 

another  step  towards  com- 
bining with  Astra  of  Sweden, 

through  a   $85bn  merger  by 

calling  an  extraordinary 
meeting  on  February  18  to 

seek  shareholders’  approval 

Analysts  said  the  merger' had  reached  its  “danger 
period"  in  terms  of  a   possi- 

ble counter-bid  for  Zeneca, 
with  the  focus  on  Glaxo 
Wellcome.  Sir  David  Barnes, 

Zeneca's  chief  executive, 

said:  “Hypothetically  it  is 
possible  for  someone  to  act 

as  an  interloper.  But  I   don’t think  that  is  likely  to  hap- 

pen." 

.Glaxo  or  anyone  else 
would  “have  to  show  that 

there  were  real,  enduring 
long-term  prospects  that were  better  for  Zeneca  share- holders  than  the  transaction 
we  have  proposed",  said  Sir David,  who  will  become executive  deputy  chairman 
of  the  enlarged  group. Zeneca's  offer  document, 
issued  yesterday,  revealed the  cost  of  the  transaction  at 

l*®?®1.  just  over  £ioom 

(8165m)  for  both  companies “neca,  which  was  advised by  Goldman  Sacha  will  pay 

JSSm,  with  Astra,  advised  by 

Morgan  Stanley,  paying 

Skr550m  (870m).  y   B 

A5tra  and 

Zeneca  had  proved  their to  work  together  by the  offer  document 

5S *2  WOridn&  **58  after 

the  deal  was  announced. 

The  combined  company.  A which  win  have  half  its  sales  - 

^   will  account  in* 

dollars  shares  will  also  be 

denominated  In  dollars,  but  4 

rw°«Ve^ors  win  receive* 

SS^de,ids  “   sterling.  ̂  

fiosJS-1?  structur®d'  i 

so  Swedish  shareholders  do 'i 

duty.  £ 

restruM?^  there  wo
uW  *»"• 

restructuring  charges  of^ 
about  SKW.4bn.  to  bftakenl 

results1  AstraZeneca‘s  19
99 

“““unced  pre-tax1^  ( E™  *or  the  nine  months 
to  September  of£845m,  down.^.' 

cent,  on  sales  of?'!: 

mrti  bllJi3'9Sbn)*  1,0 

momse  diridends,  Astra  win 

SJ®*  ̂ -year  payment  o£« 

Skri.90,  while  Zeneca  will« 
Pay  a   second  interim  of  2Sp. .   3 
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EURO  PRICES 

I   Investors  start  glancing  towards  exits 

CURRENCIES  &   MONEY 

EURO  SPOT  FORWARD  AGAINST  THE  EURO 

Jana 

Oostag  Dbpq9  Bsuste mU-prid  on  day  sprat Day*  prid  Oaaamnb  Knnata  tfceyav- 
Ugti  tad  Mi  KW  M   W>  IM 

MO^OVMHV 

By  Bertrand  Benoft 

Nervous  European  markets 

feeing  poor  economic  pros- 
pects at  home  closed  about  1 

per  cent  lower  after  the  Bra- 
zilian Real  resumed  its  fell 

yesterday,  rekindling  fears 
of  a   crisis  in  emerging markets. 

The  green  light  given  by 

the  Brazilian  parliament  to 

the  government's  austerity 
programme  failed  to  prevent 
a   fresh  dollar  flight  The 
Real  was  down  6.5  per  cent 

against  the  dollar  to  R$L70 
as  European  markets  closed. 

UeanwMle.  more  evidence 
of  economic  slowdown  in 

Germany  and  the  TJK  left 
investors  wondering 
whether  to  rush  for  the  exit 
or  wait  for  interest  rates  to 

fell  before  cashing  in  and 

pulling  out. 
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The  Ifo  institute  published 

its  December  German  busi- 
ness climate  index  yester- 

day, down  0.3  point  to  91.4 

from  November,  while  the 

British  Chambers  of'  Com- merce said  domestic  sales  in 

the  UK  sendee  sector  had  hit 

a   six-year  low. *   "With  the  market  trading 

at  22  times  earnings,  the  bad 

company  results  we  expect 

for  February-March  could 
send  shares  down  10-  to  15 

per  cent.”  said  Ian  Harnett, 
European  strategist  at  BT 

Alex  Brown, 
Other  analysts,  however, 

said  such  bearishness  was 

unwarranted  given  the  pros- 
pects of  Interest  rate  cuts. 

Inside  ami  outride  the  euro- 

zone. 
"Valuations  are  at  the  top 

end  of  the  comfort  zone,” 
said  Richard  Davidson,  Euro- 

pean equity  strategist  at 

Morgan  Stanley.  "But  it  is 
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too  early  to  pull  out  because 
of  the  phenomenal  liquidity 
and  the  fact  the  Europe 

trades  at  a   30  per  cent  dis- 

count to  the  US.” 

The  FTSE  Eurotop  300  last 

15.71  to  1 .214.21.  while  the 

FTSE  Eurotop  100  settled 

38.41  lower  to  2.793.23.  The 
FTSE  Ebloc  index  dropped 

13+49  to  1.02&5& 

Nestle  lost  €62.30  '   to 
€1,591.52  on  news  of  disap- 

pointing sales  in  1998,  send- 

ing shockwaves  across  the 
food  sector.  Danone  lost 

€11.40  to  €220.60,  while  Uni- 
lever shed  €250  to  €6755. 

France  Telecom  fell  on 

profit-taking  after  Wednes- 
day's rise,  closing  20  cents 

off  at  €8235,  while  Novartis 
lost  €97.50  to  €1,694.51  on 

lower-than-expected  sales. 

Zeneca,  about  to  merge 

with  Astra,  lost  60  cents  to 

€4L02  amid  speculation  of 
an  imminent  counterbid 

from  Glaxo  Wellcome  or 

Roche. 
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Euribor 
momentum 

LIFFE! 
LIFFE  has  over  90%  of  all  Euro  money  market  business.  We're  in. 

Following  an  innovative 

auction,  LIFFE  has  seized 

the  initiative  in  Euribor 

contracts,  with  the 

successful  conversion  of 

Three-Month  Euromark 

positions  into  LIFFE 

Euribor  contracts. 

To  find  out  more  information . . . 

FUchard  Powefl  +44  {0)  171  379  2419 

web  rite  http^/www-Ertaxom Reuters  FS 

Bloomberg  ERA  <CMDTY>  CT  <GO> 

Telerate  25693-25695 
Bridge  Station  GSC1 

The  following  designated  Market-Makers  support 

LJFFE's  Euribor  contracts: 

Futures Phoenix  Futures  Limited,  acting  on  behatf  of 

FCT  Europe  Ltd 

SGF  Futures  &   Options,  acting  on  behatf  of 

The  Chase  Manhattan  Bank 

Options FCT  Europe  Ltd 
TnadeLink  LLC 

Think  Euribor,  think  LIFFE. 

No  LJFFE  or  LCH  transaction  charges  •   Strips  and 

strategy  trading  •   Margin  offsets 

The  London  International  Financial 
Futures  and  Options  Exchange 

■   \ 
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Sega 
convertible 

to  raise 

Y80bn 
By  Vlncant  Boland 

Sega,  the  troubled  Japanese 
computer  games  group,  has 
set  out  to  raise  YBObn  in  a 

convertible  bond  issue  to 

help  finance  production  and 
distribution  outside  Japan  of 

its  Dreamcast  game,  seen  as 

a   make-or-break  product  for 
the  company. 

Sega  ifl  Issuing  YSObn  of 

convertibles  targeted  at  Jap- 
anese retail  investors  and 

YSObn  separately  aimed  at 
international  investors.  The 

issue  is  the  biggest  so  far 
from  a   Japanese  company 

and  follows  a   resurgence  of 

issuance  In  the  country’s 
convertible  bond  market 

The  Japanese  convertible 

bond  market,  one  of  the  larg- 
est in  the  world,  has  been 

slack  in  the  past  two  years 

as  share  prices  and  interest 
rates  have  collapsed.  But  so 
far  this  year,  the  market  has 
seen  more  issuance  than  in 
alJ  of  2998  because  of  the 

recent  jump  in  Japanese  gov- 
ernment bond  yields. 

Proceeds  from  the  Sega 
issue  wDl  be  used  to  finance 
the  launch  of  Dreamcast  in 

Europe  and  the  US,  which  is 

expected  in  September. 

“Sega  has  to  increase  the 
production  and  distribution 
of  Dreamcast,  and  the 

mousy  will  be  used  to  create 
software  alliances  and  create 

a   distribution  network,"  said 
Nomura  International,  lead 

manager  and  book-runner. 
The  launch  of  Dreamcast 

in  Japan  last  year  was  hit  by 

capacity  problems.  It  com- 

petes directly  with  Sony's 
Playstation  and  games  pro- 

duced by  Nintendo. 

Sega  has  YlSObn  of  con- 
vertible bonds  maturing 

over  the  next  two  years.  Its 
new  issue  will  be  priced  next 

Wednesday.  Hie  YSObn  piece 
has  a   life  of  seven  years:  the 
Y50bn  tranche  of  four  years. 

BENCHMARK  BONDS 

By  Arkady  Ostrovsky  hi  London 

aid  John  La  bate  in  New  Turk 

INTERNATIONAL  CAPITAL  MARKETS 

KilcoUin 

resigns  as 

president of  CME 

Brazil  factor  boosts  prices 

The  Brazil  factor  returned  to 

haunt  the  markets  yester- 

day, pushing  up  government 
bond  prices  and  denting 

equities  as  investors  sought 

the  greater  safety  of  the 
fixed-income  markets. 

US  and  European  bonds 

moved  higher  as  the  Brazil- 
ian Real  tumbled  another  6-5 

per  cent  against  the  dollar. 
The  renewed  weakness  of 
the  currency  is  unsettling. 

Investors  have  been  rela- 

tively sanguine  up  to  now 
about  Brazil's  ability  to 
weather  its  crisis;  further 
foils  in  the  value  of  the  Real 

against  the  US  currency 

make  the  government’s  task harder,  analysts  say. 
Brazil's  Brady  bonds  foil 

sharply-  despite  the  approval 

by  parliament  of  a   bill  to 

increase  civil  servants’  pen- sion contributions.  The 

benchmark  "C“  was  nearly 

$5  weaker  in  afternoon  trad- 
ing at  54125/54.75,  and  other 

Brady  markets  also  fell. 
Argentine  FRBs  were  dawn 

one  percentage  point  at  79.25 
and  Mexican  PAR  boos  fell 

half  a   percentage  point 
US  Treasuries  led  the 

•main  markets  higher,  fur- 

ther boosting  the  European 

sector,  which  was  already  in 
positive  territory  following  a 

soles  of  gloomy  pictures  of 
the  European  economy  that 

suggested  the  case  for  more 
interest  rates  cuts  by  the 

European  Central  and 
the  Bank  of  England  was 

getting  stronger. 
In  early  afternoon  trading 

the  30-year  US  Treasury  was 

up  to  lOlfi,  sending  the 
yield  to  down  to  5.128  per 

cent.  Among  short-term 
issues  the  10-year  note  was 
%   higher  at  100%,  yielding 

4685  per  cent,  and  the  two- 
year  note  was  up  &   at  100£, 

yielding  4806  per  cent 
European  markets  had 

taken  their  cue  from  a   sur- 

vey by  Germany's  Ifo  insti- tute that  showed  business 

confidence  worsening.  Ifo’s business  climate  index  fell  to 

91.4  in  December  from  99.6  a 

year  earlier. 

The  EGB's  policy-making 
council  met  yesterday  but 

left  European  interest  rates 
unchanged.  But  analysts 
said  the  case-for  rates  to  foil 
over  the  lwadnim  term  was 

building,  although  it  was 

unlikely  the  hank  would 
react  too  quickly.  Interest 
rates  in  euro-zone  countries stand  at  3   per  cent 

.   The  March  futures  con- 
tract on  German  bunds  rose 

0.46  to  117.52  In  Frankfurt 

trading;  while  in  London  the 
March  future  on  UK  gilts 
rose  0.55  to  120.08. 

The  catalyst  was  a   survey 

showing  that  the  gloom  that 

has  gripped  the  country's 
manufacturing  sector  has 

spread  to  services,  suggest- 

ing a   wider  slowdown.  - 

Floating 

rate  issues 
come  to 
the  fore 

New  international  bond  issues 

Anreuit  Capon  IMea  Mihrtj  Fw 

NEW  ISSUES 

By  Khozem  Merchant 

Concern  over  Brazil  is 

taking  the  shine  off  fixed- 
rate  notes  and,  together  with 
interest  rate  uncertainty,  is 

underpinning  issuance  of 

floating-rate  notes. 
Commerzbank  led  the  way 

yesterday  with  a   five-year 
$lbn  note  priced  to  yield 
Libor  plus  14  basis  points. 
This  was  a   little  tighter  than 
a   bond  of  the  same  maturity 

issued  by  Dresdner  this 

week.  Commerzbank's  deal 
sold  mainly  in  Europe,  but 
12  per  cent  was  bought  by 

Asian  commercial  banks. 

A   strong  flow  of  redemp- 
tions is  also  supporting 

demand  for  FRNs.  A   $2bn 

Canadian  bond  matures  in 

February  while  asset-backed 
bonds  totalling  $lbn  are 
redeemable  this  month. 
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The  redemption  of  a   £150m 
bond  next  month  also 

encouraged  Bradford  A 

Bingley,  a   mortgage  lender, 
to  issue  fresh  paper.  Its 
£400xn  FRN  was  the  largest 

ever  by  a   mutual.  Bradford 

&   Bingley  retains  its  mutual 
status,  unlike  Abbey 

National,  which  converted  to 
a   pic  bank  and  recently 

issued  a   £2bn  FRN.  Yester- 
day’s issue  was  priced  to 

yield  12%  basis  points  over 
three-month  Libor. 

Cades,  the  •   state-owned 

body  that  manages  France’s social  security  debt, 

launched  a   five-year  €lbn 
issue  that  will  be  priced 

today.  Pricing  was  delayed 

until  after  the  auction  yes- 
terday of  €3Abn  of  French 

government  notes,  which 
provided  the  reference  price 
for  the  Cades  bond. 

The  bond  is  likely  to  carry 

the  same  yield  spread  as 

that  established  at  the  auc- 
tion: about  12  basis  points 

over  French  government 

bonds.  It  is  expected  to  be 
increased  to  about  €3hn. 

Italy  added  Hbn  to  a   $lbn 
note  issued  last  year.  The 

original  bond  was  priced  to 

yield  62  basis  paints  over  the 
relevant  Treasury;  yester- 

day's was  at  49  paints  over. 

By  NBdd  Tait  in  Chicago 

In  a   surprise  move,  Rick 

KUcoBln,  president  and  chief executive  of  the  Chicago 
ftfepnntiip  Exchange,  one  of 

the  two  big  US  futures 

exchanges,  yesterday 

announced  his  resignation. 

Mr  KilcoUin,  who  has 

worked  at  the  exchange 
ginre»  last  apart  from  a   brief 

period  with  Wells  Fargo 
Nikko  Investment  Advisors 
in  the  mid-1990s,  will  step 

down  in  two  months, although  he  has  offered  to 

stay  longer  if  a   successor 

has  not  been  found. 
Yesterday,  he  linked  his 

move  to  the  reorganisation 

under  way  at  the  CME,  say- 

ing he  had  largely  met  - the goals  he  set  when  taking  his 

job  two  years  ago. 

Last  week,  by  a   wide  mar- 
gin, members  approved  the 

CME  board’s  proposal  to 

introduce  side-by-side  elec- 
tronic and  open  outcry  trad- 

ing of  its  flagship  eurodollar contracts  this  year. 

Other  aspects  of  the  strate- 
gic plan, .   announced  last 

year,  involve  introducing 

more  electronic  order  rout- 
ing to  the  trading  floor,  and 

possibly  forming  a   strategic 
alliance  with  other  partici- 

pants in  the  derivafives/tech- 
nology  industry  and  convert- ing to  a   for-profit  company. 

“It  was  a   logical  opportu- 

nity to  look  at  what  I   wanted 

to  do  going  forward,”  Mr  Kil- 
coDin  said  of  the  member- 

ship vote.  “It's  a   rather  per- sonal decision . . .   Staying 

would  be  marking  time”. 
Scott  Gordon,  CMS  chair- 

man, said  Mr  Kilcollin  would 

be  “sorely  missed”. Mr  Kilcollin,  who  first 

worked  as  the  GME’s  chief 
economist  and  was  then 

chief  operating  officer 
between  1990  and  1994,  said 

he  hart  no  specific  plana. 

Yen  Libor 

falls  as  banks 

leave  panel •   ■   w. 

By  Edward  Luce
, 

Capital  Markets  Editor   

The  Ubor  borrowing  
rate  in 

Japanese  yen  dro
pped 

sharply  yesterday  as  
a   result 

of  the  decision  to  sject
  two 

Japanese  banks  from
  the 

panel  that  calculates
  the 

daily  benchmark. 

The  two  banks  -   Sakura
 

and  Tokai  -   were  dropped 

from  the  16-member  comm
it- 

tee of  hanks  because  of  their 

declining  presence  in  t
he 

international  yen  lending
 

markets. 

Controversy  had  arisen 

over  the  accuracy  of  the  yen 

inter-bank  borrowing  rate 

owing  to  the  presence  of 

eight  Japanese  banks  on  the 
committee.  Japanese  banks 
have  been  dogged  by  higher 

borrowing  costs  -   the 
so-called  “Japanese  pre- mium” -   for  several  years 

due  to  their  deteriorating 
creditworthiness. 

This  meant  the  eight banks  were  supplying  con- 

siderably higher  quotes  than 

their  eight  non- Japanese 

counterparts.  The  Libor  rate -   calculated  by  eliminating 

the  highest  and  lowest  four 

quotes  and  taking  an  aver- 
age of  the  remaining  eight  - was  thus  considered  to  be 

artificially  high. “Most,  derivatives  con- 
tracts and  international inariR  use  Libor  as  a   refer- 

ence rate  so  many  market 

players  feel  they  are  paying 

too  much,”  said  one  banker. 

However,  some  banks, including  one  or  two  west- 

ern ones  on  the  16-member 
committee,  believe  more 
than  two  Japanese  banks 
should  have  been  ejected. 
The  effect  -   resulting  in  the 
largest  daily  foil  in  the  yen 

Libor  rate  for  several 

months  -   was  mitigated  by 

Norlnchukln,  a   Japanese 

bank,  being  invited  to  fill 

one  of  the  vacancies. Bank  of  China  and  Citi- 

bank also  left  the  panel,  but 

for  different  reasons.  
The 

other  new  entrants  are 
 Deut- 

sche Bank.  Rabobank  and WestLB. 

Most  bankers  have  reacted 

positively  to  the  decision
  to 

reduce  the  Japanese  pres- 

ence on  the  panel  to  seven! 

They  also  highlighted  
thcJ fact  that  Norincbukin  has  d 

credit  rating  of  A,  highefi 

than  the  BBB  ratings  of 

Tokai  and  Sakura.  This  sug- 

gests Norinchukin  will  be 

quoting  a   lower  inter-ban
k 

borrowing  rate  than  its  pre- 

decessors. 

The  British  Bankers  Asso- ciation. which  manages 

Libor  in  all  currencies,  says 

it  plans  to  review  the  compo- 
sition of  ail  currency’  panels 

“at  least  once  a   year” .   This 
means  the  yen  review  panel 

could  be  reconvened  before 

next  January  if  the  Japanese 

premium  started  to  widen 
sharply  again. 
The  Japanese  premium Vias  dropped  from  a   high  of 

100  basis  points  last  year  to about  45  basis  points  ttys 

month  owing  to  tentaiiv moves  by  the  Japanese  gu»J 

eminent  to  restructure  it 

banking  sector. 
However,  the  premium 

could  start  to  rise  again 
before  the  end  of  the  Japa- 

nese financial  year  in  March, 
when  banks  will  be  scrutin- 

ised by  shareholders  and 

regulators. 
The  Japanese  banks  that 

remain  on  the  Libor  panel 

are  Tokyo- Mitsubishi.  Sumi- 
tomo, Sanaa,  Industrial 

Bank  of  Japan.  Fuji  and  Dal* 
Ichi  Kangyo. 
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CURRENCIES  &   MONEY 

Dollar  wobbles  on  worries  over  trade 
WORLD  INTEREST  RATES 

'   2^ 

By  Alan  Beattie  and 
Horian  Gtmbel 

Poor  trade  figures  and  the 
prospect  of  a   political  battle 
over  trade  with  Japan  gave 
the  dollar  a   shock  against 
the  euro  and  the  yen  yester- 
day. 

Market  analysts  said  there 
was  little  prospect  of  an 
immediate  impact  on  the  US 
current  account  deficit  But 
any  escalation  of  the  war  of 
words  between  the  US  end 
Japan  could  threaten  a   rapid 
fall  in  the  dollar. 

Further  Ms  In  the  Brazil- 

ian Real  yesterday  -   despite 
the  successful  passage  of  a 

key  piece  of  fiscal  reform  in 

the  country's  congress  -   also 
raised  concerns  about  the 
dollar.  The  dollar  closed  at 

$1,158  against  the  euro  at  the 
end  of  London  trading  hours 

yesterday.  Against  the  yen  it' 
fell  by  less,  closing  at  YU3.2 
compared  with  Y113J5  on 

Wednesday.  The  possibility 

of  more  Bank  of  Japan  inter- 
vention has  kept  the  dollar 

fairly  well  supported 
recently  against  the  yen,  in 
the  absence  of  a   dramatic 
break  down  below  the  Y110 
level 

■   The  US  trade  deficit  for 
November  was  only  slightly 

worse  than  expected,  total- 

ling $i5.49tm  compared  with 
a   median  expectation  of 

SlSbn. 
But  in  the  context  of  rising 

tension  on  the  trade  front 
between  the  US  and  Japan, 

any  rise  in  the  deficit  is 
likely  to  trigger  further  fears 

of  dollar  weakness.  Presi- 

dent Clinton's  specific  warn- 
ing over  steel  imports  on 

Tuesday  was  echoed  yester- 
day by  Charlene  Barshefsky, 

the  US  trade  representative. 

■   POUND  M   NEW  YORK 
ai  — lawf—  -   Pm.  don  - 

snot  tens  10455 

1   (rib  IjBSZi  1.8441 
3   mV)  1.5507  10426 

Iff  10494  1.6416 

“It  is  notable  that  the  pro- 
tectionist rhetoric  has  come 

from  the  US  at  a   time  when 

the  economy  is  still  growing 

strongly,"  said  Paul  Meg- 
gyesi,  currency  strategist  at 
Deutsche  Bank  in  London. 

“If  investors  fear  the  US  is 

prepared  to  use  exchange 
rates  as  a   tool  of  trade  pol- 

icy, the  dollar  may  well 
weaken.”  said  Mr  Meggy  esi 

■   The  fall  in  the  Real  yester- 
day brought  a   denial  from 

the  central  bank  that  it 
would  resume  intervention 
to  stop  the  currency  going 
into  free  fall 

The  Real  fell  below  the 

R$L60  level  to  dose  in  Lon- 
don at  Rfl.69,  and  continued 

to  drop  In  the  American 
trading  session. 

After  the  Med  attempt  to 
hold  a   new.  lower  band  for 
the  Real,  the  central  bank 
said  last  week  that  it  would 

only  intervene  to  support 

the  currency  in  extreme  cir- 
cumstances. Since  then  dol- 

lars have  continued  to  leak 

Brazilian  real 
Against  thedcteffS  per  US} 

190   i 

100 

E 
Jan  1899  21 

out  of  the  country  at  a   rate 

of  around  fSOOm  a   day. 

■   The  Indonesian  rupiah  fell 
against  the  dollar  yesterday 
amid  renewed  social  unrest 

in  the  country. 

The  end  of  the  Eid  al-Fitr 
Moslem  celebrations  marked 
the  start  of  the  current 
unrest,  which  Is  likely  to 

intensify  in  the  run-up  to  the 
general  election  in  June. 

The  rupiah  closed  at 

Rp8700.0  against  the  dollar 
at  the  end  of  London  trading 

hours  yesterday,  down  from 
Rp8475.0  on  Wednesday. 

The  rupiah  has  also  suf- 
fered from  speculation  about a   further  downgrading  of 

Indonesia's  sovereign  debt 

by  rating  agency  Standard  & 

Poor’s. 

But  despite  the  rupiah's losses  it  has  held  up  well  in 

the  fhce  of  possible  conta- 

gion from  Brazil 
'There  Is  no  link  between 

these  two  markets  at  the 

moment.”  said  Jonathan 

Chapman,  regional  head  of 

foreign  exchange  at  Stan- 
dard Chartered  in  London. 

“On  the  scale  of  last  year's 

■   OTHER  CURRENCIES 
Jan  21  E   5 
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events,  the  current  situation 

looks  remarkably  stable,"  he 
added. 

But  the  threat  of  conta- 
gion to  east  Asia  has  not 

entirely  receded.  “A 
break-up  of  both  the  Argen- 

tine and  the  Hong  Song  cur- 

rency boards,  in  the  wake  of 
the  Brazilian  crisis,  would 

have  serious  knock-on 

effects  in  emerging  mar- 
kets." said  Ray  Atom,  of  the 

economic  consultancy  4Cast 

in  London. 
Mr  Attxffl  said  that  for  the 

time  being,  the  US  seems  to 

be  standing  firm  in  its  com- 
mitment to  support  Argen- 

tina. He  thought  that  Hong 

Kong  and  China,  both  driven 
by  domestic  imperatives, 
will  probably  stick  to  their 

pledges  to  maintain  the  cur- rent level  of  their  currencies. 
“But  a   collapse  of  the 

Argentine  currency  board, 
unlikely  as  it  may  be,  could 

give  both  China  and  Hong 

Kong  a   welcome  pretext  to 
break  their  political  prom- 

ises," he  said. 
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FINANCIAL  TIMES 

Conferences 

European  Pensions 

ecisliu'  OtTict. 

The  FT  European  Pensions  Conference 
18  &   19  March  1999  -   Sheraton  Brussels  Hotel  &   Towers 

This  conference  is  die  first  in  a   series  of  major  pensions  events  to  be  staged  by 

the  FT  Group  and  will  examine  the  changing  landscape  of  European  Pensions. 
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IPE  and  Nymex  to  step  up  talks 
Plans  to  merge  the  London  and  New  York  energy 

markets  are  gathering  pace  with  a   meeting  next  week 

By  Patti  Salman 

Nest  week’s  meeting  of  the 
International  Petroleum 
Exchange  board  is  the  latest 
step  in  the  plan  to  merge  the 
London  energy  market  with 
its  counterpart  in  New  York. 
The  IPE  says  it  will  keep 

its  position  Confidential 
while  it  negotiates  with  the 
New  York  Mercantile 

Exchange,  but  the  board 

meeting  is  intended  to  final- 

ise the  London  exchange’s 
response  to  the  Nymex  pro- 

posal, which  was  announced 
last  November. 
Both  sides  acknowledge 

there  is  much  to  iron  out. 
Including  regulatory  and 
membership  issues  and  the 
practicalities  of  operating  a 
transatlantic  exchange.  But 
they  expect  talks  to  press 
ahead,  promptly. 

The  IPE  has  also  been  car- 
rying out  consultations  with 

its  members  and  exchange 
users,  such  as  oil  companies. 

“There  Is  no  definite  time- 
table but  we  don’t  expect  it 

to  be  a   long,  drawn-out  pro- 
cess." Lynton  Jones,  chief 

executive  of  the  IPE.  said 
yesterday. 

The  merger  would  see  the 

world’s  two  benchmark 
crude  oil  futures  contracts  at 
one  exchange,  although  both 

sides  say  the  IPE’s  Brent 
crude  and  Nymex’s  West Texas  Intermediate  crude 

contracts  could  co-exist,  as 
they  represent  different 
aspects  of  the  oil  market. 

Both  contracts  have 

tracked  each  other's  move- 
ments in  recent  years,  and 

both  have  shown  similar 
changes  as  they  have  been 
battered  to  12-year  lows  by 

the  Asian  crisis  and  oversup- 

ply. 

“Price  movements  show 
the  two  contracts  move  in 
correlation  and  there  is  a 

good  deal  of  arbitrage."  said Mr  Jones. 

The  larger  of  the  two  con- 
tracts is  Nymex  crude, 

which  recorded  average 
daily  volumes  of  just  under 
121,500  last  year,  47  per  cent 

of  the  exchange's  total  vol- 
umes. . 

Brent  crude  is  even  more 
important  to  the  IPE, 
accounting  for  70  per  cent  of 
the  volume  traded  last  year 
and  averaging  about  54,000 
of  the  77,000  lots  traded  each 
day. 
A   driving  force  behind  the 

tie-up  is  a   trend  of  strategic 
alliances  and  consolidation 

among  the  world’s  futures and  options  exchanges. 
Eurex,  which  last  year 

overtook  the  London  Inter- 
national Financial  Futures 

and  Options  Exchange 

fLiffe)  as  Europe’s  largest 
derivatives  exchange,  was 
created  by  the  merger  of  the 
Deutsche  TerminbOrse  03TB) 
of  Germany  and  Soffex  of 
Switzerland. 

More  recently,  the 
Frankfurt-based  Eurex 

exchange  has  been  in  discus- 
sions with  the  Chicago 

Board  of  Trade,  the  world's 
largest  commodities 
exchange,  about  forming  a 

transatlantic  alliance, 
though  that  plan  has  been 
delayed  until  March  2000 

Matif,  the  Paris  derivatives 
market,  has  held  talks  with 

the  Chicago  Mercantile 

Exchange  to  form  an  alli- ance that  could  also  include 

the  Singapore  International 
Monetary  Exchange  (Simex). 
In  fact,  Nymex  had 

already  been  through  its 
own  merger,  when  in  1994  it 
hooked  up  with  Comex,  the mBfals  exchange. 

The  foundation  of  such 

alliances  has  created  the 
opportunity  to  cut  costs  and 
make  the  markets  more 
attractive  to  customers. 
One  trend  has  been 

towards  replacing  pit-based, 
open-outcry  trading  with 
cheaper,  electronic  systems. 
Liffe’s  decision  last  year  to 
abandon  pit-based  trading 
was  forced  upon  it  by  compe- 

tition from  the  Eurex  screen- 
based  system. 

Both  the  IPE  and  Nymex 
retain  pit-based  trading, 
although  since  1997  they 

been  upgrading  their  elec- 
tronic systems  -   ETS  in  Lon- 

don and  Access  in  New  York 

-   to  create  a   compatible  elec- 
tronic platform. 

"This  year  we  will  soon 
both  have  an  identical  sys- 

tem, though  ours  will  be 
called  ETS  II  while  theirs 

will  be  Access  2000.”  Mr Jones  said. 
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In  addition,  the  IPE 
already  trades  its  natural 

gas  futures  on-screen  and  is 
moving  to  trade  Brent  crude 

and  gas  oil  futures  electroni- 
cally out  of  hours. 

Savings  ran  also  be  rnad» through  common  clearing. 
“Clearly  an  alliance  involves 

reducing  costs  of  things  such as  clearing.  But  common 
clearing  is  a   big  issue  and 
might  not  be  something  that 

we  would  move  to  Immedi- 
ately,'' said  Mr  Jones. 
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Meanwhile,  both  the  IPE 
and  Nymex  say  they  have 
been  in  discussions  with 
their  respective  regulators, 
the  Financial  Services 
Authority  in  the  UR  and  the 
CFTC  in  the  US. 

Mr  Jones  pointed  out  that 
there  is  a   precedent  for  a 
crossborder  exchange  In  the 
form  of  OM  Group,  the 

Swedish  group  that  owns  the 
Stockholm  Stock  Exchange 

and  the  OM  London  deriva- tives exchange. 

Rise  in  zinc  lifts  other  base  metals 
MARKETS  REPORT 

By  WOan  O’Connor 
and  Paul  Soiman 

A   rise  in  the  zinc  price 
pulled  most  base  metals 

slightly  higher  on  the  Lon- 
don Metal  Exchange  but 

traders  said  this  was  the 

result  of  trading  by  invest- 
ment funds  relying  on  tech- 
nical analysis  (chartists). 

COMMODITIES  PRICES 

BASE  METALS 

LONDON  METAL  EXCHANGE 

Pika  fan  Amalgamated  tied  TraJngi 

■   AUMMBJM,  99J  P1WTY  (S  pertDNK) 

Although  aluminium 
prices  remain  depressed  and 
the  surplus  is  forecast  to 
increase,  traders  are  not 
expecting  output  cuts. 
“Although  Alcan,  Alcoa 

and  Reynolds  all  stated  that 
they  were  not  planning  to 
restart  their  remaining  idled 
capacity  [not  surprisingly  in 
the  current  environment], 
none  of  these  producers  held 
out  any  hopes  of  aluminium 

suppliers  making  voluntary 

cuts  in  production,”  said 
Macquarie. 

Alcan,  the  world's  second 
biggest  aluminium  group, 

accompanied  yesterday’s 
depressed  fourth-quarter 
results  with  a   forecast  of  an 
increased  surplus  in  1999. 

Jacques  Bougie,  chief  exec- 
utive, predicted  a   rise  from 

350.000  tonnes  In  1998  to 
650.000  tonnes  in  1999. 

Macquarie's  own  forecasts 
are  450,000  tonnes  and 
750,000  tonnes  respectively. 

.   Meanwhile,  world  oil 

prices  rose  slightly  yester- 
day in  the  wake  of  the  Amer- 

ica Petroleum  Institute's 
weekly  report,  which  showed 
US  oil  stocks  fell  by  4m 
barrels  last  week  to  153m. 

In  late  trading  on  Lon- 
don's International  Petro- 

leum Exchange,  the  bench- 

mark March  contract  for 

Brent  blend  was  $10.79  a   bar- 

rel, against  Wednesday’s close  of  $10.51- 
The  Baltic  Freight  index 

rose  35  points  to  826.  The 
index,  which  tracks  dry 
cargo  freight  rates,  has 

dropped  to  12-year  lows  of under  780  as  the  shipping 

Industry  has  continued  to 
suffer  from  the  slowdown  in 

demand  for  goods  in  Asia. 

Bjr  Sffiffit  ffGaoMT, 

Fifawg  Correspondent 

Whatever  happens  on  the 

economic  front,  aluminium 

prices  are  unlikely  to  stay 

where  they  are  -   not  low 
enough  to  force  production 

cuts  and  not  high  enough  to 

tempt  producers  to  build 

new  smelters'  -   argues 
Anthony  Bird  Associates, 
the  consultants.  It  reckons 
the  change  is  mare  likely  to 

be  up  than  down. 

Its  latest  quarterly  fore- cast shows  a   1999  surplus  of 

482,000  tonnes,  giving  way  to 
deficits  of  123,000  tonnes  in 
2000  and  443,000  in  2001.  It 

expects  prices  to  recover  to 

$1,900  per  tonne  by  2001. The  largest  single  market 

for  aluminium  is  transport. 
Another  report,  looking  at 

longer-term  prospects,  pre- 
dicts that  by  2008  the  alu- minium content  of  a   typical 

car  will  increase  by  some 

61  per  cent,  mainly  replacing 
steel  and  cast  Iron. 

Brook  Bunt,  the  consul- 
tancy group,  believes  areas 

of  particular  growth  will  be 
body  parts,  engine  blocks, 
suspension  components, safety  systems,  heat  | 
exchangers  and  wheels.  , 

However,  less  aluminium  1 will  be  used  in  Induction  : 

systems  and  transmission 
casings,  where  it  will  be 
challenged  by  plastics  and 
magnesium  respectively. 
Customers  are  demanding 

(and  getting)  more  accesso- 
ries, such  as  air  condition- ing, as  standard,  while  the 

industry  is  incorporating 

more  safety  features,  such  as 
airbags.  Both  make  cars 
heavier;  hence  the  need  to 
save  weight  elsewhere. 
The  prediction  of  a   61  per 

cent  increase  in  aluminium 
content  over  the  next  10 

yearn  comes  on  top  of  a   rise 
of  some  47  per  cent  in  the 

past  eight  years.  However, 
Brook  Hunt  admits  that 

many  observers  had  thought 
it  would  have  risen  even further  already. 

Precious  Metals  continued 
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digest          

COCOA  AND  copra             

World  Bank  welcomes 

Ivory  Coast  liberalisat
ion 

said  It  would  retain  a   25  par  centr
e 

in  a   rwf  CaWab  withgraaty PtT^d"  «   , 

Ste  dissolution  would  adversely  affec^q^r^SbL 

Bank  officials  dispute  this. 

ceased  to  fulfil  its  downstream  oblig
ations  years  ago 

The  liberalisation  of  the  250.000  tonne >
 coHee, marijet  s 

seen  as  an  acid  test  o
f  the  government  s< 

10 

the  later  cocoa  liberalisation,  which
  «   due  in  Octooer 

ivory  Coast  produces  about  40  per  c
ent  of  the  wortd  s 

coco?  Last  year’s  harvest  is  expecte
d  to  reach  1   .ibn tonnes.  William  Wallis,  Lagos 

INDONESIA  _____                

Commodity  exports  set  to  fall 

Commodity  exports  from  Indonesia,  on
e  of  the  world’s 

leading  producers,  are  likely  to  fail  this  year, 
 according  to 

figures  released  yesterday  by  the  trade  and
  industry  minis-  ». 

try.  Cocoa  sales  ana  expected  to  amount  to  $338
m  com-  A 

pared  with  $360m  last  year,  while  coffee  exports  will  drop  J from  $51 0m  to  $479m. 

The  country  is  the  world's  third  largest  producer  of  both
 

cocoa  and  coffee.  It  is  expected  to  produce  a   record 

31 0,000  tonnes  of  cocoa  In  the  1 998-99  season,  according 

to  US  Department  of  Agriculture  estimates,  a   rise  of  1   per 

cent  on  the  previous  season.  Domestic  prices  of  cocoa 

rose  more  than  300  per  cent  last  year  because  of  the 

depreciation  of  Indonesia’s  currency,  the  rupiah. 

USDA  has  put  the  country’s  coffee  output  at.  6.8m  bags 

this  season,  6   per  cent  fewer  than  in  1997-98.  The  crop  is 

still  recovering  from  a   severe  drought  in  1997  that  dam- aged coffee  trees  and  delayed  the  harvest. 
Indonesia's  overseas  sales  of  crude  palm  oil  have 

already  begun  to  fall  because  of  a   rise  in  export  taxes  to 
60  per  cent  In  addition,  production  has  been  hit  by  heavy 

ram  and  growers  say  output  fell  15  per  cent  last  month. 
The  industry  ministry  predicts  that  crude  palm  oil  exports 
will  total  $505m  this  year  against  $538m  in  1998.  Rubber 
exports  are  expected  to  drop  to  $1.5bn  compared  with 
$1.6bn  last  year.  Paul  Soiman 
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HpMow 
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Jon  1262  +035  1283  1242  4306  28387 
M   1274  +032  1275  1260  2107  22358 

Aog  1289  +032  1289  1275  3292  16.178 
Total  10267493302 
M   PBIgOB.Pt  SBJTOd   

8pv  DfaTb  Opac 

MlCb  donga  Mgb  Um  VW  fat 

Mv  1079  +028  1038  1053  19.177  71343 

Apr  1037  +823  1032  1064  8229  49.418 
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Wool  from  MeBettl  Co 

Prices  at  mictions  stayed  virtually 

unchanged.  The  AubMvi  eastern  market 

irefcator  ended  3   cans  down  at  517.  New 
ZeMareTs  market  tndcaur  was  2   cents 

down  at  <00.  and  only  South  Atriea 

reported  a   rise  d   between  2   ana  3   per 
cent  Clearances  at  most  auctions  were 

AscouragJng  as  growers  attempted  to 
reetat  low  wod  prices.  Wool  production  b 

bafag  cur  but  mb  takas  Urns  to  take  altect; 
smete.  mBamttie.  are  ttgh  and  rising.  On 
tiw  demaxj  side  most  features  are  poor. 

UK  mol  sales  oyer  Christmas  are  inefi- 
eitad  fa  official  statistics  es  at  the  lower 
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ACROSS 1   Initial  edge  missing  from 
the  work  in  French museum  (61 

4   Sword  can  cause  mark, holding  one  boy  back  (8) 
9   Train  to  Winchester,  maybe 

f61 

10  For  sample,  broadcast  on push  ovw  for  union  (8) 
12  l   down  calls  for  jewellery 

(8) 

13  Possibly  one  coming  to gnef  about  university  (6) 
15  tbirds  of  eleven? 

8   odd!  On  the  con- 

trary! (4) 

16  Smallest  possible  skirt  on 

mother  (7) 

20  Refute  having  to  take  seat 

f-clos£y  Packed  state  (7) 

21  m   UP time  for 
one  (4) 

25  Ca^t,after  second  assault 

(6)that  S   8   “^demeanour 

26  Th^y  can  deal  with  a   bor- 

derline crime  (81 

28  Small  length  cut  back 

ssryrabmtS 

29  ̂andoa  toe  lock  of  hair 

30  SJS*  Up-  ̂ to  toe  finale 

si  ar?lsaul  10  be  in  (8) 

81  Bed  where  the  rocks  an. 

never  hard  (6)  are 

1   n   .   DOWN 

8“CS?iissa 

3   Complete  beginner  tvas  run out.  all  right,  being 
extremely  idle  (6) 6   Daily  fish  (4) 

6   Kind  of  working  out  the 

nrm  clue  (8) 

7   Dog  perhaps  comes  up holding  a   copper  vessel 

13+3) 

8   Staggered  to  find  the  Span- ish  in  the  grass  (6) 
li  Not  in  favour  of  a   profit  on 

the  way  (?) 

U   Said  TNT  would  explode 

far  away  (7) 

17  Main  strength  (8) 
18  Where  the  drifter  started 

out  from?  (fi) 

19  S**1  from  ̂ masonry? 
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m   ii“for  ̂ PHusefB) 

^   *»ePt  cool  after  voting  sys- 

24  lL0Stpd  oul  (6) 

evensffi)^0
  03111(1 

27  Architect  who  was  right  in torce  out  of  four  points  (4) 
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LONDON  STOCK  EXCHANGE 

Sellers  gain  upper  hand  as  Footsie  run  falters 
MARKET  REPORT 

By  Stew  Thompson, 
UK  Stock  Market  Editor 

An  erratic  and  mostly 
indecisive  session  in  UK 

equities  yesterday  ended 

with  the  sellers  finally  get- 
ting the  upper  hand  and 

driving  the  market's  leaders 
sharply  lower. 

But  the  losses  in  frontline 
stocks  did  not  come  without 

a   keen  tussle  as  the  opti- 
mists continued  to  chase 

many  of  the  perceived  top- 
quality  stocks  and  potential 
takeover  targets. 

At  the  close,  the  FTSE  IDO 

SB  feels 

two-way 

pressure 
MMPMI^RmRT 

By  Peter  John  and  Martin  Brice 

SmitbKline  Beecbam 

experienced  turnover  of  31m 

-   heavy  even  by  current 

busy  standards  -   after  a 
two-way  pull  sent  the  shares 

swinging  around  before  clos- 

ing 15*  i   down  at  850p. 
Early  on,  the  stock 

slumped  as  the  latest  news 
from  Zeneca  removed  some 

of  the  speculative  shine  over 
SmithKline.  which  has  been 

seen  as  an  obvious  target  for 
Glaxo  Wellcome. 

Zeneca  published  its  docu- 
ment for  the  agreed  merger 

with  Astra  of  Sweden  and 

announced  an  extraordinary 

general  meeting  for  Febru- 
ary 18. 

Analysts  said  Zeneca  was 
at  its  most  vulnerable  to  a 

counter-bid  during  the 
period  between  publication 
of  the  offer  document  and 

approval  at  the  egm. 
In  the  afternoon,  Smith- 

Kline popped  briefly  back 
Into  the  blue  as  the  company 

received  East-track  approval 
from  the  US  Food  and  Drug 

Administration  for  its  Avan- 
dia  diabetes  treatment. 

In  the  light  of  the  FDA 

move,  Merrill  Lynch  raised 

its  intermediate  rating  on 

SmithKline  from  “accumu- 
late” to  “buy",  with  a   price 

target  of  £1(L50. 

index  was  83.8  lower  at 

6,022.3.  just  off  its  session 
low.  And  there  were  losses 

right  across  the  market  with 
the  FTSE  250  down  9.1  at 

4,875.0  and  the  FTSE  Small- 
Cap  2.8  easier  at  2,105.3. 

Revived  worries  about  the 

lingering  effects  of  last 

year's  severe  crises  in  Asia 
and  other  markets  and  the 

possibility  of  further  out- 
breaks of  turbulence  in 

South  America  gradually 

eroded  confidence  in  London 
and  elsewhere. 

Dealers  also  pointed  out 
that  the  remarks  made  on 

Wednesday  afternoon  by 
Alan  Greenspan,  chairman 

HSBC  was  a   focus  for 

early  market  nervousness  as 

the  spectre  of  Asian  conta- 

gion resurfaced. 
One  US  newspaper  said 

HSBC  could  reveal  “huge” losses  on  Its  S3hn  Thai  loan 

portfolio  with  its  1998  results 
due  on  February  22. 

Quoting  unnamed  officials, 
the  report  said  the  losses 

would  probably  look  much 

heavier  than  any  competi- 
tors. It  said  the  bank 

appeared  to  have  committed 
basic  mistakes,  among  them 
overexposure  to  property 
and  other  discredited  sectors 
of  the  Thai  economy,  and 

lending  in  US  dollars  to  pro- 
jects with  no  dollar  income. 

of  the  US  Federal  Reserve, 

about  the  high  level  of  US 
share  prices,  had  deterred 
some  investors,  as  did  refer- 

ences to  the  record  high 

achieved  by  the  price  earn- 

ings ratio  on  the  FTSE  Non- Financials  index. 

Wall  Street’s  rather  disap- 

pointing Wednesday  perfor- 
mance. when  an  early  three- 

figure  gain  in  the  Dow  Jones 
Industrial  Average  turned 

into  a   19-point  fall,  was 
another  reason  for  the  mar- 

ket's unease. 
So  were  bearish  comments 

by  Barton  Biggs,  the  widely 
followed  Morgan  Stanley 

investment  guru,  on  the 

HSBC  was  unable  to  com- 
ment as  it  is  in  its  close 

period.  One  analyst  said  the 
Thailand  news  was  already 

in  the  price.  The  shares  sta- 
bilised and  closed  48  lower  at 

£17.18. 

Internet  fever  ensured  that 
the  rise  and  rise  of  Renters 

Group  gathered  pace.  More 
brokers  recommended  the 

stock  and  it  hit  yet  another 

high. 
Against  the  general  trend, 

Reuters  rolled  forward  31  Vi 

to  S99Vzp  after  Warburg  Dil- 
lon Read  and  Schroders 

Securities  confirmed  share 

price  targets  of  £10.00.  War- 
burg had  raised  its  target 

from  750p,  while  Schroders 
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potential  for  more  South 
American  turmoil  and  on  a 
"bubble”  in  US  internet 

stocks. Wall  Street  gave  no  real 

lead  to  London  when  the  US 
market  opened  yesterday. 

The  Dow  moved  from  posi- 
tive to  negative  many  times 

during  London  trading,  but 

was  beginning  to  look  under 

pressure  later  in  the  session. 
A   bearish  story  about 

HSBC,  which  vies  with 
Lloyds  TSB  for  the  accolade 
of  the  biggest  UK  hank,  was 
behind  the  early  weakness 

in  the  FTSE  100. 

A   report  from  the  US,  sug- 

gesting the  bank,  had  suf- 

fered a   substantial  loss  on 
its  Thai  loan,  book,  dented 

HSBC  shares  and  produced  a 

sympathetic  decline  in  Stan- dard Chartered. 
Observers  said  the  market 

may  how  be  at  a   pivotal 

stage,  with  cash-rich  institu- tions still  keen  to  chase 

stocks  because  of  low  Infla- 

tion, the  potential  for  inter- 
est rate  cuts  and  the  proba- 

bility of  more  takeovers. “We  are  still  hoping  for 

another  cut  in  UK  rates  after 

the  next  meeting  of  the  Bank 

of  England’s  monetary  pol- 
icy committee,  and  there  is 

also  the  chance  that  the  Fled 
will  cut  US  rates  before  we 

Best  and  worct  perfuming  FTSE sectors 
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was  previously  tipping  8S0p. 
Dealers  said  the  news  and 

financial  information  com- 

pany was  being  dragged 

higher  on  the  coat-tails  of 
the  Internet  gold  rush  as 

brokers  looked' for  quality 
stocks  with  some  association 
to  the  Net 
A   research  note  from  SG 

Securities  highlighted  the 

opportunity  for  investors  to 
benefit  from  a   switch  out  of 
Unilever  into  Cadbury 

Schweppes. 
Carl  Short  at  the  broker 

told  clients  Cadbury  had  bet- 
ter growth  prospects,  better namings  visibility  and  more 

to  gain  from  refocusing.  On 

the  other  hand,  Unilever’s 
product  portfolio  had  more 
pan-European  brands  and 

was  vulnerable  to  the  har- 
monisation of  pricing  across 

Europe  likely  to  stem  from 
the  introduction  of  the  euro. 

Unilever  suffered  one  of 

the  worst  performances  in 

the  Footsie,  closing  off 

almost  6   per  cent  or  37V4  at 

612%p  in  brisk  trade  of  12m. 

Cadbury  was  up  14  at  934'Ap as  -L9m  were  dealt. 
The  trading  statement 

from  Arcadia  brought  relief 
that  the  retailer  seemed  to 

have  escaped  the  worst  of  a 

Christmas  period  that  saw 
others  suffer.  The  stock  was 

the  best  performer  In  the 
FTSE  250,  gaining  almost  23 
per  cent  or  30%  to  l67V4p. 
The  company  Issued  a 

profits  warning  in  early 
December  and  the  stock 
touched  I33%p  in  the  days aVioMfi  of  the  statement,  its 

lowest  level  for  several 

years.  It  remains  at  a   frac- 
tion of  the  508p  it  readied 

reached  early  last  year  and 
traders  suggest  the  company 

might  be  a   bid  target 

Arcadia  on-line 
Arcadia  also  highlighted 

the  internet  as  a   medium  for 

sales,  particularly  for  its 

Hawkshead,  Evans  and  Rac- 

ing Green  brands. The  rise  of  95  to  637Vip  in 

Business  Post  was  said  to 

have  been  prompted  by  its 

potential  to  benefit  from 

increased  demand  for  deliv- 

ery of  items  ordered  over  the 
internet 

Elsewhere  among  retail- 
ers, statements  provided  a 

more  mixed  picture  of  the 

state  of  retailing  demand. 

The  prospect  that  com- 
puter group  Acorn  might  be close  to  finding  a   way  of 

realising  the  value  tied  up  in 

its  24  per  cent  stake  in  ARM 
Holdings  saw  both  stocks 

rise  against  the  failing  man, 
ket  tide. 
The  stake  is-  currently 

worth  about  £118m,  which 

exceeds  the  £70m  market 

capitalisation  of  Acorn.  How- 
ever, any  disposal  would 

incur  heavy  tax  charges  that 

PTSE  All-Share  Index 
Turner  fa  WtfW 

uni  moo 

do,"  mid  one  marketmaker. 

But  the  beers  insist  valua-
 

tions are  overstretched  and 

that  a   correction  is  overdue. 

Talk  in  the  market 

suggested  that  at  least  four 

big  bids  are  in  the  pipeline, 

with  the  drugs  sector  seen  as the  most  likely  area. 

The  drinks  sector  was 

sharply  higher  yesterday, 

also  responding  to  takeover 

hints.  Whitbread,  now 

mostly  a   leisure  stock,  was 

recently  tipped  as  a   likely 

bid  target  for  Granada.  The 

latter  is  thought  to  be  back 
on  the  takeover  trail 

Turnover  In  equities reached  l-3bn  shares. 

would  reduce  the  proceeds. 

One  broker  Is  thought  to 
have  found  a   method  of 

avoiding  the  tax  charge. 
ARM  gained  75p  to  £15. 
while  Acorn  gained  4   to 

llBSp. 

RecMtt  &   Colman  slipped 
26  to  715p  prompting  sugges- 

tions that  one  broker  was 

left  holding  a   large  line  of stock. 

Shares  in  the  household 
goods  company  were 

actively  traded  on  Wednes- day with  dealers  saying  ABN 

Amro  had  picked  up  chunks 
of  shares  at  740p.  They  said 

14m  shares  changed  hands 
and  might  have  only  repre- 

sented one  side  of  a   deal 

with  an  institutional  stake- 
holder. ABN  declined  to 

comment  on  the  trade. 

Furious  activity  in  Voda- fone ensured  the  telecoms 

giant  continued  to  scale  new 
heights.  On  turnover  of  28m 
it  nudged  up  another  4   at 
£11.63.  The  lOOp  rise  oyer  the 
week  has  taken  it  above 

Shell  Transport  In  market 

valuation.  The  oQ  major  lan- guished 314  to  335%p. 

Reassurance  from  Merrill 

Lynch  helped  WPP  lift  91/*  to 407‘Ap.  The  marketing  ser- 

vices group  had  been  hit  by 

suggestions  from  a   rival  bro- ker that  a   profits  warning 
could  be  around  the  comer. 

But  Merrill  reiterated  its 
new  share  price  target  of 

475p  and  also  pointed  out 
that  Ogilvy  &   Mather,  one  of 
WPP’s  advertising  arms,  had 

just  won  a   $65m  contract 

from  BIB,  the  interactive  ser- vices arm  of  BSkyB. 

Legal  &   General  lifted  18 

to  846p  after  the  Insurer 
announced  its  worldwide  life 

and  pensions  new  business 
from  continuing  operations 

had  increased  21  per  cent  to 

£494m. 

Merger  candidate  Guard- ian Royal  Exchange  was 

steady  at  354‘Ap  with  support 
from  HSBC  Securities.  The 

broker  published  a   range  of 
take-out  targets,  which 

started  at  385p  a   share  and 
rose  to  473p. 
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 STOCK MARKETS 
Brazil  turmoil  makes  caution  best  policy 
Renewed  anxiety  over  the 
economic  turmoil  in  Brazil, 
and  its  potential  to  spread 
chaos  elsewhere,  weighed 

heavily  on  financial  mar- 
kets, writes  Michael  Morgan. 

Caution  in  the  major  Euro- 
pean bourses  seemed  con- 

firmed as  the  best  policy  by 
the  early  performance  an 
Wall  Street,  unsettled  by, 
among  other  things,  a   fresh 

slide  in  Brazil’s  Real  cur- 
rency. Exam  was  a   bright 

spot,  however,  as  it  kicked 
off  the  all-important  fourth- 
quarter  reporting  season. 
While  the  oil  giant 

reported  a   30  per  cent  drop 
in  net  income,  the  earnings 

still  beat  analysts'  forecasts 
and  the  shares  were  trading 
higher  at  midsession. 

In  Europe,  Zurich  proved . 

the  biggest  loser  as  Brazilian 
problems  loomed  large  in 
sales  figures  from  food  giant 
Nestle.  The  results,  released 
late  on  Wednesday,  a   day 
earlier  than  expected. 

showed  negative  volume 
growth  for  November  and 
December. 

One  Zurich  trader,  who 
described  the  results  as 

"shocking",  said  the  com- 
pany had  clearly  suffered  a 

“very  severe  and  sudden 

deterioration  of  momen- 

tum". He  pointed  to  Nestlfi’s 
dwindling  sales  in  Brazil,  its 
fourth  largest  market,  and 
south-east  Asia  as  likely causes. 

The  fanout  was  felt  among 
other  European  food  groups. 

The  Anglo-Dutch  Unilever 
and  France's  Danone  both 
came  under  pressure. 

.   The  news  was  better 

among  some  of  the  smaller European  markets.  While 
Helsinki  pulled  back  after 
three  record-setting  sessions, 
Athens  picked  up  the  baton 

to  dose  at  an  all-time  high. 

Morgan  Stanley  Dean  Wit- 
tar  lowered  its  Greek  infla- 

tion forecast  aod  said  that 

the  drachma  -would  remain 
stronger  than  previously 
expected  and  Deutsche  Bank 

recommended  an  overweight 
position  in  Greek  assets. 

Asia  was  mixed  with  Hong 

Kong  and  Seoul  marked 
sharply  lower.  Hong  Kong 

dropped  2.6  per  cent  as 
Investors  continued  to  fret 
about  banks'  exposure  to 
heavily  Indebted  corporates 
in  mainland-China.  Seoul 
lost  almost  twice  as  much  on 

worries  about  the  impact  of 
a   Chinese  devaluation. 
Concerns  about  Latin 

America  were  never  far  from 
the  surface.  Yesterday,  Bar- 

ton Biggs,  influential  chair- man of  Morgan  Stanley  Dean 

Witter  Investments,  fanned 

the  flames. 

He  warned  that  if  Brazil's economic  woes  spread  to 

Argentina,  they  could  set  off a   new  round  of  destabilising 
devaluations.  If  Argentina 

devalued,  Mr  Biggs  said, 

speculators  might  be 
emboldened  to  attack  other 
currencies,  including  the 

Hong  Kong  dollar.  China 

might  also  be  forced  to 
devalue,  he.  said. 

emerging  market  focus       

China  B   shares 
left  for  dead 

US  techs  lead  Nestl§  figures  hard  to  digest 
stocks  down  in 

w 
w tr 

ec 

nervous 
fo 

AMERICAS 

of US  stocks  turned  cautious  In 
th early  trading  with  technnl- 
ex 

ogy  shares  leading  the  mar- 
□u ket  lower,  writes  John  Labate • In  New  York. 
ex 

"We  are  getting  some  ner- it> 
vous  follow-through  from 

nli Wednesday’s  reversal,"  said alt Bill  Meehan,  chief  market 
Cdl analyst  at  Cantor  Fitzgerald. 
TW Early  yesterday,  renewed 

ba- 
weakness  for  the  Brazilian w 
Real  added  to  investor  am- 

yc 
cerns  about  the  durability  of 

iU the  market  rally  of  recent 
on weeks. 
ok By  early  afternoon  the 
th- Dow  Jones  Industrial  Aver- 
si|f age  was  down  19.57  to 
tin 

981884  and  the  Standard  & ax 
Poor’s  500  index  fell  almost  1 ap 
per  cent  or  12.15  to  1,244.47. 

BK Breaking  the  downward 

Microsystems  last  £5#  or 
more  than  5   par  cent  at 

trend  was  Dow  stock  IBM  up 
$1%  to  £195#  in  advance  of 
its  gamings  release  later  in 
the  day.  On  the  downside, 
Walt  Disney  fell  $1 A   to  $34* 
and  Coca-Cola  $1%  to  $61#. 

Airline  stocks  were  espe- 
cially volatile  on  expecta- 

tions of  a   possible  bidding 
war  for  America  West  Air- 

lines on  a   report  that  the 
company  was  in  takeover 
talks  with  UAL,  parent  of 
United  Airlines. 
Shares  of  America  West 

soared  £3%  or  17  per  cent  to 
$22#  white  UAL  fell  £ft  to 
$60%.  Southwest  Airlines  fell 

S%  to  $26%  after  the  com- 
pany reported  its  earnings 

results. 

Plunging  semiconductor 
and  internet  share  prices  put 
the  Nasdaq  composite  under 
pressure.  By  early  afternoon 
the  Nasdaq  had  lost  43.14  or 
L8  per  cent  to  2,372,35.  Sun 

Lucent  Technologies  fell 
£5#  to  £109%  after  reporting 
Its  quarterly  earnings.  Other 
stocks  In  the  sector  weak- 

ened, with  AT&T  down  £2  to 
$89%  and  MCI  Worldcom  off 
£2%  at  $75%.  hi  the  Internet 
sector,  America  Online  fell 

£5#  to  £141%. Tobacco  stocks  continued 
to  fell  back  on  the  threat  of 
new  federal  litigation.  Philip 
Morris  lost  $%  at  $47*. 
As  stocks  weakened, 

bonds  gained  ground,  with 
the  benchmark  30-year  bond 
ctimhing  ft  to  101  fi,  sending 

the  yield  down  to  5.128  per 
cent. 
Falling  small  company 

shares  put  the  Russell  2000 
index  down  5.19  or  1.2  per 
cent  to  425.43. 
TORONTO  edged  lower 

with  the  300  composite  index 

dipping  2.04  to  6,710.30  in 

early  trading  as  the  final 
quarter  corporate  earnings 
season  got  underway. 

Oils  gained  ground  in  spite 

of  weak  earnings.  Petro- 
Canada  added  35  cents  at 

C$17.50,  Imperial  Oil  rose 
C$1.20  to  C$24  and  Pan- 
Canadian  firmed  50  cents  to 

C$17. 
Can  West  Global  Communi- 

cations jumped  C$1.65  to 
C$23.85  on  news  that  the 
group  was  putting  up 
C$545m  for  68  per  cent  of 
NetStar  Communications. 
Banks  were  mixed.  Royal 

Bank  of  Canada  lost  10  cents 

at  C$77.55  but  Bank  of  Mon- 
treal added  35  cents  at 

C$65.10. 
In  golds,  Barrlck  improved 

40  cents  to  C$30.40. 

Real  weakness  prompts 

Sao  Paulo  profit-taking 
SAO  PAULO  fell  back  in 

early  trading  as  renewed 
weakness  for  the  Real,  the 
Brazilian  currency,  sparked 

a   round  of  profit-taking  and 
made  Inroads  into  a   four-day 
rally  that  had  taken  the  Bov- 
espa  index  up  a   dramatic  47 

per  cent 
By  midsession,  the  bench- 

mark Index  was  off  283  or  3,7 
per  cent  at  7,391.  The  Real 
edged  lower  against  the  dol- 

lar for  the  first  time  since 

Monday,  when  the  central 

bank  adopted  a   freely  float- 
ing exchange  rate. 

However,  brokers  said  sen- 
timent had  stayed  relatively 

firm,  helped  by  the  over- 
night newB  that  congress 

had  passed  a   troublesome 
piece  of  pensions  ref  cum. 
MEXICO  CITY  moved 

lower  in  sympathy.  Market 
heavyweight  Telmex  came 
off  20  centavos  at  25.45  pesos 
and  at  midsession  the  IPC 
index  was  down  25.07  at 

3,750.34. 

EUROPE   

Disappointing  sales  figures 
from  food  and  beverage 

group  Nestlfi  and  life  sci- 
ences giant  Novartis  sent 

ZURICH  tumbling.  The  SMI 
index,  down  1745  or  2.4  per 
cent  at  7,125.4,  registered  the 
largest  loss  of  the  day 
among  the  leading  bourses. 

Nestlfi  tumbled  4.6  per 
cent  in  early  response  to 
results  that  came  late  on 

Wednesday,  a   day  earlier 
■than  the  market  Tuni  expec- 

ted. Sales  growth  for  1998  of 
2.4  per  cent  was  well  below 
expectations  and  the  shares, 
which  traded  at  more  than 
SFrS.QOO  early  in  January, 
finished  SF1T07  down  on  the 

day  at  SFX2850. 
The  company  had  irritated 

many  investors  earlier  In  the 
week  with  news  that  chief 
executive  Peter  Brabeck  had 

15.71  or  1.28  por  cent  to 
1,21421,  See  Eon  Prices  page. 

let  slip  last  Friday  to  a   small 
circle  of  major  investors  that 
its  4   per  cent  volume  growth 
goal  was  too  ambitious. 

Novartis  lost  SFrl64  or  5.7 

per  cent  to  SFr2,715  after annmmriwg  sales  rose  only  2 

per  cent  in  1998,  and  fell  8 
per  cent  in  the  fourth  quar- 

ter. Roche  initially  picked  up 
to  SFrl8,890  on  switching 
out  of  Its  rival,  but  finished 
SFx-10  easier  at  SFr 18,090. 
UBS  outperformed  among 

the  financials.  A   SFi2.5Q  rise 
to  SFr442  was  attributed  to 
speculation  the  group  might 

announce  a   share  buy-back 
at  a   meeting  with  investors 
on  Monday.  Rumours . 
suggested  Swiss  Life  might 
be  planning  to  buy  tiie  25 
per  cent  stake  held  by  UBS, 
leaving  the  banking  giant 
with  SFr3bn  in  cash. 
FRANKFURT  ended  33.70 

lower  at  5,163.45  an  the 
Xetra  Dax  index.  Although  a 
session  best  of  5^482  was 
reached  in  early  trading,  the 
main  thrust  of  the  day  was 
on  the  downside. 

Deutsche  Telekom,  buoyed 

lately  by  broker  upgrades 
and  acquisition  speculation, 
ended  €L39  lower  at  €38.61. 

«   —   » 
1*0806 
Share  price  {SFft 

Gap  Gemini Share  petal  (€*5 
Vobra 

B   Shm  price  (SXr) 

rose  48  cents  or  2   per  cent  to 
€24.03.  The  company  is  seen 

as  a   bid  target  as  the  sector consolidates. 

MILAN  lost  ground  and the  Mibtel  index  finished  616 

or  2.1  per  cent  down  at 

ffb...  •<< 
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Banks  also  lost  ground. 
Dresdnar  came  off  €L60  at 
€36.10  and  Deutsche  Bank 
lost  70  cents  at  €49.40. 
SAP  rallied  €5.30  at 

€310.10  after  sliding  to  a   12- month  low  an  Wednesday  in 

the  wake  of  a   profits  warn- 
ing from  Dutch  rival  Baan. 

Share  buy-back  news  got 
firmly  behind  Sobering.  The 
drugs  leader  plans  to  extend 
its  buy-in  programme  to 
reduce  outstanding  equity 

fay  10  pm*  cent  The  shares 
gained  €2.70  at  €112.70 
PARIS  met  with  steady 

selling  and  the  CAC-40  index 
came  off  35.98  at  4,154.03, 

with  the  heavyweight  sec- 
tors under  fire,  notably 

banks  and  oils. 
BNP  shed  €385  at  €7785 

and  CCF  €1.40  at  €8L75. 
Soclfitfi  Gdnfirale  lost  80 
cants  at  €1578.  Oils  were 
weak,  with  Total  down  €3.40 

at  €90  and  Elf  Aquitaine  end- 
ing €1.50  lower  at  €97  in 

spite  of  a   more  resilient 
earnings  report  than  expec- 

ted from  US  oil  giant  Exxon. 
Danone  found  itself  caught 

up  in  the  broad  rerating  of 

the  global  foods  sector  fol- 
lowing news  of  weak  sates 

and  operating  margins  from 
Swiss  giant  Nestlfi.  The 
shares  came  off  €11.40  or  48 

per  cent  at  €22080. 
Information  technology 

leader  Cap  Gemini  brushed 
aside  the  weak  broad  tone, 

surging  7.1  per  cent  on  the 
back  of  strong  earnings  and 
a   round  of  broker  upgrades, 

including  a   17  per  cent  lift 
for  earnings  estimates  at 
Goldman  Sachs.  The  shares 

ended  €10  higher  at  €150. 
Pathfi  shot  ahead  on  the 

news  that  television  group 

TF1  had  taken  a   stake.  The 
shares  added  €40.30  or  15.5 

per-  cent  at .   €300.80.  TF1 
gained  €3.90  to  €163.60. 
AMSTERDAM  ended  9.39 

lower  at  548.79  on  the  AEX 

index,  dragged  down  by 
steep  fells  for  a   number  of 
heavywu&ht  stocks,  notably 

Unilever,  which  came  off 
€2.45  at  €67.95  following 

poor  results  from  Swiss 
leader  Nestlfi. 

-   Among  cydicals,  Hoogov- 
ens,  a   weak  market  lately, 

racked  up  the  heaviest  losses 
of  the  day,  sliding  €L50  or 

6 8   per  cent  at  €22.75. MADRID  fell  in  response 

to  early  weakness  for  the 
Brazilian  Real  The  general 
index  shed  I£3Q  or  L4  per 
cent  to  8768L 

Banks  mostly  underper- 
formed, although  Argentaria 

Insurance  stocks  suffered 
after  a   series  of  downgrades 

by  Goldman  Sanhs.  Inn  fell 
10  remta  or  4.4  per  cent  to 

€2.178,  while  Generali 
declined  €1.02  or  2.7  per  cent 
to  €3081. 

HELSINKI  finished  lower 
after  five  days  of  gains,  sent 

into  decline  partly  by  profit- 
taking. at  Nokia,  which  fell 
€2.70  or  2.1  per  cent  to 
€12680.  This  ended  a   rally 

that  had  resulted  in  a   five- session  advance  of  17.6  per 
cent  for  the  stock.  The  Hex 

index,  up  10.2  per  cent  over the  game  period,  fell  10484 

to  W8&52. 
- '   STOCKHOLM  edged  down 

on  a   quiet  day’s  trading 
dominated  by  further  volatil- 

ity at  .Volvo,  the  motor 
group,  which  has  made  an unsolicited  approach  to. 

Scania,  the  truck  maker. 
Volvo  ended  lower  after  a 

newspaper  reported  that 
Investor,  an  investment 

group,  might  sell  its  stake  in Scania  to  Volvo.  Volvo  fell 
SKr3  or  1.8  per  cent  to 
SKr23080.  The  general  index 
lost  4280  or  18  per  cent  to 
roach  886883. 

Written  and  Kited  by  Jeffrey 

Brown,  Mctael  Pted,  Pater  Hail aid  Paul  Grogan 

The  time  may  have  
cometo 

draw  up  an  obituary 
 for  Chi- na’s B   share  markets. 

The  Chinese  stock  
markets 

for  domestic  invest
ors  buy- 

ing and  selling  l
ocal- 

curroncy  A   shares 
 has  swol- len to  $234bn  since  its  bir

th 

just  over  eight  years
  ago. 

But  the  foreign-currency 
 b 

share  markets  in  Shangh
ai 

and  Shenzhen,  established
  a 

■little  later  to  enable  Chinese
 

companies  to  raise  ove
rseas 

capital  at  home,  have  lon
g 

looked  in  terminal  decl
ine. 

Now,  it  seems,  they  are 
being  left  for  dead. Thin  week,  the  Shanghai  B 

share  index  hit  another  his-
 toric low  of  25.75,  part  of  a 

sony  slide  that  has  lasted 
two  years.  The  combined  B 

share  markets’  capitalisation 
is  now  just  $28bn.  less  than the  assets  held  in  China  by 

some  of  the  biggest  foreign 

banka-  „   . 

At  the  beginning  of  the 

week,  the  first  new  listing  to 
hit  the  B   share  markets  in 

seven  months  got  off  to  an 

underwhelming,  start,  issu- ing shares  at  a   paltry  price 

earnings  ratio  of  5.5  and 
fhan  slipping  on  its  debut 

By  timely  contrast  a   high- tech  Chinese  company  yes- 
terday began  offering  A 

shares  on  a   price  earnings 

ratio  of  22  times  1998  earn- 

ings, the  highest  level  in  the 

history  of  China’s  modern 
stock  markets.. 

Deflated  B   share  prices  are 

symptomatic  of  deeper  struc- 
tural problems.  The  foreign- 

currency  share  markets 
have  suffered  a   long-term 

liquidity  drain.  “Without  the 
liquidity  to  maim  the  casino work,  the  rally  thing  to  do 
has  been  watch  a   very  slow 

death, "   said  one  western 
analyst  A   number  of  foreign 

brokerages  have  shut  down their  shanghai  operations  in 

all  but  name. 
The  prospect  of  a   freely 

convertible  currency,  which 

would  logically  entail  the 
merger  of  the  foreign  and 
local-currency  stock  markets 
and  be  a   boon  to  holders  of  B 
shares  trading  at  a   discount 
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to  their  A   equivalents,  has 

drifted  further  over  the  hori- zon since  the  beginning  of 

the  Asian  financial  crista. The  recent  passage  of 

securities  laws  that  broadly 

ignore  the  foreign -currency stock  markets  underlines  the 

opinion  that  B   shares  are 

being  left  out  in  the  cold, 
proof,  according  to  one  ana- 

lyst. of  the  government’s 
“malign  neglect”. Wang  Ylmin.  executive 

director  of  Guotal  Securities, 

one  of  China’s  largest  bro- 

kerages, says:  "The  emer- gence of  the  B   share  markets 

has  a   particular  historical 
context ...  this  historical context  has  possibly 

changed." 

Indeed,  the  B   share  mar- kets have  come  to  look  Uke an  historical  anomaly.  Chi- 

nese companies  these  days 
have  many  other  routes  to 

foreign  capital,  such  as direct  investment,  foreign 

loans,  retained  overseas 
earnings  and  easier  access  to 

the  Hong  Kong  market. 

Andrew  Chen,  analyst  at Jardine  Fleming  in  Hong 

Kong,  concludes:  “If  Chinese companies  are  really  serious 

about  getting  international exposure,  then  the?  go  to  the 

Hong  Kong  marrat  .ff  they 
are  really  interested  In  .the 

p/e  ratio,  then  they  can  go  to 
the  A   Share  market  The  B 
share  market  is  left  in  the 

middle.” 

a.; 
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Currency  woes  hit  all  share 
SOUTH  AFRICA 

Johannesburg  moved  lower 
for  a   second  consecutive 

day,  slipping  52.2  to  5870.1 
on  the  all  share  index. 
Brokers  said  the  weak 

opening  for  the  Brazilian 
Real  bad  propelled  currency 

concerns  back  to  centre 
stage. 

Industrials  off  87.0  at 
6,587.4  and  financials  shed 
918  at  8,605.9. 

Golds  managed  to  creep 

higher,  helped  by  a   better 
day  for  bullion.  The  sector 
index  hardened  18  at  9528. 

Bank  mergers  give  Tokyo  hope 
ASIA  PACIFIC 

Buoyed  by  reports  of 
mergers  and  tie-ups  In  the 
banking  sector,  TOKYO 
pushed  higher  for  a   second 
day,  forties  Naoko  Nakamae. 
The  Nikkei  225  Average 

rose  steadily,  climbing  1,6 
per  cent  or  21787  to  14845.42 
after  trading  between 
14,009.45  and  1483183. 
The  weighted  Nikkei  300 

index  rose  1.7  per  cent  or 
3,72  to  22089,  while  the 

broader  Toplx  Index  of  first- 
sector  stocks  climbed  1.4  per 

cent  or  1485  to  1,10482. 
Volume  improved  to  540m 

shares,  with  702  Issues  rising 
and  423  felling. 
Hopes  that  banking  alli- 

ances would  lead  to  a   stabi- 
lisation of  the  industry  led 

bank  stocks  to  post  large 

gains.  The  sector  as  a   whole 
rose  48  per  cent 
Mitsui  Trust,  which 

announced  on  Tuesday  it 

was  planning  to  merge  with 
Chuo  Trust  climbed  Y2  or 

L74  per  cent  to  Y11T.  Chuo 
Trust  Jumped  Y44  or  988  per 
cent  to  Y514. 

Volume  in  the  sector  was 

high.  The  four  most  heavily 
traded  stocks  all  made  hefty 

gains.  Bank  of  Tokyo-Mitsu- 
bishl  was  up  Y58  or  48  per 

cent  to  Y1847.  Sakura  Bank 
rose  Y23  or  8.58  per  cent  to 
Y291,  Sanwa  Bank  gained 
Y122  or  11.96  per  cent  to 

Y1.142.  while  Sumitomo 

South  Korea 
buHoutrebuscO 

  Korea  CorepoatK 
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Bank  climbed  Y110  or  8.38 

per  cent  to  Y1.423. 
Semiconductor-related 

stocks  also  continued  then- 
upward  trend.  Advantest,  a 

leading  manufacturer  of 
semiconductor-testing 
devices,  rose  Y450  to  Y9.700, 
while  electronics  giant 
Hitachi  climbed  Y20  to  Y820 

and  Canon  gained  Y45  to 

Y2840. In  Osaka,  the  OSE  index 

was  up  194.96  to  15,016.13. 
SEOUL  moved  steeply 

lower  on  stock  overhang 
concerns  as  the  calendar  of 
rights  issues  planned  for 
next  month  rose  to 
Wonl,400bn. 
Brokers  said  sentiment, 

already  weakened  by  worries 
about  China  and  talk  of  a 
possible  devaluation  of  the 
renminbi,  had  been  further 

depressed  by  the  news  that 
13  listed  companies  planned 

to  raise  new  equity  in  Febru- ary. 

Blue  chips  were  heavily 
sold.  Korea  Electric  fell 

Woul,650  to  WOO32800  and 
Pohang  Iron  and  Steel  came 
off  Wonl 800  at  Wonfil.lDO. 

There  was  better  news  in 

electronics  where  SaTruniTig 
gained  ground  on  a   story 
that  US  giant  Intel  was  set 
to  invest  in  the  company. 
Samsung  hardened  WonSOO 
at  Won92,500. 

The  composite  index 
ended  3189  or  5.1  per  cent 
lower  at  582.04. 
HONG  KONG  was  dragged 

sharply  lower  by  concerns 
over  banks’  exposure  to  bad 
debts  in  China,  negative  sen- 

timent an  property  sales  and 

a   dimming  outlook  for  inter- 
est rate  cuts. 

The  Hang  Seng  index  fell 
26684  or  2.6  per  cent  to  dose 

at  10,04887  after  briefly  fall- 
ing below  the  10800  support 

level  to  9,992.68.  Turnover 

picked  up  to  HKSSbn. 
HSBC  led  the  hanking  sec- 

tor sell-off  with  a   decline  of 
KKS5  to  HKS200,  dragging 
the  index  down  658  points. 
Elsewhere,  Hang  Seng  Bank 
fell  HKS285  to  HKS73  and 

Dah  Sing  Bank  tumbled 
HK$285  or  1L8  per  cent  to 

HKS1585. 
Property  stocks  took  a   hit 

over  concerns  that  residen- 
tial flat  sales  might  be  losing 

steam,  although  analysts 
said  two  large  flat  sates  over 
the  weekend  would  provide 
a   fresh  opportunity  for 
investors  to  gauge  the 

strength  Of  dgmawri- Cheung  Kong  fell  HKS285 
to  HK35685  while  Swire 
Pacific  (A)  lost  HK$280  or 

68  per  cent  to  HKSS5.10. 
BANGKOK  fell  9.10  or  28 

per  cent  to  885.75  on  the  SET 
index  after  heavy  selling 

sparked  by  a   wave  of  weak 
results  from  banks.  The 
financials  index  ended  3.4 
per  cent  lower.  Krung  Thai 
Bank  was  the  most  active 

stock,  sliding  Btl.75  to 
Btl880. BOMBAY  closed  smartly 

higher  on  strong  buying  sup- 
port from  foreign  funds  and 

local  institutions. 
The  BSE-30  Index  pat  an 

111.02  or  3.5  per  cent  at 
3,329.93  as  a   morning  rally  in 
software  shares  later  spread 
to  other  heavyweights. 

KUALA  LUMPUR  was 

pushed  higher  by  foreign 
demand  for  gaming  stocks. 

The  composite  index  over- 
came several  bouts  of  profit- 

taking  to  dose  1585  or  2.6 
per  cent  higher  at  614.52. 
Analysts  said  gaming 

stocks  were  in  demand  on 

expectations  of  a   govern- 
ment announcement  reduc- 

ing prize  payouts  and  allow- 
ing more  funds  to  be 

retained  by  the  gaming  com- 

panies. 
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These  days,  if  your  execution  isn’t  flawless, 
your  results  can  be  disastrous. 

Chase's  impeccable  execution  makes  us  the  trading  partner 
you  can  count  on  in  today’s  volatile  capital,  derivatives  and  foreign exchange  markets.  Our  4,000  global  markets  professionals  are  committed 

to  providing  the  superior  research  and  precision  timing you  need  to  succeed  in  any  market  environment. 
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